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A campaign of fear 
and food shortages 
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Germany, US stocks 
ance ignore soar past 


ill to end 

1 beef ban 

• Germany and France 
ared last night to have 
red the European Cotnmis- 
s call to revoke their bans 
ritieh beef mH bow 

) respect of legal ae+ten 

russels. 

deadline of 6pm yesterday 
y the Commission for 
ival of the embargoes, 

»sed in response to fears 
bovine spong iform ence- 
3pathy, or “mad cow <fcs- 
passed, without any 
mse. Page 24 

5ch plans ■naive’ 

- Komarek, a Czech deputy 
e minister, describing the 
*s economic str a tegy as 
'e”. attacked his Govern- 
•’s stance and predicted 
aster with “galloping 
non" and “hundreds of 
sands of unemployed”. 

24 

4 for Turks 

ere of Turkey’s proscribed 
«1 Communist Party 
ed to have the party legal- 
n a test of the govern- 
*s commitment to pniftiwi 
tiisation. Page 2 

many on agen da 

ary status of a united Ger- 
' is expected to be high 
e agenda of James Baker, 
jcretary of State, and 
rd Shevardnadze, his 
t counterpart, when they 
in Copenhagen today. 

2 

rets chief quits 

hief of Belgium's secret 

* resigned after coming 
: criticism which 

pted Interior Minister 
Tobback to dismiss his 
y as completely useless. 

esa snubs paper 

Walesa. Solidarity leader, 
ithdrawn his support 
izeta Wyborcza, a leading 
taper set up last year to 
ite the movement’s carufi- 
before national elections. 

1 

adiandeacflock . 

iian Prime Minister Brian 
ney continued efforts 
Ige the leaders of his 
ry’s 10 provinces towards 
nertt of constitutional 
*ck. Page4 

ter Rouge snub 

r Rouge leader Khieu 
ran boycotted the open- 
ssion erf Cambodian 
. talks in Tokyo, dimming 
of a breakthrough in 
I the 11-year civil war. 

» 

tiir co a lition bW 

k Shamir, Israel's Prime 
sr, said he intended 
g a new coalition next 
jf right-wing and reH- 
larties led by his Likud 
:hat would end a near 
month government hia- 
■g® 7 

to meet 

ne Liberation Organisa- 
idership Is expected to 
i emergency meeting 
3 dad within 24 hours 
and “a firm Arab uni- 
sitiott towards Washing- 
aid increasing calls in 
ib press to boycott US 
"page 7 

•ollce hold 6 

i were detained by 
n London in connection 
cent Irish Republican 
ttacks on the British 
id. Page 12 

Ukrainian chief 

an Communist Party 
adimir Ivashko was 
president of the Soviet 
second-largest republic 
ire than 100 radical 
; walked out of partia- 
p retest. 

Olav ‘critical* 

s King Olav, 86, the 
oldest reigning mon- 
rove red some move- 
a paralysed leg but 
d in critical condition 
Lai after a stroke. 
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Gorbachev revisits past and seeks help for future 


2,900 to new 
record high 

US stocks lurched back to life . 
after a slow start tm-Monday 
to close with a strong gain and 
another record high for the 
Dow Jones industrial average. 
The 30-stock Dow average, 
which closed above the 2^00 
mark for thefirst time on Fri- 
day, rose a forther 3«L22 potote- 
to 2335.19. Advances led 
{feaniBI by an 11-4 raarffTW rm 

the New York Stock Exchange, 
where volume was a moderate 
174 mflBon shares. 

MARKjbto; Italy fell on profit- . 
taking, while optimism about 
Inflaticm lifted Spain; most 
other'Buropean bourses were 
closed for the Pentecost holi- 
day. hi Tokyo, early gains 
mostly slipped away and the - 
Nikkei average finished 
aH ghtly hi gher than Friday's 

close but below its opening 
leveL Backpage, Section n 

Saatdd & SaatcM, the troubled 
communications company, is 
expected to announce the sale I 
of the Hay Group, the US-based j 

managwnimt consultancy, 

when its tutwrim results are 
published this afternoon. 

Page 25 

SflVlW p w fi m w wt approved 
an hnpartant law rfpgigppd to 
baring enterprises one step 
closer to a genuine market 
place. Page 24 . . 

ROBERT Maxwell, publisher 
of Mirror Group Newspapers, 
is in the market to buy a leadr 
tog daily newspaper in the 
American Midwest He said 
the publication, which be 
refused to name, was valued 
“to the mid- h a i idreds rf mfl- 
Kons." Page 26 

NUTONTetegrapk and l^Ie- 
phone Corporation (NTT), 
Japan’s biggest telecommunf- 

wiHnrnt p ro^iany , ffmRr nmri 

that eouipmmit made by Moto- 
rola of the US will be the sole 
standar d for the Japanese digf- 

Twn hf[fl pTirmp wyn(ym, .. 

Page 9 

SOVIET President MDchafl 
Gorbachev, meeting with the •_ 
chief executives of the largest 
- PBco mpan |e s ,urBed tocr e as e d ■' 
American jawfa MBt to fl* 8 
Soviet Union. He told them: - 
“The potential for collabara- 
tion Is emmnous." Page 4 

STATOIL, Norw^ian state 
oQ company, has uprated esti- 
mates for the country’s total 
oil resources by 17.5 per cent 
Page 36 

FUJI Photo Rim, Japan’s lead- 
ing mater of photographic 
film, edged up worldwide net 
profits 33 per cent in its first 
bah to April 20, to reach 
Y44.12bu (|29L6m) although 
sales grew by a faster 13 per 
cent to Y508J8bn. Page 27 

MORGAN Stanley, Wall Street 
securities company, is splitting 
its investment banking mvi- 
sfon-to two, separating client- 
based business from merchant 
banking operation. Page 30 

INDIAN industrialists have 
welcomed new industrial pol- 
icy announced by the Govern- 
ment last week, saying that 
Snh gtamttfll ahnHtin n pf ran- 
trols has removed bureaucratic 
delays and encouraged invest- 
ment Page 6 

BOND Media, operator of Aus- 
tralia's Channel Nine televi- 
sion network, met with opposi- 
tion from the National 
Companies and Securities 
Commission (NCSC). the coun- 
try’s securities watchdog, 
which barred Mr Alan Bond’s 
companies from voting 
through its planned chang e 
of control. Page 27 

THORN EML the music, rental 
and technology group, said 
it is selling four of the six divi- 
sions of Systran Dormer, its 
California-based subsidiary, 
to BEI Electronics of San Fran- 
cisco for $22m. Page 31 

PAKISTAN’S economy has 
made substantial gam* this 
year but is likely to fall short 
of targets set by the Interna- 
tional Monetary Fund under 
an economic reform pro- 
gramme. Page 6 


PRESIDENT Mikhail 
Gorbachev must have felt a 
frisson of nostalgia when he 
greeted fanner President Ron- 
ald Reagan over breakfast to 
San Francisco yesterday, 
writes Lionel Barber to San 
Francisco. 

- The meeting was a throw- 
back to an earlier, mare pre- 
dictable era when superpowers 
were, sup er powers, when the 
collapse of Communism col- 
lapse seemed a distant pros- 
pect and the US President 
could call the Soviet Union an 


The Soviet Union has agreed 
in principle to open diplo- 
matic relations with South 
Korea* Hyun Hong-choo, 
South Korean ambassador to 
the UN, said he hoped details 
would be ironed out to talks 
due last night between Presi- 
dent Gorbachev and Presl- 

“evil empire" and get away 

with it 

For Mr Reagan, 79, and Mr 
Gorbachev it was a chance to 
remind the world of their joint 


dent Rah Tae Woo of South 
Korea. Moscow Is anxious to 
strengthen trade links with 
Seoul and, in r e tur n. Sooth 
Korea hopes Moscow will 
lead (m North Korea’s Presi- 
dent Kim n Song to open* 
talks on reunification 
between north and south. 

contribution to bringing the 
Cold War to an end. 

For Nancy Reagan and Paiftfl 
Gorbachev, the old sparring 
partners. It was a r-hanre to 


hang up their gloves. “We've 

always been friends,” said Mrs 
Reagan. 

The gathering came at the 
start of a hectic day for the 
Soviet leader. His schedule 
included meeting the cream of 
California’s high-technology 
company executives, a visit to 
Stanford University and its 
renowned business school, and 
a historic mini-summit with 
President Roh Tae Woo, of 
South Korea. 

It was the first visit to the 
area by a Soviet leader since 


UK, US insurance brokers 
unveil $1.8bn merger plan 


By Patrick Cockbum in London 


WILLIS FABER of the UK and 
Corroon & Black of the US 
bave.agreed to merge to create 
the world's fourth largest 
insurance broker -to be called 
Willis Corroon - with market 
capitalisation of £ 1. 08 bn 
($L83bn). 

The merger is part of the 
trend towards concentration to 
Insurance broking. Other 
major British and American 
brokers have established trans- 
atlantic itofc* through a series 
of takeovers in the 1980s. 

Mr Roger Elliott, 
of Willis Faber, said the 
merger was n e cessary because 
insurance broking was becom- 
ing more competitive, clients 
wanted global insurance pro- 
tection and the primacy of the 
London insurance market had 
declined. 

After the merger, to be com- 
pleted to September .the share- 
holders of Willis Faber and 


Corroon & Black are expected 
to hold 60 per cent and 40 per 
cent respectively of the issued 
share capital of W31i8 Corroon. 

This reflects the marke t cap- 
italisation of the two compa- 
nies whi ch o n June 1 was 
Vftjftm for Willis and for 

Corroon. Pre-tax profits for 
1989 were £62m and £35m 
respectively, and combined 
revenues totalled £808m. 

The merger will be carried 
out by an issue of new Wllhs 
Faber shares on the basis of 7B 
Willis Faber shares for every 
Corroon & Black share. Mr Ell- 
iott will become executive 
f-hatiman of the new company, 
while ite board win be d ra wn 
equally from the two compa- 
nies. • 

The two companies' 
operations will complement 
pgph other as neither imu sig- 
nificant stre n gth to the other’s 

fUwwwrfte wM>rfcpk 


Willis Faber, the second larg- 
est UK broker, had in the pt *« t 
depended on US broker John- 
son & Rigginw for its US retail 
business while Corroon & 

Rlafflc imii ho bUSfoeSS wi l iti ite 

the US. 

The UK broker said it had 
wanted to enter the US retail 
insurance market, which gen- 
erates half the world’s insur- 
ance premiums, and achieve a 
better balance between its UK 
and overseas mming i 

At the same time Willis 
needed to Increase its profits 
from retail and consultancy 
business as opposed to whole- 
sale insurance broking - deal- 
ing directly with companies 
seeking insurance rather Uian 
other brokers - as well as servi- 
cing the worldwide insurance 
needs of multinational compa- 
nies. 

Mr Elli ott arid he nrpec to ri 
few redundancies as the two 


companies overlapped very lit- 
tle. The new company will 
have 11,000 employees. 

He said that Johnson & Hig- 
gins. with whom Wilis has. 
long bad links, was “upset” 
when told of the merger. The 
move is also likely to prove a 
lethal blow to UNISON, the 
worldwide confederation of 
brokers designed to service 
multinational business, of 
which Willis has been a key 
member . 

Nevertheless Willis had 
ritarly «mw tO feel that, ite 
reliance on foreign retail bro- 
kers for winch of ite business 
had become a straitjacket, 
denying ■ the UK company 
access to retail Insurance mar- 
kets abroad. Corroon & Black 
similarly wanted to expand 
outside ite own domestic mar , 
ket in the US. 

Lex, Page 24; London stock 
exchange. Page 37. 


Toyota plans world output boost 


By Kevin Done, Motor Industry Correspondent in Derby, England 


TOYOTA, the leading Japanese 
car maker/ is planning to 
Increase Its wodowiite vehicle 
production fay needy a third, to 
6m units a year lay the late 
1960s, Mr Ejgjt Tpyoda. group 
chairman, disclosed yesterday:'' 

Despite recent warnings 
from US apd western E ttyopegh 
car makers about existing 
heavy overcapacity of more 
flam Bm unite a year to tiie 
world c ar industry , Toy ota is 

MSOs^to l (?eneial* Motors and 
Ford for lea dership of the 
world motor industry. 

Speaking at the ground- 
breaking ceremony for Toyo- 
ta’s first European car plant - 
a £700m (SLHm) fecOfry with a 
200,000 unit annual capacity to 
be bust near Derby in central 


Rn gfand - Mr Toyoda said , the 
group was already close to ach- 
ieving its faftiaT target of cap- 
turing a 10 per cent share of 
total world vehicle sales. . 

Toyota to currently the 
"vrt&fOTi thir d largest, vehicle' 
■ maker hrfdmi GM fte Ford.. 
Last year It. produced -4-S6m 
'cars r miwnarri^i vehicles 
compared with worldwide 
vehicle factory sales of &34n 
by Ford and 7 Am by GM. 

The US vehicle makers are 
coming under pressure from 
Japanese producers in their 
domestic market, where theJa- 
panese already account for 
more than 25 per cent of car 
sales, wnd thrir challenge is 
also set to increase sharply in 
Burrme this 

Mr Toyoda said that by the 


late 1990s, Toyota was plan- 
ning to increase Its domestic 
Japanese car and truck prodno- 
thm to around 4£m from &9fen 
to 1989. The main thrust would 
_|i»- made Overseas, howev er, 
where .Toyota 'Planned to 
increase production to mit wtmiI 
1.5m. a year from dose to 
eoojno. 

Hs piarmgd agfeg by the late 
1990s would be divided equally 
between the domestic and 
overseas markets with 3m 
sales in Japan and 3m abroad. 

Other Japanese car makers 
are also expanding their over- 
seas production bases, with 
new car piante already under 
development by Toyota, Nissan 
and Honda in Europe. 

London fights impart rules an 
Japanese cars, Page 11 
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Administrators freeze deposits 
held at B&C 9 s bank subsidiary 


By David Owen and David Waller In London 


THE newly appointed 
ad m i n istrators of British & 
Commonwealth Holdings, the 
UK financial services group, 
said yesterday that £300m 
C$S04m) of deposits with British 
& Commonwealth Merchant 
Bank had been frozen. 

The Securities and Invest- 
ments Board, which regulates 
the UK securities market, 
ordered investment firms on 
Friday to withdraw client 
money from the bank. The 
freeze win prevent that 

A leading clearing bank yes- 
terday accused the board of 
undermining tiie willingness of 
the banks to lend to BCMB last 
week by issuing this directive. 

The board said it decided to 
issue the notice only after it 
became clear the banks would 
not provide a £100m standby 
facility to BCMB. A number of 
other banks agreed with this 
version of the story yesterday. 

Meanwhile, it emerged that 
the Bank of England, led by 
deputy governor Mr Eddie 
George, had made strenuous 
atte mp t s to persuade the banks 
to proride the standby facility. 

The Bank said that it was 


content for the matter to be 
resolved by creditor banks 
exercising their individual 
commercial judgments. 

It is understood that the 
Barite is not intending to with- 
draw BCMB’s banking licence, 
but it may prevent it from 

af ^^s^hougfat^^*toe board 
is now contemplating putting 
restrictions on financial insti- 
tutions* ability to plara clien t 
ftmds with their own in-house 
banks. Nearly half the deposits 
with the bank were client 
money placed there tor other 
parte or B&CL The balance is 
said to be wholesale market 
deposits of up to £10m placed 
by European banks, UK corpo- 
rations and high net worth 
individuals. 

Mr John Gunn, B&C chief 
executive, said that he was 
“very sad” that B&C had been 
unable to “effect ite restructur- 
ing plans as an independent 
company. It is very distressing 
that such a small minority can 
cause the group to be put in 
such a position where the best 
value may be more difficult to 
achieve. All at B&C are very 


to cooperate as fixQy as 



The administrators said 
BCMB depositors would rank 
as ordinary creditors adding 
that it was not dear how long 
deposits would remain frozen. 
They stressed that the bank 
remained solvent and assets 
exceeded liabilities by £90m. 

The administrators said 
their intention was to rehabili- 
tate the companies to which 
they bad been appointed as 
going concerns. 

In New York, Oppenheimer, 
B&C’s US fund manag em ent 
subsidiary, announced plans 


$ D 8523A 


N3rita Khrushchev's explosive 
US tour to 1959. At that time, 
the Soviet Premier lost his 
temper when informed that 
safety concerns ruled out a trip 
to Disneyland. “What's the 
matter?” Khrushchev shouted. 
“Have you got a rocket 
launcher there, or has there 
been a cholera epidemic?” 

During his tour, Khrushchev 
ridiculed “the slaves of capital- 
ism.” These days, however, Mr 
Gorbachev Is wooing private 
US business with a fervour 
bordering on desperation. 

FT begins 
printing 
edition in 
Japan 

The Financial Times today 
begins printing its Interna- 
tional Edition In Tokyo for dis- 
tribution - in Japan; other 
Asian countries and Australia. 

The addition of Tokyo, the 
newspaper’s fifth printing site, 
extends its strategy of being 
available in business centres 
throughout the world on the 
day of publication. The FT is 
already minted to Frankfort, 
West Germany; Boubaix, near 
l-flte to northern France; and 
to Bdlmawr, New Jersey, as 
well as in London. 

The edition produced for 
Japanese readers will be virtu- 
ally the same as that distrib- 
uted to the US and to other 
Aslan countries. 

However, the finmt page will ! 
carry a panel to Japanese 
MghiipiiMny articl es appear- 
ing on other pages. 

Mr David Palmer, exec- 1 
utive, said: “Tokyo is one of 
the world's three major flnan- 1 
rial centres, and Japan Is the 
world’s most dynamic indus- 
trial econom y . That is why the 
FT is making Japan its first 
Asian printing centre." 

Japanese readers would he 
able to buy the FT eight hours 
before It was available in 
Euro p e , be said. 

Readers . and advertisers In 
t T«— would familiar i 

with, the FT as the leading 1 
medium for pan-European 
adver tisin g; Mr Palmer said. 

Japan Is already the FT*s 
second Highest source of 
advertising revenue outside 

B rifal te. 

Sales of the International 
Edition account for about ane- 
tixad of tiie newspaper’s total 
circulation of nearly 290,000, 
and 35 per cent of the FFs 
advertising revenue comes 
from outride the UK. 

Japan’s economy back on 
course. Page 22; Editorial com- 
ment: living with success. Page 
22; Adding up the security i 
equation. Page 23; Eastern 
promise for the FT, Page 23. 


Trump in 
talks with 
bankers on 
plan to sell 
off assets 

By Roderick Oram 

in New York 

MR DONALD TRUMP, the 
heavily Indebted New York 
real estate investor who epit- 
omised the hyped-up deal mak- 
ing of the 1980s, said yesterday 
he was bolding discussions 
with his main bank lenders on 
restructuring his debt and the 
possibility of selling off large 
chunks of his assets. 

Bankers close to the negotia- 
tions said Mr Trump's credi- 
tors had grown concerned 
about the health of his real 
estate, casino and airline 
empire since reports of a finan- 
cial squeeze began to surface 
last month. 

Borrowing some $2bn from 
banks and raising another $lbn 
in the junk bond market, Mr 
Trump bought or developed 
some prime properties in the 
1980s. However, cash flow from 
them appears to be failing 
about $40m a year short of debt 
service payments. 

He is believed to be up to 
date with bis debt payments, 
but his lenders are worried he 
will find it harder to service 
his loans in coming months, 
particularly if his Atlantic City 
casinos fail to meet their ambi- 
tious goals. 

The possibility that the lead 
bankers might order Mr Trump 
to conserve his scarce cash by 
withholding a $30m bond inter- 
est payment due to mid-June 
wrought havoc yesterday with 
Mr Trump’s junk bonds. 

The price of bonds issued to 
finance his recently opened 
$lbn Taj Mahal casino In 
Atlantic City tumbled while 
those of his other issues fell 
less steeply. In its first fall 
month of operation the Taj 
Mahal has generated less reve- 
nue than the $L3m a day it 
needs to break even. 

In recent days Mr Trump has 
been locked in long meetings 
with representatives from his 
four main bank lenders, Citi- 
corp. Chase Manhattan, Bank- 
ers Trust and Manufacturers 
Hano ver. 

The US banks, using normal 
Tending principles, h^d already 
reduced their exposure to Mr 
Trump by syndicating their 
loans to foreign banks. British, 
French. German and Japanese 
institutions are believed to 
have participated. 

Several recent attempts to 
raise cash appear to have 
failed. The much touted sale of 
his huge motor yacht for $110m 
has foundered and he has 
failed to persuade lenders to 
remortgage the only two real 
estate properties - the Trump 
Continued on Page 24 




of the business and all its 
operations. It said It had been 
working on a proposals, in con- 
junction with its investment 
adviser, Morgan Stanley, for 
some time, to the knowledge of 
B&C’s advisers. It plans to 
make a specific proposal “in 
the very near future.” Oppen- 
heimer fts affiliates man- 
age over 40 mutual funds with 
assets in excess of $L4hn. 
Editorial comment. Page 22; 
Lex, Page 24; Background, 
Page 25 
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Washington defends its all-out 
trade offensive In Japan 

Many Japanese were 
surprised when US 
ambassador Michael 
Armacost (left) said he 
regarded his job as 
that of America's “first 
commercial officer” in 
Japan. He has cer- 
tainly been fulfilling 
that role. 

Page 9 
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: $1.6805 (1.681) 

I LoiKfaft: 
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Chief price changes 
y ester da y Page 25 


New Yorircfoee FT-SE 100: 

DM1 9877 (1.699) 2^79.0 ( + 7.6) 

FFr5.888 (5.729) ** Ordinary: 

SFrl.432 (1-4375) i® 93 - 4 
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US Blaring rates Tokyo: Nikkei 
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I ■Boday’s economic turbulence creates opportunity. Now is the SB 

time to seize it. If you are looking towards a management buy-out, ||| 

3i share your enthusiasm. SB 

The buy-out process can sometimes be rough, but by having gjB 

completed around 1,000 of them, 3i can offer you the know-how you fiH 

need to sail successfully through yours and beyond. S 

3i has the capital and depth of experience to belp keep you on 
course well after your buy-out. sH 

To find out more or discuss with 3i the buy-out you foresee, call « 
071-92# 7803. ■>lcl « Bwn a *i—«nanannwiMi ■miwwhyaa jgH 

li offer you their 28-page brochure, “3i Management Buy-outs: Your guide to success in gain- 3 
ing ownership of the business you now manage." It takes you step-by-step through - and beyond - your | 

— buy-out, and comes without charge or obligation. Simply complete below and ® 

post to 3i pic. Management Buy-out, 91 Waterloo Road, London SHI 8XP. 
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THE GLOBALISATION OF VENTURE CAPITAL 
NEW TRENDS 
ANNUAL SYMPOSIUM 

EUROPEAN VENTURE CAPITAL ASSOCIATION 


Monte Carlo - 13.14 and 15 June 1990 


The Venture Capital profession worldwide has an appointment in Mome-Cado on 
the 13 June next, Its theme : The Globalisation of Venture Capital. More than 250 
participants are expected to attend this gathering of professional.s<HganlsedlyLa 
Cote Desfossds and EVCA. EVCA’s annual symposium brings together experts from 
the fields of start -np and development capital, buy-outs and buy-ins. Three full days 
of debate will allow you to identify today's major trends in the most important ven- 
ture capital markets, especially in above the line investment. 


Program 

Orerrk^ of V«ntareC«ptod fa Europe GaandDewtopmentin Europe 

Ch : Dr. Jos Pesters (Btnrvtm) Ch : U. Pierre Martina (Pallas Venture) 

Tramls In tbc European VC Industry Treada, Problem and opport an ltla ta US 

Ch : M. Daniel Totdmoruie (Euwwaurt France) Ch : Mr. Tony Loraa (EC1 Vauurex) 

Beam Derakpaxiits fa Eastern Europe Global Trend* In Venture C«ph»I 

Ch . : Bir.MaasAndenaan (Siov) Ch. : Mr. Richard Oalmu (BBHQ) 

Exit Opportmdtks 

Ch : M. Georges Chom (La Cere Drsfossls} 












VENTURE SYMPOSIUM - RESERVATION SLIP* 

rh«nMl Subtler on Nathalie Hoena 
COM 

Cote De af o M f a Mm Jtwmui oiiai 
37 *reaoc Gcoqp V - 75008 Pane 

Tdl : 47 20 45 42 /Fax: 47 206905 




Name/Title : ■ 

Society : 

Adiess: 




Tel: Rut: 

* Take care l Only i limited nu mb er of seats available. 


Notice to Warranthotders of 

Sapporo Breweries Limited 


U.S. $100,000,000 1 5/8 per cent 

Guaranteed Bonds due 1992 with Warrants to subscribe for shares of 
common stock of Sapporo Breweries Limited (the “Company”) 


Notice is hereby given that Sapporo Nousan Kakou Ltd, a wholly-owned subsidiary 
of the Company, wilt be merged Into the Company on 1st July, 199a The merger was 
approved by the shareholders of the Company at the shareholders’ meeting held on 
29th March. 199a Pursuant to the Commercial Code of Japan, the merger Is expected 
to be registered in the commercial register of the Company in April 1991. 


Upon the merger, no shares of the Company will be issued and consequently no 
adjustment of the Subscription Price will be made. 


5th June, 1990 


Sapporo Breweries limited 

1 0-1, Ginza 7-chome, Chuo-ku, Tokyo, Japan 


Turkish Communists seek 
legality for their party 


European security talks 
reopen today in Denmark 



By Jim Bodgener In Ankara 


By Hilary Barnes in Copenhagen 


LEADERS of Turkey’s 
proscribed United Communist 
Party yesterday applied to 
have the party legalised. Their 
aim la to force the Government 
to hasten the abolition of 
articles in the penal code 
which outlaw Communist par- 
ties. The application will also 
tflst munrnnLent HiunBt 

to political HberaBsattan. Com- 
munism has been banned hi 
Turkey since the republic was 
founded in the 1920s. 

An official application was 
filed in Ankara yesterday by 

Mr pTftydtrr ffnHw ami Mr yffitat 

Saxgin, both of whom 
have recently been released 
from JaiLThey were arrested in 
November 1967 on their return 
from fr om self-imposed in 
western Europe. The two lead? 


ere stffl face trial under the 
penal code articles they are 

woWng to have abolished. 

A Justice Ministry commis- 
sion has recommended modera- 
tion of the articles, plus 
another which outlaws reli- 
gious parties. Yet although the 
issue has frequently been 
before the cabinet, no action 
has been taken. President Tur- 
gut Ozal has repeatedly 
expressed nonchalance about 
lifting the bans, saying neither 
the Co mmunis ts nor funda- 
mentalists have significant 
popular s u pport. 

At a news conference yester- 
day, the UCP leaders said the 
party would fight for human 
rights in Turkey and open 
debate about the Kurdish ques- 
tion. 


THE MILITARY status of a 
nnitod Germany is expected to 
be Ugh on the agenda of Mr 
James Baker, the US Secretary 
of State, and Mr Eduard Shev- 
ardnadze, his Soviet counter- 
part, when they meet, together 
with other foreign ministers, at 
the 85-nation Conference on 
Security and Co-operation in 
Europe (CSCE) which meets 
here today. 

However,' the month-long 
meeting will deal principally 
with twwiMin rights issues and* 
will at™ to draw up rules for 
ethnic in 

Europe and guar ant ee in g the 
rule of tew. 

- Ministers will be in the Dan- 
ish capital for the opening see-- 
mon today and tomorrow. This 
will be the firet opportunity for 


Mr Baker and Mr Shevard- 
nadze to brief colleagues on 
week’s Washington sum- 
mit between Presidents George 
Bush and Mikhaa Gorbachev. 

The latter’s proposals in 
Washington for new European 
security arrangements could 
bring a CSCE munnrit to the 
centre of the international dip* 
lomatic scene over the next 
few months. 

The human rights co nfer- 
ence in Copenhagen is the first 
since the dramatic changes in 
eastern Europe over the past 
year. There is therefore consid- 
erable Danish optimism that 
important progress can be 
mane towards a declaration of 
democratic rights and the rule 
of tew, including the right to 
free elections. 


m 
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EUROPEAN NEWS 
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ISION IN UKRAINE AND SIBERIA 
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strike threats 
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uentinPeeJin Moscow 

-S I D E NT Mikhail 
:**®7 rch »nis to the 
. * Union today fhaa hk 
J2 meeting in Washfcng- 
..adngthe threat 3 new 
? Parte of Ms 

*b® Ukraine, and the 
as coalfield in western 

• a. 

. Aral. strikes were called 
^erday in the Ukraine. 
... Mr Vladimir Ivashko, the 
Party leader, was 
■**S*T* ot the rerpob- 
iew parliament 
- ’ vote was taken only 
more than 100 democratic 

.. nationalist deputies 
. : ied oat erf the Congress of 
r.ies in protest, and thou- 

OF naflAtinHaf J 


Meanwhfie, repeats from the 
Kuzbas, the huge coalfield 
where last summers mass 
miners’ strike was launched, 
say that industrial and social 
tension is rising sharply 
because erf' worsening short- 
ages of foodstuffs. 

Mr Alexan d er Mefarik ov, the 
conservative Communist Party 
leader in file region, admitted 
in an interview yesterday that 
“the situation In the region 
may become really explosive if 
the Government does not take 
urgent measures to satisfy 
workers’ demands.*’ ' 


lathered outride the par- 
nt building, chanting 
os against the party 


power vacuum in the region, 
and food supplies, were bring 
denied by the agricultural 
regions of the Russian repub- 
lic. No meat was bring deliv- 


ered from Krasnodar, Voro- 
nezh, Lipetsk, Stavropol and 
Tambov, all traditional suppli- 
ers. The region was also short 
oil pork, poultry and eggs- 
because of inadequate supplies 
of fodder. 

" "No-one really has power in 
the region,” he told Pravda, the 
Communist Party newspaper. 
"The Soviets have been re- 
elected, but an executive arm 
still has not been formed. Re- 
elections are under way In the 
party organisations. 1 " 

Mr Mehdkov is regarded as a 
leading conservative in the rul- 
ing 'party,- and he Is under 
grave threat from file Union of 

Workers of the Kuzbas, based 
on the miners’ strike commit- 
tees of last summer.*- Candi- 
dates from the independent 
union swept the board in the 


last local elections. 

hx . the Ukraine, Mr Ivashko 
is also seen asa conservative , 
representative of the old party 
apparatus, although a more 
pragmatic one than the dis- 
credited former leader, Mr Vla- 
dimfr Shcfacrlritsfcy. 

Efts election, by 278 votes to 
52, after 108 deputies waited 
out, was greeted by an Instant 
strike-call by a leader of Rukh, 
the Ukrainian nationalist 
movement. 

"The results of this 
were just, a farce,” said Mr 
Vyacheslav Chomovll, chair- 
man of the Lvov regional coun- 
cil in Western Ukraine, now a 
nationalist stronghold. “It is 
time for file workers to show 
thatr- strength. This is the time 

for strikes.* 


HI 

- .Jm ..... 



{oslems set their sights on Mecca 


MOSCOW babushka's white hair, 
-yes and purple pensioner’s scarf 
10 clue that she was a Moslem, kmg- 
" visit Mecca. 

Alia Abdulovna Rlzhenkova, a Tar- 
^slem, stood outside the Soviet capi- 
" nly mosque last weekend dBrnaniting 
»t to travel on a pOgthnaaetoSauS 
l. “If I go to Bfieccaonce. X vrill retam 
. and at peace,” said the retired con- 
ion worker. 

"" was surrounded by dozens of 
ters from the far-flrmg regkms of 
,-khan and Daghestan, who are in 
w this week to press their case for 
ited travel to Mecca. 

• are demanding our rights; maybe 
protest in the street, or even go on 
r strike, but we will solve tM« prob- 
imehow or another,” mM Mr Abbas 
ov, an engineering graduate from 
tvn of Klzflyurt in Daghestan. 

' Soviet Government is allowing tm 
*0 Moslems to travel to Mecca fine 
ts part of new freedoms under Fresi- 
Mikhail Gorbachev’s peres t roika 
is. But it will not let more of its 50m 
ns go, saying it cannot afford the 
:urrency to pay for their food and 
modation in Saudi Arabia. 

; 150-strong protest delegation wants 


The Government is allowing 
up to 1*500 Moslems to go on 
the Hajj this year, writes Leyla 
Boulton. But there are 50m of 
them in the Soviet Union 

a meeting with Mr Boris Y eltsin, the 
hugely popular Russian president. It also 
plans to lobby the parliament of the Rus- 
sian Federation, the Soviet Union's largest 
constituent republic, which extends, to 
Astrakhan ami na gWrfaTu 

It is the doty of any ifmflmn who is in 
good health and can afford it to go an the 
Eteri (pilgrimage) - which lasts about 10 
days every July - at least once in a life- 
time. 

“Perestroika has given us possibilities, 
but the periphery of the Soviet Union is in 
a very rad situation,” Mr Kebedov, a 
cofounder of a new faiamto Revival party. 
The embryonic party, which has c e il e d a 
founding congress for June 9-10 in Astra- 
khan, «™n to promote MftgiMn rights. 


to publish religious material unhindere d . 

As part of a campaign to suppress Islam, 
Stalin In 1985 banned pfrgrims from going 


to Mecca, and . in recent years only 15 
hand-picked Moslems a year were allowed 
to go. 1 

According to an laiamfe quota system of 
3JXW pilgrims per mu tton Moslems, the 
Soviet Union is entitled to send up to 
50,000 pilgrims to Mecca. "A trip to Cuba 
costs Ebsl s 5Q® and they are asking us for 
KbsUJXX) to go to Mecca,” says Mr Kebe- 
dov. "The Dynamo soccer team is allowed 
to have 600 supporters travel with it, while 
only 1,000 Moslems are allowed to carry 
out their herfy duty.” 

The spiritual leader, in charge of the 
Moscow mosque. Imam Ravil G aimrtdi n. 
said he had asked fin: an increase In num- 
bers but understood the Government’s 
shortage of hard currency. 

T have been to Mecca and I know the 
conditions there. We cant let our people 
beg or sleep an the streets like Afric an 
Moslems,” be said, revealing a flashy grid 
watch as he wa v es his hand in the air. 

The prote s t er s outside his masque, how- 
ever, dismissed official concerns about 
their well-being as a sham. “What busi- 
ness Is it of theirs^ why such concern? If 
they open the borders, we can go by car or 
on foot and take our own food. We don’t 
need anybody to worry about us,” 

Buriatmad Mr n Rfalwnlaw n | 


lian referendums on h unting nullified by low turnout 


■■ 


.ROTES in favour of 
r restrictions an hunting 
le use of pesticides in 
id referendums in Italy 
•een nullified by abeten- 
over half the electorate 
John Wyles in Rome. 


This is the first time that the 
results of- tfcaffam wteremhmw 
win have fallen for the lack of 
an adequate turnout, and the 
setback could well deter pres- 
sure groups in future from 
seeking to use them. 


En vir o nm entalists were last 
night deploring successful pro- 
abstentfim campaigns by the 
hunting agricultural lob- 
bies as damaging to democ- 
racy, while many party pofiti- 
cfans were privately content at 


fiw collapse of a mechanism 
which most regard as an 
unwelcome source of pressure 
cm parliamentary pr erog a ti v es. 

Preliminary figures 
suggested that some 483 per 
cent of the electorate voted. 
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Financial Science 

The rapidly changing worlds of finance and capital make predictions difficult. 
But one thing is clear, computerized financial analysis is here to stay. 



Dangerous line to travel 

Patrick Blum analyses Portugal’s poor safety 
record on both the railway and road networks 

A ttain crash in Lisbon Since the main Sintra line vehicles, almost four times 
last week which left was electrified in 1957, the rate in West Germany with 
two dead and more number erf people commuting fatalities, twice that of Sp 


Mkdmilc In fiw way 

Walesa falls 
out with 
Solidarity 
newspaper 

By Christopher Bobbukf 
in Warsaw 

MR T-g Qg WALESA, the WW 
of SolidarftyTbas withdrawn 
his support for Gazeta Wybor- 
cza, a leading newspaper set 
up last year to promote the 
movement's candidates before 
national elections. 

The move comes as Mr Wal- 
esa continues his drive 

towards winning the co untry 's 
{Residency, and he evidently 
sees the Gazeta Wyborcza and 
Mr Adam Mlchnik, its editor, 
as an obstacle. 

- The message from Gdansk 
yesterday indicated that the 
Solidarity leader had stop p e d 
short erf sariring Mr Mfehnik, 
which had been his original 

hthmHtp i, 

On Friday Mr Walesa : 
dropped unman- Inng ^ fami H iip 
supporter, Mr Henryk Wujec, I 
from the key post of secret ary 
to the Civic Committees, 
which have fought mMamI , 
end local rtwflmiB far SnUdar. 
iiy. 

Yesterday the Gazeta 
Wyborcza c omm en te d that Mr 
Wufec had been an ally of Mr 
Walesa's since the 1970s but 
that he had “not supported his 
candidacy for President*. 

The way Hr Wujec had been 
dismissed, the paper added, 
"would have been in place in a 
monarchy, and an absolute 
one at that”. 

The newspaper is owned by 
a journalists* collective and Hr 
Walesa, who had told aides at 
the weekend to write to Mr 
Mlchnik asking for his resig- 
nation, evidently decided that 
the move would be resisted. 


A ttain crash in Lisbon 
last week which left 
two dead and more 
than 350 passengers injured is 
a sad reminder of Portugal’s 
poor safety record ms railways 
and roads. 

On both accounts Portugal 
has (me of the worst records in 
Europe. Independent research 
published a year ago showed 
that the country had the third 
Tfirgpflt number of daailmsnts 
and tr ain collisions in *ha 
European Community, with 
the second highest proportion 
of fatal accidents after Ireland. 

The situation on the roads is 
no better. Bad roads, drunken- 
ness, old vehicles and poor 
driving produce the worst road 
accident rate in Europe, well- 
ahead of Greece and Spain. 

Last week’s rail accident 
between two trains serving the 
congested and overworked 
commuter lines between Sin- 
tra, Cacem and Lisbon is the 
latest of several disasters, the 
worst being in 1985 at Alca- 
fache. In the interior, in which 
54 people died and more than 
130 wore Injured. 

hi last week’s accident, one 
train rammed Into another 
that was stationary outside a 
small side station at 8.45am at 
the height of file rush hour. An 
inquiry was immediately 
launched by the authorities 
amid conflicting over 

the probable technical or 
human causes fix the accident, 
but whatever the final conclu- 
sion of the inquiry it will do 
little to reassure commuters. 

In recent years there have 
been many accidents, includ- 
ing dermhaents on the services 
in and around Lisbon, as well 
as warnings by professional 
groups that conditions were 
becoming increasingly danger- 
ous. 


Since the m ain Sintra line 
was electrified in 1957, the 
number erf people commuting 
into the capital has risen dra- 
matically: more than 350,000 
people use the S intra-Lisbon 
services every day, many in 
appalling conditions. 

Repeated cancellations, 
delays and recurring strikes 
have on occasion caused com- 
muters to revolt with passen- 
gers stepping on to the lines to 
block all traffic in protest 

At the beginning of May, a 
newly formed commuters asso- 
ciation started collecting signa- 
tures for a petition to President 
Mario Soares to draw attention 
to the "chaotic con d iti o ns" on 

the suburban Hww. • 

Investment on these popular 
Tings has ta l ran wwwd pia Vo to 
that on more prestigious inter- 
city routes such as the smart, 
air-conditioned Alfa express 
train linking Lisbon and 
Oporto. A national railways 
modernisation plan foresees 
Investments of Esc225bn 
($l.5bn) for the period 
1988-1994, but much of that will 
be on the main intercity iinaa- 
Investment this year will be 
about EscSOhn ($530m). 


A FTER last week's acci- 
dent, government and 
railways officials said 
that plans to modernise Lisbon 
region services will be speeded 
up. T rains will have more car- 
riages, stations will be modern- 
ised and safety will be 
improved with the introduc- 
tion of automatic speed con- 
trols on file lines. 

Travel on the roads can be 
equally dangerous, despite 
large Investment. A study 
maria in 1988 by fiia European 
Transport Ministers conference 
shows that Portugal had 1,071 
fetal road accidents per lm 


vehicles, almost four times the 
rate in West Germany with 309 
natalities, twice that of Spain 
with 612, and higher than 
Greece - the second highest in 
the EC - with 810. In Europe, 
only Yugoslavia had a worse 
record. According to Insurance 
statistics the frequency of road 
accidents which had fallen 
between 1980 and 1966 has been 
rising a gain. 

T HE Government is 
aware of the problem, 
and has spent heavily 
with the help of EG funds in 
new roads and road improve- 
ments on links between the 
towns of the interior and along 
the coastal strip, but much 
-more needs to be done. 

The Government is spending 
about Escl20bn a year on 
transport lnfrastrutnre, 
roughly 60 per emit of winch 
goes on roads, but improving 
infrastructure alone will not 
solve the problem. Unsafe cars 
that would not be allowed on 
British, West German or 
French roads, are ignored by 
the police. 

But cultural attitudes and 
driving habits also need to 
change. The Government is 
introducing tougher penalties 
for drunk driving, but except 
when there has been an acci- 
dent there are practically no 
checks on drivers’ alcohol lev- 
els. 

The teaching of driving is 
poor, and it is popular folklore 
that until quite recently a driv- 
ing licence could be obtained 
with a small payment. Mean- 
while, young and old drivers 
take extraordinary risks. Wear- 
ing seat belts Is not compul- 
sory in the towns and is con- 
sidered eccentric. There is still 
mnttfr machismo at the wheel. 


ROAD CASUALTIES 

Country 

Pop. par bar 1 

Vab. par 1,000 pop. Deaths per im pop. 

newths per 1m veh. 

W Germany 

246 

473 

146 

309 

Spain 

77 

296 

181 

612 

France 

101 

451 

217 

482 

UK 

236 

364 

99 

272 

Italy 

190 

425 

132 

311 

Netherlands 

352 

371 

105 

282 

Portugal 

108 

246 

264 

1,071 

Sweden 

17 

417 

101 

241 

USA 

26 

730 

190 

261 

Japan 

322 

413 

100 

241 
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Tftmaich»"s Financial Science now features 
an integrated financial information system — Integral-25 — 
that combines the power of advanced market and mathematical theories, 
global database access and personal computer flexibility. 

Yamaichi's Financial Science system has applications in every field of Ykmaichi’s activities. 

From corporate finance and M&A assistance to brokerage, portfolio advice and fund management, 
Financial Science provides greatly enhanced decision-making support. 

For example, effective asset management is possible through Integral-25’s 
stand-alone functions designed to aid asset allocation into global markets and currencies, 
securities analysis and evaluation, portfolio management, risk management and hedging. 
Financial Science is one more reason why, around the world, around the dock, Yamaichi Is a 
one-stop source of strong, vigorous and Innovative international financial services. 
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Bush managerial style 

Peter RiddeU reviews a US-Soviet summit 

P RESEDEhTT George Bush 
takes a managerial 
approach to Ids job. He 


-wSK 1 *- v ' 7- ' - , *- v« a 


success 


P RESIDENT George Bush 
takes a managerial 
approach to Ids job. He 
is the chief executive officer 
presiding over a mature inter- 
national, group rather than a 
dashing entrepreneur full of 
new Ideas. 

Seme US commentators have 
regarded the Bush/Gorbachev 
meeting as a disappointment 
But that is to misunderstand 
Mr Bush’s style and the 
changed operation of interna- 
tional diplomacy. 

Mr Bush treat ed M a talks as 
a managerial occasion rather 
than a grand theatrical event 
full of mama. It was a time to 
complete some major issues set 
in train at Malta she months 
ago, to ghre a fresh push to 
others to be resolved later this 
year and to advance, though 
not conclude, broader political 


The Washington talks were 
part of a erniHnning process 
rather than some special, one- 
off event It is perhaps time to 
drop the warn summit since 
this implies an unusual, rare- 
ly-acalea peak. It is not that 
talks between the US and 
Soviet presidents have become 
Irrelevant. They still matter. 
The two countries - especially 
the CS - continue to have a 
wider involvement than any 
ot h ers in the world, if no lon- 
ger a deciding voice. 

What has changed is the fre- 
quency of international con- 
tact. The ftxture security of 
Europe is not going to be 
decided in sane Congress of 
Vienna or Versailles confer- 



nla^Miplitical theatre 

Pact, which Mr Baker said 
i2^4JtoL.i>80%.' r ^u^pu :the might ultimately help the 
hmdea^as^-£axK& The Soviet Union accede^ to feUl 

j. ,wwB ffihflwihip of a unified Ger- 


iUHUJ jlli-JMMM am “"o 

gestioa was “very vague",, but 
was worth exploring - and 
wffi be discussed at the meet- 
ing of Nato foreign ministers 
in Scotland later .this week. 

; TViia fhtvrmr of Ideas. being 

\4pVcM around sums up the 
rarrig n t stage. .SUM US Offi- 
cials were reaissiired by Mr 
Gorbachev’s comment that ' he 
did not wapt to’pnt spokes In 
foe-vAftH^of uhfOcation and 

■wT‘ - * .<• M . 


rill contacts? •>' 

^he talks also # Injected 


ofthls 
both si 
and con 
arest£ 


The mayor of San Francisco, Mr Art Agnos, loft, 
President Garbachev with the freedom of the dty yt 


ence, but rather by a whole 
secies of discussions, of which 
the Washington talks were 
merely one, i m port a nt episode. 

Sir James Baker, tiw US Sec- 


Europe (CSCE). They wM meet 
fl gfij n i«it f»r mwitfi und er 
the umbrella of the "twophu- 
four" talks on the .extnnal 
aspects of German unification. 


retary of State, and Mr Eduard In both cases Mr Hans-Dietrich 


Shevardnadze, the Soviet For- 
eign Minister, will barely have 
said goodbye in Washington 
before they see each other 

a gain today in C np m Kuptn at 

a human rights meeting of the 
35-nation Conference on Secu- 
rity and Co-operation in 


Genscher, the West Goman 
Foreign Minister, will be 
closely involved. 

Judged by this standard the 
Washington meetings were a 
modest success. They provided 
a tocos tor the signing of 14 
agreements and ll jerint. State- 


ns ' “P sSPftJSaSgBWWSSSfcf ~; 
The re -we re, no break- -t- 

- 

are- some! fans ih;Washiugton 
about' the* danger .m a . 
protracted period of stalemate / 
an&mu&tefoity 'ff Mr Goiriat • 

chev’s'dotaeetfi; political poet- - 
tor, him to 

farwarii 

President Bushptit forward; a . 
nine-point package (agreed ! 
wtto^thftBomn gxxvennu enQof 
raass u ra nce^ah w ^’Hie toture ; 

f^ f-<^ tTrtifw1fCwnTWTr Ann^ ■ 

njttcrafanrial s t ixi c tureforafae - 
CSCE prodMai ^urngbs '-ih' 
Note’s tofe and- West Gentiam • 
fed- economic Mi* tor the Soviet 

Un^wT " ' K>, : \ ■ 

Sovtetsfioafed 'Hie idea - 
of a LP°llticai agreement 
between Natoiand the Warsaw - 


Argentina reopens old wound of the ‘dirty war’ 


By Gary M ead In Buenos Aires 


ARGENTINA’S military, in 
seeking to justify its activities 
during the “dirty war" of the 
1970s, is directly challenging 
the authority of the democrati- 
cally elected civilian govern- 
ment. 

General Felix Martin Bonnet 
the army chief-of-staff. twice 
last week sought to justify the 
armed forces’ role during the 
late 1970s, when at least 9,000 
people disappeared and thou- 
sands mare were tortured in 
riiMitonHiw mflitarv-nm iails. 

Gen Bonnet also suggested 
that the army would resist 
attempts to draw it into a 
growi ng campai gn, hacked by 
fbe Government sard supported 


by Washington , agai nst Illega l 
drug trafficking tat Argentina. 

The general, who was 
appointed army chief-of-staff 
by President Carlos Menem, 
himself head of the armed 
forces. Is Earing stiff opposition 
within the army over the Gov- 
ernment’s proposal, champi- 
oned by Vice-President 
Eduardo Duhalde, to convert 
the force from its current role 
of preparedness to defend 
Argentina against internal and 
external threats into an antt- 
drug task force. 

The army's top staff are 
under pressure from the lower 
ranks to force the Government 
into public vindication, of the 


military’s activities during Hie 
“dirty war”. Last week ex-Gen- 
eral Luciano Menen* 

dez said that President Carlos 
Menem'8 October 1989 pardon 
of squalled “dirty war” officers 
was “gratitude for having 
beaten mar xiat subversion, and 
not a pacificatory gesture”. 

Mr Menen dez. jailed, far 
almost 50 murders allegedly 
carried out during the late 
1970s, was a beneficiary afvths 
pardon. 

President Wwww has- prom- 
ised to free the handful -ftt 

■wiinr «MT1 (n pHmn> 

as well as former Mantt i n e r b 

gmurrlTln TanAa-' Wariiv Philum. 

ich, by December. Last week. 


from gfeatwf ‘rivEa/ai 
ghraTthidr ^due^piace in 
viho gnv^qnflBw 
Mo thadandn * - 
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communication 
requirements. This is 
achieved through a combination of optical- 
fibre cable and state-of-the-art satellite communi- 
cations networks which together form an 
Infrastructure offering unique diversity without 
sacrificing reliability. 





flier more 

our solutions . «- solutions which 
can be achieved on^r.tv yrorldog dosefy with you 
throughout the project (It's worth omunentln fttfaat 
we have been chosen by the 
Financial Times ara network 
provider when they start , ^>^7 ; J-. 

printing in Japan.) /fit / £ 


Whatever the means of communication - be it 
telephone, fax, video or computer data - our ISDN 
service can connect you Immediately with 
associates In the major business centres of the 
world. And for those companies who already have a 
private global network, ISDN enhances Its 


Wc are committed to \ , 

developing new tech- ( , \ ijgjpii 

mrfogy and new leveb 

of service for ourgnMig’ Z/f MW 'T 

Hst of c u sto m ers. They sooo _2BSSH 

realise that, in a smaller world, 

business opportunities are growing all the time. 
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‘foe intanal pro- . 
cesses 1 vt uniflcatkm aiMf the 
uxtofiarraspects:' - ‘ 
PresSeut Hush yesterday 
reported to Ids Cabinet ana 
s»d he had had A vary To rittro 
response to the s umm it from 
Ct^rwwilnr gnhi , Mrs Margaret 
Thatcher and other allied lead- 
ers with whom lie had talfceiL 
Yet ranch now depends oh 
President Gorbachev an d his 
room. for. political manoeuvre. 
Mr Bush has haded the Soviet 
leader and 1 Ha reform pro 1 - 
graoame - not least by signing 
a trade. trealy despite congres- 
doubts.. Tips ,1s ‘in foe, 
hope' of 1 warning * support both 
tor farther bring cqatrai deals 
and /tor: - agreement . od ,foe 
future: Of Germany, “lotkfog 
fo” foe Soviet ' Untan White Mr* 
Gorbachev is stHiai diaxge. 

. The Washington talks did 
not resolve these .issues, but 
they did advadde the debate 
over foem, 'a farther stage in 
foe'mahsteerlal process. 


Gorbachev 
woos US 
investors 

By Barbara Durr in 

Minneapolis 

SOVIET President Mikhai l 
Gorbachev, meetfcttg to Mim - 
nrasdBs with foe chief execu- 
tives of more than 100 rf fly 
largest companies in tta U8» 
urged increased invwbnent in 
Ha country. “The potential for 
-collaboration is enormous,- he 

In an apparent effort to 
c^ Twi potential and actual US 
investors Mr Gorbachev 
oxnlaihed at- lsngfo foat foe 
cunoit^^ instabfltty of his eomi- 
try vtea the result of its ffiflt 
fniHwi fa mAkfanr a drift .to a 

‘more markf/'oriente : econ- 
omy:' ■ - ■ • 

•' Mr GhrbaeSeev's much-her- 

aided vhdt to a local form was 
cancelled because of had 
weather and he thus concen- 
trated m foe American huri- 
nesg community. 

He met wlfo key representa- 
tives of General Motors, Ford, 
Chrysler, -IBM, Coca-Cola, 
aWriinn Express, Wesungh- 
- inue, AM and Car^lL 

Mr Gorbachev specifically 
painted to Sovie t intere st in 
few dii iw nt in camputer tech- 
nology/ cars, fibre optics, tde- 
■\ phoOe systems, food, process^ 
'' rail transport ; and 
''nnsrriim iff weaparis fecto- 
■'Tries. "Companies that Intested 
now during the country’s hard 
Hrtw, would he rewarded, be 
said, .while “those who stand 
on the sidelines win remain 
■ observers Ear years to come. 
We’ll make sate that Is so.” 
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Gen BaamtT mk^Decen^^s 
second stage of the .McdHn. 
werma he a-xeco^^m^^be 
armed forces* raorts a^aiist 
snbverrion. Mr Biriiride.iridted 
rapidly to contradict Gea Bo'n- 
ritt’s statammri; 'aasdri^jtfott 
“the pardon is an' etenmUon 
from ptmishmenf ariff rwt jn 
jnstificafimi of foe cdnkCus 

my ftmt’ j nplH l ifiwiwl 3 *: ■ : 

At the webknrd^en Bonri^ 
returned to tt» ft®iTOTCtng 

foat otri/ A recogiriS ^'br^^ 
'anried^Eorm^^Wi^fficJv; 


Nicaraguans seeking 
$35(bn emergency aid 
at &oine donoir meeting 


$y„ Tim Coooo lii Managua 

GOVERNMENTS around the- 
world wffl. be asked to dip into 
their treasuries for Nicaragua 
tomorrow at a two-day donors’- 

lyrnfawiiir *irt Bumft. .fit 

Nicaragua Is seeking a total 
at |35Qm (£208j3m) _in immedly. 
ate^^eo mo mfc ^^ ^tance to 

^S&d^ecOnomy./ Al furtliei 
$SUQm will be requestedTat a- 
debcabd conference towards'foe 
mil of foe year. 

The new US-backed Govera- 
- radical rafonmr. . 


boost export output - at 
1908m; with further needs (ff 
S582m In 199L 

At a similar doners’ confer- 
enceiht Stockholm last-year, 
oidy $50m was raised, out of a 
requested $2 50m. . 

^•Foreign (fodomats In Jtfana- 
guti ;are equally pessim i stic 
• dyes the p r ospect a ^rf the Rome 
amtoreace. . 

modest hete.wUl $e 
giv&i bat mast forelgri aid is 
going east now. Nlcaragna is 
seen: as a US. problem, said 
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June 23. Approval testM 
remrirad from three dissident 
provinces - Manitoba, New 
Brunswick and Newfo undlan d. 

If foe latest meeting shows 
signs of progress, the federal 
government is expected to con- 
vene a fully-fledged constitu- 
tional conference. 

In the absence of a break- 
through, however, some 
observers have suggested that 
Mr Mulroney may step up pres- 
sure on the three provinces by 
rt.niri e off the talks. Such a 
move would unleash a new 
wave of uncertainty in finan- 
cial markets, bolstering the 
argument that passage iff the 
accord Is vital to Canada’s eco- 
nomic weltbeing. 

At Sunday's dinner, held in 
foe imposing Museum of CSvU- 
lanfinn across the river from 
the Houses of Parliament in 
Ottawa, Mr Mulroney is 
reported to have started pro- 
ceedings by spelling out the 
economic damage which could 
be triggered by a collapse of 
Meech Lake. The possible con- 
sequences tof.imte a run on the 
fbmaflian dollar, higher domes- 
tic interest rates and skittish- 
imin among long-term Inves- 
tors. 

The two mein sticking points 


giving any province a veto 
over future constitutional 
reforms. This has raised fetus 
that changes in the- composi- 
tion and powers of the Senate 
would in practice be hnposafefe 
to achieve. 

Senate reform would entail 
transforming an appoint^ 
largely powerless chamber sim- 
ilar to Britain’s House of 
Lords, into a more powerful 
body along the lines of the US 
Senate with equal representa- 
tion from each province. 
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Mulroney: spelled out his Enin 


Search; for jurors at start of 
Washington mayor’s trial 


signed 

recently an k^aeeiiieiit' yBstmday Under 
economic which 


EcxrNbcara- to: 


A flWMJiMAhn Mayor Marion 

. Barry /of Washington DC, 
Hdccamsiiairied by Ms wife and 
mofiwr, -appeared for the start 
<ff his trial on cocaine riwrges 
yesterday, a «?riminai case pep- 
pered with sex, drugs and ties. 
Renter roods from Washing- 
ton. 

A big challenge confronting 
both d e fence and prosecution 
is to find an unbiased jury to 
to the flamboyant dty leader, 
who is in hls 12th year in office 
mid whose espkrita ham been 
the subject of intense publicity. 
_ US Federal Judge Thomas 
Jackson barred reporters and 
the public from the opening 
sesribn. while ha read a state- 
ment to prospective jurors who 
'So;fBied in questionnaires to 
_ itenatoe tfaefr impartiality. 
■^THe narmally confident Mr 
one of the best 
4flabk mayors in Amer- 
Ka. .iooted untuudly serious 
as he waved to several dozen 
while stepping 

nine. 

. /He faces 14 charges of 
codalrie use, pajury and con- 


spiracy involving cocaine rid- 
ing back to 1984, counts canr- 
ing a magiwiniw 28 yean in 
prison and a $L25m <£740#® 
dollar fine if convicted on all 
changes. 

He baa proclaimed his inno- 
cence and charges that the fed- 
eral Government t ra pped Uu 
up by luring hhn to a hotd 
room on January 18 whan 
they videotaped him aHegedlr 
smoking powerful crack 

mrafafl. 

It is expected to take at least 
a week to find 12 people Era 
Jury from an initial group of 
250 prospective jurors. 

Mr Barry has bee n can ridar- 
ing running for a fourth four 
year term despite his proUenu 
and opinion prills show he has 
a fighting chance against other 
challengers in a September pri- 
mary poll. 

After his arrest, Mr Barry 
stepped aside from office tem- 
porarily while he underwent 
treatment in Florida ««i Geor- 
gia for admitted alcoholism 
and addiction to prescription 
tranquilliser drugs. 
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and materials com- pie and let them develop them- 
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These days, anyone can get to Hollywood. One of the quickest ways 
is via Los. Angeles International Airport. (LAX). 

Of course, in such a busy place the need for effective telecommuni- 
cations goes without saying. 

-.. The local phone company that services LAX, chose Northern 
-Telecom’s sophisticated telecommunications switching system. 

With this they handle everything from airline scheduling to seat assign- 
ment. As well as servicing more than 60 businesses inside the terminal. 

In fact, the system is ideally suited to a wide range of business and 
residential needs, having been designed to serve large metropolitan areas. 

Away from Hollywood you’ll also find us playing a major role on 
the small screen. 

In France Canal +, the leading French Pay TV network, uses 
a Northern Telecom automatic call distribution system to welcome 
hew subscribers. 

This advanced telecommunications system handles over 150,000 calls 
a month, providing services to nearly 3 million existing subscribers and 
communications between Canal +, and its nationwide network of retail 
distributors.. It also supports telemarketing promotions, and provides a 
reservation system for live performances. 

..Just two of the ways in which our advanced telecommunications 
products are helping people in more than 100 countries worldwide. 

Can we help you? 
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TECHNOLOGY THE WORLD CALLS ON. 
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HORTBZSH TELECOM IE ACTIVE IX M COUNTRIES TB&Ot/OUOUT EOROft FOE MORE INFORMATION CONTACT NORTBERN TELECOM EUROPE: 44 (0) 753 818000. 
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Taiwan’s share prices fall sharply 




By Pel ar Wlefc en den In Taipei 
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A PREDICTED technical 
correction tamed into a panic 
sell-off yesterday, driving 
Taiwan's volatile stockmarket 
down 509 points, or 6.4 per 
cent, to 7348. 

After falling nearly 50 per 
cent from a February peak, the 
composite index last week 
increased by 24.66 per cent 
over five threebour sessions, 
its largest recorded weekly 
advance. 

New records for volume of 
shares traded were set on sev- 
eral days last week, and aver- 
age dally turnover shot up by 


nearly 100 per cent to $44bn. 

The recovery brought many 
small investors back Into play 
and stemmed the massive capi- 
tal outflow that Taiwan has 
seen since early this year. 
More than T$10bn (£215m) 
flowed out of foreign currency 
accounts a n< i offshore funds 
and ha ck into the stockmaiket 

last week alone, easing recent 
pressure for the Taiwan dolla r 
to depredate further, said for- 
eign. exchange dealers. 

Mr Wang Chien-hsien, the 
new Finance Minister, hives to 
end sborfrtenn speculation on 


the stock market Bat he is 
now faced with instabili t y and 
speculation in both the stock 
(ind foreign CTrfmng a markets 
as idle funds slosh from one to 
the other. 

Last Tuesday the Central 
Bank ceased its dally 
announcements of overbought 
and oversold positions on the 
foreign exchange market, and 
also began posting the TJ/US$ 
exchange rate after every 
change instead of every five 
minutes in order to dampen 
speculation. 

To combat an economic 


slowdown, the Central Bank 
also cancelled a requirement 
local banks redeposit half 
of their certificates of deposit 
in the central bank on matu- 
rity. 

Tide is expected to bring & 
drop in interest rates and 
release tllbn into the system 
by the end of the year. Ana- 
lysts said, however, that the 
easing of credit restrictions 
will not bring a new boom to 
the stock market, as a 
double-digit drop in' May 


Khmer 
Rouge chief 
misses start 
of talks 
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bearish sentiment 


Chinese troops sing a patriotic song as they march through Tiananmen Square yesterday 


Students keep alive spirit 
of Tiananmen protest 


Pakistan ‘still 
short of IMF 
targets’ 


PAKISTAN’S economy has 
made substantial gains *hi« 
year but is likely to fall short 
Of targets set by the Interna- 
tional Monetary Fund under 


Indian industrialists welcome 
easing of investment controls 


By K.K. Shamtu in New Delhi 


an econo mic reform pro. 
gramme, Reuter reports non 


By Peter ElUngsen in Peking and John Elliott in Hong Kong 


STUDENTS at Peking 
University defied police in a 
second night of protests yester- 
day by Hinging bottles out of 
dormitory windows on the 
anniversary of last year’s mili- 
tary crackdown on China's 
democracy movement. 

Security forces armed with 
sub-machineguns evicted for- 


eign reporters from the area 
and sealed off the campus dis- 
trict in north Peking with road 
blocks. Witnesses said police 
had beaten a Chinese man out- 
side Peking University, wield- 
ing rifle butts as he lay writh- 
ing on the ground. 

A foreigner was punched in 
the stomach by an armed 
policeman just outside one of 
the university gates. 

Shortly before midnight stu- 
dents started throwing bottles 
out of their dormitories, an act 
of political defiance aimed at 
senior leader Deng Xiaoping 
whose last name in Chinese 
rhymes with “little bottle”. 
Shouts and whistles greeted 
the sound of smashing glass. 

Earlier, a senior US diplomat 
complained to the Chinese for- 
eign ministry about assaults 
on American reporters who 
were covering the protests. 

In Hong Kong, which passes 
to Chinese sovereignty in 1997 
but cannot be silenced by 
Peking until then, about 


100.000 people staged their sec- 
ond remembrance ceremony in 
two days with a three-hour, 
candle-light vigil in the colo- 
ny’s Victoria Park. 

“Those who died a year ago 
today did not do so in vain 
because they will be remem- 
bered in China, and the over- 
seas Chinese wfli take up the 
struggle." said Mr Seto Wah, 
chairman of Hoag Kong’s 

democracy alliance. 

The sentiments were the 
same at Peking University. 
Despite attempts by officials to 
intervene, calls were made ear- 
lier yesterday for greater 
democracy and an end to the 
dictatorial policies of the Com- 
munist Party in demonstra- 
tions on the heavily guarded 
campus where last year’s mas- 
sive prodemocracy movement 
began. 

Despite the overbearing sur- 
veillance, students managed 
subtly to expres s their feelings. 
In the university’s central tri- 
angle, loudspeakers broadcast 
a song by Police, the UK pop 
hand, which repeats the line. 
“Every step you take, every 
breath you make. Til be watch- 
ing you." 

The Government's only offi- 
cial response to the events was 
a long editorial in the People’s 
Daily which eaffart for "stabil- 
ity above everything else”. 


Authorities had been “abso- 
lutely correct" in crushing the 
uprising last year, the mouth- 
piece of the party said, China’s 
fate was hanging in the bal- 
ance. and there was “no choice 
but resolutely to quell the 

rebellion". 

In Hong Kang the mood at 
last night's vigil was the same 
as on Sunday when more than 
100.000 people marched 
through the centre of the col- 
ony. There was quiet mourning 
and a dete rminat ion to main- 
tain the spirit of Tiananmen 
Square and of last year's soli- 
darity demonstrations in King 
Kong, the largest the colony 
has ever experienced. 

Despite the protests, the col- 
ony's stock market hit its high- 
est point since May last year, 
with the local Hang Seng index 
briefly touching 3^00. 

The stock market climbed 
slowly last week to a series of 
post-Tiananmen Square highs 
as buyers were encouraged try 
what were seen as conciliatory 
words from P ricing before the 
anniversary. 

Yesterday, the index was 
almost bade to the 3£09 level 
of mid-May last year when it 
was first hit by China's 
upheavals. On June S last year, 
the market crashed by 27 per 
cent to 2,093. Last night it fell 
hack to dose at 3.153.22 


The government economic 
survey, published yesterday 
ahead of Thursday's budget, 
estimates economic growth at 
5.2 par cent for toe year to 
June 30, 04 points below tar- 
get but above last year’s 44. 

The current account deficit 
is set to decline from 31.93 bn 
In 1983-89 to $L7bn (Elba) this 
year, but western diplomats 
said the Government would 
foil to meet a key target set by 
♦)i» IMF for reducing the bud- 
get deficit “Three indicators 
are short by a couple of per- 
centage but Pakistan is 
doing reasonably well and the 
IMF will recommend that the 
programme riinmiH he contin- 
ued.” one said. 

The survey, covering Prime 
MintirfAr Benazir Bhutto's first 
Adi year In office, gave no 
budget deficit figure. 

In r e turn for 3800m in IMF 
loans agreed shortly before Ms 
Bhutto took office in fate 1988, 
Pakistan accepted a t hroe-war 
pr ogr a mme to reduce the bad- 
get payments bol- 

ster foreign reserves and 
reduce inflation. 

Manufacturing has 


INDIAN Industrialists have 
welcomed the new industrial 
pcihcy announced by the Gov- 
ernment last week, mainly 
because the substantial 
abolition of controls and regu- 
lations removes bureaucratic 
delays BT|t ^ encourages invest- 
ment. 

The policy deals, however, 
with and medium-sired 

Industries and to a limited 
extent with foreign invest- 
ment. Decisions an two Impor- 
tant tenw. which were held in 
abeyance by the Indian cabinet 
when it approved the policy, 
are awaited. 

These are investments by 
companies covered by the 
Monopolies and Restrictive 
Trade Practices (MRTP) and 
Forei gn Exchange Regulation 
(FERA) Acts. These cover the 
so-called large “monopoly" 
industrial houses and foreign 

fiO D i pmlM 

The deregulation of Invest- 
ment up to Rs 250m (£84m), 
and Rs 750m in "backward 
areas”, does not affect these 
two groups of companies, as 
new investments by them will 
still require governmental 


Industrial 
associations 
acknowledge that 
after this substantial 
deregulation, about 
65 per cent of 
investment proposals 
will no longer require 
government scrutiny 
and approval. 


rebounded this year, growing 
by 74 per cent compared with 


by 74 per cent with 

4 per cent in 1888-88, despite 
widespread ethnic and politi- 
cal troubles in southern Pakis- 
tan, where industry to concen- 
trated. 


So far as TtwUati companies 
are concerned, all the larger 
industrial houses will still need 
go ver nm ent approval for ordi- 
nary investment, although 
they can take advantage of 
ince ntiv es for investment in 
designated backward areas and 
companies committed to pro- 
duction for exports. 

Foreign in vestm ent has been 
made easier if the equity hold- 


ing In the company concerned 
Is limited to 40 per cent. In that 
case. Investment pro p os a ls will 
not require government scru- 
tiny and will thus become 
"automatic”. 

But the main demand by 
jwfUnTt industrialists and for- 
eign companies is that they 
should he allowed a majority 
51 per cent share. TMs is rarely 
allowed by the Government - 
except for high-technology and 
export -oriented industries - 
end a decision on this has been 
postponed. 

Nevertheless, industrial 
•wnriaHnns acknowledge that 
a substantial degree afderegu- 
fatian has been carried out and 
that about 65 per cent of 
investment proposals will no 
longer require government 
scrutiny and approval. 

in wifrfHjon to withdrawal of 
licensing regulations for 
investments up to Rs SS «» , ti» 
relaxation is thwt compa- 
nies wwtaWlahpd in export-pro- 
cessing zones or those in the 
100 per cent export category 


can start operations if their 
plant* require I«m than Rs 75m 
investment- 

These are permitted to sell 
up to 25 per cent of their out- 
put in India, thereby opening 
toe large domestic market to 
their products. For this reason, 
investments in export-process- 
ing zones or units committed 
to exporting 75 per cant of 
their output are becoming 
imrnaring i y attr act i ve to for- 
eign comp anies . 

Since one of toe main objec- 
tives of the liberalisation is 
modernisation of industry, the 
new policy has made it easier 
for industrialists to import 
technology. 

Technology collaboration 
agreements will n o longe r 
require governmental approval 
provided royalty payments do 
not exceed 5 per cent on sales 
in India and 8 per cent on 
exports. 

The new policy also relaxes 
rules on imports of capital 
goods and raw materials. New 
mitts exempted from licens ing 
requirements are entitled to 


import plant and machinery up 
to 30 per cent of the total. 


to 30 per cent of the total. 
Imports of raw materials and 
components up to 30 per cent 
of armnai production have also 
been permitted. 

Substantial inc entive s have 
been announced for what are 
known as "small-scale” and 
“tiny” industries as well as 
agro-based industries. This is 
in lb** with toe Government’s 
belief that these are the 
main instruments for creating 
jobs. 


KHMER Rouge leader Shin 
Samphan boycotted yester- 
day *s opening section of cm*, 
bodian peace talks in the W 
nese capital, further dfonnK 
hopes of a breakthrough jg 
ending the 11-year civil 
Reuter reports from Tokyo. 

Khien Samphan, whose go*; 
rllla faction controls the % 
gest army battling the Vfct. 
namese-backed Phnom Penh 
Government, left his Tokyo 
hotel about two hours aftertte 
conference opened at a Jap* 
nose stale guest bouse several 
miles away. He returned atom 
two hours later, but decimal to 
say where be had been. 

The prime minister of toe 
Phnom Penh administration 
Hun Sen, has been insisting he 
will only deal with a singlg 
spokesman for the uneasy 
three-faction anti-government 
coalition, which Is nominally 
headed by former monarch 
Prince Norodom Sihanouk. 

japan’s Kyodo News Service 
cniri xhtan Kamphan demanded 

at preliminary talks the earns 
rights to speak at toe meeting 
as Sihanouk and Hun Sen. 

When his demand was 
rejected, the Khmer Rouge 
leader opted to boycott toe 
meeting, Kyodo said. The Japa- 
nese Government was now try- 
ing to bring him to toe negotia- 
tion table but prospects looked 
poor for the time being; the 
agency report added 

There had bear fames that 
the meeting, scheduled to hat 
two days, would result hi a 
ceasefire pact. In the absence 
of toe Khmer Rouge, however, 
the chances were severely 
diminished. - - 

“The Khmer Rouge always 
do this, raising hopes and then 
torpedoing them,” said one 
frustrated Hun Sen aide out- 
side the meeting room. . 

"No agreement would be 
effective without the Khmer 
Rouge, because they are very 
powerful militarily and politi- 
cally, and have a lot of arm,' 
another Phnom Penh official 

The Phnom Penh Govern- 
ment set as a crucial coufr' 
ttan for any peace settlement a 
guarantee that the Peking- 
backed Khmer Rouge, Maraud 
for the deaths of countlen 
thousands of farnhw Hi n w dop- 
ing their 1975-79 rule, cannot 
return to un fe tte re d power. 
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Japanese move quickly against CFCs stalks fna^ < 


There are some places 
vonr business can’t deal with 


Eager to be good world citizens, companies leap into action, reports Midiiyo Nakamoto 


ter-::* • ■ . 


an AN/ Bank. 



ANZ Banking Group 
has one of the world's largest 
international banking 
networks. So there are very few 
places we can't be 
found. And with ANZ Grindlays 
Bank, we're in over 
48 countries, covering Australasia, 
South Asia and Asia Pacific, 
the Americas, Africa, the Middle 
East and Europe. 


J APANESE industry has 
often been a prime target 
of ft- nm environ- 

mentalists. But *hg rapid, con- 


certed response by Japane 
companies to a worldwide 
move to abolish chlorofluoro- 
carbon* (CFCs) points to a 
growing awareness that it no 
longer pays to pollute. 

Initially the tnflnential Min- 
istry of International Trade 
and Industry, reflecting the 
concerns of Industry, dragged 
its feet in accepting the grow- 
ing view in the west that the 
use of ozone-depleting CFCs 
should be abolished as soon as 

p ffiiriWa. 

Over half the CFCs con- 
sumed In Japan are used as 
deansing agents in the manu- 
facturing process of semicon- 
ductors. and the type used. 
CFG 113, is particularly diffi- 
cult to replace. The ministry 
was concerned that banning 
the use of CFCs before substi- 
tutes could be found would 
deal a heavy blow to the chip 
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Wc have 2,299 offices 
worldwide. So you'll even find 
us in markets ocher 
international banks ignore. 

Which means when 
you do business with ANZ 
you can be sure of 
dealing with the same bank 
at both ends of the 
transaction. Having the same 
financial people on 
cither side doesn't just make 
for faster communication. 


industry. The US and Europe 
use CTOs mostly in aerosols 
mid as coolants, for which sub- 
stitutes are eflgj Br to find. 

Nevertheless, at last year’s 
International conference on the 
environment in London, the 
Japanese authorities found 
themselves agreeing that the 
use of CFCs should be abol- 
ished within 10 years. 

A government directive can 
go a long way in Japan. Within 
months erf the trade ministry's 
statement that Japan would 
abide by the London proposal, 
all the top companies in indus- 
tries that consume CFCs 
announced their own sched- 
ules for phflsrfrq r out use of the 
chemicals. Several companies 
have adopted tighter schedules 
than the international agree- 
ment calls for. 

The leading semiconductor 
and electronic equipment mak- 
ers, for example, are aiming to 
abolish the use of CFCs by the 
mid-1990s, several years ahead 
of the year 2000 agreed at the 


London conference. Before 
restrictions were put into 
effect, Japan accounted for 
about 40 per cent of the world's 
consumption of CFC 113. 

Seiko Epson, the computer 
printer maker, ha« launched 
perhaps the most ambitious 
plan, aiming to rilminatp CFCs 
hum rfa mannftw-hiri np process 
by 1993. The company already 
succeeded last year in reducing 
its CFC use by half, from 1,400 
tonnes in 1988 to 700 tonnes. 
This year ft hopes to halve toe 
amount ag a in , to 350 tonnes. 

S ince no single satisfactory 
substitute has been found for 
CFC 113, manufacturers have 
had to adopt expensive replace- 
ments, such as ultra-pure 
water, which requires highly 
sophisticated drying equip- 
ment, or to reassess their 
entire production process and 
eliminate altogether. 

Recycling is another Interim 

measure bring used. 

In many cases toe companies 
admit that it is no easy task 


trying to reduce their usS ot 
CFCs so quickly. "Most compa- 
nies are having a difficult 
time," Toshiba said. 

Many Japanese companies 
have set up study groups to 
consider environmental issues 
anil Toshiba has feifcmi a step 
further by setting up an Eavt- 
ranmental Engineering Labora- 
tory with a staff of 60, devoted 
specifically to R&D in environ- 
mentally safe products and In 
technology far the disposal and 
recycling at industrial waste 
The expansion at Japanese 
companies outside their 
national borders brings them 
under closer scrutiny by envi? 
ronmentally concerned con- 
sumers in the west 
The growing influence of 
Japanese companies worldwide 
has also meant that they am 
increasingly expected to be 
more responsible members of 
the world community and can 
no longer afford to ignore an 
issue that has tafam on such 
international proportions. 








You also get more 
control and benefit from local 
bank contacts as well. 
When dealing internationally, 
it pays to do business 
through ANZ Bank and ANZ 
Grindlays. After all, 
the right network can make 
a world of difference 
to your business. 
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Rouge c{ hamir to form 
s narrow coalition 
ifliont Labour 

ush Carna 9y in Jerusalem 

Maes er'T'v'::7^ fl ^ h ? k Shamir. Israel’s 
Us* said yesterday 

i-^MSd to form a coalition 


«f riEht-^^3 

m w in his 

At *rm* * <F *& that w 5«W end an 
three-month govem- 
. fci : “ J ■'!- antes. 

■ Premier^ holding care- 
nn» „ v o£8ce since a Lflrad-La- 

^swag. 

iw' ^'resident Chaim Herzog of 
^ 3K -^tojtions by Thursday, or 

P»^roWf .w- t-. g hjs mandate to form an 
yJ** > gp-; ni. Ttistratian. 

gSt eniy 

fffjjjj® 3 '- -.. ™ 6« “W 1 HUB 

■gw --- it of a narrow majority of 
■MABU flg. 1 >ers - and these remains 
"V uncertainty over the out- 
el®** despite yesterday’s state- 

^jgttjus's Before htm, Mr Shimon 

HOC KWf_ x,r-- .7 the Labour party leader, 
id KtLm:rjir, *7^ to construct a coalition 
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» to '.xrax Jr e five weeks of effort 

-'-Vn now, Mr Shamir shows 

WUcr '■■' — - - " -■ 

4 Mfctttci 

fejrJr r „ __ rp „^„ 

TimtiT il ~ ' ••'A rll{, ‘ K depends on the 
AMiat Carver -.'-TAs of two small extreme 
JtMtn parties more deeply 

tkm tat’r - ‘ 3d to compromise on the 



hey issue of the occupied terri- 
tories than his own Likud. Mr 
Shamir knows that such an 
Administration would come 
under severe external pressure, 
including from the US and 
even American Jewish groups, 
at a time of rising tcnmnna in 
the Middle East and its razor 
thin majority would main* it 
vulnerable at home. 

.He has made little secret of 
his preference for another Lik- 
ud-Labour union which would 
be subject to less pressure and 
could concentrate on the 
urgent task of absorbing the 
flood of Soviet Jewish immi- 
grants. Yesterday Mr Shamir 
took care to leave the door 
open to another broad coali- 
tion: “X don’t rule out any 
option until I present the gov- 
ernment to parliament” 

But his hand has been forced 
partly by continued deep differ- 
ences with Labour over Lik- 
ud’s refusal to accept US terms 
for peace talks with the Pales- 
tinians (the issue oh which 
they split), and partly by 
strong pressure from powerful 
figures within Idkud, such as 
Mr Ariel Sharon, to go for a 
“narrow* government without 
Labour. 
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aris to sign Saudi 
fset agreement 


n Davidson in Paris 

• y--r. jCE and Saudi Arabia 
.'- oday sign an industrial 
agreement, to count er- 
.:.:--ce part of the sale of 
early warning frigates by 
e to Saudi Arabia, 
jstrial offset has become 
cy requirement of Saudi 
: ■* purchases in the past 
-aars, starting with the US 
if Awacs airborne early 
- - og aircraft in 1985, and 
! British sale of Tornado 
’’ ."it aircraft in 1988. 

~ innovation in the 
.7 : ’a case Is that the frame- 
. ' offset ag re ement is being 
before the conclusion of 
.. 7~ed negotiations on the 
ise or the three frigates, 
negotiations, for a con- 


tract which could be worth 
around FFr20bn ($3.5bn) 
depending on the options cho- 
sen, are expected to last 
another six to 12 lwww+Kg 

Today’s agreement provides 
for Fran co-Saudi Industrial 
joint ventures, in which the 
French and Saudi partners 
would each provide 12.5 per 
cent of the investment capital 
in equity, while 50 per cent 
would be funded in 15-year soft 
loans by the Saudi Investment 
Development Fuad. 

Under the agreement, France 
win aim to promote inve s tm ent 
projects offse tting 35 per cent 
of the frigate contract over 10 
years, and including a high 
technological level. 


ESt C Fl5 talks focus on debt 
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group represents a 
membership from 


’.NATIONAL debt and 
provided the focus to. an 
.-.ral summit m eeting of 
1 'eloping countries, the 
-leld in Kuala Lumpur 
le weekend, 
new 

‘ ng membership 

- Asia, the Caribbean and 
America. 

‘ of the member nations, 
iia, Indonesia and Yugo- 

- form the core of the 
aligned Movement 

. now M en into disuse 
_■ t the Cold War. Under 
15. econo m ics, finance 
ade have replaced the 
y of politics m many of 
Third World forums, 
■logies should no longer 
- our time," said Dr 
hir Mohammad, the 
vlinister of Malaysia and 
-ag backer of the G15. 
ast now turn our eyes to 
il-being of our people." 

- group adopted a wide 


range of issues with interna- 
tional debt rfranmating the dJs- 
cussion. Neither the Brady 
Flan nor the Toronto Terms, 
which unlike the Brady Flan 
aims to provide partial debt 
relief, is completely satisfac- 
tory to foe group. 

Those initiatives, the group 
said in a statement, “need to 
be enhanced and broadened to 
embrace all categories of 
debtor nations and imple- 
mented more effectively.” 

B raxfl. Mexico and Arg e nt ina 
are the largest debtors in the 
GIB. 

In total G15 members 
account for $600bn, .or nearly 
half of the developing world’s 
external debt of $L9)0bn. 

The statement said that the 
GL5 is to convene a special 
body of financial experts repre- 
senting each of the Heads of 
Government in an attempt to 
find “common approaches" to 
deal with the debt. 
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Country 

Cbn 


23 

Mexico 

103 

ia 

62 

Nigeria 

31 


113 

Peru 

20 


40 

Senegal 

4 


46 

Venezuela 

34 

a 

S3 

Yugoslavia 

22 


5 

Zimbabwe 

3 


22 


Societe Concessionnaire 
s Autoroutes de la Cote Basque 
ACOBA 

UA 16,000,000 7% Bonds due 1993 

av22 1 M0, Bonds tor the amount o! UA 1,820,000 have been 
t in the presence of a Notary PubHc far redemption on July 10, 

allowing Bonds wilt be redeemable coupon due on July 10, 1 991 
allowing attached: 

9530 to 9585 incL 11106 to 12969 incL 
mt outstanding: UA 6,480,000 
previously drawn and not yet presented for redemption: 

-n 138 to 135 ind 7640 to 7652 

7749 to 7751 
7764 

8065 to 8067 ind 
8194 and 8195 
15746 
15841 

15884 to 15867 ind. 
15888 


nd 10 
nd 16 

nd 37 


51 ind. 
68 ind- 


135 ind. 
172 ind. 
246 ind. 
277 ind. 
286 incl. 
310 ind. 
334 

7277 ind. 


j n8ind. 
ntxwrg.June5.i990 


128to 
159to 
24410 
27410 
28310 
307 to 
333 and 
7275 to 
7488 _ . , 

7510 to 7515 md. 


7653 ind. 
7751 Ind. 
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INTERNATIONAL NEWS 


Israel refuses to restrict Soviet migrants 

Nor does Gorbachev’s threat perturb the US, write Hugh Carnegy and Peter Riddell 


T HE Israeli Government yester- 
day daily refused to bar Jewish 
immigrants from the Soviet 
Union from settling in the occupied 
Arab territories, as demanded by Presi- 
dent Mikhail Gorbachev in Washington 
on Sunday, 

Noting that under Mr Gorbachev, the 
Soviet Union did not dictate to Us citi- 
zens where to live, Mr Yitzhak Shamir, 
the Prime Minister, said: "It is as etan- 
as daylight that we, who practise 
democracy and freedom, cannot accept 
or impose limitations on this or that 
category of citizens.-. And we won’t 
establish ghettos and restricted areas in 
this country, not for immigrants and 
not for Israelis.” 

Mr Gorbachev suggested at a press 
conference after his summit meeting 
with President George Bush that 
Moscow might stem the flow of Jewish 
emigrants if Israel did not heed calls to 
stop any of them settling hi -the West 

Wa-nlr arid R a«i Strip, TUs comments 
startled Israelis, who previously 
believed the Soviet Government would 
not risk Jeopardising relations with the 
US and file West by such a step. 

Once the initial surprise wore off, 
that interpretation was widely held still 
to be valid, especially as Washington 
has linked trade concessions for Mos- 
cow to more liberal emigration laws. 

In Washington itself Mr Gorbachev’s 
warning is not seen as a new or imme- 
diate threat, aWinngh, if implemented, 
it would have a far-reaching impact on 
bilateral relations. 

A suspension of emigration would 
nimrvct- re p lainly mean that the US Con- 
gress would block approval of the US- 
Soviet trade treaty signed last Friday 


and hence hold up granting of Most 
Favoured Nation trade status to 
Moscow. 

Mr James Baker, the US Secretary of 
State, commented that the Soviet side 
had made similar warnings, most 
recently in discussions when he was in 
Moscow in mid-May. He noted that the 
US had a different position in "openly 
and unconditionally” supporting the 
concept of the emigration of Soviet 
Jews, while at the same Hwm not sup- 
porting “the establishment or enhance- 
. meat of settlements in the occupied ter- 
ritories”. He said: "We haven't linked 
the two in the way that President Gorb- 
achev was suggesting." 

US officials noted the Indirect way in 
which Mr Gorbachev phrased his warn- 
ing, saying he had been "bombarded by 
criticism” from Arab governments and 
"some people” in the Soviet Union. The 
US view is that Mr Gorbachev’s com- 
ments are more rhetorical than a fully- 
fledged threat Indeed, Mr Gorbachev 
has recently talked of substantially 
increasing the number of Jews leaving 
the Soviet Union and easing emigration 
procedures and problems over flights. 

Mr Brent Scowcruft, the President’s 
National Security Adviser, noted that , 
“the Soviets are under enormous pres- 
sure from the Arab world. I'm presum- 
ing that this is a reaction to it on his 
part in hopes of getting the Israelis to 
restrict where immigrants will settle." 

Mr Mbshe Arens, the Israeli Foreign 
Minister, insists that the issue of Soviet 
Jews settling in the occupied territories 
is a red herring used to disguise a blan- 
ket Arab hostility to any Jewish immi- 
gration at alL Officials never tire of 
saying *h«* of the tana of thousands of 



Shamir: “We won’t establish ghettos’* 

Soviet Jews to have arrived so far - as 
many as 250J100 may come this year - 
only a few hundred have gone to the 
territories (not including previously 
Arab areas of Jerusalem). 


But the Israeli stance is also ambigu- 
ous. While saying that no immigrants 
are directly encouraged to settle across 
the “Green Line”, the Government also 
says they are perfectly free to do so if 
they wish. Taken with the clear policy 
of Mr Shamir’s Likud Party in favour of 
Jewish settlement of the territories, this 
position in Arab minds amounts to a 
positive intention to ose the Soviet 
newcomers to displace the local Pales- 
tinian population. 

A number of Israelis believe that the 
Government should take a dear stand 
against immigrants going to the occu- 
pied territories - if only to ensure that 
vital US help for the huge economic and 
social task of absorbing them is not put 
in jeopardy. Yesterday Mr Simcha Din- 
itz, chief of the Jewish Agency, which 
plays a leading role in settling the 
immigrants, stated as much. 

He said the agency did not invest 
“one penny” in the territories, and nor 
should the Government. The priority, 
be said, was to bring in the maTimuni 
number of Jews. “Anything which 
might endanger that, even if it contra- 
dicts somebody’s ideology, I would push 
aside now.” 

A shift in the Israeli position would 
not overcome one fundamental issue, 
however. When the international com- 
munity - including the US - speaks of 
the occupied territories, it includes 
areas of Jerusalem also captured in 1967 
and since annexed. But only a tiny 
minority of Israelis accept this. The 
vast majority regard Israeli sovereignty 
over the whole cdty as unchallengeable 
and, bv the aawia token. SUDDOZt the 
settlement of many of the Soviet Jews 
In anrawrivl suburbs. 


PLO seeks 
Arab stand 
against US 

By Lamls Andonl 
in Amman 

THE Palestine Liberation 
Organisation’s leadership is 
expected to hold an emergency 
meeting in Baghdad within 24. 
hours to demand “a firm Arab 
unified position towards Wash- 
ington” amid increasing cans 
in the Arab press to boycott US 
goods. 

The crisis threatens to end a 
17-month dialogue between 
Washington and the PLO, and 
follows an abortive beach 
attack by a radical Palestinian 
faction last week. 

PLO officials said the leader* 
ship would request that com- 
mitments made during an 
extraordinary Arab summit in 
Baghdad last week be imple- 
mented. The summit, which 
blamed the US for Israeli poli- 
cies “of aggression and expan- 
sion", committed Arab states 
to endorsing firm measures 
against any country which 
conducted hostile policies 
towards the national rights of 
Pales tinians 

PLO officials claim the US 
expressed such policies by 
vetoing a Security Council res- 
olution to send a three-member 
investigation committee to 
Israel’s occupied territories. 
The PLO is seeking a mecha- 
nism to provide protection for 
Palestinians under Israeli occu- 
pation pending a settlement. 
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ToRAY HAS CLOSE TIES TO EUROPE TODAY, 
JUST AS IT DID IN 1926 


7 1 okyo-based Toray Industries, Inc., may not have high 
recognition in Europe , but virtually every Japanese 
businessman knows its name , and many know its areas of 
operation. 


Technicians from Europe 

Toray began m 1926 asToyoRayon Co., 
Licit, a • 

shores of Lake Biwa, hear Kyoto.' That first 
factory, the seed of Japan’s chemical fibre 
industry, was in large part planned by engi- 
neers from the United Kingdom, Germany, 
and Italy. 

Fifteen years fatin', having put viscose 
rayon production su ccessfully on stream, 
Toray used its own technology to develop 
nylon, the^ world’s first synthetic fibre. Indus- 
trial production of nykm commenced in 195 1, 
and was soon established as Toray's princi- 
pal product. 

Nylon was augmented by polyester in 
1957, what the prexhariem technology fbrthe 
fatter material was acquired from ICI of foe 
UJC. through alicensing agreement. Japan’s 
first polyester was made by Toray in 1958. 

In the 1 950s and 60s,Toray strengthened 
its position in synthetic fibres. Technology 
was exported to the Republic of Korea, 
Taiwan, and the ASEAN countries to expand 
Toray ’ s production base. 

In 1 970, thefirm changed its name toToray 
Industries, Inc., symbolising its resolve to 


become a global force in organic chemistry 
and high polyxner chemistry. 

•a .' 

Alcantara andTorayca* 

The year 1970 was atendmaricforToray. 

Thatyear, Toray inirodiJcedAfcanrim2 (known 

a&Ecsttine* inJapan, and f/fawuetfetn North 
America), an artificial suede. Six prominent 
designers, including Rene Cardin, Yves 
Saint-Laurent and Givenchy showed works 
based on this material in their autumn 
collections for 1970. 

A product bom of a concern fix the 
welfare of animals, it has gained supporters 
over the past 20 years, and today is even used 
as an interior fabric in such luxury cars as 
MaseratL Last March, rising young designer 
Sybilla impressed the fashion press with her 
Ecsoine*-based designs. 

Also in 1970, Tcn^y developed Tonzyco*. 
a PAN-based carbon fibre. The next year, a 
pilot plant began the world’s first regular 
production of this material, with a monthly 
output of 1,000 kilograms. 

Torayca rismade from an acrylic fiboneiaw 
material subjected to intense beat to eliminate 
impurities in a process called carbonisation. 


hi the aircraft industry it is replacing 
steel and aluminium, and is used by the 
Airbus Industrie consortium for the 
construction of tail assemblies of the 
A310 and A320. Torayca* is also the 
only carbon fibre authorised by the 
Boeing Corparatioafor use asaprimary 
construction material In their next gen- 
eration of passenger planes. 

Joint Ventures in Europe 

Thenew materials mentioned above 
have been instrumental in Toray’s 
success in Europe. In 1974, Toray 
entered into a joint venture with 
Enichem of Italy to manufacture 
Alcantara through a company called 
Eganto(oowAlcantaraS.p A.) at a plant 
in the suburbs of Rome. Today, the 
company employs 377 people, and 
enjoys sales throughout the EC. 

Eight years later, Toray established 
Socidtd des Fibres de Caxbone SA. 
(SOFICAR) in Mourenx. France, and 
soon began operating the country's first 
PAN-based carbon fibre factory, hr 
1988, through a joint venture between 
Toray and Atocbem. France, Toray 
increased itsinterest in SOFICAR. Now 
employing 107 people at its factory in 
Abides, SOFICAR is sex tobecome Europe’s 
leading carbon fibre producer. 



Toray Textiles Europe Ltd. 

Most recently, Toray’s most 
significant investment in Europe 
has been the acquisition of the 
Samuel Courtauld's fashion 
polyester-filament weaving 
business, which operates a 
dyeing plant in Nottingham and 
a fabric weaving facility in 
Manchester. 

This firm was established in 
tire 19th century as a silk textile 
company, the forerunner of 
modern-day grant Courtaulds 
PLC. The enterprise was re- 
named Toray Textiles Europe 
Lid., and Toray retained all 545 
original employees after the 
change of ownership in 1989. 
This was the first acquisition of 
an existing European manufac- 
turing concern by a Japanese 
company. 

The polyester technology 
thatToray acquired from ICI of 


the UJC. has thus come 
home, having in the 
meantime grown both 
in technology and vol- 
ume. Toray’s invest- 
ments in time and money 
in the intervening years 
have transformed pro- 
duction of polyester 
textiles and fihns into an 
industry with an annual 
turnover of some £1 ,500 
million, and extensive 
manufacturing bases in 
tbeParEast Now, Toray 
intends to make Toray 
Textiles Europe the 
continent's leading tex- 
tile producer. 

Contributions 

Toray was the first 
Japanese company to be 
listedon European stock 
exchanges, appearing on 
the London and Luxem- 
bourg stock exchanges 
in 1964. Ten years later, 
it was listed in Frankfurt 
and Dusseldorf, and in 
1982 on the Paris stock exchange. 

T way’s European Headquarters is located 
in London. Toray Europe Ltd (established in 
London 1980) , Toray Deutschland GmbH 



Design by Sybilla 
using Ecsaine* 



Toray Textiles Europe Ltd. 

(founded in Frankfurt in 1986), and Toray 
Italia S.r.l.(established in Milan this year) 
round out Toray’s- three operational centres 
within the EC. 

Since its inception in 1926, Toray has had 
an especially close relationship witii Europe, 
and the Company is ready to contribute to 
Europe's economy and society. 

(To be continued tomorrow.) 

* Registered trademark of Toray Industries. Inc. 


A conference room at Alcantara S.p^A. 


'TORAY' 


Toray Indkutriai, fate. (Tokyo) 

Td: 03-245-51 11. Fax; Q3-245-5555 
Toray (ndtulriu, Inc* (London) 

European HnadqoaBan 

Td: 7 1 -872-8068. F« 71 -872-8071 
Toray Europe Lid. (London) 

Tat 71 -872-8068. Fcuc 71 -872-8071 
Toray Deutschland GmbH (Frankfurt) 
Td: 69-290503. fine 69-288607 

Toray Italia IrX (Milan) 

Td: 2-550-1 21 80. Fax: 2-550-12210 


Toray Textiles Europe Ltd. (TTEL) 

Tel: 602-273-751 . Fax: 602-271 -840 

SodM des Hbrec do Carbone SJL (SOFKAK) 

Td: 59-72-30-00. Fax: 59-72-30- 1 0 

Alcantara S.pA 

Tel: 2-520-30402. Fas 2-520-3048 1 
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‘P urges Brussels 
ud US to solve 
irm trade dispute 

‘ eter Mwrtagnon, World Trade Editor 


TSH Petroleum, the UK on 
chemicals concern, has 
i the US and EC to reach 

^promise in their dilate 
world farm reform. This 
essential” to the success 
e Uruguay Round of mulfr 
*al trade liberalisation 
>. BP said in a position 
r being sent to the govern. 
* of the main countries 
* e It o perates, 
own success depended on 
wealth of the world econ- 
which hi turn was based 
nhancement erf the multi. 
al trading system. BP 
is BPs second position 
r on the round, stowing it 
pe of the few European 
inationals taking a direct 
est in the trade taifay, and 
ig a number of benefits it 
ns. 

large part of the paper' 
«s on the need for farm 
m, which BP said would 
ove the business environ- 
: for its nutrition and 
s trial alcohol business, 
ralisatiort would cut the 
urplus of high-cost, high- 
bsidised agriculturally, 
iced alcohol which threat- 
the market for industrial 
loL It would also remove 
ort for this product by 
tries such as Brazil, Saudi 
ia, Japan and the US. 
mi reform would broaden 
ources of raw material for 
al feeds and lower their 
s in the EC. Because of 
BP was opposed to the EC 
of re-balancing protection 
e form sector by compen- 
e for lower export subsi- 
with Increased import con- 
on foedstuffo. 
urged the round to pro- 
an accord to liberalise 
! in services with the 
;t coverage. Noting it was 
a user and provider, espe- 
of shipping services, BP 
my accord should include 
cial services, transport 
telecommunications, 
e monopolies should be 
subjected to the agree- 
. The needs of developing 
Ties should be recognised, 
his should not mean the 
term legitim isatlon of 
□g restrictions." 
reement on improved 
cement of intellectual 
rty rights would ease the 


climate for investment and 
technology transfer, and help 
address the problem of trade in 
coun t e rf eit goods. Losses to BE 
from counterfeiting could be 
£20m-£50m a year. 

But an intellectual prope rty 
accord should not Include com- 
pulsory Mconsing of technology 
and know-how on noncommer- 
cial termn to iftwrnlnnhig coun- 
tries, as this would discourage 
technology transfer. 

BP had a special interest in 
multilateral cuts in on 
petrochemicals as part of the 
round. It was "strongly 
opposed” to bilateral tariff cuts 
on trade in these products 
between blocs such as the EG 
and the Gulf Co-operation 
Council countries, as these 
would distort trade on a world 
basis.. 

• The Uruguay Bound should 
lead to “a firm, irr e versible 
commitment” to phase out 
import quotas on textiles and 
clothing over five years, with 
UK producers given direct gov- 
eminent aid, if need be, to help 
them adjust, the British 
Importers Confederation (BIG) 
said. 

Launching a study on the 
effects of the quotas enshrined 
in the Multi-Fibre Arrange- 
ment, Mr John Faulkner, chair- 
man of BICs Textile Commit- 
tee, said abolition would save 
British consumers El.lbn, 
equal to IS per cent of the price 
of clothing in high-street 
shops. The study, by Mr Alt 
Vanags of London University, 
says mis would lead to the loss' 
of up to 40,000 jobs. The 
savings to consumers and the 
job los ses are slightly higher 
than the £980m and 33JI00 jobs 
forecast in a separate report by 
Prof Aubrey Silberston of 
Imperial College. 

The MFA, which had 
recently shown signs of becom- 
ing more restrictive, was an 
costly way of support i ng the 
industry. More could be 
achieved at lower overall cost 
by a system of cost-effective . 
aid. the BIC mW. 

The Multi-Fibre Arrange- 
ment: A review of the Evidence 
and the Prospects for reform, by 
ASf Vanags. British Imp orters 
Confederation, Rooms 909-315, 
3rd Floor, Kemp House, 153-160 
City Road, London EC1V2NP. 


Berne Union 
to approach 
Moscow on 
trade arrears 

THE Bone Union, grouping 40 
export credit insurance con- 
cerns from. 32 countries, con- 
firmed yesterday it would for- 
mally approach the Soviet 
Union over growing trade pay- 
ment arrears, Peter Monta- 
nan writes. 

The decision, at the Union's 
annual meeting in Italy last 
week, follows concern at 
arrears on debt insured by 
members and the quality of 
Soviet payment guarantees. 
Insured arrears are thought to 
be only fZQOm (mSitiHSOte, 
a small part of total Soviet 
arrears, estimated in the West 
at up to $2fan, and now a m at- 
tar of concern. Officials want 
to set upa better information 
Sow on the quality of Soviet 
credit risk s. 

Usually, export credit agen- 
cies are loth to accept Soviet 
guarantees other than from its 
Bank fox Foreign Economic 
Affairs, which has kepi on ser- 
vicing debts on time. They say 
they are faucieatingty asked to 
accept guarantees from the 
myriad decentralised foreign 
trade organisations that have 
followed economic reform. It is 
impossible to assess the worth 
of these guara n tees. The CMon 
afaw to learn who is author- 
ised to issue them , and 
impres s on Moscow the need 
for guarantors to have a 
strong track record, to be eli- 
gible for Western insurance 
schemes. 

Separately, the Union said, 
exports insured by its mem- 
bers rose 29 per cent last year 
to $2BSbn, mainly due to extra 
short-term commercial risk 
insurance in developed coun- 
tries. Growth continued In 
medium and long-term project 
risk Insured In developing 
countries, accounting for some 
20 per cent of member agen- 
cies’ total business. 

rlnfaw paid rose a u wy t naWy 
over 1988 to $l£bn. Members 
with large medium and 
long-term exposures again 
showed a deficit on 1989 
operations. Failure of some 40 
count ri es to meet their com- 
mitments under debt resched- 
uling to one or move member 
agencies still caused worry. 
Members boosted their invest- 
ment insurance ac tivity . New 
direct investments underwrit- 
ten last year rose 10 per cent 
to $2.3bn, bringing total 
investment insurance expo- 
sure to glSLSlSta. 


WORLD TRADE NEWS 


US defends its trade offensive in Japan 


Ian Rodger hears how bilateral talks may have improved chances for Gatt success 


U S AMBASSADORS 
enjoy special status in 
most of the world’s 
cepftate, tot perhaps nowhere 
more than in Tokyo, where the 
US has nrafatainftrf a preemi- 
nent position ever since Gen- 
eral Douglas MacArthur 
arrived in 1945 to set up an 
occupation government 
For the most part, these 
envoys have used their influ- 
ence gently, sometimes too 
gently. 

The -venerable Mr Mike 
Mansfield, who occupied the 
post for 11 years until last 
spring, was eaten criticised far 
devoting more effort to repre- 
senting Japanese interests in 
Washington. 

Thus, many Japanese offi- 
cials were startled when Mr 
Michael Arms cost, a career 
diplomat with extensive experi- 
ence in Japan and other parts 
of Asia, announced bluntly 
du rin g fag c onfirm ation hear- 
ings in Washington a year ago 
that lie regarded his new job as 
that of the US’ "first commer- 
cial officer” in Japan. 

Since arriving in Tokyo, Mr 
Armacost has certainly ful- 
filled that role, making 
speeches to demand open mar- 
kets and co-ordinating an 
unprecedented offensive by the 
Bush AriminiH tr attn wi aimed at 
changing Japan’s trading 
behaviour. 


The US anxiety about its 
trade deficit with Japan seems 
excessive to those who believe 
In a multilateral trade system, 
but Mr Armacost makes no 
apology for it “It is very diffi- 
cult to reduce oar deficit with 
the world without addressing 
the Japan balance, which 
accounts for over 50 per cent of 
the total 

More seriously, critics say 
the US approach to its trade 
problems with Japan Ignores 
Gatt multilateral procedures 
for dispute settlement and puts 
the US In the position of both 
judge and jury through the 
application of the 1988 Trade 
Act and other legislation. 

Also, some of the US 
demands made in the Struc- 
tural Impediments Initiative 
(SB), launched last summer by 
the US and Japanese govern- 
ments In an effort to break 
down some of the structural 
barriers to more balanced 
trade between them, seem to 
constitute excessive interfer- 
ence in Japan’s private affairs. 

However, by late April, the 
two countries had managed to 
produce a surprisingly positive 
SH interim report, had reached 
successful conclusions to a 
number of bilateral sectoral 
neeotiatitms to ooen Jananese 
markets and were still on 
speaking terms. 

BufiMrig 1 in the glow of thwm 



Armacost: "first officer” 


successes, Mr Armacost 
staunchly defends his govern- 
ment’s approach and suggests 
that it might even help save 
Gatt 

"One of the biggest threats 
to the multilateral trading sys- 
tem was the growing acrimony 
in USJapan bade relations. 

"We are trying to address 
that very directly and in a 
manner which is consistent 
with our wider Gatt obliga- 
tions. There is no reason why 
there should be any Inconsis- 
tency. We have sought no pref- 
erential deals. We expect any 
changes in the Japanese sys- 
tem will benefit everybody, not 


just us. 

"We tend to Inherit the role 
of the anvil chorus while some 
other countries sit In the back- 
ground getting themselves in a 
position to take advantage of 
these structural reforms. Mr 
An dries sen [the EC external 
affairs commissioner] came 
here a few weeks ago and 
talked mainly about automo- 
biles. 14 

Mr Armacost acknowledges 
that the SII talks result in 
Intrusions in what hitherto 
were considered a country’s 
private business. "There is a 
judgment call to be made of far 
u can go without engaging 
micro management We had 
structural talks In the past, but 
they tended to very academic, 
with no real engagement That 
is what we wanted to change. 

"By and large, the reaction 
to our emphasis on detail was 
salutatory. Some regarded this 
as intrusive but as we always 
said, we didn’t think of these 
ideas for structural change. 

"They have germinated in 
Japanese assessments of their 
own society. Also, the public 
reaction in both countries has 
been rather favourable." 

Mr Armacost is confident 

*1m* Bib rough anri tumble Of 

the past few months has not 
had any negative effects on the 
overall bilateral relationship. 
"One would have a difficult 


time suggesting that progress 
on the wider framework was 
incompatible with pressing 
hard on trade issues. We have 
had signal successes working 
together in the Philippines, 
floating the European Develop- 
ment Bank, supporting Latin 
American democracies. When 
there is friction in the trade 
area, perhaps that even 
increases the disposition to 
find cushions in other areas to 
reduce that friction.” 

Still, as he says, it takes a 
toll, and he would like to see 
the Japanese become more 
able to reform their structures 
on their own. “On these trade 
issues, unfortunately, there 
has been a tendency to rely on 
foreign pressures to jog a sys- 
tem in which producer inter- 
ests are very heavily repre- 
sented. One of the results of 
such pressure is to deny Japan 
credit for the steps it takes and 
to invite further pressure. I 
wish that would change." 

The difficulties of negotia- 
ting with Japan have driven 
many US officials and intellec- 
tuals to call for various types 
of managed trade, but Mr 
Armacost remains unim- 
pressed. "No one has been able 
to give me a clear explanation 
of what managed trade would 
mean other than a lot more 
work for bureaucrats for which 
they are not well prepared.” 



Motorola wins Japan phone race 

By Robert Thomson in Tokyo 


Britain urged to trade with 
S America common market 


NIPPON Telegraph and 
Telephone Corporation (NTT), 
Japan's biggest telecommuni- 
cations company, confirmed 
yesterday that equipment 
made- by Motorola of the US 
win be the sole standard for 
the Japanese digital mobile 
phone system. 

Mr Haruo Yamagnchi, NTT 
president, said equipment 
made by his company had 
come second “by a small mar- 
gin” behind Motorola in official 
tests, tot that the choice of the 
US company’s technology "will 
not present any problems". 

NTT, with 878*000 subscrib- 
ers, has a 78 per cent share of 
Japan's m pMig phone market, 
and also »nnirim telecommuni- 
cations technology. It hopes to 
continue its dominance over 
other canters after the com- 
mercial introduction of a digi- 
tal mobile system in 1992. 


The choice of the US technol- 
ogy is a breakthrough fin: for- 
eign suppliers in a key Japa- 
nese industry, and especially 
significant in telecommunica- 
tions, a source of recent trade 
friction between the US and 
Japan. 

Mr Yamagnchi said the 
choice was "based on techno- 
logical considerations alone” 
with "no political influence” 
on the Japan Research and 
Development Centre for Radio 
Systems, which conducted the 
tests under the authority of the 
Posts and Telecommunications 
Ministry. 

“It seems that what we tried 
to do with our equipment was 
sacrifice a portion of the qual- 
ity for a lower price. The other 
party [Motorola] wanted to 
achieve higher quali ty. B y a 
vary small margin, NTT was 
ranke d second.” 


Eight companies submitted 
coding-decoding equipment, a 
central part of the system , for 
testing, nmnng thAiw at* Japa- 
nese companies - NTT, 
Toshiba, NEC. Fujitsu, Mat- 
sushita nn nwnmHBitinH Indus- 
trial and Mitsubishi Electric — 
and Ericsson of Sweden. 

Formal announcement of the 
choice is expected later tht« 
week, with companies wishing 
to supply the Japanese digital 
market likely to seek Motoro- 
la's approval to use patented 
technology. Mr Yamaguchi 
said “no problems" were expec- 
ted in getting Motorola's help. 

"X don’t think the selection 
of this technology as a stan- 
dard will cause problems. I 
understand the Motorola stan- 
dard Is the US standard, so the 
choice is good because the US 
and Japanese standards will be 
thfl same.” 


THE first Argentine trade 
mission to visit Britain since 
the Falklands war yesterday 
challenged European business- 
men to invest In setting up a 
South American economic 
community with a market val- 
ued at £500bn a year, Tim Burt 
writes. 

Mr Jose Octavio Bordon, 
governor of the province of 
Mendoza and delegation leader, 
said in London that pinna for a 
project to develop trade 
between Argen tina, Chile, Boli- 
via, Paraguay. Uruguay and 
Brazil would offer rich invest- 
ment opportunities. 

The EC could not afford to 
ignore trade from countries 
such as Argentina while pre- 
paring for its own single mar- 
ket Mr Bordon added. 

He claimed Argentina had 
led the way fin: a similar free 
trade area in South America. 


“We have opened waterways to 
Bolivia and Paraguay, offering 
them access to the sea. Argen- 
tina is developing a free and 
fair market," 

His administration bad 
begun a privatisation pro- 
gramme which had seen GioL 
Latin America's biggest wine 
producer, sold to a consortium 
which was now set to export to 
Europe. 

The province's wine indus- 
try, which produces 70 per cent 
of Argentina's wine, was a 
model for other industries 
seeking exports. 

Brazil currently accounts for 
more than 30 per cent of Men- 
doza’s $206m (£ 122 m) export 
trade, followed by the US, 

Philo and Canada , 

The only significant Euro- 
pean market at present is 
France, which buys $6. 94m 
worth of its produce. 
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TOP JAPANESE BUSINESSMEN 
EXPOSE TH E I R VI EWS OF B R ITAI N 
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These Japanese Corporations have also chosen TElrdrd for their European operations: JRI TEchnologes tUKl ltd, I K Decision Co. Ltd, isme 
Catering Company Ltd, Makita Manufacturing Ltd, Marusawa TElford Ltd. Mftutoyo (UK! Ltd, NEB JUKI Ltd. T P Consumables Ltd. Shimizu 1UK1 Ltd. 

FOP the FULL PICTURE CONTACT CHRIS MACKREVL, COMMERCIAL DIRECTOR. TfcLFORO DEVELOPMENT CORPORATION. NEW l&WN HOUSE. ItUWO SQUARE. TbWN CENTRE. TtLFORD. SHROPSHIRE. 
^5 tel o© 5 S 293131 . In Japan contact our representatives Deltapcmnt International Ltd, G -20 Icmibancmo. Suite © 03 . chtvooa-ku. Hmcvo 102 . tel: 03 22 i 1751 fifcjc 03 22 i 1753 . 
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In recent months you may have found that you’re an FT viewer 
as well as reader. 

You may well be watching FITV’s “Financial Hines Business 
Weekly”. Thirty minutes of business news, interviews and major topics, 
covered with the FFs distinctly European perspective. 

You may also be catching our daily early morning update on Super 
Channel, the “FT Business Report”, sponsored by Feruzzi. 

If you are an FT viewer, you’re in very good company. Many of 
Europe’s business leaders are now using FTTV programmes as a regular part 
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European viewpoint to a much wider audience. 
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Business Tonight”. 
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UK NEWS 


Event for 6,000 athletes faces cash crisis 

Rescue operation 
begins on World 
Student Games 


By Jimmy Bums 

A RESCUE operation was 
underway last nigh* to try to 
ensure that the World Student 
Games will go ahead n ex t year 
in Sheffield after organis- 
ing company, Oniversiade GB 
Ltd ceased trading amid debts 
of nearly ga»n. 

The local authority. Labour- 
controlled Sheffield Council, 
was expected to announce last 
night that it would eventually 
jointly run the organisation of 
the games with the Sports 
Council. 

The initiative, which will 
aim to protect both creditors 


committed money to the 
and avoid the naWnnai humilia- 
tion of th«» games he*ng aban- 
doned altogether, emerged 
after weeks of behind-the 
scenes negotiations involving 
Government ministers and 
senior civil servants. 

Mr Norman Adsetts, deputy 
chairman of Universiade GB, 
said: “The games will defi- 
nitely go ahead now. There 
was no more that could be 
done for Universiade GB." 

Both the City Council and 
the Sports Council were confi- 


dent of raising the sponsorship 
necessary to stage successfully 
the biggest world sporting 
event outside the Olympics. 

The Sports Council is expec- 
ted to take on national and 
international marketing while 
the City Council will focus on 
the logistics of staging an 
event with 6£00 athletes «nd 
officials by July 14 199L . 

Trouble had surfaced pub- 
licly in December when the 
board of Universiade GB dis- 
missed Mr Peter Burns, its 
chief exec utiv e, and disclosed 
that it had little money left to 
pay its fifty strong staff. Mr 
Danny Simpson, the finance 
director, subsequently resigned 
for personal reasons. 

An audit and review by two 
firms of accountants in Febru- 
ary disclosed that Universiade 
GB had spent £3£m in the 27 
months to the end of last year, 
against revenue from sponsors 
of only £700000. 

The survival of the games is 
viewed locally as extremely 
important for a city which in 
recent years has been badly 
damaged by steel industry clo- 
sures and recession. 


BRITAIN IN 



Council bid 
for overseas 
teachers 

The London borough of Tower 
Haml ets said it will begin 
recruiting p ermanent 

from Australia and New 
Tcfliami later on thia term in 
an effort to meet a chronic 
teacher shortage. 

The borough said it had 
agreed in principle to use an 
Australasian rscnutmeht firm,.: 
Southern Cross Teachers Ltd, 
to encourage teachers to work 
in the boibugh. 

Tower Hamlets has been 
widely recruiting from abroad, 
most recently arranging for 
the employment of at least 30 
teachers from the US and 10 
teachers from Bangladesh. 

The borough, which 
estimates that some 200 school 
children are being sent home 
for lack of teachers, has also 
recruited staff from other EC 
countries. 


BBC demands 
explanation 

Mr Paul Fox, managing 
director of BBC Television has 
asked his counterpart at 
TV-am, Mr Bruce Gyngell, for 
a formal explanation for the 
breakfast television company's 
“unprecedented action” in 
recording and transmitting 
two minutes of BBC coverage 
of the Cup Final replay last 
month without approval. 

The incident is the latest 
example of the increasing 
strains being placed on 
traditional arrangements 
between broadcasters for 
“news access" at a time when 
large amounts of money are 
being paid for exclusive rights 
to sporting events. 



Paul Fox 


Pleas for 
nuclear energy 

The public enquiry report on 
a £l.55bn Hinkle y Point C 
nuclear power station is 
expected to be delivered to Mr 
John Wakeham, Energy 
Secretary, within the next few 
days. 

Nuclear Electric, the 
state-owned power company, 
is pressing ahead with its 
application for the Hinkley 
plant in spite of a government 
decision to halt the building 
of further nuclear stations, 
at least until 1994, when an 
economic review is scheduled. 

Meanwhile, the Engineering 



Council warned that up to 
2^00 engineering jobs would 
be at risk if Britain abandoned 
the nuclear power industry. 


Former MP 


charged 


A former Labour wimisto- was 
charged with criminal 
deception, Merseyside police 
said. 

Mr Les Huckfield, a former 
junior industry minister, was 
charged with two offences of 
criminal deception under the 
Theft Act and balled to appear 
before St Helens magistrates 
on July 11, police said. 

Mr Huckfield, formerly MP 
for Nuneaton, was MEP for 
Merseyside East from 1984 
until 1989, when he became 
the first Labour MEP to be 
deselected. 


Les Huckfield 


Accountancy 
income op 

The UK's big six accountancy 
firms reported fee income 
growth of more than 20 per 
cent for 1988-80, thereby 
continuing a trend which has 
seen fees grow by between 20 
and 40 per cent for each of the 
past five years. 

Price Waterhouse announced 
fees up by 35.2 per cent for the 
year to March 31, from £222m 
to £300 Jm. whilst Coopers & 

Ly brand Deloitte, the UK’s 
biggest firm, reported fees up 
28 per cent, from £414m to 
£53 lm. 

The figures appear to 
suggest that the big firms have 
not been harmed by the 
slowdown in the UK economy 
as a whole. 


Environmental 
audits urged 

Every company Is to be urged 
to carry out a regular audit 
of its Impact on the 
environment in a policy 
statement to be published by 
the Confederation of British 
Industry to m orrow. 

The policy statement, issued 
to coincide with a CB1 
conference in London on the 
environment, is the strongest 
endorsement yet given by the 
CBI to environmental 
auditing. 

Environmental audits, more 
common In the US ftan in 
Europe, are systematic 

mgamina|imni of the Impact 

of a company’s entire 
operations on the 
environment. 


Child labour 
claim 

Children are increasingly 
being used to prop up the state 
through cheap, unskilled work. 
Labour claimed today. 

The party's spokesman for 
children, Joan Lestor, said that 
the Government was making 
the situation worse by failing 
to enforce existing laws and 
refusing to raise child benefit 


Court lifts 
convictions 
on trading 

By Robert Rice, Legal 
Correspondent 

SUPPORTERS of the campaign 
to allow stores to trade on 
Sundays yesterday scored a 
notable victory yesterday 
when the High Court over- 
turned trading convictions 
against two national DIY 
c halnsto re s . Pay less DIY and 
WJEL Smith Do-It-Afl. 

The judges. Lord Justice 
Mustill and Mr Justice Schie- 
mann, followed the ruling of 
the European Court last 
November on a similar action 
against the chainstore B&Q, 
winch said -that -Article 30 of 
the Treaty of Roane, prohibit- 
ing quantitative restrictions 
on imports between member 
states, must take precedence 
over Britain’s 40-year old 
Shops Act which restricts 
store opening times. 

Retailers ni«im the effect of 

complying with the ban on 
Sunday trading would be a 
permanent reduction in turn- 
over of their stores, which 
would in turn reduce the 
orders which they place with 
suppliers in other member 
states and therefore indirectly 
reduce the imports httn the UK 
Groan those member states in 
breach of Article 30. 

Mr Reger Boaden of the Shop- 
ping Honrs Reform Council 
hailed the decision as a major 
victory. 


London fights import rales on 



cars 


By Kovfn Done Motor Industry Correspondent 


thh Government in London 
yesterday intensified the grow- 
ing conflict in the European 
Community over Japanese can 
fay insisting that Japanese cars 
produced in Britain or the EC 
should be excluded from any 
future restrictions on Japanese 
car Imports. 

The European Com munit y is 
c urrent ly In disarray over for- 
mulating a policy for Japanese 
car in the EC single mar- 
ket after 1992. 

The UK Government is 
under heavy pressure to de fen d 
the interests of Japanese car 
makers which are investing 
more th *u £L8bn to develop 
three car plants in Britain. 


Several leading ear produc- 
ing countries in Europe, most 
notably France and It aly, are 
rampaipning hard to have all 
so-called Japanese tra nsp la n ts 
— Japanese car assembly 
plants based in Europe — 
included in a future regime for 
restricting Japanese car sales 
in the EC. 

At the symbolic ground- 
breaking ceremony for Toyo- 
ta’s £700m car plant at Btxmas- 
ton, near Derby, yesterday, Mr 
Nicholas Ridley. Secretary of 
State for Trade and Industry, 
declared to** “no obstacles can 
or be placed on the free 
circulation" in the EC of Japa- 
nese car s built in- the UK.” 


Toyota cars built at Bumas- 
ton would he British cars, said. 
Mr Ridley. “Toyota kno ws th at 
tho Rou mti m»wi* is determined 
to ensure that no obstacles of 
any kind will be placed on 
trade in mw; built within the 
European Community as mem- 
ber states begin to dis m a ntl e 
quotas on direct imports of 
cars from Japan.” 

EC foreign ministers axe due 
to begin debate the issue of 
Japanese imports again later 
this month but recent talks 
between the European Com- 
mission apd the Japanese Gov- 
ernment appear to have made 
little headway in producing a 
transitional regime acceptable 


to both the UK and to France 
and Italy. 

The' issue is vital to the UK 
Gov e rn ment -which is looking 
to Japanese cat makers both to 
help boost UK car production, 
from lAm last year to around 
2m cars a year fay the. mid to 
late 1990s. Mr Ridley said the 
record of the UK in attracting 
Japanese investment M been 
“second to none in Europe”. 

The planned Toyota plant, 
the company's first European 
car plant, is scheduled to begin 
production at the end of 1968 
with output ctfanhingto 200,000 
cars a year in the seccmd half 
of the 1980s. 

Mr Jnnfi. Numata, amanag- 


ing director of To yota Motor 
and ft hai rni H n of Toyota Motor 
Manufacturing (UK L sa id 
around 70 par c**™* of Bumas- 
ton’s output would be exported 
chiefly to Europe. __ 

Mr -Ntuoata said Toyota 
would probably begin exports 
to Japan in 1984/5. The com- 
pany is also con s idering 
exports from North America to 
Europe, he said. 

He added that up to 60 per 
cent by value of the compo- 
nents to be sourced in Europe 
would come from - the UK. 
European components pur- 
chases for the 1 QQJW 0 cars a 
year first phase should total 
around £300m a year. 


Soccer fans stunned by plan to merge Scottish clubs 

By James Buxton, Scottish Correspondent 


A SURPRISE attempt to create a single 
soccer dub in Edinburgh, the Scottish 
capital, from. the rival soccer teams of 
Heart of Midlothian (Hearts) and Hiber- 
n ian, (Hibs). yesterday stunned the 
world of Scottish soccer, outraged Hibs* 
fans and caught some members of the 
Hibs board unprepared. 

Hearts, fed by its chairman Mr Wal- 
lace Mercer, a l pa «fl n g Edinburgh busi- 
nessman who has a controlling share 
stake in the club, is offering £6.lm in 
cash for Edinb urgh Hibernian, which is 
quoted on the London stock exchange’s 
third market. The offer values Hibs 
shares at 40p each, against last Friday’s 
dosing price of 20-5p. 


Bibs' leading shareholder, Inoco, a 
company controlled by b usiness man Mr 
David Rowland, has given an irrevoca- 
ble undertaking to accept the offer on 
behalf of its 29.9 par cent stake. But the 
full board of the dub did not know of 
the offer in advance and was meeting 
last night to consider it 

mhs fans reacted with disbelief to toe 
possibility that their club might be sub- 
sumed by its longstanding rival Hearts. 
“We’ve been betrayed,” said one of sev- 
eral hundred fans who gathered anx- 
iously outside the club’s headquarters 
in Easter Road, Edinburgh, last even- 
ing. 

Mr Mercer said the offer provided an 


o ppor tunit y to create a new dub which 
had no “tribalistic bias” — an apparent 
reference to the fact that Hearts draws 
its support largely from Protestants in 
eastern Scotland and Hibs from Catho- 
lics. He said the merger would give the 
newly-formed Edinburgh club the 
strength to perform in any fixture Euro- 

pean league. 

ft would also re info rce Hearts’ pro- 
posal, unveiled recently, to bufld a new 
gfa>tBnm on the outskirts of Edinburgh, 
in association with Mr David Murray, 
the E dinb urgh b usines s man who is 
chairman of Rangers football dub in 


The new dub would begin playing in 


the Scottish premier league from toe 
1991-92 season under a name yet to be 
dedded. Ihe Easter Road ground would 
be dosed, Bibs’ assets sold off audits 
debts, estimated by Mr Mercer at £6m, 
paid off. 

Although Hfl» has been successful oa 
toe field, the dub has been a source of 
controversy since its shares were sold 
to toe public at 55p each in October 
1988 raising a netZLBm. 

The following February the company 
raised a farther £4£m in a rights issue, 
almost all of which was left with under- 
writers. The bid would cost Hearts 
about £13m. 
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GEC-Marconi 
seeks to build 
missile for RAF 

By David While, Defence Correspondent 


Defence projects at risk from cuts 


GEC-MARCONI is understood 
to be bidding to supply the 
Royal Air Force (RAF) with an 
air-to-air missile, worth several 
hundred million pounds, in 
direct competition with a trou- 
bled British Aerospace project. 

The GEC-Marconi scheme, 
based on a French weapon, 
marks a new departure in the 
UK missile business. The com- 
pany has been the traditional 
supplier of guidance systems 
for BAe missiles. 

The Ministry of Defence 
aims to revive US Government 
support for the BAc-lcd project, 
the Short-Range Air-to-Air Mis- 
sile (Asraam). 

That missile, designed to 
replace the US Sidewinder in 
Nato use, is linked to a Unde- 
veloped medium-range missile 
known as Amraam. The Euro- 
pean-developed missile will 
also be produced in the US and 
vice verso. 

Sir Peter Lcvcne. MoD pro- 
curement chief, is believed to 
have tried to persuade US offi- 
cials not to drop the agree- 
ment, even though Asraam 
will not be ready by the 1994 
target date. Both missiles are 
due to be deployed on the 
European Fighter Aircraft 


West Germany, which was 
Britain's main partner in 
Asraam, withdrew last July 
after numerous difficulties. 

In its place, BAe has been 
negotiating a link with Hughes 
Aircraft, the US General 
Motors subsidiary, to obtain a 
seeker head and guidance sys- 
tem for the missile. Hughes is 
the prime contractor on 
Amraam 

BAe submitted a new pro- 
posal to the MoD early this 
year, reducing the develop- 
ment and initial production 
price of Asraam from the origi- 
nal £lbn estimate. 

GEC-Marconi is understood 
to have placed a cheaper rival 
bid with Matra and Dassault 
Electro nique of France. 

That would be based on the 
MICA weapon the two French 
companies are developing for 
France’s Rafale fighter. 

GEC-Marconi is already par- 
ticipating with Dassault Elec- 
tronique In matting the seeker 
for the French missile. The two 
companies made a co-operation 
agreement last year after a 
pact between BAe and Thom- 
son-CSF, the principal French 
defence electronics company. 


By David White, Defence Correspondent 


THE Anglo-Italian EH1D1 
anti-submarine helicopter pro- 
gramme and the Anglo- 
French-German Trigat anti- 
tank weapon development are 
reported to be two of several 
armaments projects on an 
internal Government list of 
potential defence cuts. 

The UK magazine Jane’s 
Defence Weekly, in its edition 
to be published today quoting 
senior Treasury officials, says 
projects at risk also include the 
next generation of nuclear- 
powered attack submarine and 
an anti-tank weapon for RAF 
aircraft. 

They are believed to be part 
of a series of wide-ranging cuts 
throughout the armed services 
- including the Royal Navy 
and Royal Air Force, which 
were thought to have largely 
escaped major cost-cutting pro- 
visions. 

Treasury pressure is build- 
ing up while the Ministry of 
Defence (MoD) conduct a reas- 
sessment of UK military 
requirements. 

While arms reductions under 
the expected Convent iona l 
Armed Forces In Europe (CFE) 
agreement focus on army 
equipment, it is becoming clear 
that the other services will not 
escape cutbacks in their weap- 
ons programmes. 

The Treasury scored an ini- 
tial coup last autumn when it 
persuaded Mrs Margaret 
Thatcher to pull Britain out of 
an eight-nation warship pro- 
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At tire Anglo-Italian EH 10 I anti-submarine helicopter 


as SSN-20 or W Class, was due 
to start replacing the N avy’s 
nuclear fleet submarines from 
the late 1990s. . , 

Slightly bigger than the lat- 
est Trafalgar class, it is due to 
use the same Rolls-Royce reac- 
tor as the Trident ballistic-mis- 
sile submarines. 

A de sign contract was placed 
with VSEL at Barrow-in Fur- 
ness in 1987, and work has 
already started on "long-lead” 
items. A first order was origi- 
nally expected to be placed this 
year but Is now not expected 
before 1994. 

On the RAP's anti-armour 
weapon, the Treasury has 
already blocked funds for "risk 
reduction" work on two com- 
petitive projects, both selected 
by the MoD In 1988. 


gramme, a gainst the Ministry 
of Defence’s advice. 

According to Jane’s, the 
MoD and the Treasury recently 
gave Mrs Thatcher a presenta- 
tion on the EH101 project, both 
in its Navy version and in its 
proposed troop-carrying ver- 
sion for the RAF. This followed 
a review of an internal report 
by the National Audit Office. 

The MoD is seeking on over- 
all prime contractor for the 
programme. The helicopter, 
being developed by Westland 
of the UK and Agusta of Italy, 
was originally planned for 1991 
delivery but is not expected to 
be ready before late 1994. 

The MoD recently raised its 
estimate of development costs 
from £835m to El-lbn. 

The new submarine, known 


GEC-Marconi. which is pro- 
posing the Brimstone, based on 
the US Hellflre missile, and 
Hunting; offe rin g a rather dif- 
ferent "dispenser” weapon in 
collaboration with Honeywell 
of the US and Diehl of West 
Germany, had each been hop- 
ing for about £40m In initial- 
phase backing. 

The Treasury is looking for 
reduced MoD investment in dif- 
ferent kinds of anti-armour 
systems, which it argues wSl 
be less in demand once a CFE 
agreement is in place and the 
Soviet Union makes deep cuts 
in tanks and armoured combat 
vehicles. 

It is pressing the MoD to 
reconsider the mix of land- 
based and air-dehyered weap- 
ons. 
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Harmony in 
EC training 
will be ‘near 
impossible 9 

By Usa Wood, Labour Staff 

HARMONISATION of 
arrangements for vocational 

training within the European 

Community was describe yes- 
terday as “near-impossible” by 
Professor Peter Thompson, 
chief executive of Britain s 
National Council for Voca- 
tional Qualifications. 

Professor Thompson, whose 
organisation la supervising the 
accreditation of levels of com- 
petence in British vocational 
trailing, was one of several 
speakers at a conference on 
training and qualifications in 
Europe organised by Britons 
Trades Union Congress (TOC). 
Professor Thompson told the 
conference that as part of the 
process of bringing about the 
Single Market, the Community 
had enacted directives on 
vocational qualifications. 
“This is because the under- 
standing and acceptance of 
qualifications gained in other 
member states will aid labour 
mobility and prevent individ- 
ual countries* national qualifi- 
cations requirements becom- 
ing an unnecessary barrier,” 
he said. 

Professor Thompson said, 
however, be could not envis- 
age a trans-European arrange- 
ment for training. He added: 
“Training arrangements are 
built into our finanrial, politi- 
cal and social structures. What 
can be afforded in Germany 
and what is possible in Greece, 
Portugal or Spain is very dif- 
ferent." 

Rather, he said, member 
stato* bail to define levels of 
competences for different occur 
pations and leave states free to 
use their own delivery systems 
to achieve the specific stan- 
dards. 

Mr Andre Kirchberger, a 
member of the Cabinet of Mrs 
Vaaso Papandreou, the Social 
Affairs Commissioner, spoke 
of the work of the Commission 
on the Action Pro- 
gramme - which follows up 
the Social Charter — and sain 
the Commission tomorrow 
would be considering three 
draft directives on atypical 
employment including part 
tim e work, temporary work 
«w< sub -contracted workers. 



Gerry Adams 


Sinn Fein 
‘ready 9 for 
peace talks 

By Jimmy Bums 

MR GERRT ADAMS, the 
president of Sinn Fein, the 
political wing of the IRA, said 
yesterday his organisation was 
ready to talk to the British 
Government in a bid to move 

towards peace in the province. 

In London, meanwhile, six 
men were detained by police in 
London In connection with 
recent IRA terrorist attacks 00 
the British mainland as a 60 
year old Catholic man was 
killed and his two sons seri- 
ously injured in what may 
have been a loyalist revenge 
attack for recent IRA outrages. 

Police held the six under the 
Prevention of Terrorism Act 
after a series of raids. Hr 
Adams, who was in London to 
launch a new book, refused to 
condemn outright the recent 
spate of IRA killings against 
military personnel or to accept 
a ceasefire which the Govern- 
ment has suggested could be a 
minimum pre-condition for 
such talks. 

Mr Adams, who is also UP 
for West Belfast, said: "The 
British Government has never 
listened to the force of argu- 
ment— they only listen to the 
argument of force.” 

He described the mistaken 
killing of two Aust ralian tour- 
ists by the IRA last week as 
“inexcusable and unjustifiable" 
and said he “could completely 
under stand” the outrage felt hi 
Australia. 

But Mr Adams referred to 
the IRA activists who shot 
dead an English private an Fri- 
day as "freedom fighters”. 


Labour offers SDP 
leader cool welcome 

By Philip Stephens, Political Editor 

THE OPPOSITION Labour 
Party yesterday offered a half- 
hearted invitation to Dr David 
Owen, the former Labour For- 
eign Secretary, to re-join its 
ranks as the final demise of the 
centrist Social Democratic 
Party, which Dr Owen formed, 
brought an outburst of per- 
sonal acrimony among its 
re ma in in g band of activists. 

Mr Roy Hatters ley, the 
Labour deputy leader, said that 
Dr Owen and his two feRow 
MPs at Westminster would be 
welcome to apply for member- 
ship of their local Labour par- 
ties. If the decision was bis, be 
would not oppose them. 

In comments, howe v er, that 
did little to disguise the satis- 
faction of many senior Labour 
figures at the SDP*s final col- 
lapse. Mr Hattersley made it 
dear that neither Dr Owen nor 
his colleagues could expect 
special treatment 

By contrast, Mr Paddy Ash- 
down, whose Liberal Demo- 
crats have been dogged by the 
continued existence of the 
SDP, m a de it clear that his 
first aim was to attract as 
many as passible of Dr Owen’s 
su pport ers. 

Privately many members of 
Labour's shadow cabinet hope 
that Dr Owen win decide in the 
run-up to the general election 


to urge his former supporters 
to cast their votes ifor the 
Labour Party. 

They acknowledge that such 
an endorsement would add 
weight to thdr riafan flint ffe 
recent policy review mar ks a 
permanent shift by Labour into 
the centre ground of British 
politics. 

The personal bitterness sur- 
rounding the decision by Dr 
Owen and the other members 
of the “Gang of Four” to quit 
Labour in 1981. however, still 
colours the view of senior 
party figures. 

That, alongside Dr Owen's 
self-confident and frequently 
arrogant style were cited yes- 
terday as ruling out his return 
to any position of power within 
the Labour party. 

Meanwhile, Dr Owen faced 
stinging personal criticism yes- 
terday from members of the 
SDP who had hoped to keep 
the party alive despite the 
slump in its membership to 
about SUMO. 

Mr John Martin, a member 
of the disbanded party’s 
national committee, said Dr 
Owen’s endorsement over the 
past year of many of the poli- 
cies adopted by Labour had 
been a si gnificant factor in US’'*' 
demise and referred to him as 
a "one-man area.” 


Consumer borrowing 
rate for April declines 


By Rachel Johnson 

TH E R ATE of consumer 
borrowing in Britain is fain-ng 
in response to the Govern- 
ment’s policy of using hi g h 
interest rates to curb demand. 

according to official figures. 

Expansion in credit has been 
slowing since February, 
according to yesterday’s 
a nn ou n cement which put the 
increase in the amount of out. 
standing^ credit in April at 
£l43m, after a £146m rise in 
March. 

New credit advanced to con- 
sumers In the month stood at 

and fell for the second 
nKmth in succession for busi- 
ness loans. 

The credlt figures were only 
slightly above the City fore. 

££»;£ ons ? iner ^ 
■*» slower rate 
ttan last year,” said Mr Roger 
Bootle, economist at Greenwell 
Montagu. “The figures^ 
decent at la§” Me 
Economists saw in the a*, 
some positive 

the Government was smiPP^wp 


They compared them with 
money supply statistics last 
week that showed bank ana 
building society kwHng to W 
at its lowest for four years. 

The Treasury mM the tread 
in net credit expansion was 
clearly declining: 

While the amount of rev 
credit remained "relatively 
high" the rate of repayi ng 

was matching ft ami resulting 

in smaller increases in ft* 
amount of total credit out- 
standing, 

The increase in loans to cor 
sumere from finance houses 
and other specialist credit c®®* 
Parties fell below the filOOm 
mark for the first flT"* all 

On a quarterly basis, the 
downwards trend was ®or° 
marked. In the first quart#® 
this year, the ammint of cxeda 
outstanding increased by * 
total of 2552m, a drop of IB ?f 
cent on the previous quarters 
£674m. 

The Central Statistical^^ 
yesterday revised upwards 
estimate for retail rales voaffl* 
in April, from a provisioBW * 
per cent to L2 per cent 




FINANCIAL, TIMES TUESDAY JUNE 


51990 


13 


Sinn F e 
ready 5 j 
leace t; 

frjimiri, s Ufrj 

K C:! j - ■■ 

vmo*£-. ' * *'■ 
w#±i * : ..;. :: : 

meet*; r -i 
*4? 

wt- 4 : 

** i- 

M 

«uk>r : ' 
menu : 

W Cr - f 
w c:* • •• 

UJ«J 

J' - 

K¥« lv.v.. V 

ftaci 

nrifr.’ 

Her j 
Amis. * 

rtttfc-h r.-i -7 
iHHle::V: .-J 

?*!e . . 

IlIiLai". 

r r 

wet ks- 

fcrairr:.: — . 

Wit la:.-. 

Hr A-.L-. - 
it : . 
riti-i: 
aaev-J : 

Kf.i . 

rS'-.T:-. • • - 

ii« • . 
£&££ . 

«* ! . 

BWr . 

?vtvr. . 

it . 

*ia: *... 

. . 

•*1 •• 

*? \ . _ 


ers SI 
weicc. 


> f,r :- 
* 

mb--. 
T.-- 
Cl ti 

wJi'M 

Mr -V 
r-TT— 

V • ■ 
1*- 

•;*- 

r I..-. 

rf-T*'- 

■UT' 

. • 

>- 

^ r.i 

V 

V<- 

H«‘v‘ * 

? *Vi 
W a, 
• • 

«.■ - 
f :• 
•J*---'- 

•- 

f. 


torn)'' 

ril dtf 


T*--' 

W**.- 

rtts ’ ■ 

B.W - 
TSs-- 

k sT-'%- ■ • 

. r. 
£»£■'- 
«*»■ '•• 

it t‘ i 
Jtb~ •• • ' 

T*ir • 

jws;*' 

«'* ‘ 

ar* ; - 1 - 

B&J • - 

•Pi 

if?!'-..' 

T&f 


ESOLUTION ON THE MORATORIUM 
ON COMMERCIAL WHALING 


17TH MAY 1990, 


The European Parliament, 


A. recalling the European Parliament’s 
belief affirmed in its resolution of 18 


1. calls upon the Governments of all IWC 
Member States to sustain the moratorium on 


September 1987 that it is essential for the commercial whaling; 


moratorium on commercial whaling to be 
strictly observed by ail Members of the 
International Whaling Commission; 

B. aware that the IWC must review the 


moratorium and consider modification of it 


tins year; 


i j - '■ yr,*-p »r >■ - 4 - -»• • ! "• • 


2 . calls upon the Governments of EC Member 
States to take all possible diplomatic, 
economic and other measures to this end; 

3 . calls upon the Governments of Iceland, 
Japan and Norway to conform with the mora- 
torium jnd to cooperate fully with the IWC in 




C. deploring tbe fact that whaling has con- its efforts to develop a comprehensive and 


tinued under formal objections and scientific 
permits since tbe moratorium came into effect 
in 1986, and that consequently one of tbe pur- 
poses of tbe moratorium, which was to give all 
whale stocks an opportunity to recover from 
exploitation, has not been fulfilled; 

D. deeply concerned that the remaining 
whaling countries are pressing for tbe mora- 


torium to be relaxed this year; 


effective conservation regime; 

4 . calls upon the Governments of Norway 
and the USSR to withdraw their objections to 
the moratorium decision; 

5 . instructs its President to transmit this 
Resolution to the Commission, the Council and 
all IWC Member States. 

RESOLUTION PASSED. 
NO VOTES AGAINST. 




INTERNATIONAL 
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Appointed 
Lexus Dealers^ 


Bank guarantee case can go ahead in the United Kingdom 


BANCO ATLANTICO SA v 
BRITISH BANK OF THE 
MIDDLE EAST 

Court of Appeal (Lord Justice 
Nourse. Lord Justice Stocker 
and Lord Justice Bingham): 
May 23 1990 


A BANK guarantee or aval on 
a bill of exchange Is subject to 
the proper law of the country 
where it is delivered; and 
where the courts of the coun- 
try in which it is signed would 
refuse to recognise that proper 
law and would summarily 
reject a claim under the guar- 
antee thus subverting its com- 
mercial purpose, the English 
court may tie the appropriate 
forum to hear the claim if it 
would explore the case fully 
on its merits and if the trans- 
action has a solid UK connec- 
tion in that the defendant 
bank is incorporated in the 

UK. 


The Court or Appeal so held 
when allowing an appeal by 
Banco Atlantico SA. from Mr 
Justice Leggatt's decision 
granting a stay of proceedings 
in its action against the British 
Bank or the Middle East 
(BBME). 


LORD JUSTICE BINGHAM 
said Banco was a Spanish 
bank. BBME was a UK bank, 
with its main offgee in London. 
By a written agreement 


made In Spain on June 2 1985, 
Mr Santiago Vila Marques 
agreed to sell to Mr Moosa 
Abd ullah Al-Amri, a citizen of 
the United Arab Emirates, half 
the shares in a Spanish corpo- 
ration. 

The agreement provided for 
payment by down payment and 
a series of promissory notes to 
be guaranteed by BBME to 
Banco. It contained an arbitra- 
tion clause of uncertain effect, 
but no choice of law clause. 

Mr Marques signed as 
drawer a series of bills of 
exchange drawn on Mr Al- 
Amri. which Mr Al-Amri 
signed In Spain as acceptor. 
The bills were printed in Span- 
ish. They bore a Spanish stamp 
and recorded a Spanish town 
as place of issue. 

The bills were for £10,000 for 
payment to Banco's order at 
BBME in Sharjah in the UAE. 
BBME countersigned them in 
Sharjah as "avaliste" for Mr 
Al-Amri, and sent them back 
to Banco in Spain. Banco was 
holder of the bills. 

“Aval” was an expression in 
international commerce, the 
nearest translation being 
"guarantee.” 

The bills were not paid on 
presentment because Mr Al- 
Amri believed himself to have 
been defrauded by Mr 
Marques. He started proceed- 
ings in Sharjah against Mr 
Marques. 

It was unresolved whether 
the local court would accept 
jurisdiction because of the 
arbitration clause. Interlocu- 


tory orders were made 
instructing BBME not to pay 
the bills until further order. 

When Banco, an Mr Al-Axn- 
ri’s default, sought payment 
from BBME, BBME replied it 
could not pay without breach- 
ing the orders and exposing 
itself to the risk of serious pen- 
alties for contempt 
In September 1988 Banco 
began the present action claim- 
ing $170,000 against BBME as 
indorsers or guarantors of 17 
bills of exchange. 

BBME applied to stay the UK 
proceedings on the ground that 
the appropriate forum was the 
UAE. On June 30 1989 Mr Jus- 
tice Leggatt granted the appli- 
cation. Banco now appealed. 

T he judge was required to 
consider four questions: 
( 1 ) Was there a con- 
tract between Banco and 
BBME? 

The parties accepted they 
were bound by contract. 

(2) What was the proper law 
of the contract? 

To decide the proper law the- 
English court must apply 
English conflict of law rules. 
Those showed Spanish law to 
be the proper law. 

The documents on which 
Banco sued were bills of 
exchange. Section 72 of the 
Bills of Exchange Act 1882 laid 
down a specific conflicts rule 
that where a bill drawn in one 
country was payable In 
another, interpretation of the 
indorsement was determined 
"by the law of the place where 


such contract is made." 

If BBME was to be treated as 
an indorser, the contract was 
made in Spain, because 
Indorsement” under section 2 
of the Act meant an indorse- 
ment completed by delivery. 
An aval took effect in English 
law as if it were an indorse- 
ment, and it would be anoma- 
lous if different rules were to 
apply. 

If, contrary to that opinion, 
it were proper to apply the test 
of closest connection, the 
answer would be the same. 

An English court would hold 
the contract of aval to be gov- 
erned by the same law as the 
contract to which it was acces- 
sory. 

(3) What issues had to be 
decided under the presumptive 
proper law of the contract? 

The essential issues were (a) 
what was BBME's obligation 
under its aval; (b) was It a 
defence to show that payment 
could not lawfully be made in 
Sharjah; (c) if so, could BBME 
show that at all material times 
it was impossible to pay In 
Sharjah? 

(4) Did BBME show that 
Sharjah was clearly a more 
appropriate forum than the UK 
for determination of those 
issues, having regard to the 
interests of all parties and the 
achievement of justice? 

Banco had established juris- 
diction in the UK, In the forum 
of BBME’s incorporation, as of 
right 

Very clear and weighty 
grounds must be shown for ref- 


using to exercise jurisdiction. 

A balance of convenience in 
favour of the foreign forum 
was not enough. The interests 
of justice were paramount 

The evidence showed that 
the UAE courts would apply 
UAE law to any guarantee dis- 
pute if the guarantor was 
based in the UAE. 

There was no developed doc- 
trine of conflict of laws in the 
UAE. If Banco claimed in Shar- 
jah, there would be no ques- 
tion of the court there applying 
Spanish law. 

As long as the orders stood 
Banco could not usefully liti- 
gate issue (3)(c) In Shazjah. 
Here, however, it would be 
open to Banco to contend that 
lawful payment in Sharjah was 
not at all times impossible- 
ypty-, if BBME had acted with 
vigour, the orders affecting it 
would have been modified to 
permit payment. 

I t could not be conducive to 
justice to require Banco as 
a party with an arguable 
t-iaim under what the English 
court would hold to he the 
proper law, to litigate in a 
jurisdiction where it would be 
bound to face summary rejec- 
tion of its claims. 

Mr Justice Leggatt, having 
referred to section 72(2), said it 
would be “an unsatisfactory if 
not an unjust result" if the 
court, which had remote con- 
nection with the dispute, was 
obliged by English statute law 
to treat Spanish law as the 
proper law, "and thereby put 


the defendants in contempt of 
the orders of the Sharjah 
court.” He said there was no 
good ground for supposing the 
orders would not abide the 
outcome of the underlying 
transaction-” _ , 

He then considered the clos- 
est connection test. He said the 
obligation to pay the Mils was 
to be performed in Shaijah,and 
it was in the Shaijah court 
that Mr Al-Amri had begun 
proceedings on the underlying 
transaction. 

He decided the connecting 
factors pointed to the Sharjah 
court as the most appropriate 
forum. ^ , , 

He stated the correct test, 
hut erred in applying it 

First, he made no clear find- 
ing on the proper law. 

Second, if section 72(2) 
applied he was wrong to hold 
that the guarantee contracts 
were entered into by BBME In 
Sharjah. They were entered 
into in Spain. 

Third, If the proper law was 
Spanish, it was in dispute 
whether BBME’s obligation to 
pay was to be performed only 
in Sharjah. Banco’s expert 
Spanish lawyer said payment 
was to be made in London as 
the place of BBME's domicile if 
payment would be unlawful in 
Sharjah. 

Fourth, If English conflicts 
rules ide ntified Spanish law as 
the proper law, the judge was 
not entitled on the facts to 
sidestep that conclusion on the 
ground that it would yield "an 
unsatisfactory if not an unjust 


result.” which in any event it 
would not . ,. 

Fifth, in accepting that the 
orders against BBME should 
-abide the outcome of the 
underlying transaction 
judge was evidently content 
that BBME’s obligation should 
be treated as dependant on the 
underlying transaction, and 
that if Mr Al-Amn established 
fraud Banco should remain 
permanently out of its money. 

That subverted the commer- 
cial purpose of an aval and the 
parties’ contractual intention. 
In the English forum a U 
aspects of the case could be 
folly explored on the merits. 

Sixth, BBME’s connection 
with the English forum was 
very solid indeed. It mus t be 
rare that a corporation resisted 
suit in its domiciliary forum- 
Rarely would the court refuse 
jurisdiction in such a case. 

Seventh, the judge’s concern 
that trial here would put 
BBME in contempt m Sharjan 
was exaggerated. That was pos- 
sible bat perhaps not likely. 

A stay should be refused. 
The appeal was allowed. 

Lord Justice Nourse and 
Lord Justice Stocker agreed. 

For Banco : Steven Gee (Herbert 
Smith) 

For BBME: Richard Hacker 
(Stephenson Harwood) 

Rachel Davies 

Barrister 


OPEN A HALIFAX 

FIXED OR VARIABLE RATE ACCOUNT AND 
YOU WON’T GET YOUR FEET WET 



Invest offshore with Halifax Building Society and 
we’ll steer you clear of troubled waters with two 
complementary, Jersey-based, sterling deposit accounts. 
First, HALIFAX DEPOSIT INTERNATIONAL. It’s a variable 
rate, instant access account with no penalties and 
no m inimum time limit. It has a minimum 
uf) investment level of £1,000 at a substantial rate 
of 12.50%. The interest rate is automatically 
adjusted on the whole investment as your balance 
up as follows:- 


AMOUNT 

£1,000+ 

£10,000+ 

£25,000+ 

£50,000+ 

INTEREST RATE 

1250% 

1150% 

14.25% 

14.50% 

C.AJL* 

UL80% 

15.06% 

14.78% 

15.03% 



You can also set up standing orders, direct debits and 
have your interest paid directly into your UK or Channel 
Island bank account 

Then there’s our new account, HALIFAX FIXED RATE 
INTERNATIONAL. The interest rate on your account is fixed 
on the day that we receive your funds for a period of 12 
months and there is a minimum investment level of £10,000. 

Being Halifax accounts, you can expect highly 
competitive interest rates. And being offshore, we can 
offer you high interest with no UK income tax deducted. 

Both accounts are only open to people who are not 
ordinarily resident in the UK. And both accounts have the 
added option of monthly interesL 

IT you would like more details and conditions of issue 
on either account, or would like to open a HALIFAX DEPOSIT 
INTERNATIONAL account, then fill in the coupon below. 

.Alternatively, you can ring our Halifax Jersey 
Helpline on (0)534 59840. 

You can rely on the Halifax to save you from a soaking. 

P*To Halifax Building Society, International Investment Unit, Ingouville | 
House, Ingouville Lane, St Hclier, Jersey, Channel Islands. 

Please open a HALIFAX DEPOSIT INTERNATIONAL account for me/us. 

1/ we enclose a cheque/money draft No for 

l/we would like the interest to be: (ntin. deposit £1,000). 

Added to balance □ Paid half-yeorly □ Paid monthly Q 
L'we are not ordinarily resident in the UK. Please send the declaration form 
Tor the payment of gross interest. 

i- we accept the terms, conditions and regulations affecting the account Tor 
the time being in force. 

The sum is being invested in HALIFAX DEPOSIT INTERNATIONAL by me/us 
as sole/juinl beneficial ownerfs}. 

I/wc understand that by opening a deposit account. I/we become a 
depositor with the Society. Depositors are not members of the Society. Only 
members can attend at meetings of the Society and only certain members 
can vote on resolutions. 

Please send further details or HALIFAX DEPOSIT INTERNATIONAL H 
and/or HALIFAX FIXED RATE INTERNATIONAL Q 


Full Name (Title). 
Address 


.Tel No. 


Country. 


National! it. 


.Date. 


Signatures). 




Intrrr-t ” vi.lFW DEPOSIT INTERNATIONAL is paid twice yearly, giving a higher compounded annual rale (C.A.R.*) if your full 
ittii-rr-i i- left uit.u I for Ute whufo vwir. Copies of (he mosl recent audited accounts are available on demand. Halifax Building Society’s 
principal office is in Halifax, UK. Rates are* correct at time of going Lo press. 


I HALIFAX — — -I 


THE WORLD'S N° i 

Halifax Building Society, International Investment Unit 
Ingouville House, Ingouville Lane, SL Helier, Jersev, Channel Islands 
Fax No; (0)534 50280 Telex No: 4192*384 
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REDRAWING 
THE MAP OF 
EUROPE 


The Financial 
Times proposes to 
publish this survey 
on: 

2 JULY 1990 

For a full editorial 
synopsis and 
advertisement details, 
please contact: 

HENRY 

KRZYMUSKI or 
GILLIAN KING 
on 071-873 3699/ 
4823 

or write to them 
at: 

Number One 
Southwark Bridge 
London 
SE1 9HL 
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INTERNATIONAL 
COURIER & 
EXPRESS 
SERVICES 


The Financial 
Times proposes to 
publish this survey 
on: 

June 22nd, 1990 

For a full editorial 
synopsis and 
advertisement details, 
please contact: 

Neville Woodcock 
on 071-873 3365 

or write to him at: 

Number One 
Southwark Bridge 
London 
SE1 9HL 
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Bbwwcbam 

Mitten Carmgcs'-^S\ 

26-28 ArlMbaryStmtBl'MUnV: 
Uilion EcyBOklUi (SOS 37BRL : 

CumttM 'Z 
Appfeyard • 
Tyrrell ftrfc. Boongaie. f nn UfwA 

Tel; 0733 BHMO 
Ciinimt 

Jim Walton ( Car/it/e) Ltf 

Kingiujwn Brotttwa; 

KJnguewo ImfenrUi Efutc,Q*rfcib 
Till: 0330 42041 

Dmi 

Carden Lamb 

3 Lackofard Line, SMM4 b«l 
CbamfidiUi 0244 221100 

Mann Egerten 
Sir Frank Whittle Road. Derby 
Tel: 0332 *0334 
((MB 15th Jane) 

Divow 

Shipper of Pfymouik 

The Creeeenr, Pljnsowth 
Tel. 0752 674374 
(frva Uib Jaad) 

Eaaea 

Fatter Cart Ltd 
57/71 We, i Boad.WcalcKffro.Sca 
Son iheni Teli 0702 346288 

Ctowiim 
Bill Allen 

32/38 Suffolk Bond. Cbduahuc - 
Tel: 0243 527778 


NW1 

Battop 

29I-29S Wllleedaa Luc 
Willed den Grace. Tel: 0SI 459 OOOB 

Mann Eger tan at Park Lame 
65-67 Park Laac.lfcli 071 35S 4737 
AfUrimUe 

Unit 4, Havelock Terrace. ImeiH, 
Tel 071 J*M 
(from 12 ih Jane) 

Cimth Mawchhtci 
RRG Bottom 

SI lidcIIITe Hoad. Mean 
Tel: 0204 382334 
(Cron ISlfa Jane) 

RRG Salford Qnays 

Albion Way. Croni Lean. Halford 
Td: 061 745 7764 


BCS 

Hianbledon Reid. 


Port, Bomb. Tel: 0705 264400 
(from 12th Jane) 

H.bcvhbp a. Wobcuth 
Hylton of Worcester 
Hylion laid, Wormier 
Tel: 0905 748414 

Kcwt 

Normand Sandtridge Park 

146 Burn I Aeh Uu. Bra™ ley 
TH: 0*1 857 2101 

Motor-line 

Brand Oak Bond. Caaierbnry 
Td: 0227 466553 

BTC (Sideap) Ltd 

I- IS Eocinry Laac.9klcop 
Tel: 081 300 8151 

Wocrotc 

Rntmd/e 

Bramdlc Honec.Tbiicnii.il 
UD|i Lynn.Tfcl: 0553 SII8II 

NOTTIItCBAM 

Matin Ege r t mn 

431/461 Nottingham Band. Be.fned 
Tel: 0602 423242 


Si 


Motorcantre 

CnelloSlmt, Hnd ley. Telford 
Tel: 0053 223666 

SoncnBcT 
Brympton Park 
Head Avcbbc 

Unedmm Bueinenn Path, Yeovil 
Td: 0935 32410 

SP7POR.lt 

Brit to* Garage 
301-306 Vaodbridgc Road. Inenieh 
Suffolk. Tel: 0473 719X21 

Gooch Motors Ltd 
Hill Boad.Umanft 
Tel i 0502 566562 

Sueur 

Mann Egertmn 
13-15 Derby Road. Croydon 
Toll 0*1 688 *444 

T W Bato kint 
274-276 Kingelon Hoad. Em cl I 
Tel: 0*1 3B4 0905 

Wadkam Kenning 
Coldemoflfa Bond. Woking 
TUi 0483 761444 

Vabbicr 
Mmr/ey Auto 
Nal.oo LnBa.Wnn>ick 
Trli 0926 411115 

Wear Mibubdi 
Carters 

CJw.cr Rond, 8 treat ly 
Soiron Coldfield. Tel: 011 353 3231 

Mist** at Wolverhampton 

Caanock Road. WoJvcrhnmpieo 
Tel: 0902 733377 

Mist's Garage Ltd 
134-150 Soho Hill. HnaeUwonh 
HlrmingluBa.Tel: 031 564 6311 

South Yoennin 
F Cross & Sons 
Carr Car, go. Old Thame Rand 
Hnifmld. Doncauer 
Tel: 0302 840348 

VllT Yobxipub 
Foster Cars 

675 Leede Eland. Ouneood. Wakefield 
Tel. 0924 825883 


Nc 


II 


Neville Johnston <e «■**.! Ltd 
41 Buucher Road. Belfeei 
Tel. 0232 381000 


Scot 


CENTRAL 

Square Beal 

Ladyh Hill. Falkirk. Id: 0324 35935 
GRAMPIAN 

Linn Aber d een 
Wellington Rand, Eaitf TV. I In. 
Aberdeen. Tel i 0224 249777 

Weir 

BanUwad Drivo.SigblbUI. BdlBbargb 
Mi 031 443 2442 


Part* 

232 Whiffle! Street. Coatbridge 
Tel: 0336 40777 

TATS I 08 
Strumst 

CnefT Road. Pen b.TM: 0738 20MS 
W«tB» 

CLW7D 

Lindop Bros 

Bridgeware. Quern, ferry; Dnedde 

T*l. 0245 82 MSI 
SOUTH CLAH08GAH " 
Evan Williams 
518 Cowhridge Bond Eo>. Cardiff 
Tel. 0222 561212 
dfitrSmta: 

Dyfrig Bond. Ely. Cardiff 
Td: 0222 864028 

WB6T OLAWOlCAIf 
Pacific 

Samuel Knierpriec Fu* 
Viking Way. WiReh Wm.Swioeea 
Tel: 0791701165 
(from I3(h Joed 




IT’S CAPABLE OF 155 MPH. 

SO WHY DID IT TAKE SIX YEARS TO GET HERE? 


Concorde can cross the Atlantic in a little under 
three hours. 

Apollo 11 flew to the moon in a touch over four days. 

Which begs the question, why did it take the Lexus 
LS400 six years to get from the Shibetsu test track to 
the showroom? 

•• i • ' v. <•,*-. • .-•if ’■ 

To answer this you have to turn the clock back to 
1933 and the birth of the Toyota Motor Company. 

The company set out, in the words of founder 
Sakichi Toyoda, to “stay ahead of the times." 

This meant every new car would have to set new 
standards, not follow old ones. It also meant the Lexus 
LS400 would not be ready overnight. 

In 1983 the production team was assembled. 2,300 
technicians, 60 designers and stylists, 1,400 engineers, and 
220 support workers. 

Their brief was to assume nothing, and consider 
everything. 

That’s why over fifty wind tunnel tests were carried 
out before they achieved the lowest drag coefficiency of 
any luxury saloon. 

To boost the V8 engine’s output they built a new 
factory that manufactured the cylinder block and heads 
more accurately than ever before. 

To minimise sound from the outside, clay models 
were fitted with microphones to detect any unnecessary 
wind noise. 


To maximise sound on the inside they fitted a 
Pioneer seven speaker stereo system with compact disc 
auto changer in the boot. 

The 155 mph, four-cam, 32 valve, 240 bhp engine 
was only developed after burning much midnight oil. 
(Conclusive proof that if youVe going to make a fast car, 
make it slowly.) ^ . . 

A team spent two years scouring the world until they 
found a leather with the right feel, looks and durability. 

A test track was built that comprised authentic 
motorway sections and minor routes to ensure a smooth 
ride whatever the road. 

In all, 450 prototypes and 900 engines were tested, 
improved, and retested. Clocking up over a million miles 
in the process. 

In fact so numerous were the breakthroughs that 
by 1989 Lexus had already broken a world record. 

The LS400 boasted the greatest number of patent 
applications (over 300) for any new car. 

But if all these developments cost us rather a lot 
(£300 million or so), Lexus will cost you considerably 
less (£34,250 to be precise). 

If you would like further information then please 
telephone 0800 800 440. 

The. Lexus LS400. Nothing on the clock, yet it’s 

already gone further than ©t£XUS 
any other car. the luxury division of toyota 


lies aid dcllviri 
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TECHNOLOGY 


W esterners often 
accuse the Japa- 
nese of ambiguity 
and complain that 
they seldom mean exactly 
what they say. A common 
gripe is that the word “yes" to 
a Japanese has different 
shades of meaning falling any- 
where between “yes" and “no” 
But now Japanese Industry 
is taking advantage of this 
ambiguity in a variety of appli- 
cations where a flexible 
response to vague or imprecise 
information is necessary in 
carrying out certain tasks. 

They are using “fuzzy logic" 
- a concept that allows ambig- 
uous information to be trans- 
lated into numerical values. 
While conventional computers 
based on digital logic can 
respond only to specific and 
precise data, fuzzy logic 
systems can respond to ambig- 
uous data such as “a little 
closer" or “warmer". 

Fuzzy logic was first pro- 
pounded over two decades ago 
by Professor Lofti Zadeh. an 
American computer scientist 
at the University of California. 
Ironically, though typically, 
the concept has not been put to 
much practical use in the US 
but has found its most avid 
followers in Japanese industry. 

Zadeh developed the concept 
or fuzzy logic on the premise 
Lhat most of the information 
that we deal with Is ambiguous 
and that a good deal of our 
activity is based on our under- 
standing not of exact informa- 
tion but of vague information 
or on our knowledge of what is 
highly probable. 

Concepts such as “beautiful" 
or “tall" cannot be precisely 
defined in mathematical terms 
yet they constitute a large part 
of our understanding of the 
world and play a role in deci- 
sion making and in the com- 
munication of Information. The 
same could be said about our 
knowledge of what is usually 
true. What is known as exper- 
tise or trained judgment also 
depends to a great extent on 
this knowledge of what is gen- 
erally true or usuaL 
Fuzzy logic provides a way 
of dealing computationally 
with such imprecise informa- 
tion or events of high probabil- 
ity. Systems based on fuzzy 
logic thus enable machines to 
perform tasks that have tradi- 
tionally been dependent 
largely on the expertise and 
trained judgment of skilled 
workers or experts in a wide 
range of fields. 

One area where fray logic Is 
being used widely is in process 
control, particularly in auto- 
mation processes. 

In factory automation, for 
example, fuzzy logic can take 


Michiyo Nakamoto describes an approach that 
enables machines to understand ambiguous data 


The clear sense 


of fuzzy logic 


APPLICATION COMPANY PUNCTlGN 



Aluminium rotting 

Furuhowu Aluminium 

Corrects variations 

Camcorder 

Sanyo Electric 

Responds accurately to 
sudden changes In 

Wumlnaflon & subject 
position 

Elevator system 

Toshiba 

Reduces waiting times 

Garbage 

Incinerator 

Fuji Electric 

Allows sublie adjustments 
in temperature, wind speed 
& quantities during 

Incineration 

Golf dub 
selection 

Mammon Coif 

Determines the most suitable 

golf dub for an Individual 

Kof esono water 

tomporaruro 

controller 

Matsushita, 

Electric Industrial 

Koeps water temperature 
stable 

PC speech 
recognition unit 

Ricoh 

Enables PCs to recognise 
spoken commands of up to 
1.000 words in English A 
Japanese 

Vacuum eloanor 

Matsushita, 

Electric Industrial 

Adjusts power depending on 
the amount of dust & floor 
condition 


the place of skilled workers 
since it allows machines to 
take ambiguous information 
and make the kind of knowl- 
edgeable response that usually 
comes only with experience. 

A computerised colour- 
matching system based on 
fuzzy logic developed by Nis- 
shinbo Industries can recog- 
nise subtle distinctions - such 
as “a little darker” - which 
are crucial In mixing the exact 
colours required and which 
used to be dependent on expe- 
rienced human Judgment. 

The best-known application 
of fuzzy control is In the sub- 
way system In the northern 
city of Sendai, which has been 
in operation for the past three 
years. The fuzzy control sys- 
tem does everything a train 
driver does, from starting the 
train and controlling the speed 
while it is running, to stopping 
it at the station. There is no 
driver, and although a licensed 
driver does board the train as a 
conductor, so far the system 
has not had to rely on a driv- 
er's experience. 

The Sendai subway uses a 
predictive fuzzy control sys- 
tem. which means that it can 


predict what the outcome of a 
certain activity under certain 
circumstances will be. The 
trains are programmed to pre- 
dict. for example, what will 
happen if the brakes are 
applied when the train runs at 
a certain speed, and to choose 
the best possible response 
according to its prediction. 

There are several advantages 
to running a train on a fuzzy 
control system. Unlike a 
human driver, especially an 
inexperienced one. fuzzy logic 
controlled t rains will not make 
a sudden stop at the station or 
miss the platform. Passengers 
can therefore expect a smooth 
ride. It Is also a labour-saving 
device, which is no small con- 
sideration in the tight of 
Japan’s severe labour shortage. 

Predictive fuzzy control was 
developed by Dr Seiji Yasu- 
nobu while he was working on 
the Sendai subway system at 
Hitachi, which makes the auto- 
matic train operation system 
used on the subway. Yastmobu 
is now division director at the 
Laboratory for International 
Fuzzy Engineering Research in 
Yokohama, an organisation of 
49 companies that was estab- 


lished tinder the guidance of 
Japan’s Ministry of Interna- 
tional Trade and Industry. 

Initially, fuzzy logic applica- 
tions involved using conven- 
tional hardware and fuzzy soft- 
ware. The development by a 
number of companies, such as 
Omron, of computer chips that 
can handle fuzzy Inferences 
has widened the sphere of 
application to areas such as 
consumer electronics, where 
speedier processing is required. 

But it is not only in speci- 
alised industrial fields that 
fuzzy logic is finding wide- 
spread acceptance. The word 
“fuzzy” is becoming a house- 
hold word in Japan now that 
the big consumer electronics 
makers are coming out with 
home appliances with names 
like “day fuzzy." Most of these 
consumer appliances use sen- 
sors to pick up a large number 
of ambiguous data which a 
microcomputer with a fuzzy 
control program then processes 
to determine the appropriate 
type of task required. 

Fuzzy washing machines, for 
example, automatically choose 
the appropriate water level, 
wash cycle and wash time 


depending on data that is 
picked up by built-in sensors 
concerning the size of the load, 
amount and type of dirt and 
the type of detergent used. 
Matsushita’s fuzzy washing 
machine chooses from about 
600 wash cycles. Hitachi’s 
pick -*? up information 
on cloth quality as welL 

Fuzzy controls are also well- 
suited to controlling room tem- 
perature. The “Beaver Warp 
Inverter Air Conditioner 65" 
developed by Mitsubishi Heavy 
Industries can maintain a more 
constant room temperature 
than air conditioners using 
conventional controls. The sys- 
tem is based on 50 “fuzzy 
rules," such as “if there is very 
little change in temperature, 
then retain power at present 
level." 

In ordinary air conditioners. 
If the thermostat for the heater 
is set at 24 deg C, the heater 
will switch off when the room 
temperature reaches that level 
and only switch on again when 
it fails significantly lower. A 
fuzzy control enables the 
machine to blur this distinc- 
tion so that the heater does not 
switch on and off but reduces 
its beating power to maintain 
the temperature at around 24 
deg C. Mitsubishi says that the 
system has the added benefit of 
cutting the amount of energy : 
spent to 76 per cent of its con- ! 
ventional air conditioner. 

This is possible because 
fuzzy controls avoid using arbi- 
trary thresholds. 

Machin es that are run on con- 
ventional systems will under- 
stand the concept of “hot” to 
mean anything at or above, 
say, 40 deg C. Everything else 
is defined as “not hot” Fuzzy 
logic, in contrast, blurs the 
boundaries of the numerical 
values that define a concept 
and allows systems to accept 
concepts such as “rather hot," 
or “not so hot” 

Another promising area 
where the Japanese have been 
busy putting fuzzy logic to use 
is in expert systems. In the 
area of investment technology, 
for trample, several companies 
have developed systems which 
use fuzzy logic to make deci- 
sions based on the kind of 
data, such as stock prices and 
exchange rates, which experts 
normally use to make invest 
ment decisions. 

Fuzzy logic can also be used 
to introduce sophisticated 
visual information processing 
capabilities in home robots. 
Robots using fuzzy logic could 
conceivably recognise a human 
being against a complicated 
background - for example 
someone lying in bed - some- 
thing not possible with today’s 
artificial intelligence systems. 


Printing under the sun 

Clive Cookson on the mechanics of producing the 
Financial Times in five locations, including Tokyo 


S ophisticated facsimile 
martiingfl combined with 
a satellite-based commu- 
nications network enable the 
Financial Times to print 
simultaneously in five places 
London, Frankfurt, Roubaix in 
France, Bellmawr in New Jer- 
sey and, from today. Tokyo. 

A comparison between the 
current FT printing network 
anil the paper’s first venture 
into international printing - 
the Frankfurt operation In 
1979 - shows the advance of 
telecommunications over the 
past decade; 

Originally, made-up pages 
were transmitted from London 
to Frankfort using rotating 
drum fax machines. The 
images travelled by traditional 
analogue si gnals though ordi- 
nary telephone cables. Ken 
Barlow, FT communications 
manager, recalls network 
then being not only inflexible 
but algo technically unreliable: 
“Continuous communication 
with the two PTTs (British 
Telecom and Deutche Bundes- 
poste) was needed to keep the 
network up to specification.” 

Today’s “flat bed" fax 
machines are much easier to 
use and more accurate than 
their predecessors. And the 
computer-controlled digital 
network has dedicated satel- 
lite links via Intelsat to Tokyo 
and Bellmawr and France's 
Telecomm 1 to Frankfurt and 
Boubalx. These are more reli- 
able than the land lines used 
10 years ago. 

The FT production process 


paper’s headquarters at 
wark Bridge, across i the 
Thames from the City o» Lon- 
ST^ttiniand editing copy 
on the editorial computer sys- 
tem (known as Edwin). 

The copy then travels down 
2 -megabit lines, supplied by 
both British Telecom and Mer- 
cury, to the printing pto* g 
miles down the river at Bast 
India Dock, where the 

made-up broadsheet pages 
appear as bromides (photo- 

graphic sheets) ready for the 
offset printing process. 

For the international edi- 
tion. each bromide is laid on 
ton of a special newspaper lax 
machine and slowly scanned 
by laser. The plant has three 
Page fax machines, manufac- 
tnred by Crosfield, the British 
electronics company. 

The Pagefax breaks down 
the page images into blocks i oi 
dots (pixels) like any other fax 
machine, though its resolution 
- 1,000 dots per inch - is 10 
times higher than an office 
fox. This produces a digital 
stream which goes through a 
compressor to remove redun- 
dan t data before it is transmit- 
ted to British Telecom's Lon- 
don satellite communications 
centre. From there the fax sig- 
nal Is beamed to the ETs four 
overseas plants. 

On a typical newspaper 
page, the compression process 
reduces the data flow tenfold 
(most obviously by not send- 
ing indiv idual pixels for white 
space around the text). This 
enables the FT to transmit 


ond for each satellite channel 

The faxing process takes aboM 

three minutes per page. 

When the signals reach Ob 
satellite receivers in Japan. 
Germany, France and the fig 
the process is reversed. Aft® 
decompression, a Pagefax 
Writer puts the image of the 
page on to photographic film, 
from which the local web off. 
set printing plate is produced. 

The Crosfield system has a 
Wydnet computer to m% 
sure that the Pagefax 
machines are communicating 
properly. For example, u 
checks automatically that 
page images are received cor- 
rectly at the overseas plants; if 
it detects an error in a particu- 
lar block of pixels these wifi 
be retransmitted. 

The overall FT network is 
managed by Meg am ux multi- 
plexers supplied by General 

Data Comm of the US. These 
control the passage of differ- 
ent data streams down a single 
communications channeL 

The advantage of the Megs- 
maxes, according to Barlow, is 
that as well as offering net- 
work management they are 
able to integrate voice and 
data communications. “On the 
Tokyo link we have already 
integrated a 16 Kbit per sec- 
ond voice channel to enable 
the respective print managers 
to ’talk the pages throngfe'," 
he says. It will be possible in 
future to add farther voice and 
data capacity for use by FT 
foreign correspondents as an 
alternative to the public tele- 








In today's competitive environment, 
even di ip merits that arrive on time can be 
slowing down your revenues. That's because 
unnecessary man hours invested in coordi- 
nating and managing the transport process is 
rime depicted from your core business. 
Ensuring your reputation 

At Nedlloyd, we believe compa- 
nies should do what they are best at. If your 
business is producing goods and selling them 
to vour customers, ours is taking total respon- 


sibility for the care of your consignments. Be it 
home electronics, hazardous liquids or haute 
couture fashion. And we have what it takes to 
do it. 

The logistic link to your customers 

With more than 100 years experience in 
shipping, we have become a leader in integra- 
ted logistic services for general and specia- 
lized cargo. Our clients are importers and 
exporters from all over the world who rely on 
some 25,000 Nedlloyd employees to look after 


transit times, storage conditions, physical dis- 
tribution, custom regulations and every deli- 
very specification. A cost-effective approach 
which we call Nedlloyd Flowmasters®. 

Make the sensible move 

You’D find us more than capable to 
tailor logistic systems - complete with services 
such as packing, sorting, storage, labeling, 


pricing and even invoicing for delivery - to 
meet your specific needs. 

Ml,., m0 j^ 0rmation ’ “"‘act the Royal 
Nedlloyd Group N.V., Corporate Logistics, 
Boompjes 4° 3 01 1 XB Rotterdam; The 
Netherlands. Telephone: (3110) 4006994, 
Telefax: (3110) 4046545. 


Some do transport, we do more, NedHoyij 
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MANAGEMENTS The Growing Business 


£? “Ming may have been 
incongraans, but the atmo- 
gSSS Z® 5 dfa^y serious. 


Business regeneration 


., J^L 1 «£??. ea8eri y ^ a succS- 
C “ *d fL^Ei^S 11311 speatora initi- 
■:*»£** nystedes of the 

- Wert German experts 

; " intricacies of raising 

■■ j 1 JMintatolng a competitive edge 
ousmesaes correctly and 

- teh^ out for rivals. At timw. the 

' " - ' resembled a dry as-dust 

■-■ • ountancy seminar. Other speakers, 
^ever, managed to mix in light* 

■ -i : .". amrds of encouragement with 

.• Jr hanHwaded advice. 

:■ >«tsidg the conference room, in the 
’•* - breaks between speakers, the 
: . ;‘o* was more relaxed. Simon 
- : ^..■■ 3 ®rd* A 38 year-old 

Mfiar from Frankfurt an der Odor, 

- . 'the Polish; border, said he wanted 
. «art a new tamiM and squash r W>. 

: enough small companies set up 

“I;'- ® a ®t Germany, there will be people 
■: \ erested in these sports." 

ie had a good point Tennis and 
■:. iash are mainly Twiddle rfa^ sports 
7 1 a Mittelstand. meaning middle 

- ss. bat also describing West Ger- 

. - •• -tty's mass of independent busi- 

ses, is what East Germany alma to 
. ate. Indeed one of the principal 
*s of the tattered East German 

- . inomy is the development of a 

iving variety of small- and medt- 
- : -sized businesses, the sort that 
• .• es West Germany much of its eco- 
. nic strength and ffexihOity. Miitel- 
nd companies in West Germany 

- ploy up to 500 people and have a 
. .. nover of np to DM500m (E178m). 

: The Mittelstand system was 

■ Grayed in East Germany,” says 

■ . _ 'If gang Handel, a partner in the 
. tuschka finance group in Munich. 

st small companies were forced 
.. 0 the huge fcnmhinato (industrial 

- <n pin gs) that cut wm» tn domina te *Hi» 

.■ momy, making for rigid vertical 
egration. Since the kombinate, 
ether in motors, building, electron- 
, or other sectors, had to make 
''st of their own parts and provide 
st of their own services, the econ- 
y became sluggishly iwfiBrihia. 
"The free market lives by constant 
inges in structure,” asserts HSndel, 

0 is deeply involved in corporate 

1 manflgwnwit winnnltanr y in 

- rmany. "This comes from con- 
utly having to make the decision 

"■do we make or buy?*. In East Qw- 
. ny, the basic philosophy was to 
ke everything." Without the pres- 
_ re of competition, profits were 
-^ected - and irrelevant - and a 
t structure developed that is now 
upportable as the free market 
.ws closer. 

~_'rom the beginning of July, East 
1 West Germany will have the 
- ne currency and their economic 
_ .. terns will coalesce. When the 
-heavy kombmate start to crumble 
—though same are expected to sur- 


East Germany considers 
the Mittelstand model 

An entrepreneurial culture may stimulate the economy, reports Andrew Fisher 





Vive — nnemplfijiHimt wffl gTOW rap- 
idly; estimates from. ™ifar i-m 
to sm people m a pop ulation of aoms 
16m. It is on tte swift developmoit of 
a viable Mittelstand that many politi- 
cians a«rf PwnyimlBfai pm thptr hopes 
for hew jobs to bring a refreshing 
Impulse to a care-worn economy. 

A quick walk round the streets of 
any East German town or village 
shows how desperately new shops and 
services are needed, as well as small 
building firms to help renovate dilapi- 
dated bufidings. Now that the border 
is open and D-Marks are on the way, 
many of the E”** German. nWawif 1 
long pent-up demands can be met 
Thomas Mdller, head of Dresdner 
Bank’s operation in Dresden, says his 
staff were shocked to see a unlfbnned 
policeman enter the office — but he 
simply wanted to set np ft travel 
agency. 

With the dismantling of the (dd cen- 
trafly pjgpnfri s ystem, the thirst for 
knowledge among East Germans 
wanting to start their own businesses 
is huge. Bankers and consultants say 


seminars could be filled several tunes 
over, thnngli only a small proportion 
of those atiwHiing would be able or 
bold enough to go it alone as entrepre- 
neurs. H rho number of small- «rut 
medinm-eized businesses reaches the 
same proportion as in West Germany, 
where around 2m such companies 
employ more than 12m people (two- 
thirds of the workforce), over 500,000 
new firms could spring up. 

It remains to be seen whether 
Simon Erhard wffl be one of the new 
entrepreneurs. He reckons his tennis 
and squash club venture would need 
about DM350,000. Tennis is not a com- 
mon sport in East Germany and 
squash is virtually unknown, so the 
opportuni ty is there; his city has only 
one tennis court and no squash facili- 
ties. 

Still, it is a long way from having 
an idea to putting it into practice. 
Even more ni H inn it is making fr sur- 
vive and pay. “We have a b% learning 
process to go through,” acknowledges 
fcrhim i Qut m» others at the East 
Berlin conference, organised by 


Dresdner Erhard was encour- 

aged by what he heard. If he does go 
into business, it wfll probably be with 
a partner. Be is prepared to give up 
his job, the future for which he is 
unsure of anyway. 

One big opportunity in East Ger- 
many is in the professions. Joachim 
SfiDe, 38, who has an economics train- 
fng works for a technical p uhMaher in 
East Berlin, but wants to set up as a 
consultant to local firms wanting to 
learn about western business methods 
and strategy. “The country is ready to 
make a new start, economically. 
There are good chances, if you don't 
go into an area where too many com- 
panies are likely to be involved.” He 
reckons tourism will be one such sec- 
tor to avoid; East Germans’ new free- 
dom to travel has led to a rash of 
firms moving in to meet the demand. 

Since it is still only six months 
gtwa the Berlin Wan came down, the 
learn in g carve for budding new busi- 
nessmen and women will be incredi- 
bly steep after several liBwnjpH of cen- 
tral planning, "No-one was really 


prepared for the development,” says 
Hans Sachs, 40, another seminar par- 
ticipant. He has a legal education and 
wants to practice as a lawyer, a pro- 
fession held back by the former East 
German gov er n m ent. “Lots of manag- 
ers only know the planned economy 
and are now helpless." 

Until the early 1970s, there was still 
some flexibility in the East German 
economy. But 1972 saw the final wave 
of concentration, in which industry 
came to be dominated by the 200 or so 
kombinate. Small firms were not 
allowed to employ more than 10 peo- 
ple and the number of small- and 
medium-sized companies fell from 
around 10^)00 to 2,000. In the past 40 
years, the number of jobs in private 
companies has dropped from 4.4m to a 
mere 280,000. 

Many of the businesses nationalised 
in 1972 will be reprivatised, and fbr- 
mer owners are queuing to buy them 
back. That wifi be one component of a 
reconstituted East German Mittel- 
stand- Another will be start-ups: a 
crucial source of finance will be the 
DMSbn (gg-thn) of special funds being 
made available on preferential terms 
to help companies from both Ger- 
manys wanting to set up In East Ger- 
many, modernise operations there, or 
invest in environmental and tourism 
projects. 

“This money was supposed to be 
enough for live years,” says Burkhard 
Mflller-Kflstner, chief economist at 
Kreditanstalt fur Wiederaufbau, 
which is supplying some of the funds. 
"But it will soon be used up, since 
no-one thought the demand would be 
so strung.” Thus the funds will have 
to be topped up. Because of the less 
developed starting base, he reckons 
the money lent to East German firms, 
whether manufacturing or service, 
will generate for more jobs than the 
awpa sums would in West Germany, 
with Its highly sophisticated infra- 
structure. 

The strength of attendance at the 
East Berlin seminar shows clearly 
that the will to make the switch to 
the free market economy, with its 
opp or t un ities and risks, is there. But 
sum thro tin mechanics of business 
will have to be learned. A deep-seated 
cultural ehang a must OCCUT. “In CUT 
w wrfi am the customer Is king." notes 
Wolfram Gruhler, an economist with 
the IW economic research Institute in 
Cologne. “Under Socialism, the cus- 
tomer had to be&” 

He agrees with others who have 
studied prospects across the border 
that the fransitiooial phase before the 
East German economy really takes off 
in a few years win be very tough. "It 
could hardly be otherwise with such a 
Herculean undertakm^” 

The need for vigorous Independent 
companies in East Germany is all too 
apparent across tire board, in gastron- 
omy, construction, transport, and a 
host of other sectors. The r eadine ss to 
make the efibrt is also there. AH East 
Germans have to learn now Is thnt 
the right to foil is as much a part of 
the free market system as the right to 
succeed. 


When knowledge is 
an insurance policy 

By Charles Batchelor 


W hat would be the 
impact on your prof- 
its if you had to 
agree a 10 per cent wage settle- 
ment with your workforce next 
month? How would you be 
affected if 15 per cent of your 
customers extended their pay- 
ment periods by 30 days? And 
what would happen if your 
main competitor cut bis prices 
by 10 per cent? 

Any one of these develop- 
ments could make problems for 
your business but by planning 
your response in advance you 
would be able to minimise the 
impact Suggestions of how to 
prepare for such eventualities 
are contained in a booklet" 
from Dun & Bradstreet Inter- 
national, a business informa- 
tion group. 

Your first step is to calculate 
a number of key financial 
ratios for your business. This 
health check table should 
include your gross profit mar- 
gin, profits as a percentage of 
assets and capital, debtor days, 
stock turnover, profit per 
employee and -profit per pound 
of pay, the booklet suggests. 
S imil ar information, or as 
much as is available, should be 
collected on your main compet- 


itor and on the norms for your 
Industry. 

As for as is possible your 
customers and suppliers 
should be judged by similar 
criteria because ailing competi- 
tors may cut prices; customers 
in difficulty may delay pay- 
ment while strapped suppliers 
might not deliver on time. 

Returning to your own busi- 
ness: how easy was it to collect 
the information yon needed? If 
you had problems, what can 
you do to make the data more 
readily available? Can you 
arrange in future to collect 
such information centrally and 
make it available to other 
departments which could use 
it? For example, do sales get to 
hear when credit control gain s 

information which suggests a 
customer may not be a good 
credit risk? 

Up-to-date information pro- 
vides a protective shell for a 
business allowing It to monitor 
its performance and set realis- 
tic targets, the booklet says. 

* A tougher nut to crack. 
Available from DAB Interna- 
tional, Holmers Farm Way. 
High Wycombe, Bucks BPJ2 
4UL. Tel 0494 422000. 8 pages. 
Free. 


In brief... 

■ More titan one in four small 
companies has been forced by 
high interest rates to curb the 
scale of investments — the 
highest number since 1979, 
according to the CBTs Smaller 
Firms Economic Report 

For the fourth successive 
quarter smaller firms reported 
that spending on plant and 
machinery could fall over the 
next 12 months, showfrur the 
weakest investment outlook 
since October 1981. 

An encouraging sign noted 
by the report, based on the 
responses of 790 firms ques- 
tioned in the CBFs Quarterly 
Industrial Trends Survey, was 
that smaller expected 

the volume of new orders to 
stabilise soon. 

■ Local business organisations 
are increasing their imbt with 
their Continental cou n t e rparts 
In «rttiripnfl fm of the creation 
ai Out single European nuurkeL 
The Essex County Council 
Business Centre based in 
Chelmsford (Tel 0245 283080) 


has arra n ged reciprocal visits 
with the Haarlem Chamber of 
Commerce in the Netherlands 
anH ig establishing tfafcn with 
Picardy In France and the 
Basque region of Spain. 

■ National Westminster Bank 
is to bold small business work- 

to provide guidance in 
such as finance, mar- 
keting and training for new or 
would-be start-up businesses 
at 200 centres around the 
country in 1990. Advice will be 
provided by bank staff and 
local business advice bodies. 

■ Pension options far the man- 
ager of ifm smaller business 
and self-employed person are 
the subject of a one-day 
course. New Pensions - Oppor- 
tunities Explained, to be held 
on June 28. Areas to be cov- 
ered include retirement annu- 
ity plans for the self-employed: 
group insurance schemes and 
new personal pension plans. 

Contact Joanne Nelson, Short 
Course Unit/, Polytechnic of 
Central London, 85 Marylebane 
Road, London NW1 5LS. Tel 
an 486 581 Ext 284. Fee £65. 


BUSINESS OPPORTUNITIES 


Wig 


SB 


Opportunity to run yonr own PR 

consultancy from the premises qfa 

ill advertising agency 


II WH'-f.'Sll 


Successful Home Canaries ad agency (Bine c hi p cli e nt s, 
£5n»+billings) offers id *n entrepreneurial PR 
conscdianlAMiztnBndq> die opportunity to develop a secure 
business base. 

Office space and all fociBlia will be avaflablo st 
favourable rales, along with a good prospect of refined 
business via the ■gency’b own dints. 

Applications will only be considered from PR 
ixynsults ma yp ertneiaMps who already have their own cBeot 
base and financial independence. 

AH eoyririm win bede»h wMt fa pm nph«n o nnfirfnn o n. 

London SEl 9HL, |Mng a bdef miCUno of yonr emm* PR opmSaa. 


OPTION OR JOINT VENTURE 

TWO VILLAGE SITES IN STAFFORDSHIRE. 

No. 1 25 acres of Prime Potential 

Residential Land. 

(15 minutes from M6) 

- No. 2 19 acres of Potential Residential/IndiistriaL 

(10 minutes from M6) 

For further details, write Box F9804, Financial Times, 
One Southwark Bridge, London SEl 9HL 


PARIS 16 1HARRONDISSEMENT 
NEAR PLACE DE L’ETOILE 


O ( I S 1 A N I) i N (. 


COMMERCIAL LEASE 
570 sq meters, WITH FINE FACADE 
ON AVENUE VICTOR HUGO 
comprising 

228 sq meters ground floor 
and garden-level 

238 sq meters first floor and m e a a m ae 
104 sq meters basement 
In excellent overall c on di tio n, 
high quality services 


O 1 I i: R 


Vbko France 

SS, avenue Victor Hugo 

751 16 Paris 

TcL i(331)45 MIS 62 


attention mortgages brokers 

as principals 

COMMERCIAL. ACCEPTANCES LTD 
offer 

Non-status bridging loan facilities to Brokers 
with volume incentives 
, Same day decision 
Commissions paid with the advance 
’ All enquiries over £25 K we lcome 

COMMERCIAL ACCEPTANCES LTD 
23b Grove F-"^ Road* London NWS 9BP T(t 01-289 3326 Fax: 
01-286 9280 




He$ 


financial planning joint venture or 

SIMILAR WORKING ARRANGEMENT REQUIRED 

V established financial services company founded and managed by 
La rt trad accountant The company offers corporate and personal 
nancial planning services to progressive corporate clients and 

cb-nct worth cheats- . , , . 

L interest is in meeting other comp™ that pro^ servra 
«milar client portfolio, but do not offer financi a l phxming services, 
i.ricicst confidence observed. 

Write Box F980O, Fteaudal Sootinrark Bridge, 

London SEl 9HL 


DISTRIBUTOR WANTED 
£100,000 PLUS INCOME POTENTIAL 
PER YEAR 

International Company requires distributors throughout 
the United Kingdom. Our unique products are needed by 
hotels, restaurants, shopping centres, hospitals and other 
commercial industrial mid residential markets. 

NO COMPETITION 

£9,750 purchase price for stock and equipment. Can be 
active or semi-active. Full company training and support 


Far farther Mm 


1 tcfcptaMfl Jon WDm, 


LoedoB 081 944 1143 or mite to Shotflad Liadtad, 
55A High Street, WfaaMadea VBUge, SW19 sr 
fax 081-944 1146. 


BAE-125-600B delivered new 1976. Easily the best 
600B available. This aircraft can only be described as 
new having just completed full 12 year X-Ray 
p ro g r am , full new interior and new paim. It has total of 
only 1600 landings/2400 hours. Fitted OmegaAGNS, 
HF, Video, CD. Direc t dial telephones, one with 
scrambler, digital FDR, CVR. Hush knitted engines, 
one previous owner from new. 

Genuine enoufrles to principals: 

Australia Tel: 61-3-3742911. Fax 61-3-3794457. 


INVESTMENT OPPORTUNITY 

A yonngnit^tdecoiniiHmications software company seeks 
■Afitiratsl £250,000 working capM. 

The company hm developed m product substanti ally in advance of 
its cxxiqxstitioia, and hss sheady to major banks sod mnUi- 

national companies in Western Europe. 

Cunnat confirmed aider book of £1 hul, with » further £lJ/2nm. 
under negotiation, toe co uipm y r e quir e i sritH ti nn al finds to service 
this highly profitable new business. 

An equity partner with some knowledge of the iodustty would be 
preferred. 

wjkttBoiN&HT^HBUBM'ninw.Olwhiiitwit Hiklyi.Luuluu SEl 9HLl 


PIECE-GOODS/HOUSEHOLD 
TEXTILES REQUIRED 

FROM £50,000 TO £5M 
J SINGER 

(TRADE + INVESTMENT) LTD 

Barkan House* 475 Bolton Road, Swinton 
Manchester, M27 2TB 
T el: 061 793 9088 Fax: 061 794 4961 


SPONSORSHIP/PROMOTION 

OPPORTUNITY 

The leading driver in British Touring Car Raring; Robb 
Gravett, seeks sponsorship of £250,000 in the current season. 
Interested investors with receive in return the opportunity to 
have the car painted in their Hvcry, promoting their product 
or services. This will be seen on a minimum of 10 occasions, 
by 30 M television viewers. 

Please reply to: 

Peter Holden, Peter Holden A Partners 
38A Station Road, North Harrow Middlesex HA2 7SE 
Td no: 081 863 9011 


JOINT VENTURES - 

FAR KAST 

SawwtaMMGmpHfa 
ftciMlwi wish UK and Eknopm 
fa j nnip i fa who wafatai rtrifidi joint 
vomofw in nmiiifa c n i rii g or 
itoibwtoi In Singapore or 
lfabjnb fivtafVdSoiimnBfcm 
m tto Mowing Melon: 

PhffB y 

ModKsal £|^|nwBf 4fc 

Timber PmtadB, Gamaam 

WMk Hook A BMcfc, Raf. MV, 

11 The Asetrca, Southanpton or Fax: 
07033305880. 


THIRD WORLD 

GOVERNMENT 

DEBT 

We are a Company 
specialising in 
International Recoveries 
and undertake to 
recover debt owed by 
Overseas Governments. 

Pfcawc write wire ■ fair paUmt 
deeds to Bax F9809, Rnucial 
Tines, One Soatbwxrfc Bridge, 

" * SEJ9HL 




S<|ihi ru. \ y - 


Tinwmtietily wsflabla - 

h uro rionnly farafahod, 

wtf ntr* 

a ninHtlMMj ^ilt » 

with full Hvrke/term by 
a r ra n g em e n t. Par foil 

details: 'phone oar fang 
Nightingale Secretar iat, 

3 Boritsiioy Square, 
London W1X SHG. 

iMOTUnaU Fra 071-401 dSll 


STOCKBROKERS 

Mcmben/Rcgutend R c pr ca c n ta- 
tivos with private client or 
institutional stockbro fcing/corpo- 
ralo finance business are invited to 
join our exist in g team on a eom- 


Pfcare write toe 
Whale Hardaway & Co. LHL, 
5, PUtk HB Road, Torquay. 
Devon TQ12AN 


SIERRA LEONE 


Blocked Funds? Leones 
wanted - UK. Company 
wishes to pnrehase - settle- 
ment London/New York. 

Strict confitema Hty aam ed. Send 
fall details to Box F7777, Fi nanc ia l 
Tinas, One Sootbeafk Bridge^ 
LONDON. SEl PHL 


FILM PRODUCTION 
COMPANY 

Bode aariote bwnetora woridwkN) 
tor mainstream oommarcinJ feature 
flkn production*. Sockets required 
lor noth development and 
production stago*. Growth Industry 
wWia a e eM an t op p ort u n i l la a. 
TSL; L0 nDOH.UK. 081 697 3367 


We say this is no year 
to let your customers sit on 


In n year when badness 
is tough, money talks. 

Hereto what it says. 

The companies with the cash are the companies 
with the opportunities. 

The companies with the best customer 
rela ti o n ships are the ones with the chances of 
developing best- \bu agree? 

Shake hands with KeDock. Our business is 
helping yonr business with just those two 
things. WeTI improve your cash flow 
by paying cash for your domestic 
or overseas receivables. 


your assets. 



This will improve your 
relations with your 
cu st o mers by removing 
the need for you to pressure them for payment. 
VW1 be quick with you, and patient with them. 
We have to. We know how i mp ort a nt cust omer s 
are. We're knocking ourselves out to build a 
business too. lb be faster^ more responsive, 
more helpful. 

That helpful attitude is known as The 
K elbxk Factor. It's made us the fastest 
gnawing company in our sector. Isn’t it a 
factor you shoald consider? Use the coupon. 


Thatis the Kellock Factoc 



KELLOCK 

Member at Buft of Scoflmd Group 


Send nr. Keflodi limited. Abbey Gardens. 4 Abbey Street. Reading. 
Berkshire BC1 38A or telephone: Lin ntz-Hinfs, GwunereUl Director, 
on 0734-985511. 

■UM1NCHAM ■ EUMSURGH ■ GLASGOW ■ LEEDS ■ LONDON ■ MANCHESTER 


Yon am c a yloycd cc IntlrpmJe nc. 

tw tlw Cwmrtil r n mjnsV i j^ tmTing nr reel estate lectors, 

audlAwyoa have m idea in mmd. 

COMPANY DKBCTOHS OFFER YOO attract ifl a ur/ pirfnreri Mp 

logistics nd synergy. 

Yonr mmoty; die whole wodd 

Pies* write to Bra Nu. *98 1 3. HasneUl Haas, Quo Scntrewk Bri^s, 
j—Iim SHI ML 


INDIA CALLING: 

World’s greatest democracy and one of the largest markets is poised 
to TAKE OFF, tfiaqk*! to a major liberalisation process. India ought 
to find place in your global strategy. We can help you select the 
Miner, project and location. DR O P 
Bombay 400 026. 


RIGHT approach, 
KHARBANDA, 501 


Phone; 91-22-362728. Tba 11-5214 Fax: 91-22-2864091. 


RETIRED CHAIRMAN/ 
CHIEF EXEVUTIVE 

of listed PLC, Mature 
energetic stable, seeks 
challenging part time position 
of responsibility. 

Equity stake considered 
Wrte Box FOTBS. rtnacM fan, Oas 
Boafanifc Bridge. Laadm SSI SHL 


EAST ANGLIAN 
WINE MERCHANT 
WANTS TO BUY 
VINTAGE PORT A 
CLARET 

TELEPHONE 

RICHARD HARVEY -JONES 
0473 626072 
FAX 0473 626004 
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BUSINESS OPPORTUNITIES 

MB RBCOMKBMMKD to BOX A pmOPWATB M WO MBM OWU . ADYlCS 


CHAMPAGNE BAR INVESTMENT OPPORTUNITY 

Our client, probably the molt knowledgeable man In the UK on 
champagnes, presently opera Ling a champagne bar.'reuaunuu in Central 
London, wishes, to open a further three ban within the next twelve 
month), inveiunem of £|,5m is envisaged. (Minimum individual 
investments or OSMXM). 

In the first instance please contact: 

M A Norton Associates, Certified Accountants 
The Studio, 9 Palace Court, London W2 4LP 


Swiss Financial Company 

Activities: Fores Market ) Options Spot forward 
Precious Metal) 

Commodities) Futures 

is looking for its furture office in London - for managers, good 
technicians analysis with a good knowledge of ickralc, teletrac. Several 
years experience is required. 

Phase write to Bcu F9814. Financial Times, One Southwark Bridge, 
London SEI 9HL 


AGRICULTURAL POLLUTION CONTROL 
TURNOVER £500,000 p.a. 

GROSS MARGIN 60% 

Young Company mICi won rogardott LKxneed products has established a strong 
ntcfio martini In supplying pollution control products to tha Agricultural Socnx. 

Capital Imm n too small is finance growth Merger sought with Company mat 
could provide llnnnco and martming resources. 

Write Box FB80S. Financial Times. One Soutttwark Bridge. London SCI ohl 


Exciting opportunity for a 

FIBRE CLASS OR PLASTIC MOULDER. 

A unique concept in car toppable, family, sailing 
funboat. Exclusive rights available. Principals 
only, please write in the first instance to: 

P.D. Beeson. S.E. Short & Co. 

6 Fairfield Road, Chesterfield S40 4TP 


INVESTMENT OPPORTUNITY 

For sale in whole or in part. 
Internationally patented innovative cold bending 
process for manufacture of steel pipe fittings. 

For farther information contact Box F980I. Fi nancial Tunes, One 
Southwark Bridge. London SEI 9HL. 


BRIDGING LOANS SHORT TERM CAPTIAL 

Very fast finance for property owners. Schemes for rolling 
up charges, non-status, and for any purpose. No 
arrangements or committment fees. 

CASLEY FINANCE LTD 
9 Artillery Lane. London El 7LP 
Tel: 071-377 6484 Fax: 071-377 0032. 


TENPIN BOWLING COMPANY 

Recently formed company headed up by break away 
management from leisure pfe seeks joint venture partner to 
establish new tenpin bowling centre in London with additional 
ongoing opportunities. Location and corporate identity already 
in place. 

For further information, please contact McGnrran SoOthon, 

405 London Road, Croydon, Surrey CR0 3PE 


Venture capital 
sought for Childrens' 
Cartoon Series for 
T.V. 

Write: Galdwyns, Chartered 
Accamum, Ruled House, 90/92 
Baxter Aveono, SoMhend aa Sea. 
Ewe*. SS2 SO. Fax: 17702431453 



SOFTWARE INDUSTRY 
FINANCIAL SERVICES 
SECTOR 

Software house requires size- 
able additional working 
capital to complete restruct- 
uring and develop market 
potential. Significant equity 
stake available. 

Far details -rite to Bax Nac FWI2, 
FlaaacUl Times. One Sorimit 
Bridge. Undo- SCI 9HL 


Available on a 
continuing basis, 
container quantities - 
l3170t$ (lines) of lop quality. 

glow points - all colours 
including at Iras! I5S while, 
packed in Tull) printed tins. 
Price per fane* £3 JO 
No time suten please, 
principal, only 

Telephone 051 540 6756 
Fax 051 549 1572 
Telex 61556 Cariba G 


Experienced 

Horticulturist 

and Retailer with own capital 
requires further funds to develop 
retail nursery .'Barden entire and 
also a prodigious central Iowa 
retail outlet in the Southeast. Min- 
imum investment £250.000.00. 
Write Box rait. Financial Thors, 
One South— ark Bridge, 
LONDON. SEI 9HL 


POLAND 


Banding and E ngin e er i nn 


Prodncta 

Our office m Warm- on ram with the 
pUccmml of pnnlocu or onance fur 
nunulactuie and tales ia Poland. 
Additionally unc an arrange for maim, 
fact me io your ipcci Heal ion. 
eompooenu of product, Trunpoit and 
■mporunoa cjiiIv arranged. 

Tdrybiw. tl'M TSOOIS 
FuaiDile. OTM VS4100 
Contact Acorn Craft Ltd. 


Short ter m fin ance 
for long term 
growth. 

Working,- capital fina nce foe 
stock and work in progress. 

For details contact M. Prizant 
or A. Beale. 

CHURCMU kEf<H4NTlN3 IMIED 

QiiinluB Ibo —. 2 Eaton Gate. 
BelgravU. London SWIW 9BL 
071-7308428 


ADVERTISING AT 
CLIENTS BOARD 
MEETINGS? 

Yes. —r hi‘c the concept Tor pro- 
moting your producis and sen-icci 
to Director, while making key 
decrypt!, Inno'alite. incipensive 
and caecllciit for ittuncul services, 
prrfnuonal ndvtscn and main 
luppltm. 

Hutc ante to PHSI t, Financial 
lime,. One Southwark Bridge. 
LONDON SEI :>HL 


INVESTORS- DEVELOPERS 
ELxpencraxd American Management 

lam. ikLi Mini venture 
financing or Ircauou for a 
(honed ml ju rani concept. 

A test market li'ojuon m the 
Mhlland, rt taking £1 Impi 
with per cent C P 
CaQ today -Great Oppnrtuniua exist, 
write Bov raws. 


One SnKft-irfc Bridge, 
Undo- SFI 9»tt_ 
Or call 0908 649140 


crosslink 

international 


Your office in 
BRl’SSFLS 
WARSAW 
BUDAPEST 
LONDON 
MADRID 

Fu'.l • fu-r-thed. Hr,; class 
tec-eiartaJ verv.xxs 
P-nuztcai Innuoel 
Tr" L.'Dd.u iV:.*a7 vw 
Qnn*!iC5-*' s ? "SiO 


EL ROPF-AN DISTRIBUTORS 

Priji..rr«! i. " unique pnd'al form 
1 S\ 

* Airrcd jl ifce OfttsrtCWS I tries. 
tr» 

* g'.r-"— r,iui J-d t>:i^-.-%l'C appl;- 

* Er.Tn.-_i [vi,n:cil for rrowih 

f .'r'iki CtjIm i Tp r ct iucii L a ,iL 

i- y hi* 


YOUR BUSINESS LN 
CHILE? 

■Vxfrwmi* Ctnlcaj mlreprerrmf 
livcit:: Will ccraidcx 
Jem! Venture or .ole 
dicnhuionhip 

rii—r -rit* hi c—Uorf u B-, FIB IQ, 
IhutUl TMim. Oim hMDvKt DiUp. 
Lnodra SCI XflU 


GERMANY 

Spn*»i-,| urderakei market intro- 
4 ml! tot ynut product! n 
1 *tl G!)R Ami-ia. .S-ir.-rrlmJ. 
M-4: --.^.irtcm. Jmnb. ig—m. Van 
i-*.ukc: it.dira mcarc!' prej icanagc- 
mmt C.-ul: U li. fciport Sen ice. 
W Germin'. 


Fav 0-gJ*2-*BUD. 


SO ITU AFRICA 
Well eciahluhcd Roadmakinq 
and Plant Hire Group expand- 
ing opportunities in many Black 
area-, bom* developed. Invite 
appiKanis fiom Busnineii Part- 
ners willing to invest up to 
£'(k*.0lti in thi* acuvity. 

Contact Crouch OBI 543 6356 or 
Fax 081 M2 2301 
Tt» lnwr»lc— Principal am 
risting L'.K. 


ADVICE NEEDED IN 
RETAILING? 

Eapenenecd buimni consultant 
available. 

Kill consider investing in small 
profi table companies seeking 
expansion. 

WitohtmC.FbigriilTtaa.OH 
iS « mfc «f * Bridge. Laadaa SEI «HL. 


MORTGAGES 

Oa Cr-i.mrr.-ul 4 Isdonnal Proper Dei 
■I pnrae rjua s in ,«n. Inirrcn only 
Mitviiei t-.*r. LWJ.'MJ. 

Arrl* u» 

IIIRMTH 

FurrpeN le-Has Fiona Comttimr 
HUtM.ll IV r iVhuncttl Serrimi LTD 
l« RrrVrVj Street. W t 
Tot nap MSI hu 071^0* Ml* 


COMMERCIAL 

LOANS 

5-year capped rates from 
9.5% minimum loan £1 
million - maximum LTV 
80%. 

The Commercial Company or Weuei 
Lid lINnJi Vt^:T 


NEED HELP? 

B Comm F.c C A availbie, 
main board 0 nperionee of 
Fund Raising, Company 
rescue, acquisitions/ 
Diposais. company notation, 
financial conrroi 
fl'ng 0923 77SC14. 


Returning ex 
patriot 

no a hodk fran America vNki huuoca 
apporl unity Small puhJu or private 
can: pan) II BUliwa - wuS pMnttuJL 
Ahenulrvely a bunnea whrtr nuna£- 
menr will cure a dwnmied MiiatioiL 
phunc nn 7*4 Ml I 
Far 071 7T4 2»1 


Touche 

Boss 

& 


THE GOLDEN EAGLE 
HOTEL 

Liverpool 

□ Long Leasehold 

□ 40 Bedrooms 

□ Function Suites 

□ Restaurant 

□ Bar and Lounge 

□ Busy Commercial Location 


THE KINGSTON 

HOTEL 

Uwpnl 

□ Long Leasehold 

□ 58 Bedrooms 

□ Function Suites 

□ Restaurant 

O Bars and Lounges 

□ City Centre Location 


THE WESTON HALL 

HOTEL 

WanridcsUm 

□ Freehold 

□ 32 Bedrooms 

□ FUncdon Suites 

□ Restaurant 

□ Bar and lounges 

□ Approx 7 Acre Site 


THE TRAFALGAR 

HOTR 

HRandMStsr 

□ Freehold 

□ 40 Bedrooms 

□ Funcdoc Suite 

□ Restaurant 


THE CAMBORNE 

HOTEL 

London 

□ Freehold 

□ 60 Bedrooms 

□ cocveoleni Location 


The Joint LPA Recovers offer the above assets for sale. Some hotels described have a 3 sar rath® 

For further information please conracr the agents: 

Mr A. Coflen of AOsop & Co, 100 Kn^usbrUge, London SW1X 71B. Tel 071 584 6106. Fax: 071 581 3058. 
Alternatively, please contact the John LPA Recetvexs, Mr N. G. Atkinson or Mr J. P. Richards, a *e office bdow 

55/57 High HoUjom, London WC1V 6DX. Tdfc 071 405 8799. ftcc 071 831 262a 

r~ — — y — tn-TTTTnrnr nii it i ii 1 I t-riV Tniritiifr nf niinrmii Vnimfinn rt *-'* 


Grim(e v_ 1 R Eve 


0272-277778 


FOR SALE 

Vimagc car compoarats rrcowfi. 
Uoning business and associated 
sand /bead shot Wasting bosuea. 
Fully equipped within 2,400 sqjft. 
of modern freehold premises (val- 
ued at £90,000) plus TOO sqJL 
outbuildings. Enonnoua poteatiaL 

O.LR- 0 . 1125,000. Principals ooly. 

Write bos H63I2. Financial 
Tones, One Southwark Bridge, 
LONDON. SEI 9HL 


Eastern Scottish 


On (he instructions of the Secretary of State 
for Scotland, the Scottish Transport Group 
offers for sale: 

EASTERN SCOTTISH OMNIBUSES LTD 

Based in Edinburgh, Eastern is a major 
operator of local bus services in and around 
Lothian Region, The company also runs 
coaches. 

For further information, please write to: 



Mr Malcolm Roxburgh, 

Commercial and Planning Emcutim, 
The Scottish IhiMport Group, 
Carron Home, 

TI4/11A Gtorgv Stmt, 

Edinburgh EH24LX 

Tl— conrenti ol ihiv ocKertuonent. lor «(adi (he ScoOnfc Tmraparf Group 
a ioW|i napwfali. hare beor apprt— cd (or 0— pwpons of Sactian ST 
at if— Roandol Serried Act 1TC4 by Caapm d tybrinJ Mains as a Im 
ouliarited br it— ImMuis ol Otom a a tl Actounsants ■> England and Wain 
10 COny OS mresvnent busim 

Ths rijnn in E i— in SamiA are not rnsded on a i re ogr—d Or ihnj i rt B l 
h— sB t n— Cv d— n u simdann— »Jnh— vnno reccg—oritnorWt tor the 


THE SPECIALISTS FOR 
NON RETAIL 

BUSINESSES IN THE SOUTH EAST 


COMPANIES FOR SALE 


HMIGRS.MM. Do. CTSOk. 


PHNHNQ MC«. Sumy. Do. CSOOk 
FCRKUFTmuCtCtL 3. tendon 
GLASS CONTRACTORS. Kiol D0l 
E sook. 

METAL F A Bra CAT W W. &OomL Do 
CSOOk. 




Leattia'Bods 


Marshall & Company Leathergoods Limited 


Tbe Joint AHministrative Receivers offer for sale the busmess ana 

producer tilarangeof high class Leather accessories for men such as wallets, cases etc, wtuch are sold 
to quality outlets worldwide. Turnover for 1989 £617,000. 

♦ Leasehold factory in Banbury ♦ Stock and work in progress 

♦ Showroom and offices in central London ♦ Cfoodwffl m the name ami 

♦ Specialist plant and equipment ♦ Skilled work- force 

Interested parties should contact the Joint Administrative Receiver; P R Copp FCAJFCCA or 
C M Haig (Rtf: Q) 


L * 111 A Member ol Horwaih International 

Acooumms bushes tmess ■ aummzmswconsuwiib 

8 Baker Street, Lem don W1M IDA. Tet 071 486 5888. Fax: 071 487 3686. Telex: 267 716 HORWAT 

Anthtstari by (be Imafoteot Pottered Annuntanb In England wriWalw to <awymiiivBain«rtbu«inc». 


MILLINGF0RD 
ENGINEERING CO. LTD. 

IN ADMINISTRATIVE RECEIVERSHIP 

The Joint administrative receivers offer for sale the 
business and assets of the above company on a 
going concern basis. This long established . 
engineering company is the largestsub surface- • - 
pump manufacturer in Great Britain. 

* Operating from well equipped freehold 
factory premises of 1 1 ,000 sq ft on a site of 
12 acres. 

* Members of the American Petroleum 
Institute, manufacturing to their specifications. 

* Well established network of agents. 

* Turnover approximately £700,000 with 
substantial forward order book. 

* Considerable development opportunities for 
site subject to granting of planning permission. 

The joint receivers are prepared to consider offers 
for the business assets and/or the freehold land 
and buildings. For further information contact 
J Gleave or P Stanley 
Arthur Andersen & Co. 

Bank House 

9 Charlotte Street 

Manchester Ml 4EU 
Tel: 061-2000297 

Fax: 061-2000362 


DOWNS OF MAYFAIR LIMITED 

The Joint Administrative Receivers offer for 
sale the business and assets of this busy 
Restaurant and high-class Wine and Tapas 
Bar, situated in the centre of Wimbledon at 
40 Wimbledon Hiii Road. 

Principal features include. 

* Front Wine and Tapas Bar with 60 covers 

* Conservatory Restaurant with 40 covers 

* Downstairs 60 cover Restaurant and 
Cocktail Bar with small dance floor 

* Open 12 noon to 2am Monday to 
Saturday 

* Fully licensed 

* Proprietor's 3-bed roomed flat above 

Thej>re«nises arg.tea$ehaJd. and have been 
refurbished to a high standard. . .. ^ 

For further information please contact ' 
the Joint Administrative Receiver: 

Peter Beime 


.Arthur 

Andersen 


TAX LOSSES - CATERING TRADE - 


PROPERTY INVESTMENT 


Applications ore invited Tor the purchase of up to three companies - 
formed in a group - whose operations are based in the Southern 
Home Counties in close proximity to the M25 and Galwick Airport. 
The principal activities are high class catering and property 
investment. Catering includes a licensed restaurant with considerable 
development potential, an adjacent retail outlet, and a speciality in 
providing for functions of ail kinds. The property investment 
includes a freehold residential period dwelling (with vacant 
possession) and an eight years leasehold property - both properties 
being located in the High Street of an attractive and rapidly 
expanding town. 

The leasehold premises, which enjoy an option to renew, have been 
recently developed to provide a most attractive environment for the 
patrons of the catering activity and tbe staiT who are employed by iL 
The companies in the group are each available for sale including 
substantial tax losses. 

Applications write to Box F9807, Fmandnl Times, 

One Southwark Bridge, London SEI 9HL 


m 


Peat Marwick Corporate Recovery 

Queen Square House, Queen Square, Brighton BN1 3FD. 
Tel: 0273 820042. Fax: 0273 23723. 



BUSINESS OPPORTUNITIES 




S.W.FLORIDA 

Investors/Partners Small 
& Large Building 
Developments 

Flameterm Limited 
0442 51955 


RACE HORSE 
TRAINER 

requires owner for 
stecplecascr with good 
winning form. 
TeL-056 886/253. 


CBWCMTt FVUNCtM. A0VT90R9 Ott*r ■ 
—KM longa of financing aattorn/aotunona 
to gfo-lna bullnoMM. Brochure Irani: 
INTEGRATED CORPORATE RESOURCES. 
SO Britannia Mac*. Bath Strew, Si Heller. 
Jersey Cl. Tel/Fm 44J4S.W0IT3 or 
47JLSCC97U. 

EXCEPTIONAL P BOPEtmr PACKAGE for 
HwWfB — Kfi £1 mfiiKut- For dotelfs Con- 
ner (0032) M31043431U£9*1I7 


RESIDENTIAL PROPERTY 
MANAGEMENT COMPANY 
Esfebfcfaed 1985. neks UQOk cap- 
ital for planned npaarioa into a 




LONDON EON I DU 
Tet an 4*i o*E 


BUSINESSMAN 

W)30 yrs comml exp E.W. 
European markets often 
services to sra/med companies 
intd developing export okta for 
their products. 

Reply ftnUcrteml Fes 4| at 4D060S or 
-tac Ben Fiminriil Tmes. One 
Sootbwsrk Bridie. London SE! »L 


LAND ron SALE -401 lull DWnnlna penMe. 
ston lor reweentM property, •perthonis 

and camnwdai property —Mi mH infra- 
structure. For details cOKUCt (09321 
M3tDV2CltW294117 


BUYING OH SELLING A COWPANYT Ftnpnct 
for Expansion? Qerltolf Bentley 
D1-7«-8COa 


CHRISTIE &. C2 


On the Instructions 

of Ernst & Young, Chartered Accountants, 
Official Administrators for a 
Staffordshire 
Nightclub Complex 
Town centre position, 
lull 2.00 ajiL licence. 

Licensed for 1,460 people on three 
separate levels, 5 bars, 80 cover 
restaurant High standard of fixtures 




T/O £679,000 net yr end to 
March 1990. Barrellage 1,200 pja. 

Serious offers invited 
around £IJ250JOOO freehold 
Contact Anthony Jenkins. Ref. 58/52273 


BIRMINGHAM OFFICE 

021-200 2060 


Mf Tbe Joint Administrative Receivers offer 
V for sale the business of 


Great Western Junction 
Hotel and Grill • 

Leasehold Hotel in Didcot, Oxon. 

10 bedrooms, extensive restaurant and bar facilities in leasehold 
premises. 

For further information please contact the joint administrative 
receivers David J Comey or John F PowaU at 
Cork Gully, 43, Temple Row, Birmingham, B2 5JT. 

Telephone 0212369966 Fax 0212004040 
Telex 337892 


Co»k QuHy b auSMilml in ta tms» ol Coopan & Lybraad 

Moftta by Bm bMfUVN <tl CawWMl MCWntmli In England 

nd Whin to csty on InwrimoM Bataan 


ICork. Gully 

m 


CHESHAM. 

BECAUSE YOU ONLY SELL 
YOUR BUSINESS ONCE. 

And you want the right buyer. With 
confidential briefs fiom hundreds of 
acquisitive public company chairmen 
who are looking to buy successful, 
private companies worth £500,000 to 
£25 million, we ought to be able to help. 

So if you’re thinking of selling your 
business, contact our Managing Director 
to arrange a confidential discussion. 


CHESHAM 

AMALGAMATIONS 

The first name in merger broking. 


Chesham Honse, 2 Bentinck Street, London W1M6JX. 
Telephone: 071-935 2748 


STAFFORDSHIRE 

The Financial Times proposes to publish this 
survey on: 

20th June 990 

For a full editorial synopsis and advertisement 
details, please contact: 

Paul M. Jefferis/ Anthony G. Hayes 
on 021-454 0922 

or write to them at: 

George House 
George Road 
Edgbaston 

Birminghan BI5 IPG 


FINANCIALTIMES 
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industrial fastener 

COMPANY FOR SALE UK 

k ased quoted Group wishes to sell a 
subsidiary manufacturing industrial fasteners 

for ' Se d tou™ 0t fit “ With ^“P’ 8 

The business currently has a turnover of 

orofitehie 1316 !^ , ha s been consistently 
profitable, and has all relevant quality approvals. 

°PP° r ‘ un, > is suitable either for an 
expanding UK company or for an overseas erouo 
seeking to estabfish operations STuxf 

Pnncipsib only should write giving details about 
themselves to Box 80001 


One Southwark BrtfiniSSSl55f ' 



PMt BUSWRSS BOOK RHADBH5 ANQ AOVERnSDtS 

The FT Review 
of Business Books 

wbj. apmab as a special tablohj suRUMBirr 
WmW TUB POMNGLAL TMHS ON 

FRIDAY 22nd JUNE 
ORDER YOUR COPY NOW! 

WB HJLL DETAILS FL8A3B TBLSffiONB 
"AHWO CHEURQ Of 071-407 SKtt 
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BUSINESSES FOR SALE 


1 W 8 ERy^ 
Wil 0 , NG ; m an, 

*W®*«q fi 


COLLABORATinu 
MERGER Or sai f 


t*»L 


: omni»r.» l,r * Wa *. e,y OWft «li manufacturing 
...■ ggW. W «*!■ In U.K. Niche Market 
-xpand* mB plasBcs industry wishes to 

* ~ - ^ 2 ninr, ,! U ^ 0pe ** “"aboratmg, merging 
to J ar 9 er PLC whose European 
Jructure would facilitate this. . 

approximately £ 2 . 5 m with 
— m 9rOWth and Profit record. 

*? R SUf - ° r . details, please wrfie in the first 

:*■ ■ ... istance to: 

10NTAGU PROFESSIONAL SERVICES LIMITED. 
94 GLOUCESTER PLACE, 

LONDON W1H3DA 
REF: K5H/DMAG/SCR 



unit*. 

»*&%«• 
ia»a s^. 


«S* 

ri'A .- ■ 


HOLIDAY V n JrAGE -1MMMABWXEMBB 

Established Business with 12 mnnth occupancy 
Full summer pettgramme anH winter «m»g 

Scotland - Prime 'tourist Location 

50 lodges, central clubhouse wt mp iwr mj 
outdoor activity centre 
Licence to charter 30 crutelng boats 


Substantial potential ibr further development 
including pla nnin g consent for further lodges 
Tnarinn development 


■dfnbuijh 
<31 236 2200 


London ReC. HI 
071 6397262 


London Re£ CUD 
071 0296700 





KM. 


Realise 

t h E 

Potential 


l S 7-Jergers & Acquisitions 
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WEALD CROUP 


nc 


Contact: Martin Weston 
LOWNDES LTD 3 CHESHAM S TRE ET 
LONDON SWIX RND TELEPHONE: 071 


S'* 


v 


PLASTICS EXTRUSION COMPANY FOR SALE 

: 5750 approved company situated in North West available for 
e. Mostly products into one market, turnover approx. Qm 

L 

. *od site, (leasehold), good equipment (up to 70 znmectrudersX 
xlieot management, & sound systems. 

3ULD SUIT a purchaser looking for capacity, OR 
a boll-on to existing bu sines s. OR ... 
a purchaser needing jmednakm 

\ e company's present difficulties are caused by the seasonality 
the business and its single market background. 

indpals only, please wrfec to Boar HC M, P famdal Thaw, One 
. Soctbwark Bridge, London SEI 9HL. 


SHIKr 
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Ci 
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— FAR EAST MENSWEAR 


IMPORTERS 

70 £10 min. Good profit and management 
Veil established in other European markets. 
Based in London area. 

Principal please write to: Box H6303, 
Financial Times, One Southwark Bridge, 
LONDON. SEI 9HL 



.S. MANUFACTURER-OFFICE SEATING 

Excellent entry into the fastest growing US. Market. Southern 
California based, national distribution. Profitable high-end 
^jntract sealing manufacturer. Product fine exceptionally well 
designed and en ginee r e d, excellent growth poteniiaL Unused 
capacity. Significant sales volume. 

Contact: D.Quany 
P.a Box 19599, 

Irvine, CA 92713. U^A, 
or fix (714 ) 756 0573. 
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SOUTH FLORIDA 

ROLLING SHUTTER MANUFACTURER 
FOR SALE 

U^A. Nationwide Kttribiaioo Nttworit 

High profit local Sooth Pkirida Saks m Raffing Status ad 
Interior Wood Shmre i i „ 

Esublisbed mil operated by European for 10 yens. 

Exceptional high profit opportunity with S400.000 yeariy io sales 
with axxtna&M growth potential. 

Own bmktiitg ‘-I2j000sq.it 

Wats Bos H6296. BwnalTfaMi 
One Soothwtofc Bridge. London SEI 9HL 


MERCERS AND ACQUISITIONS 

mess Partners Inlcmalionul are specialists in the M * 

-,M uiih access 10 a full range of services including 

arch, business .malyMs. ;icco lulling and legal. Contacts 

1 im | k y ensure a professional, timely and confidential 

ipkiion of your transaction. 

The Managing Partner. 
Bonidcss Partners International. 
Jermvn Street, London SW1Y 6JE. 




RETAIL GROUP FOR SALE 

•rime High St Units. No Financial Problems: Could 
ell I from fresh Entrepreneurial Direction to expand to 
tional chain, or could be base for new retail concept 
icipals, or Agents naming retained clients should write 
Box H629I, Financial Times. One Southwark Bridge, 
London SEI 9HL 


Established Brasserie/Bar 

Rtsiaunni For Sale 

. n „ Markei Place. Burton os ueni Esabttefacd 13 je**V ago. 

flaL Superb ndrkel square 

,n. I" year leuie Price guide: £285.000. 

f Box 116310. Financial n-«. 0« Sortk*atft Bridge, London SEI 9HU 



The Joint Administrators offer for sale 
the business assets and undertaking of 


Thb motor deaterstip situated on Ihe main A27 near Chichester, 
WestSussex. 

• Modem freehold premises (4710 sq 

• Car sales and workshop fadDfes 

•Turnover £3.5 mllion 

•12 employees 

•Saab franchise may be available 

For further btfonna&on please contact fte joint administrators 

Phffip G Porter and Adrian R Stanway at : 

Cork Gully, 5, Town Quay, Southampton, $09 1 ZG. 

TeL 0703 632772 Fax. 0703 231628. 


Cork OtiBjr to ufetfNd h Ha ana of Coopt* l Lybrntf 
Note by** IttSMi d Qnrtwad aceontets In Englni 
Md VMM n cany m bnMtowflt Bniiws 


[Cork Gu 




B 


^ jiiectotVDf the c Iurf 

Tho above prestigious pubBcafton, pubBshad 
annually. Is ottered tor sale by Its owners, 
who arocSspening their Interests In 
bloodstock publishing. 

Fbrfurthw da ta—, pl a aa a oantmet, fek mbkman. 

London, 9W3 SAT. Tal: 071 3B1 6888. 


PRINTING BUSINESS OPPORTUNITY 

The owner having worked In the b oa nc M for 40 yean together with a 
good mamganent and crew would now tike to retire from this jobbing 
fir m of pnnrcn, tuning over **«* n wm ri . t year £1JJ7 miUloii with 
teasooahfe profits. 

He is o ov i n te res ted in so airaagemeat whereby his exp e r t is e may xtHl be 
called upon on a coosnhaacy haaM. 

This ooud be an opportanity to add to ondt fbcifity or get into bu sin ess 
Tor one's «lt 

Tim conmany operates from freehold premises near town centre in the 
Thames Valley area. 

Msrlfb onfr ahaoM jab: Write in caafldcwre Is Bex HCU, 
Fiaandal Theca, One Seotinrark Bridge, LONDON. SEI 9HL 


STRIP PROCESSING COMPANY 


lMtnrrf MgtOOC ntn pmAirtW.. «ylt p. .i r « rf ? 

(eompasytesteenaaBiBgc 

iaa4000aqfti 


iSeodScdp 



4MoaUisffl-«%i 

all UDy tooled pbs 

Contact- Strip 



^ order rf the Li q nM na r. PJ. Wood FjCA. Ofer far sale m a whole the 

Cwarey rent, phot «d eqmpment of Andky Foredrin tinted 0a votemny 

liquidation)- Cn mprisin g 4 kilos (dnfliiiaO, Mixing tanka, Ca amg traegbs. 

Drying Gdwm. Ware saodt, imOeys sid Bouds, Sprey Booth and Guns, 


For Amber douDc ownact Asher Wood, 3W<1 T&riiy Stzeri. 
Stoke on Tn% Sn SLO-Tckphooe (0732) 273273 


DIVICRCO 

Sell Companies 
Nationwide 


SELLERS Hd BUYERS 


DIVERCOLTD. 

4 Bnnk Strong 

WnifMrWflffiW 

■ Tnk 0905 22303 


FOR SALE 6AELAND6 GOLF & COUNTRY CLUB 
FOREST ROAD TARPORLEY CHESHIRE CW6QJA 

Approx 6,500 sq yards 18 bole golf oooree and dnbhonse co mp ris in g 3 
bare, snooker room, swimming pool, spa both, gymnast am and sennas. 
Excellent restaurant and /nnobop state. Offers for the freehold . are. 
invited. 


1M 


wS^Rew^Naaftnlcfc, 


(Q— M re)Lti 

OnUnfli 


0270627624 


CW5 5EY 


INVESTMENT OPWHfUJNITY 
WINDOW MANUPACTLTKEU 

• AND CLASS MERCHANT 
LOCATED IN THE BRISTOL 

AREA 

Directors would consider either an 
outright sale or a management 
bay-in 

• proj ec te d turnover fbr currant 
year of £IJS mOtion 

• Forward order book m oocn 
Of £250^)00 

• good customer base 

• p ur pose bulk factory cur re ntl y 
being offered for sale and tease 
back 

Tsay Reaterd or Kcvaa Leggett 
Tarek Rom A Co, Qm Am 

69-71 Qaeen Square, 

BS1 4JP Tet S272-21} 
Fax:6272-292831. 


DESKTOP 

PUBLISHING 

CO. 

For sale. Development 
completed. Good market 
potential. No ftmds for 
marketing products. 

JOBTEL LTU^cSmei Meadow, 
SonUmoa. Nona NG25 OOB. 
Phoae 0636 681S265 or 0860 46S349. 


Toobaskteg adThriah^aba 
MooUlsgCo. 

£1 JM (Bzaavor wkh mjxtj growth are 


MtddtoSBL QIRO CM0HL 

- Contact Dick Reeves 
on 0273 696938. 

ML Compasy Search 
Putting Go’s and Investors 
Together 


TELEPHONE SALES 
& SERVICE BUSINESS 
FOB SALE 
SSI approved exciting 
o pp or tun ity for larger group 
tt> add on this business. 
Wrbc Bos H630I, RssadsI Tkso, Oae 


Loadoa^I 9HL 


FOR SALE 

Wholesale coffee and tea 
mgrehanta far sale due to 
Imminen t rettgai of the major 
Shareholder. Company fa well 
established sad profitable. 
Pfaaas write to Box UEZfiS, 
Ontrtembartfc tokjge, 
Ustdtn SKI 9U. 


Profitable Bosness 

Hone Counties, cat ab& hed 24 jears 
hi pre mi s es icftnUiIuneut, partition- 
ing, suspended ceilings and allied 
trades. Excellent reputation wMr 
and weal bus i ne s s and 25% nett 
profit. Shcwwa premlsee on mato 
read, also sefls storage eqwpomL 
Sale indades leua, stock, vdudes, 
plant and aiuqxncnt, and goodwflL 
Prindpsb only dxxtid write box 
H6289. Fnandsl Times. 

One Soudmark Bridge. 

LONDON. SEI 9HL 


FOR SALE 

Recently established 
subscription magazine 
in the computer systems 
field targetted at high 
level IT management 
and senior technical 
personnel. 

Presently issued 
bi-monthly with 
advertising revenue 
potential of c. £60,000 
p^:. Potential adjudged 
at c. £200,000 p^. 
Licencing arrangement 
also possible. 

Write Boat H6302, 
Financial Times, One 
' Southwark Bridge, 
LONDON. SEI 9HL 


Midland 

based ■» *■* rmhhing company 
osubtbbed 18 years, co orero c n C 

to motorway network, specialises 

in quality electroplating end 
powder coating, turnover 
£_5 mfflkm. profitable. 

Appfrta write* XJ.FWi 


B3 3BY 


FOR SALE 

High quality precision 
engineering company. T/O 
£ 800 K. West of London. 

Write Box H6292, Fhnncial 
Times, One Soutbwark Bridge, 
LONDON. SEI 9HL 


BUSINESS FOR 
SALE 

Freehold li c enced premises with 
special hours pobSc entertainmem 
b c en c e wunplrtn with gymauanm 
and health eaita in a repidiy 
e xpand ing community in Soodi 

Write Bool H6306. frames] Thaes, Dec 

JflMBQMJgtglL. 


FOR SALE 

Srpa{I tlfCt n i frei mannfartim. 

ing company situated in 
Derbyshire. Own products 
and sub-contract. Reliable 
wtnfcforce & good costumer 
base. Owner Retiring. 

Write Bee H6290, ffarerid Tton. Oae 
flieto i elk Btriff. teatoa SEI SHL 


FOR SALE 

SPEOALEST TOOLMAKING 
COMPANY 

North MMtmiite l — rij pro ffmbb 
specialist tooteak lHg company 
for sale. 

Tonrovcr £450X00. 

Write Box Me HSJSS, I 
“ Wri 

■ SEI 9HL~ 






The Business and assets are available 
for sale as a going concern of: 

S’*!* . s . •; Jiarasr 

i*'? n . •* _• >1 iLST£?L'J ■* ■ ■ ■ 


nee i^ras^ri ' 


aai S k i** •iijteif a ' 

In Receivership 

The company trades from long leasehold premises In 
Avonmoufli, Bdstol and is a wholesaler of toys, stationery and 
fancy goods. 

• Long leasehold premises of 6737 square feet, a£|acent to M5/M4 
motorways 

• Estabfehed customarbass and experienced sale force 

• Annual turnover of £15 mffion 

• Member of a Link Trade Association 

• 19 employees 

AK enquiries should be addressed uiganfly to the Joart AdmWstraftie 
ReceVen- CJ. Bartow FCA, Code GuBy, 66, Qi««i Sq^ra, Bristol, 
BS1 4JP. Teteptxme : (0272) 277165, Fax: {0272} 307008 


Cork OUBr «■ auBterieed to to none at Caepws A Ljtored 
Mate by B» Mte ri Gtated acmwlHi hi Betel 
i Id eery oo hreetomri Beteoete 


ICork Gullv 




MTERACTION ASSOCIATES UMTIRD 
(In Bac a l wr shlp) 

Um Joint Raaaluara oOar far aula m a whola, or aapamsaly, dm aaaata of a 
consukancy com p any apadaJUng In spmwomh^, pubic mllBna end 
pitiaanwaoeiTim. The d ton te are In auch tea ae aa ten area, chari tta a , 
conaareaiion,aroedNbn8 and sports and Isisum activttaa. 

Hie buabwaa epanma tom toaaahoM oOoaa In 0» Nm End ol London. 
Tumovar (unauStod) YE 31 SepUnbmm-EIAL 
Offm are bwted tar 8w budnaaa and mmb hdude: 

• i — * — ,j « — 

L CMc nop fAvion 

9 GoodwflandCuatemarbaM 

* OfScafumkuraandaqukimafit 

mey beoberined fromihelofa Ada iiua ai eti v u Recelvcte. 
InBribri. 


Mu 


US< 

London WC1ES8J 
Telephone 071 3S7 : 

WaiSMP 
FU 071 388 0800 


GASSON 
BECKMAN 
& PARTNERS 


FREEHOLD LONDON 
BUSINESS CENTRE 
Luxuriously refurbished 
60 office suites 83% 
occupancy after one year. 

Annual turnover £500K 
Write Bax HC3S7. FleaacM Tteee, 

One So-Awrefc Bridge, 

' * ISE19HL 


RETAIL BUSINESS. 
NORTH 

STAFFORDSHIRE 

Sprxaa tiring in the eupply of Bulb- 
room Products. Trading from 
TOOOeq. feet l easeho ld unit with 
large car park, rtti mire fixtures 
and Fin ings Turnover £KM. pa. 
Price drea £65 + S-Al.V. 

Write to Box H628S, Hrenrial 
Three, Ore Setoknik Bridge, 
leainaSBlSHL. 


f ' 

7 BUSINESS FOR 
SALE 

Freehold lice n ced p rrmien 
with special hours public 
licence 

with gymnashim and health 
suite in a rapidly expanding 
community in South Wales. 
Write Sea HOOk FteeecM There Ore 
Smhnit Bridge. LONDON. SEI 9HL 


HE RTFO RDSHIRE 
SHEET METAL 
COMPANY 

Approx. £!4m Turnover/ 
£I00K Net Profit 
Long Established 
Company Offers cJt Yam. 
aCartwright 0438-741147 


AIRCRAFT 
FOR SALE 


Aviation Consultancy 

Ahpeete, Asdtoee Jfc Aisizft 

Sun eye, todbflfcg readmit 

Cwpmreiimftalrrkptehw 

(COM fiaadc ewrilatto tar paebase) 

Fhona 0C23383 641, 671 or 672 
Kre 023383 661. Tekx 966159 
USA 113 3S1 8976 
fax *13 3SS 8194 







INSTANTLY AVAILABLE 
OFFICES 

Luxury serviced flfficr eilTfi. No 
loog tern comnritstents. all bori- 
neas aenricas. Ideal location Tor 
access to Airport and Central 
London. 

FULTON HOUSE 
BUSINESS CENTRE 
WEMBLEY TEL& Ml 902 W» 


1992 

REDRAWING THE MAP OF 
EUROPE 


The Financial Times proposes to publish this 
survey on: 

2 JULY 1990 

For a full editorial synopsis and advertisement 
details, please contact: 

HENRY KRZYMUSKJ or 
GILLIAN BONG 
on 071-873 3699/4823 

or write to them at: 

Number One 
Southwark Bridge 
London 
SEI 9HL 


FINANCIAL TIMES 

lueort'i ihvMU NiMftfti 


OFFICE EQUIPMENTS 



.Ughh*<eight Desktop Size /^XjjjTi ^ 
dh.21 Secords^CTTsrrission 

Akl2 Month Free Maintenance 
JLSimpIe One Button Gxitrol 
for Fax Transmission 
and Copying 

b Now at an 
Unbelievable £ 


TWO FREE FLIGHTS TO THE 
USA WITH EVERY PURCHASE 


399 


+ 

VAT 




TELECOM 

PAG I N 6 


0800269350 

OtCAUMMCUtSHOWKXK 

MEX HOUSE. 40 PWNCESS SlSHt 
MANCHESTER. FACSIMILE: 061 336 3471 


LARGE 

QUANTITY OF 
HIGH QUALITY 

OFFICE 

FURNITURE 

InL Brokers Close City 
Offices, less than 18 
Months old. Light oak 
& grey desks all sizes, 
8 Boardroom sets, 6 
Rosewood executive 
suites, plus various 
other furniture. 
Phone: 081-549 9339 


PLANT AND 
MACHINERY 


AUTOMATIC 

WINE 

FILLING LINE 


60 bpm, bottle washer, 
filter and corker. 
Labeller front, rear and 
neck. Conveyor etc. 
Can be seen in 
operation price £12000. 

Please contact Gly 
Corporation LEaoted on 
762366 

Fax 0206 763640. 


AUCTIONS 


By Older of (he Jam Aj*Hijni" i *" i “ «r f wtri i Haldmgs 

Limited C T E Haywanf and P W Wallace 

SALE BY AUCTION 

E* 

HIGH QUALITY MODERN OFFICE FURNITURE 
PERSONAL COMPUTERS AND OFFICE MACHMERY 
CRYSTAL, CHINA A SILVER PLATE 
FINE ARTS Ml ANTIQUES 

PERSONAL COMPUTERS by Cazqjaq, Digital. QM.T«idoa md Qocatek 
»-A«g» uwiiirniHS hy *p^ r««. n ^i u— i^. 

MITSUBISHI G65a-la COLOUR LASER PRINTER 
DIGITAL COMPUTER TERMINALS 
DOT MATIUX PRINlUtS by Bracbre Digital. Epreo. B^te, OaoEore. 

f I ^ liq f _ OT1, PUMCada 4"^ TnatrOiri 

INFOTEC 651* AND MUDtHEAD »6M FAX MACHINES 
KACAL 1CB4S ft 64 MULTI-TSACK VOICE 
COMMUNICATIONS RECORDERS 
STCMMPEBFECTOa’ TELEX MACHINES, 

OUVETTI ETV 350 WORD PROCESSOBS 
UCBIDA C458 ELECTRONIC BDC08NG SYSTKBA 
&ABS 'PKIMA IS COMB BINDCK, 

CANON. MICBOFICHE KUNTKR/BEADESS, 

. SHRED D£KS hyRoidaiidSGiaiilBr " 

ELBCnmOC miRMCALCULATORS by Om«h. Chy. Tbfcn.MooBoo«a6SbaJ 
TYPEWRITERS by CStiTtaaftlBILOlivaai red SOwrRaad 
COMPUTER MODEMS, EXTENSIVE RANGE 
cf LIGHT OAK DESKS, CUPBOARDS AND FILING CABDOTS 
HARVEY WORK BTATKH4S ft SCREENS 
PIRE SAFES ft CA1HNETS fay Oadib aad Twadocfc 
gOTAUUD RANKING SERVICES 77-POSITION 
LIGHT OAK TRADING DESKS 
ANTIQUE BOOKCASE, JAPANESE 6-FOLD SCREEN 
AND StLK APPLIQUE PICTURES 

LIMITED ES9TION PRINTS by MODERN ENGUSH& JAPANESE ARTISTS 
ROYAL DOULTON ’SARABANDS' MOM place DINNER SERVICE 
LARGE QUANTITY WEBB CRYSTAL, SILVER PLATE ft DCBAKKV 
PATTERN E7NS CUTLERY 


to son ifaD rimrebp PUBLIC ACUCnON to lob 
WEDNESDAY 13 JUNE 1990ft latttera 
ON VIEW: lleaday lift Tbredij 12 Jana 
hum 9J0n u4J0|au ft 
1-3AUE STREET, LONDON El 
Salreaam «b GW Flore VSuwtog on after Baare 

restricted to prided preuesady 



m 


Edvard Rushton 

5on& Kenyon 


By order of the Secretary of State for Employment 
due to the doeure of the remaining Skjl Centres 

FOUR MAJOR AUCTIONS 

THE EXCELLENT QUALITY EX-TRAINING 
ESTABLISHMENT MACHINE TOOLS, 
WOODWORKING MACHINERY, WELDING, 
GARAGE, PLUMBING, BUILDING AND 
ELECTRICAL TEST EQUIPMENT, ASSOCIATED 
SMALL TOOLS, TOOLING AND INSPECTION, 
COMPUTERS, CANTEEN EQUIPMENT, 
CONTRACTORS PLANT, OFFICE FURNITURE 
EQUIPMENT AND THE CONTENTS OF TWO 
350 BED HOSTELS. 

Pixmore Avenue, Letch worth, Herts - 
Wed/Thurs 13th/14th June 1990 
Rugby Road Ind Est. Twickenham, Middlesex - 
Tues 26th June 1990 

Manor Farm Road, Whitley, Reading, Berks - 
Thurs 28th June 1990 
Scott Road. Hilsea, Portsmouth. Hants - 
Tues 10th July 1990 

Illustrated colour brochure and catalogues from 
the Auction eers:- 

10 Carlos Race Grosvenor Square London W12Y 6HA 
Tel: 071493 6787 Fax: 071-629 0901 


HOTELS & LICENSED PROMISES 


Humberts Leisure 


Hotel Development Site 

Adjacent 18 Hole Golf Course 

Strategically positlansd at the Ml -At Link Road and A1 (T) intersection 
Huntingdon, Cambridgeshire 


Ref: DG 


Humberts Chartered Surveyor; 

Tel: 071-629 6700 
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BUSINESSES WANTED 



IMPORTANT 

ANNOUNCEMENT 


Assistance for Financial Institutions 
with investments 
in U.K. Property Developers. 

The current recession in housing development coupled with high interest 
rates, is having unfortunate consequences for some financial institutions. 

Consequences which inevitably draw them into the operating details of such 
developments in a manner never intended. 

The problem is that on the one hand, the lender has a responsibility to 
safeguard his investment whilst on the other does not have, and cannot be 
expected to have, the technical expertise and facilities either to assess folly the 
situation or to manage the sites to the optimum solution. The fact is that there 
are basically only two options - 

a. To sell any land or part built development, or 

b. Complete the building and sell the individual units. 

Either course requires the involvement of sound, experienced advice; the 
Berkeley Group is able to offer a range of services and solutions tailored to 
meet the specific requirements of the lender. 

a. The purchase of land or part completed developments 

Berkeley are interested in acquiring land or part built developments 
throughout the South and Midlands, residential or commercial We will carry 
out a thorough appraisal of the site and will quickly provide an offer which 
could reflect either a straight cash purchase or some form of joint venture, 
enabling the lender to participate in the profit realised on the development 
We have ample funds readily available to enable an early completion of our 
purchase. 

b. Management Services 

We are able to offer a range of services* on a fee basis* which could include; 

(i) Advice on what improvements can be made to existing plans to;, 
improve the return. 

(ii) Comprehensive management to complete the scheme so as to achieve 
the best return. 

(iii) Acting in conjunction with the original developer (but as a 
representative of the lender) to assist the optimisation of tire project 

(iiii) We can provide a thorough appraisal of foe development as it currently 
stands including such factors as foe costs to complete foe development 
realistic sales values, what time period is involved and what alternatives 
are available. 

The Berkeley Group Pic which became a public company in 1984, is well 
known as one of the leading residential house builders and is particularly 
praised for its depth and quality of management which provides many years 
of solid experience including successfully operating through foe last 
recession in 1973/74. 

The earlier we ore brought in. foe greater the effect we are likely to be able to 
have on the value of foe security. Not only can we save money by efficient 
management but we can often improve foe potential of a scheme if we are 
called in at an early stage. Further, we have a wide geographical spread of 
autonomous wholly-owned subsidiary companies that can provide local 
knowledge and management expertise throughout foe South and the 
Midlands. 

If you feci that we may be able to assist you in any way and would like to 
explore how wc may best work together, then we shall be only too pleased to 
meet with you to discuss how Berkeley may provide a solution to some, if not 
alL of your problems. Please contact the writer below and we will make foe 
necessary arrangements for a meeting to be held at the earliest opportunity, 
entirely without obligation. A 


Ik I. 


% 


A. W. Pidgley, v 
MANAGING DIRECTOR. 



The Berkeley Group pic 

The Old House, 4 Heath Road, Weybridge, Surrey KT13 8TB. 
Fax: (0932) 858596. Tel: (0932) 847222. 


WANTED 


CASH RICH TROUBLESHOOTER IS 
LOOKING TO TAKE MAJORITY 
SHAREHOLDING IN MANUFACTURING 
COMPANIES WITH FINANCIAL PROBLEMS 
MINIMUM TURNOVER £5 million per annum 
REPLIES IN STRICTEST CONFIDENCE TO> 
U.K. AGENT 

EXECUTIVE BUSINESS CONSULTANCY 

TEL. NO. 0978 757465 
FAX NO. 0978 720063 


Pic Engineering Seeks 
Acquisitions 

A pr o gressive pic is seeking to expand its business base through 
further acq uis itions in the manufacturing sector 

We are looking for companies in the small to medium size range 
with pre-tax profits of between £% m and £3m. 

Cons i dera tion for the purchase of any acquisition can be based 
on cash or equity or a suitable mix 

Write Box H3367, Financial Times. I Southwark Bridge. London 
SE1 9HL 


ACQUISITION OF QUARRIES 

and related products 
businesses 

SI Group pic, a small but rapidly growing 
quoted company is looking to expand Its 
activities in the building materia s sector with 
the acquisition of Quarries and related produce 
businesses. 

Funds are readily available and interested 
parties should contact: 

Mr R M Abdullah 
Deputy Chairman 
S I Group PLC 
York House, Chertsey Street 
Guildford, Surrey GUI 4HD 
Tel: 0483 304040 
Fax: 0483 32559 


CONSTRUCTION 

COMPANY 

required 

North or Midlands 
T/O up to £4/5m 

Write to Box H6309, 
Financial Times, 

One Southwark Bridge, 
London SE1 9HL 


REQUIRE 

FABRIC PRINTING CO. 

Vte djt. orfy. For ml* qMaur ad 
Copay. PxoBxaMo. 

Pisan call or write ur Albas Sarriooi, 
fee. 410 Hi Sl, Hoboken. NT 07030 
C201) 792-4335/Fax: £D1) 792-1713 


NON-RESIDENT 
will purchase companies 
with tax liabilities. Will 
maximise price to 
vendor 

. Min Vahut £1 .M.TX: 940LU1 1 
BANK. G FX: -1-41 21 82$ 1019 


BUILDING 

CONTRACTORS 

Expanding private group 
wishes to acquire companies 
with a T/O of 
£2-10 milli on in London/ 
South East. 

Write ta coolWoca to Groups, 
Retaining Agents. Partridge & Co. 
24 Woodmen; Way. Park Langley. 
Bctkentaam, Kent BR3 2SL. 

Tefc 061-650 3314 


WORK WEAR 
COMPANY 
specialising in industrial 

safety clothing seeks oppor- 


business involved in similar 
areas. 

Would also consider a 
merger with a larger group. 

Write Box H6287, Financial 
Times, One Soa lh w aifc 
Bridge, London SE1 9HL 


BUSINESS SERVICES 


MOROCCO 


Have you examined the Real 
Business Potential available in 
Morocco? This developing market 
offers major opportunities to both 
large and small companies and 
through our resident partners in all 
the major cities we can help In 
significant ways not normally 
available to commercial 
organisations. If you need practical 
advice or you are now planning to 
• - - ^ - start ^business there. 

Contact: 

Telephone: London 071-493 2063 
Fax; London 071-493 2062 


ACQUISITIONS? DISPOSALS? 
SPECIAL PROJECTS? 

We offer an immediate solution to 
these short-term needs through our 
comprehensive register of experi- 
enced and qualified executives. 

Contact Ruth GJasby at March 
Consulting Group, 13 Park Street, 

Windsor SL41LU on 0753 869346. 


Interim Executive Solutions 


Buying 
or selling a 


business? 

Well 


cover vour 


When you sell a business or go public yon may 
have to give warranties and mdemnitie* which 
could render you liable for damages as well as 
legal expenses, even if yon are not it fault. 

Tbh liability can be insured under our 
Warranty and Indent airy I nsu rance Policy. 

For more information contact: 

&WI 

Marshall's Coon, Marshall's Road, Sutton, 
Surrey SMI 4DU. 

Teb 081-661 1491 Telex: 8951673 EP1SL G 
RegtewriotBcec Leadou. Btontaghra. r? 1 — 


Stuttgart* Capital of Technology 

Yen want to have a baa* in Germany? Stuttgart win be tea right location tv you. 
Your branch will be In a wefl situated vina. wflNn nunutaa tram the city. We offer 
you your mm talaphana Una. monitored 12 hour* a day and ootnprahsnalva 
technical lacUIUea. Further, conference room*, secretaries translator* and 
corre sp ondence tn ell business languages, end any other services you may 
require In your presence end absence. Wa collect and bring you from and to 
Stuttgart Airport wltti Its 130 direct flights e day. For the baste pries of 990. - XUS 
a month, you have your branch In operation. Please write to 

Reach M an agement GmbH A Co tee fn temadonal Branch Office Servtcas in 
Germany. Haua am annst ras se 34a. 07000 Stuttgart 1, Fax: code 0+711 22B1S12 


NIGERIAN PROMISSORY NOTES 

Specialist traders in Nigerian debt 

Telephone Mr Miiier 

081-346 7234 


LOANS 



m acBoaras or tacoaB proof 
required- Ha capital Kysynmau. 

Coa ttct Ti iPTf Rye 

Frcstwood Rye Financial Phmnii)| Ltd 
Tri (0272)744403 
iaubouApimm 


TROUBLESHOOTER 

Ex-pie director, will fight your 
fires while you get on with your 

life. Industrial/commerelal or 

pwaonal problem* solved. 
Disputes resolved. 

Write Box HSO It. FtnsncM TtiHM, One 
Southwark Bridge, London set 6HL 


MSS 


TELEMARKETING 
Up to 100,000 calls per mouth 
(outbound) to support your 
sales leant. 

U-K- /European coverage 
Call Ronnie McCorrisken at 
CmCALL 041-333 1992 

FAX 041-333 9310 
CUT OUT AND KEEP THIS AD. 


PUBLI CATIO NS 

WANTED 

Turnover £300k to £1 miltjn g 

private Publishing Company 
wishes to acquire busmosMo 
business publications. Flexible 
terms. All offers considered.' 


Write Box HUM, FiaBSdaJ Tarn. Ora 

Sotnbnsrlc Bridge. Leadoa SEUKL 


FINANCE FOR 
EXPANSION BY 
FACTORING. . 

Specialist independent service 
tailor made for (be small busi- 
ness with cash flow problem^ 
County Factors i-feiaJ */". 




HOTELS & LICENSED PREMISES . 


FREEHOLD FOR SALE 

PRIME CENTRAL LONDON HO 

Excellently located hotel dose to proposed main London 
Terminal of Channel Tunnel rafl crossing. 

101 rooms and extensive conference facilities 
Excellent potential for further development of 
hotel bedrooms at rear. 

Substantial offers Invited 

All enquiries and details from the Licensed Leisure and 
Hotels Department. London 


Chesterton 


071 262 1272 



SPAIN 

RESTAURANT COCKTAIL-PIANO BAR 

Luxury Restaurant Cocktail-Piano Bar with tonacc overlooking beach 

and sea reputed as the most ekgm restaurant an tbe COSTA de] SOL, to 

ivul wilh option lo Uiy after two years. 463 iqjn. Shotted at tho now 
e n tran ce pew mdexcooxtinctiao in dta sorM p^TERTO BANU9 

MARBELLA. Owne r wish es to ccnctiantt on e»her on m..A ..». l — T L f na 
be seen to appreciate. 

Tel: 010 34-S2-81 5580 Fax: 01034-52-815602 lor the attention of BA. 


BUSINESSES 

FOR 

SALE 


Tuesdays, 

Saturdays 

and now FRIDAYS 

For further information 
please contact 

Gavin Bishop on 
071-873 4780 
or 

Sara Mason on 
071-873 3308 


financialtimes 
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sck from the Venice 
Biennale last week 
and bemoaning the 
comparative lack of 
painting. Hind London’s 
Ties full of the stuff - 
r.st, well-made and mostly 
•sh. Michael Parkin has 
made the toucher byways 
ntlsh art around the tom 
e century his special prov- 
that world redolent of the 
xriist poets and The Yel- 
Book, Chelsea and the Cafe 
d - “Scent of Tutti-PTutti- 
Sen/ And cheroots upon 
Boor." Hie latest offering 
dotcomb Street SWL im«! 
* 22) is a celebration of its 
.iding genius and hero-vil- 
, Janies McNeUI Whistler, 
^ Out. .anted largely through the 
t. ^ his artist friends. 

'“vie central figure is Walter 
. ives, the loyal acolyte 
se work, so close to Whis- 
X Is yet distinctive and not 
be disregarded. Easily 
• 3r-tated too is the French- 
v, Jacques- Emile Blanche, 
m Whistler knew from the 
• , -a, represented here by a 
X glamorous study of an 
ii -..nown Edwardian beauty. 

: it" re is much else, with art- 
such as Sickert, Rothen- 
- ‘ .i, Roussel and da Maurier 
; . - "^presented, if not bymqjar 
jiks. There is even a Cour- 
V. a\> a canvas of studies of the 
] 'e, for Whistler had known 


Courbet from his days in Paris 
in' the 1850s' *»nd early ’fife. 

■ Whistler was notoriously a 
difficult man and dangerous 
friend. The show marks the 
centenary or his publication of 
that gleefully wicked collection 
of letters, lectures and occa- 
sional writings. The Gentle Art 
Of Making ■ Enemies, dedicated 
to “the rare Pew, who, early in 
Life, have rid Themselves of 
the Friendship of the 
Many . . This he hurled 
defiantly at "Messieurs les 
EnnemisT who, for him, were- 
“the serious ones of this earth, 
carefully exasperated . . . 
prettily spurred on to unseem- 
liness and indiscretion, while 
overcome by an undue sense of 
right" He was also a great art- 
ist, and everything to do with 
him remains of interest It is 
good to hear that Parkin is 
republishing tws still lively 
squib in a Hwittod e d ition. 

-* 

With his show, British Impres- 
sionism (34 St George Street 
Wl: until June IS). David Mes- 
snm now extends his scope 
beyond the Newlyn School, in 
which he has specialised hith- 
erto, Into Modem -British at 
large. Newlyn remains in evi- 
dence, most especially in a 
huge and spectacular conversa- 
tion piece by TTamia Knight, 
but now the Scottish School 
predominates, through works 


hy Walton, Peploe, Milne, 
.McTaggart, Cadell and others. 
Best of all is the large flower 
piece fay William Gillies, an 
artist still too little acknowl- 
edged in England but one who 
. exerted remarkable authority 
- and influence upon mid-cen- 
tury Scottish painting, an 
influence that continues to be 
ML Good non-Northem British 
things include more flower- 
pieces from Matthew Smith 
and Duncan Gram, and a Pro- 
vencal landscape by Grant as 
. good as anything in the Show. 
★ 

. Three contemporary shows to 
recommend are by painters of 
established reputation who 
have yet to win the general 
critical support they deserve. 
Jeffery Camp, whose latest 
work is at Nigel Greenwood (4 
New Burlington Street: until 
June 30), is a painter of quint- 
essential Engfishness for his 
visionary romanticism and 
almost Spencerian idlosyn-. 
cracy. Yet to these qualities he 
brines a freshness and original- 
ity In the handling of the 
actual paint on the surface, 
that ..taken in isolation could 
only be French - shades now 
of Matisse, now of Bonnard. 
More orthodox at first sight, 
but no ie»» idiosyncratic in the 
painterly worrying of the sur- 
face, that teases images of wide 
beaches or the d ensest foliage 



•Magic-mad tonight;' watercolour by David Remfry at the Mercury Gallery 


alike out of an expressionist 
faimhiB and scurry of paint, is 
Anthony Eyton, now showing 
at Browse & Darby (19 Cork 
Street Wl: until June 26). In 
any other country both paint- 
ers would be celebrities. 

The youngest of the three, is 
David Remfry, whose new 
work is at the Mercury Gallery 
(26 Cork Street: until June 23). 
Most are w a tercolour*, fartrp jn 


scale and handled with an 
enviable freedom virtuos- 
ity. His subjects this time are 
the party and the dance, his 
models dressed up. masked or 
painted, to be treated in com- 
positions fraught with the 
erotic frisson of incipient, dan- 
gerous misbehaviour and 
enjoyment. These are 
and ambitious works, 
off with confidence and 


panache. The few oil paintings 
seem as yet less successful, for 
Remfry seems not yet to accept 
the material difference 
between his chosen media. 
Once he begins physically to 
relish his oil paint as he does 
his watercolour, for the stuff it 
is, the problem will resolve 
itself. He might do worse than 
look at Matthew Smith. 



The Fiery Angel 
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EEN ELIZABETH HALL 

its latest concert 
ormance Chelsea Opera 
chose Emani. As In all 

tn ynilsat lim'a most SUC- 
ventares, several linked 
evements can be praised, 
iday’s performance 
landed us that Verdi's fifth 
ra, recently neglected in the 
idon theatres, is a work of 
g vitality, amaxing cond- 
and marvellously unfet- 
j d vocal expressiveness. 

. gave opportunities to the 
3 chorus and orchestra that 
, , aided audience as well - 
- ' ler Howard Williams (an 
-.xra conductor whose gift of 
... matic command currently 
..... s strangely unnoticed in 
" -se same London theatres) 
performers captured a 
~:e measure of the opera’s 
sating dramatic energy. 

, jr .1 it introduced us to singers 
Master new to this country or 
i to their Verdi roles who 

!-e worth hearing. 

q ^rtthony Mee took the title 
An ENO house member, 
— . .aSSs usually limited, by reason 

-ta&f -<5 ^leight and figure, to minor 

- 


3C l< 




% 
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or character tenor roles. 
Plainly, this is a misfortune, 
since he showed here that In 
vocal terms alone he can rise 
to real Verdian stature. The 
character of the voice, at mice 
youthful, vigorous, and simple 
in utterance, allows him' to 
embrace the aggressive and 
poetic sides of the hero equally 
(there was some eloquent 
fizczza voce singing in the final 
act); more attention to Italian 
consonants (a bit soft and 
slippy at the moment) will 
sharpen the profile of his work 
even more. 

The American Deborah 
Voight, latest winner of the 
Busseto Verdi Competition, 
sang Elvira. Her warm 
soprano, vibrant without being 
frui t y , moves freely In exactly 
the sort of large lines the 
music requires - it's a 
properly expansive, malleable 
instrument, which marks her 
out as valuable Verdian 
potentiaL Whether Miss Voight 
will now proceed to an 
important career depends on 
her willingness to improve her 


Italian diction (far mushier 
than the tenor’s) and to 
explore a greater range of 
musical detail and colour; at 
the moment she seems far too 
content 1 with the usual 
all-purpose prima donna 

mnrenpHgipE 

Don Carlos, the great 
baritone role, went to David 
Barrell (currently singing in 
the WNO’s Tornrak), who 
compensated with taste, 
intelligence, and acute sense of 
style for dry (though always 
pi^n) tone. In this drama of 
four tantiy-balanced character 
and vocal types, these three 
singers between them worked 
up a good deal of dramatic 
movement Unfortunately, the 
pivotal figure of Silva, the 
vengeful oM bass ft w i w ^ k*-, was 
clouded by -Tom McDonneU'B 
effortful tone and choppy 
phrasing; the finale, in 
particular, was denied its 
climax. As a whole, though, a 
rewarding occasion. 

Max Loppert 


HOLLAND FESTIVAL 

The Holland Festival no longer 
mounts a count 
of unfamiliar, 
concerts and operas; 
budgetary limitations have 
severely restrained the 
ambitions that gave this 
enterprise its fawo In Qw 
1950s and '60s. But in 
compensation, the 1990 
schedule was launched, at the 

AnmtoHam Mmi phth paipr 

on Friday, with a performance 
of nnarguably festive 
character and quality - a 
work no longer as rare as 
fonneriy but stDl undoubtedly 
in opera's “special” c a tegory, 
mwl a production wndwil 
performance which did it 
ample justice. 

The work was Prokofiev's 
Fiery Angel, the missing link 
In his opera chain (its music 
and libretto, both by 
Prokofiev, were completed 
by 1923, on ly to be then left 
uiiperfin rm iwt during his 
lifetime), ft was here given 
by thftljte tlwrfaiMfa Opera In 
jgn Andrei Sazban production ■ 
'already seen in Los Angeles 
and Geneva (and originally 
planned tn proceed ewntniiny 
to the Coliseum, though not 
anymore, apparently - why 
hot?); in the pit the Royal 
Concertgebonw Orchestra was 
cond ucted h y Blcca rdo ChalDy. 
This strange work - 
rough-hewn, oddly shaped, 
w n r wm w nahiw tufts demands 
upon singer s and players alike 
— was nurtured by careful, 
intelligent, musically 
responsive treatment; ft was 
made to exert an irresistible 
fitsrinatUm, so that all the 
attendant hurdles seemed 
worth every effort of 
nego tiation. 

The Fiery Angel is a tough 
mxt not because of anything 
inherently problematic in its 
subject-matter - a medieval 
tale of a possessed woman and 
the havoc she wreaks on those 
who cross her path — but 
because of the lack of 
coherence and continuity in 
its telling. The opera is at its 
most absorbing, indeed 
thrilling, in those episodes 
dealing with the symptoms 
and details of Renata’s 


obsessions and in its scenes 
of witchcraft and the 
supematuraL There, 
Prokofiev's sulphurous 
thematic material (part 
post-Lisztian 
part Russian fo3kloric 
inheritance), motardxiven 
rh y t h mic patterns, and 
glamorous, whizzing 

orchestrat ion stir np a 
dramatic excitement that 

bring * to mind Hia fli*Hnn nf 

stone giant machine 
unstoppably in motion. 

At other times, however, 
the pace seems to flag because 
foe •fining’’ - the 
psychological insight into 
Renata and her besotted 
knight-protector Rnprecht - 
Is niteaing ; there is no depth 
(In the perspective sense) to 
the work, only a 
highly-wrought and 
high-coloured 

Proknflev's whole approach 
seems to relate Itself to the 
basic tenets afFrinrittvistarL . 
audit is probably this that' 
determined the character of - 
Serban's production. 

The designs, hy Robert 
Israel, take dear formal 
outlines (triangular sebshapes 
or Classical facades) and, with 
a surrealist's cool subliminal 
logic, throw them out of kilter; 
amazing and wonderful effects 
are achieved with kinked 
outlines and mad props. The 
lighting, by Claude Tissier, 
is in constant ebb and flow 
as it beams garish colours 
onto flat surfaces. And against 
this extraordinarily vivid 
backg ro u n d Serban keeps the 
action mechanised in a way 
that takes much of the opera 
to the limits of grotesque 
force. 

This happened for more • 
consistently, probably, than 
its composer -librettist ever 
intended. Yet the production 
had the merit of containing 
the work tightly, unifying it; 
other treatments suggested 
by the confluence of music 
and text probably lack that 
advantage. Serban's staging 
avoided the mysterious, the 
Spine-chilliiig; the spooky, 
which opens it to objection 
on those grounds, and no 


doubt on others as well (the 
final revelation of the 
Inquisitor ae a Stalin-figure 
wWi hammer and sl cfcte la 
a producer’s “historical” 
intervention that could well 
be dispensed with: file effect 
is vulgarly knowing.) 

For myself I found it overall 
a theatrical conception of 

yiTUilirflng hr ilWaww i, thwy , 

witty, imaginatively and 
intellectually tough. It was 
here well enacted, and bravely 

Mmg tit wamnahto U rmirii (tlift 
“m- j g h ml lanp iap*," even 

tbnmgh Prokofiev's working 

libretto was in Russian), above 
all by Marilyn Zschau as 
Renata and Philippe Roulllon 
as Rnprecht. The American 

wyrmwi i« an otpartoniwl 

performer of this fomonsly 
taxing role, and brings to it 
energy, twagimtiMm, wmi n 
voice uneven hut full of 
colour; the French baritone 
is not so compelling a stage 
figure, hut that seemed to 
„ accord. well with Ruprechfs . . 
'equivocal dramatic purpose, 
and his ringing was 
impressively solid (with help 
from light amplification - 
immoral or not? Fm not sure 
- in passages of Prokofiev's 
most unkindly heavy scoring). 

Of the large cast Barry 
Basse (Agrippa and 
MBnhIl i fa mMHst AndlUBS 
Jdrei(GLnck&iri the Doctor), 
and Carmen Gonzales 
(Fortune-teller and Mother 
Superior) had a particularly 
zertfol thne with the 
production's drily zany 
routines; the deadly flat 
acoustics of this unhelpfully 
“wide” auditorium allowed 
the voice parts to seem much 
less interesting than they can. 
Nothing; though, could 
dampen the excitement of 


dampen 

Chawy'fl 


J g — it was 

that not Jnst full-frontal bat 
in its appreciation of all the 
frissons of odour In file 
scoring - or the virtuoso 
playing of the Concertgebonw. 
There are performances 
throughout June, well worth 
catching. 

Max Loppert 


RTS GUIDE 


June 1-7 


ays, 

W 

iay 1 ^ 

tiv 

tfor:: 


ant.v: 


hop ■" 

478V 

on < 

330b 




• Vi, -’ERA AND BALLET 

^ndon 

. .A.Val Opera, Covent Garden. 

. 'Jfton Rattle makes a belated 
ut conducting the new pro- 
-tion by Bill Bryden of Jand- 
s Cunning Hale Vixen. Final 
ronnances of the unhappy 
I'aiore revival, with Carol 
-.ess. Eva Randova. Alexey 
blyanko, and Sergey Leiferkus 
eading roles; Sian Edwards 
.ducts. 

;Iish National Opera, Coli- 
m. End of the ENO season: 

, « ; performance each of Robin 
\ * .loway*s Ctorissi and The 
~ * * rriage of Figaro (936 3161). 
ris 

jra. Taylor, Cunningham, 
rris bring questions of psycho- 


logy, of perception and of provo- 
cation to the Paris stage 
(47425371). 

Tb6fitre do la Vlhe. After Pina 
Bausch’s last performance on - 
Friday, Dominique Bagouet 
arrives with Meubli Sommaire- 
ment . a text by Bovs, choreo- 
graphed for his company 
(42742277)- 

Berlsn 

Opera. Fidelia is a Jean Pierre 
Ponnelle production. DsrPeuer- 
vogeljLe Saori du Printempsf 
Bolero are three ballets, choreo- 
graphed by Maurice B^jart. Cost 
fan tutte is well sung by Angela 
Denning, Carol Malone, Ute 
Walther, Manfred Fink and 

Lenus Carlson. Thsca features 
Pilar Lorgenar, Giorgio Murighi 
and Ingvar WixelL Further 
offered is CfndereOa. 
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Hamburg 

Opera. Romeo et Juliet has John 
Neumeier choreography. Zar 
tend Zxm m er marm is a well done 
tire performance with 

! Bn«mii i itt'h | Wolfgang 

Rauch and Peter Gamard. Also 
an Eva Maria Tersson Lteder 
redtal, accompanied at the piano 
by Harts Werner with songs by 
Wolf; Grieg, {fibebus andRangs- 
traem. 

fta uk fur t 

Optira Ariadne auf Naxos con- 
vinces thaw fen to Helena Doese, 
brilliant in rale. Further 

performance of RnsgZfta. 

Cologne 

Opera. The two rarriy played 
Rossini operas La Cambiale di 
JUdJrtmomoin Signor BmscUno 
are sung by John del Carlo, Tm> 
esa Rin^tolz, David Kuehter, 
Janice Hall and Alberto RinaldL 
Britten's The Turn of the Seme, 
sung in English, has flue inter- 
pretations by Helen Field, Sam- 
uel Linay, Manhilrn Obata and 
Manai Davies, expertly con- 
ducted by Stuart Bedford. 

Bonn 


mance with Ludwig Baumann, 
Pamela Coburn, Claudia Ruegge* 
berg and Krisztina LakL The 
sucoessflil Das Xhe&ngtfld produc- 
tion by Jean Claude Richer stars 
Wagner specialists Siegmund 
Nimsgem. Graham Clark, 
Manfred Schenk and Hanna 
Schwarz. Also YouM Vamos’ 
ballet Coppeha am Moa mar tr e. 

Munich 

, Nabucco stars JubaVar- 

f, Julia Faulkner, Wohgang- 


Brendol and Paata Burd mladz e. 
Die Liebe der Danaehss SbM»w 
H ass, Andrea Trauboth and Paul 
Frey, excellent as leads. Don 
Gmoamd has a first-rate cast 
led by Cheryl Studer. Mariana 
Nicotesco, Alan Titos, Knrt MoD 
and Goesta Winbergh. Also in 
repertory; Mose and John 
Cranko’s ballet Der Widerspen- 
stige Zahmung. 


Madrid 

Teatro Alhenbs Mozart FesttvaL 
Slovakian National Opera in. 

Dan Giovanni conducted by Vik- 
tor Mai ok and Rossini’s II Bar- 
Mere di SnriOHa conducted by 
Olivier Dohnahy (246 76 22). 
Teatro Lirico Nactnnal la ZOn- 
zoala. Respighi's La Fiamma 
is performed for the first time 
in Spain, conducted by Jose Coh 
ladowith Mansarrat Caballe. Pro- 
duced by Hungarian Stale Opera. 
Ends June 17 (429 82 25). 

Finnish National ftaii**- La ■ 
Dame auxCameOas, based on 
music by Saint-Saana, choreogra- 
phy by Demy Relter-Soffer. Cen- 
tro Cultural de la Villa (575 60 


Barcelona 

Gran Teatre del Liceu- 
MfUo concert, with the Uceu’s 
Symphony Orchestra conducted 
by Eugene Kohn. Rossini, Verdi, 
Smetana, Dvorak, Bellini (Wed) 
<318 92 77). 

Rome 

Teatro deU’opere. Lest perfor- 
mance of Verdi’s Luisa Miller. 
conducted by Roberto Abbado, 
and Oleg Vinogradov’s version 
of Suxm Lake, with soloists from 


Hw Kirov in e* lead roles, sensi- 
tive wmfhinting by Armando 
G fttto, but unsatisfactory sets, 
which leave the swans dancing 
against an unattractive back- 
ground of mudflats (481755). 


Teatro Comnnale. Luciano Pava- 
rotti in Giuhano Mental do's pro- 
duction of Verdi's 27 Trooatore, 
conducted by Zubin Metha. Mag- 
glo Musfcale (2779286). 


B0I09M 

Teatro Comnnale. June Ander- 
son (alternating with Giusi 

Devinn) and Vicenzo la Seda 
in Giancario CobeUt’s modnetin 
of Rigoletto, designed hy Paolo 
Tnmngj and conducted by Dau- 
fete Gattl (529999). 


Venice 

Teatro la Farfce. Pier Luigi Pte- 
zi’s production of Wagner’s Lob- 


Thwlemaim. Opens Wed 
(5210161). 


New York 

RnTlp t TTyiqty, 7tw 

50th anniversary season includes 
this week Kenneth MacMillan’s 
Borneo and JuSet. Season ends 
June 30. Opera Houseat Lincoln 
Center (362 600®. 

N0w York City Ballet. With a 
repertory still heavily steeped 
in Bain niching, the company pres- 
ently features a festival of Jer- 
ome Robbins's ballets. Season 
ends July L New York State 
Ope ra Ho use, Iincoln Center 
(870 5370). 
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Music in Paris 


THE BASTILLE AND SALLE FAVART 


With no opera performances in 
the immediate future, the Bas- 
tille offers a chain of star vocal 
recitals. The Czech soprano 
Edita Gruberova filled the 
house on May 28 with vocifer- 
ous admirers for groups of 
Dvorak, Mendelssohn and 
Strauss. But was that what the 
fans had come for? They 
applauded while Gruberova 
reduced her supple voice to a 
suitable level for Lieder. 

The able accompanist Fried- 
rich Haider assiduously made 
himself sound like a pre-elec- 
tric gramophone record. In the 
large, impersonal, un-cosy 
auditorium they remained 
audible but not with much to 
spare. The lines were drawn 
fine, but vitality was low. 

The encores brought a clam- 
our for favourite arias. A roar 
of delight greeted the soprano's 
eventual announcement of 
Hamlet All pretence of a Lie- 
der recital was dropped as 
Gruberova, still fresh after the 
main programme, sailed into 
Ophelia's mad scene. Now her 
chromatic runs - phenome- 
nally accurate - drew gasps 
and gurgles of pleasure. Since 
Ambroise Thomas is no longer 
everyday fare nobody seemed 
to min d the absence of dra- 
matic feeling - the simple line 
"Hamlet est mon dpoux et mol, 
je suis Ophelia” which Melba 
on her records made so 
pathetic, went for nothing and 
the sad folksong merely 
slipped by. There was much 
the same lack of poetry in the 
Bell Song from Lakmd. 

So there we are, after all this 
time, and after so much hot air 
and so much money has been 
expended, back In canary-land. 
Is that what the seekers after 
operatic glory really mean by 
“popular opera?” If it leads to 
serious re-examinations of 
Hamlet and other half-forgot- 
ten favourites from the 
national repertory, well and 
good. Somehow the big, bad 
Bastille does not seem the 
right place. Wait and see. 

•k 

There was a glimpse of what 
opera in France could be about 
at the Op6ra-Comique the fol- 
lowing evening, when the 
"Ecole d'art lyrique de l'Opdra 
de Parts* (opera school) 
showed off its paces with a tri- 
ple bill of three shortish operas 
by Bizet Le Docteur Miracle 
was Bizet’s youthful entry for 
a competition for one-acters 


organised by Offenbach. Bizet 
shared the prize with Charles 
Lecocq. Don Procopip came 
shortly after, when Bizet bad 
won a Prix de Rome and 
instead of sending back the 
customary Mass submitted this 
deli ghtf ul, Donizettian I t al i a n 
opera buffa. It was not per- 
formed in his lifetime. 

These light works share the 
blessed quality of immediacy. 
The music jumps off the page 
- tunes sparkling or passion- 
ate, clear and colourful scor- 
ing, harmony rich with Cba- 
brier-like chromatics. 

Djamileh, a substantial one- 
acter on an oriental theme pro- 
duced later, only three years 
before Carmen, has the same 
Immediacy, handled with 
mature s hall- For the general 
repertory the tripling looks 
well on paper but is too long 
(four hours) in practice. Either 
of the lighter pieces taken sin- 
gly would pair well with Dja - 
milch, a work to enrich any 
repertory. 

The vocal standard was 
respectable, not exciting. With 
so many young singers 
involved it may be invidious to 
mention a few names. Yet Phi- 
lippe Fourcade in the title-role 
of Don Procopio revealed a defi- 
nite personality and a promis- 
ing baritone with typically 
French forward-placing. 
Nathalie Dessay and Thierry 
Trdgan, soprano and tenor in 
the same opera had good 
moments. Anne Constantin. 
Lauretta in Le Docteur Miracle, 
was another appealing light 
soprano. As the heroine of Dja- 
mileh, Marie-Anne Todorovitch 
deployed a strong mezzo and 
good presence - we will surely 
hear more of her. 

The performers were more 
hampered than helped by the 
producer, Christopher Alden, 
brother of David Alden. The 
single set by Paul Steinberg, a 
tall. Bakstian chamber with 
sloping walls, was covered 
with what looked like pat- 
terned wrapping paper. In this 
space Alden kept his singers In 
almost perpetual motion, not 
in a mad rush but in a crawl, 
padding about, loping around, 
often on the ground or near it. 
In Djamileh, where he over- 
played the streak of cruelty, 
the antics resembled a ballet of 
garden slugs - choreography 
by Florence Branca. 

Ronald Crichton 


Lufthansa Baroque 


ST JAMES'S, PICCADILLY 

The girth Lufthansa F estiva l of 
Baroque Mudc is underway at 
St James’s (with one concert 
in Westminster Cathedral), and 
continues for most of the 
month. As usual, many of the 
leading specialist performers 
- from both sides of the Atlan- 
tic - are to be heard. The St 
James acoustic is sympathetic, 
if the pews are hard, and it is 
always an agreeable surprise 
to find Baroque devotees gath- 
ering peacefully just two min- 
utes away from Piccadilly Cir- 
cus. 

On Saturday the excellent 
Bach Ensemble appeared at the 
Festival, for the third succes- 
sive year, to accompany three 
of the church cantatas which 
their name-composer wrote for 
Leipzig. The band cultivates a 
particularly velvety sound, 
with a soft-voiced but penetrat- 
ing violone as bass. This time 
the only winds were pairs of 
oboes and recorders, variously 
prominent in the three works; 
the final Chorale of “Du wah- 
rer Gott and Davids Sohn,” the 
23rd Cantata, did without 
Bach’s added parts for brass. It 
was enough, for the lucid con- 
centration of the playing for- 
bade any sense of excessive 
sameness. 

The conductor Joshua Bitkin 
is well known for his convic- 
tion that in Bach’s choral 


music the norm was jnst (me 
voice to a part, even pshaws In 
the Passions. Accordingly, all 
the choruses and chorales here 
were delivered by the distin- 
guished quartet of soloists: per- 
fectly in scale with the band - 
and, fortunately, beautifully 
matched with each other. It 
was impressive that four 
voices of such strong individ- 
ual character could melt into 
firm homogeneity. If anything 
was wanting, it was only a sol- 
idly resonant bass; Peter Har- 
vey’s eager, attractive baritone 
is so far a bit underweight. 

The countertenor Michael 
Chance was at his mellifluous 
best in all this music, sheer 
pleasure to hear. His timbre 
blended seamlessly with Jane 
Bryden’s pretty soprano in 
their two duets. Miss Bryden 
compensated for slightly dim 
words with lively musical 
imagination, fluting almost 
roguishly with the recorders in 
the 39th Cantata, “Brich dem 
Hungrlgen dein Brot.” For 
well-etched style, I thought the 
tenor John Elwes a very 
model, especially in his contri- 
butions to “Jesu, der du meine 
Seele," Cantata no. 78 - ele- 
gant phrasing, mature tone, 
the texts projected with fer- 
vour but no histrionics. 

David Murray 


SALEROOM 


Rembrandt fails to sell 


Old Masters have looked 
amazingly cheap for years 
compared with the prices paid 
for Impressionist and contem- 
porary art. In the main the 
Japanese, the principal buyers 
of Impressionist and modern 
paintings, find them difficult to 


understand: they are outside 
their cultural experience. 

. But one artist that appeals to 
the Japanese Is Canaletto: his 
post card views present little 
intellectual challenge. So it 
was not surprising that a good 
pair of Venetian snenna paintpd 
early in his career, around 
1730, sold for a record Slim at 
Sotheby’s New York last Fri- 
day. The surprise that Is that 
they were acquired for an 
American by Citibank’s art 
advisory subsidiary, which 
acts for the very rich who are 
too busy, or who feel too ill 
informed, to do their own buy- 
ing. 

The sale of Old Masters did 
quite well, totalling $18.86m 
(£ii.2m), with 16 per cent 
bought in, Newhouse Gallery 
of New York also paid a record 
pice, of $2435m, for a work by 
Jan Brueghel the Elder, a 
scene of a wooded landscape 
populated by carts, cattle and 
peasants. A small Boucher of 
rural lovers surrounded by 
sheep sold for 6726,000; a pair 
of paintings of figures in classi- 


cal ruins by another 18th cen- 
tury French artist, Hubert Rob- 
ert, made $461000; and “The 
Road of Calvary" by the early 
16th century Flemish artist 
Civetta realised $308,000. 

Christie’s had more prob- 
lems with its Old Masters. The 
star lot, and the most Impor- 
tant Old Master to be offered at 
auction for some time, an 
authenticated Rembrandt, “St 
Peter Repentant,” showing the 
Saint in prison, praying, was 
unsold, with the bids getting 
nowhere near the *l5m antici- 
pated. This was not really a 
surprise. It is a fine painting 
but a sombre work. More to the 
point, Agnews had been offer- 
ing it on the market within the 
last two years. 

Unfortunately, a pair of still 
Iifes by Chardin also failed to 
get near their $3m estimate, 
but “A peasant wedding feast” 
by Pieter Brueghel the 
Younger was bought by a 
Tokyo museum for $L43m and 
In the middle section of the 
auction there was a string of 
artist records, including the 
$758,000 for a portrait of a lady 
by Frans van Miens; $805,000 
for “The annunciation" by 
Piazetta; and $407,000 for "The 
Virgin Annunciate" by the Ital- 
ian artist Naddo CeccarellL 

Antony Thorncroffc 
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J apan has confounded the Jere- 
miahs TBt "gafa TOrtha Hnir n 
sadden stock market drop 
early this year without any 
noticeable damage to its powerful 
economy. 

More than two months after the 
Tokyo stock market levelled off from 
its 28 per cent plunge, the consensus 
among economists in Tokyo is that 
the country b back an course for real 
growth of more than 4 per cent this 
year - for the fourth year running — 
and can look forward to more strong 
growth for at feast another year. . 

“We do not see any evidence that- 
the sun will set In the near future ," 
Mr TBrnHim Okumura, chief econo- 
mist at Nomura Research Institute , 
says In an oblique reference to a 
recent bestseller In Japan that fore- 
casts the collapse of the country's cur- 
rent account surpluses. 

Now that most of Japan’s huge 
markets are more open to Imports, 
this is good news fin: the worm as a. 
whole. Or it would be if it were not 
for the weakness of the yen. Japan's 
export volumes have risen In recent 
months despite government atte m pts 
to restrict them, and this trend seems 
likely to continue. Adding to an 
already sensitive issue, a perverse 
diversion of Japanese export flows 
from the US and Europe to the devel- 
oping ctrantries of south-east Asia has 
emerged. 

Meanwhile, recent financial reports 
from leading export-oriented mannfao- 
turers confirm that they are making a 
killing cm their overseas sales. Profits 
of industrial companies were up an 
average of 12 per cent last year, and 
many have attributed their better 
than expected gains to higher man- 
gins on exports, Hmnin* to the weak 
yen. US and European manufacturers 
know, from experience, that a good 
chunk of those profits will be put into 
new investments that will Japa- 
nese manufacturers even more com- 
petitive than they are now. 

When the Tokyo stock market fell 
early this year, economists’ main con- 
cern Was that thin would nwtonnliia 
business and consumer confidence, 
leading to lower spending by both. 
For the past two years, business 
investment has been the driving force 
behind the economy’s growth, having 
taken over from public puiup priming 
as the recovery gained pace. At the 
end of last year, with confidence stDl 
running high, most forecasters woe 
looking for a 9 to 10 per cent rise In 
corporate capital spending by all 
Industries this fiscal year after a 19.4 
per cent surge last year. 

But as interest rates rose and the 
stock market crashed, they tended to 
revise down these figures to the 7 to 8 
per cent range, assumiiigthat compa- 
nies would postpone some capital pro- 
jects. If the market had continued to 
decline and interest rates to fall, that 
might well have happened, but there 
Is little evidence of cuts so ftw 
A survey Of 4,475 large mraparrlaa 
carried out by the Government's Eco- 
nomic Planning Agency In March, 
revealed that many fcoJkig iwhwMwi 

were mafnfarintng amhftim m upending 
plans. Responses to the survey indi- 
cated that spending by the steel 
industry would jump by more than a 
third this year while that by the gen- 
eral machinery sector would rise 1&9 
per cent, the chemical industry 15 per 
cent, and the motor industry 18 £ per 
cent. 

^Japanese 

means and the incentive to spend. 
After three years of high profits they 
have built up substantial liquid 
reserves. One indication of the size of 
these reserves b«im in a report tUs 
week that 32 wnwpwntaw each had net 
income from treasury operations last 
year in excess of YlOObn 065m). For 
them, decisions on capital spending 
projects are not going to be held up 
by worries about interest rate move- 
meats or the ability to raise new capi- 
tal on the stock market. On the other 
band they are worried about Japan’s 
extremely tight labour maxket and so 


Living with 
success 


THE VAST empire put 
together by the Tsars and then 
expanded into eastern Europe 
by Stalin’s iron fiat is crumbl- 
ing away. All of its armed 
might is unable to keep it 
together; all the resources at 
its command cannot ™«i»» the 
Soviet people rich. Meanwhile, 
tiny, resource-poor and densely 
populated Japan has a gross 
national product in terms 
of purchasing power, is not so 
for short of that of the Soviet 
Union. At official exchange 
rotes, it is almost twice as 
large. The question for Japan 
is how it will use this economic 
migh t; that for the rest of the 
world Is how to adapt to it 
The rise of Japan Is, as a 
story of national regeneration 
alone, the most remarkable of 
the second half of the twenti- 
eth century- Since the early 
1950s, when immediate postwar 
reconstruction had been com- 
pleted, Japan’s real gross 
domestic product has increased 
more than 11 times and its real 
gross domestic product per 
head almost eight times. Even 
now, when Japan's nominal 
Income per head is among the 
highest in the world, economic 
growth is being sustained at 
over 4 per cent a year, foster 
than in all other industrial 
countries. 

Yet the economic rise of 
Japan has wider Implications. 
For Japan has achieved a pros- 
perity and will soon possess an 
influence beyond anything that 
could have been achieved by 
warlike means. Japan’s defeat 
and postwar success symbolise 
the triumph of peaceful inter- 
nal development over the false 
coin of imperial sway. 

This is. it Is true, not how 
Japan's success has been gen- 
erally seen. Writers, particu- 
larly in the US, talk of “con- 
taining” japan. They complain 
about Japan's bilateral sur- 
pluses and its low propensity 
to Impart manufactures. They 
moan about the “targeting of 
exports". In short, they view 
Japan’s success as a kind of 
war by other 

Outmoded ways 
Such commentators are 
clinging obstinately to out- 
moded ways of thinking. 
Japan’s success has involved 
nothing more sinister than 
offering products that are 
chdftpeiv more inn ovative and 
more reliable than those of 
competitors. Japanese firms 
have transformed standards of 
product quality and business 
management They have made 
the fruits of high technology 
available to ordinary consum- 
ers, not Just the wealthy or, 
more often still, the military. 

Japanese versed in the eco- 
nomics that westerners pro fe ss 


must wonder why bilateral 
trade surpluses are thought to 
be a problem; why countries 
say they are banned by what 
their consumers freely buy; 
and why they demand finan- 
cial liberalisation and then 
complain about the surpluses 
that tend to follow. They would 
be right to wonder, for such 
complaints make remarkably 
little sense. 

Rearguard action 

Contrary to such popular 
complaints, Japanese success 
has enriched, not impover- 
ished, the rest of the world. 
Nor were any policies likely to 
prevent an economy this 
dynamic from being viewed as 
a “problem" by competitors. 

None the less, the Japanese 
have been slow to recognise 
the responsibility brought by 
their economic success. For too 
long Japan has shielded behind 
the pretence ol being small and 
poor. Instead of anticipating 
the responsibilities that went 
with being the world’s most 
competitive supplier of manu- 
factured goods, a rearguard 
action was fought in defence of 
obstacles to imports. The Inevi- 
table result was that lib- 
eralisation. has been regarded 
as too little, too late and too 
grudging - and so discounted. 

That discount is by now too 
large. When Japan is resolved 
on adjustment, it adjusts 
impressively. Since its peak in 
1986 the current account sur- 
plus has halved as a share of 
GDP. Between 1985 and I960 
tbo volume of Imports of man- 
ufactures more than doubled. 
The adjustment is now slow- 
ing, but only because the 
forces of the economic tides are 
not under the control of even 
Japan’s widely admired 
bureaucracy. 

1^ For t he^fapan ese, the 

world will be looking to Japan 
for markets, for technical assis- 
tance, for capital and for eco- 
nomic aid. In all these respects 
Japan has made progress; in 
almost all there is further to go 
before its influence is commen- 
surate with its success. 

Yet it is not just a matter of 
Japan's adjusting to its new 
position in the world. It Is also 
far the rest of the world to 
adjust to Japan. It does little 
credit to w e s te rn po wm ^thaf 
they belabour Japan with eco- 
nomic fallacies; it does still 
less that they view the rise of a 
peaceful, commercial power a8 
an occasion for struggles over 
economic spheres of inflmmcg. 
Japan does not need to be 
“contained". Except for the 
atavistic nationalist, the fruits 
of Its success are, instead, to be 
epjoyed. 


Lessons 
from B&C 


THE UK stock market’s 
apparent lack of concern over 
the appointment of administra- 
tors at British & Common- 
wealth. the troubled financial 
services group, may at first 
sight appear surprising in view 
of the scope of the group's 
activities and the scale of its 
outstanding debts. Yet on 
closer inspection it Is hard to 
disagree with the market’s ver- 
dict; or, indeed, with the Bank 
of England decision not to step 
in as lender of last resort when 
it became clear last week that 
Barclays' attempt to co-ordi- 
nate stand-by arrangements for 
the merchant famirimr subsid- 
iary were coming to nought. 

Though widely reported as 
the biggest collapse in City his- 
tory, British & Commonwealth 
is not, after allowing for infla- 
tion, a problem to match the 
worst of the cases that preoc- 
cupied the Bank of England's 
lifeboat in the mid-1970s. The 
deposit base of the merchant 
bank subsidiary amount* to lit- 
tle more than £300m. And 
many parts of the group. 
Including the money broking 
operations, are still solvent 
and trading profitably. On the 
facta that have emerged so far 
Hit* does not have the makfog * 
of a crisis of confidence in the 
s ystem as a whole. But It does 
raise important regulatory 
questions about financial con- 
glomeration and the risk of 
cross-infection between differ- 
ent components of a conglom- 
erate group. 

Confidence eroded 

British & Commonwealth’s 
overwhelming problem was the 
collapse of a computer subsid- 
iary that lay outride the regu- 
lated part of Its business. Yet 
the debacle at Atlantic Com- 
puters contributed to an ero- 
sion of confidence In the most 
sensitive of the group's activi- 
ties, the merchant banking 
operation. And one of the more 
striking features of the bank’s 
operations was that nearly half 
the deposits came from within 
the group, most notably from 


clients of the stockbroking and 
fund management subsidiaries. 

Fortunately for those deposi- 
tors the banking subsidiary is 
relatively well capitalised and 
there are apparently no inces- 
tuous advances to the rest of 
the group. But a progressive 
loss of confidence in the inter- 
bank market, followed by the 
failure of the banks to agree on 
a support package, raised 
doubts about liquidity that 
Inevitably call e d the merchant 
bank's authorised status Into 
question. 

Restricted ability 

In practice the Bank of 

’Rn glnrvri fa unlikely tO trmVw 
tJiA administrator's Job harder 

by removing that status, 
though it will no doubt restrict 
the merchant bank’s ability to 
take on new business. The 
deposits, meantime, have been 
frozen by the administrator. 
Given the size of the bank's 
c api t al base »nd the existence 
of the statutory deposit protec- 
tion scheme, the depositors are 
unlikely to sustain heavy 
losses. But they may well expe- 
rience worry and delay In win- 
ning tetf-v their money. 

In the circumstances they 
would be entitled to ask 
whether the management 
acted with sufficient prudence 
in placing so much money with 
a small in-house bank. There is 
also a question whether the 
rules of the Securities and 
Investments Board (SIB) were 
drafted sufficiently tightly to 
prevent cross-infection. 

It would be premature to 
pass judgment on the timing of 
the SB’s decision on Friday to 
prevent authorised firms plac- 
ing money with the bank. But 
there is certainly a powerful 
case for restricting the propor- 
tion of client funds that a firm 
may place with a fellow subsid- 
iary in a financial conglomer- 
ate; perhaps also for insisting 
that large client deposits 
should be more widely spread. 
The Chinese Walls at B&C 
would have benefited from 
more regulatory support 


After Tokyo’s recent stock market fall, the 
economy is back on course, says Ian Rodger 

Fortune smiles on 
Japan again 


axe eager to step np spending on auto- 
mation. Tflft Trvteatrfal Rgrilr of Japan 
(IBJ) estimates that 60 to 70 per cent 
of capital spending budgets this year 
will be spent an labour-saving pro- 
jects or on developing new products. 

The economy is also .benefiting 
from- a sharp recovery In consumer: 
spending. Wage rates are likely to rise 
by nearly 6 per cent this year, while 
tire Inflation rate wffl probably endup 
less than&O per cent Income tax 
reductions introduced last year trill 
also come through, leading to real 
Income gains of about 3 per cent A 
aimflar rise last year was virtual ly 
wiped out by the new consumption 
tax and retail sales suffered. 

Last year department and super- 
market sales were up only JL8 per cent 
and 5.1 per cent respectively, but 
IBJ’s forecasts this year are for a com- 
bined rise of nearly 9 per cent. 

D amflnfl fnr lya^ n ni w rinmKtea fa afao 
strong, reflecting the trend in affluent 
Japan for cars, televisions and the 
like to became an individual's goods 
rather than, the family's. Mr Naoya 
Takebe, senior deputy manager of 
IBJ’s industrial research department, 
admits sheepishly that there are five 
televisions in his home. 

- All tht« provides a further boost for 
the broad range of consumer, « > p ife »i 
goods, construction and service Indus- 
tries, most of which are already run- 
ning a brisk pace. The question 
that then arises is whether the Japa- 
nese economy can carry on at such a 
fast clip without encountering serious 
inflation. Debate on this subject has 
reached rare levels of passion in 
recent months, with Bank of Japan 
and Ministry of Finance officials pub- 
hcly expressing opposing views on the 
contribution af p roper ty price infla- 
tion to overall inflation. 

For some, the rise of the consumer 
price tefiattew rate from about 0.7 per 
cent to 2Ji per cent in the past year is 
already a dangerous development. 
Others find It remarkable that the 
weakening of the yen has not caused 
more damage. Import inflation 
reached ISA per emit in April at the 
wholesale level, bat most of It fa being 
absorbed. Profits off the electric utiU- 
ties dropped last year because of 

tthurpTy hl ghw nil Import hm* hitf, fnr 

the time being at least, there is not 
the slightest chance that the Govern- 
ment win allow the ntnittea to pass 
an that cost increase to their custom- 
ers. 

Also, even though importers of cap- 
ital and consumer goods are hurting 
from the weaker yen, they are so 
excited by the potential of the now 
fairly open Japanese jnazkEt that they 

manu fa ct u rers '-aai^ife "ham to raise 
their prices. 

The lack of wage posh inflation 
remains axis of the great mysteries of 
the Japanese economy, especially at a 
time when profits are:Mgii and labour 
shortages are widespread. But the 
spring wage nego tia tion «™ie d 

with average increases of only &9 per 
cent, and mere are no rigns of discon- 
tent among workers as the holiday 
season approaches. Traditional strong 
loyalty to the firm and the weakness 
off the trade union structure helps to 
explain this passivity as does the fact 
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that 40 years off moderation have pco- , 
dneed steady gains in real aarnfng B . 
for most .Japanese. But it is neverthe- 
less surprising that recent trends 
towards a widening in earnings differ- 
ezxtlals and the erosion of old loyalties'' 
have not yet begun to pollute the 7^ 
industrial relations r.Hmwtp 
Thus, the Bank of Japan, is having a 
hard time wh i m in g up general anxi- 
ety about inflation. The high rate of 
money supply growth - worries some 
people, but others put ft down mainly 
to distortions caused by the partially 
deregulated ; state 1 of the; co untry ' s 
fln«npf jii markets. For example, as 
long as Mg anpoEations can make 
easy profits by isauing'deregUlated 
Commercial paper and putting the 
proceeds on regulated deposit at the 
bank, money supply figures are not 
going to be reUahla. 


Beaujolais 

delayed 

■Money and datelines being 
what they are, Japan has been 
able to claim several "firsts" 

In recent years. From today, 
the Japanese are now the first 
to read the Financial Times, 
rhia year, however, they are 
likely to be in trouble with a 
more accustomed first the 
m M-rfllfing of b fflff \joM * tm- 
reaumany hours ahead of the 
European competition. 

The November rush to the 
sew Tokyo International Air- 
port at Narita has become a 
ritual, with special trains over- 
sowing with drinkers, nearby 
Mtela booked for beaujolais 
parties, and importers prosper- 
ing from prices three tfines 
higher than those paid by US 
consumers. But this time a 
more solemn ritual will get 
in the way: the formal 
enthronement off Emperor 
Mdhito. 

Importers explained yester- 
lay that the enthronement 
ceremony, or "daJjaaalT pres- 
ents two problems. Visiting 
foreign dignitaries are likely 
tO niT tha laTHflng sfotS gnWT- 
iHy reserved forbeouJalais 
charter aircraft, and wild bean- 
olals parties are not in keep- 
ing with the solemnity of tin* 

occasi on . 

The enthronement is sched- 
uled for November 12 end the 
beaujolais was suppo s e d to 
start flowing from November 
15. A spokesman for Suntory, 

the brewer and wine importer, 
said yesterday that B Day Was 
likely to be postponed to 
November 22. 

The dela y is not expected 
to slow consumption, which 
doubled In each of the last two 
years and should rise another 
20 per cent this year. 


Taxi cards 

■New departure in credit 
cards: in future you will be 
able to use them to pay for taxi 
rides. NOt Just any old card, 
but a taxi charge card. The 
practice exists in Australia, 


Observer 


hut is beUeved to be new to 


launched in London tomorrow 
"try Computer Cab. which 
already specialises in taxi pay- 
ments by account. Cabcharga 
cards will be inserted into a 
machine at the end of a Jour- 
ney, and the Mil will coma at 

the nf thfl mmith 
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Derby double 


tUngin the 


e. nes- 
Downs 


fa lit Hw jwmalii nt thfl 

tout But it had not sent out 
a Derby winner for half a cen- 
tury until Sunday, when Sang- 
lamare. ridden by champion 
Jockey Pat Eddery, won the 
Prix du Jockey Club, the 
French Derby, at Chantilly. 

The horse is in the charge 
off a first season trainer, Roger 
Cha rl to n, a 40-year-old. former 
stockbroker who took over 
Beckhampton when his men- 
tor, Jeremy Tree, retired last 
year. 

Chariton said yesterday: *T 
do come from a racing back- 
ground. I went into the City 
to make a bit of money to be 
able to afford to do what I 
realty wanted to do. 

"I was with the firm of WX 
Cut, and I served for two 
years in Hong Song, then 
rained the Lond o n desk. In 1974 
X took a sabbatical, and was 
ahle to confirm that racing 
was what I really wanted to 
do. I made the break in 1978." 

Hfa everyday reading is the 
Sporting rsfa . but dmritnw 
says he koras in touch with 
the world of business by read- 
ing the Financial Times an 
oautruayB. 

Sangtamore is owned by a 
Saudi Prince. Khalid Abdulla, 
a banker who has invested 
many ndffions of pounds in 
British racing in the last dozen 
years. One effect off the win 
on Sunday has been to reduce 
the price of Quest for Fame 
In tomorrow’s Derby at Epsom, 


Does this mean Monster 
Saving Loony Party will move 
to the centre?” 

one off the most open for years. 
They have the same trainer, 
the same Jockey and the same 
owner. Such a double has not 
been seat for 40 years. 


Ever Ready 

■ We must, incidentally, learn 
to refer to the English Derby 
as the Ever Ready Derby - 
after the sponsor. The prise 
money has been Increased to 
£600,000, making it a gtm race 
for the first time. Ever Ready 
says that nearly Km people 
will see it on television in 
Japan, and for the first time 
it will be shown live at Happy 
Valley race course in Hang 
K ong. 


Rentapicture 

■RyoeiSaito, the Japanese 
industrialist who recently 
spent Y25bn (£98m) paying 
recordprices for a Van Gotfi . 
and a Renoir, boasted he would 
have bid any amount Money 
was no object. 

SaJto, the 74-year«ld chair- 
man of Dalahowa Paper, 


it so easy to fond tab passion 
fra- fine art In 1981 the com- 
pany founded by his father 
was in such dire straits that 
the family turned to Sumitomo 
Bank far emergency imi wt. 

Sumitomo agreed, but fenced 
Saito to contribute to the com- 
pany’s rescue by selling part 
erf his art collecti on . A furious 
Saito, who had owned some 
of the works for more than 
20 years, never forgave the 
bank. He dispensed with Sumi- 
tomo in 1966, as soon as he 
no longer needed its money. 

The Van Gosh and Renoir 
were both bought out off Salto’s 
personal fortune, estimated 
at more than YSOObn. Never- 
theless, some of the 5.000 

employees of Daishowa Paper 
are now grumbling that he 
should have handed out the 
money in special bonuses as 
reward for the workers’ loyalty 
during Daishowa’s difficult 
years. They calculate they 
would have received Y5m each. 

Despite the latest buying 
spree, Japan la abort of west- 
ern art Public collections are 
few and far between. Most Jap- 
anese are unUkcdy to see Sal- 
to’s latest purchases until he 
dona t es them to a museum, 
possibly in 10 years’ time. 

Those who want to look at 
modem art, but cannot afford 
to buy, are increaslngiy tum- 
ing to art rental services which 

charge between Y2.000 and 
Y10.000 a month far & picture. 
Art Rental Lease System; the 
largest operator, has works 

by Salvador DaU and others 
to its portfolio. Some 45 per 
cent (■( the clients are restau- 
rants and cafes; 30 per cent 

are companies and 25 per cent 
private individuals. Most cua- 
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The outlook for the countiy’s exter- 
nal balances has the marks of a big- 
gar rHWwim By any measure, Japan 
has achieved .substantial progress in 
the nest three years in restructuring 
ti^egceoamy to bejiess dependent on 
exports and more reHaEr on domestic 
The current account surplus 
has tumbled from $87bn in 1967 to 
$57bn last year and is now running 
slightly under 2 per cent of GNP, com- 
pared with more than 4 per cent in 
1986. Over the same period, the trade 
stuping fan from $9&4bn to $7&9bn. 

until recently, there was wide- 
spread confidence that the s&caHed 
adjustment process would continue, 
aided by a number of special factors. 
For example, it is now generally 
acknowledged that the Ministry of 
International Trade and Industry is 
leaning heavily on Japanese compa- 


nies to cut their exports to, amt 
their imports from, the US. 
companies have gone so far as 
and publish import targets 
next few years. Also, thebtiL. 
overseas production capaeftyby 
nese companies is lowering 
exports. In the US, several to 

car factories have come on 

recently and, at a time when .fas 
car market & weak, the com 
are eager to get their operating 
up quickly and so have .been 
exports from Japan. 

These trends have been 
dearly in the trade figures. Ih 
the merchandise trade surplus 
the US tumbled 46-2 percent*., 
$2.45bn, as exports fell 15 J. per cent ^ 
S6.7bn and imports rose 2B£.per iW 
to $4^bn. The surplus with the & J 
pean Community was down by 
than a third to $L4bn, as a rosidf^ 
exports down 0.2 per cent to 'Str- 
and imports surging 4L8 per cenfcta? 
S2.7bn. 

However, th e over all undetlyfa^ 
fiend is less enco uragin g. Oh a 
squally adjusted basis, totalem^ 
volumes have been rising since, 
beginning af the year.and many ec®.' 
enlis ts believe this trend wSflconfci.jw 
as long as the yen 
Also, Japan’s trad* 
fiprt end with the 
far this year, its b 
east Asian countries have been grow- 
ing fast In the first quarter, its s®.; 
pluses with both K orea and Tahriotf 
were up by 23 per cent Exports to- 
Thailand were upby a third audio 
Singapore by a fifth. This is not a. 
helpful tendency either for Japan;’ 
which is trying hard to be a good' 
neighbour in the region, or for. (far 
developing countries themselves,- 
for US and European companies try" 
ing to bang on to markets In fain: 
countries. 

The Japanese authorities xao. he: 
forgiven for being a bit bemused Sy 
these trends and reactions to them,-: 
On the one hand, they know that’ V 
weaker yen pushes up exports' -'arf 
maimi trade partners unhappy, 
they have also seen that a stronger'; 
yen makes it easier for Japanese" 
investors to buy overseas trophy - 
assets, such as the Rockefeller Centra; 
which leads to frictions of A-cUfferent 
kind. Thus, they seem to have been ' 
content to sit back and let the US 
m»i«» the running on exchange; rate 
policy. - 

They have also been surpritedl? 
the debate that has suddenly emerged , 
over the value of their current 
account surpluses. According to soak, 
including a recent study by the Inter- 
national Monetary Fund, the surpteg 
is a good because it provides# 
source of capital for eastern Eunm> 
and other needy countries. Otbere,. 
such as the Japan Association of Cor- 
porate Executives (Keizai Doytik£$ 
ret o rt that reducing the surplus 
remain a priority to prevent iffs 
strengthening of protectionisitt- and 
regionalism abroad. ■■‘■•"Sp 1 

Same economists are now sayingu 
«mt it does not matter if the c urren t 1 
account surplus does not decfihe.aqj: 
more in absolute twins- As long as k 
stays stable, it will fall to aboatl pee 
cent of GNP by 1995 which, they 
fhiwir fa sustainable. 

Whatever happens, it is difficult to 
foresee anything . taking place that 
will throw the Japanese economy aed- 
ously off course in the near future, ft 
has demonstrated extraordinary resil- 
ience in the past four years, having 
absorbed four fairly severe shocks - 
tiie yen revaluation in 1987, the world- 
wide stock market crash in October 
1987, an internal political crisls kfet 
year and tins year’s local stock mar-' 
ket fan — without losing momentum/, 
To the superstitions Japanese, fom£ 
is an unlucky number, and some may" 
fear that things will soon coma 
unstuck. But it would probably be* 
wiser to assume that the Japanese 
economy will continue to be the boat 
performer among the industrialised ' 
countries for some tfana. 


22 LITTLE PORTLAND STREET : 'Jfc 
LONDON WIN 5AF ‘ 

071-830 8992 FAX: 071-636 0585 :.iV, 

- • 




To: JAPAN £ 

From: CTnre Sinclairs 

MEMORANDUM ":>?j 

Subject: ADVERTISING IN UK 

1 would like to talce this opportunity of introducing our -. . 
company and explaining our services to prospective ,- 7 4 , 
businesses, who may be considering advertising currendy ; 
or in the future in the U K. 


ofls or watercolours because 
they are cheaper. 


Of course 

m "What is "The average 
man’?" is the title off a talk 
advertised at a Sussex dub. - 
To this someone has added: 
“What the average man consid- 
ers himself superior to." 


• Wa are specialists in the area of Media Planning aod':^^ 
BuYing- ' 

• Wa negotiate extremely competitive prices and large * 

discounts on behalf of clients in all media. These- - ^ 
include National and Local Television, National and- : 
Local newspapers. Radio, Cinema and Posters. . - -v.t.; 

• In the U K there are official bodies that authorise - 
credit and commission on the main Media fTV. lUufid:- cp* ; . 
and Press). This authorisation is only granted to 
companies with the necessary financial and busineaft2&& 
standing. Sinclaire Knight is fully authorised in.tbis' r, '* i '35- 
respect 

•Our company is independent and wholly owned by 

two working directors, who are involved in all-aspecfa^Sli 

of the business, giving personal service to aD clients. J rlffi 

b0th cultural and P 0 ™™ 1 Entt j l l - 

T" are kaen 10 ,urthBr develop thimm 

through business contacts. - ' -'Viw 

Please write, telephone or Fax us forfurther infonnatton:'^^ 
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Clive Sinclaire 

CHAIRMAN /MANAGING DIRECTOR 
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Nov. materials born of breakthroughs in chemical research for. improved comfort and safety. - 
Superconducting ceramics to power the trains of the' futured--f : 

High thermal resistance ceramic fibres for aerospace. •' f - .f - 
With its advanced technology chemicals, Rhdne-Poulenc is helping, to .build Tomorrows world, 


Foreign^ Affairs 

Adding up the 
security 
equation 

Jnrek Martin on whether east 
Asia should build a new military 
framework for the region 

fragment of evidence that 


I t is, to put it mildly, para* 
(toxical that in the part of 
the world, east Asia, that 
has seen most of the big wars 
of the past 40 years and Is still 
stuck with a number of nasty 
intractable problems, nobody 
now seems to take the question 
of regional military power very 
seriously. 

This was an observation 
made at the Ditchley Park 
international conference centre 
In Oxfordshire last weekend 
daring a discussion on the 
growing economic power and 
influence of east Asia. It is a 
statement that Is oped to chal- 
lenge - and one which might 
not meet with universal 
approval in Tokyo or in Singa- 
pore - but in its essentials it 
is not Car off the mark. 

It is indeed one of the enrioe* 
itifis of the region it has 
achieved all it has, especially 
in economic fields, without any 
of the formal multilateral 
structures which Europe, In 
particular, and the United 
States, to a degree, have found 
so valuable in the postwar 
years. There is no east Asian, 
common market or free trade 
area; there is still no dgfjywhift 
yen zone; at the political level, 
the only regional organisation 
intermittently in evidence is 
the Association of South-East 
Aslan Nations (Asean) and 
even its most ardent fans 
would hardly claim for it a dis- 
tinctive role. 

At the security level, on the 
non-communist side, there 
have been five agreements of 
consequence, all forged in the 
19506 as the cold war became 
seriously hot. Of these, the 
South-East Asian Treaty 
Organisation (Seato) died in 
fhft iptob and Anzns is not far 
off obsolescence. The other 
three, bilateral US a gr p wwwntu 
with Japan, South Korea and 
the Philippines, certainly sur- 
vive but are also susceptible to 
change in the near future. The 
US haa already announced that 
it plans a 10 per cent reduction 
of its troop presence in the 
region and it is reasonable to 

a manna tM» jg tha thin oywi nf 

the wedge. 

All of which tends to beg the 
question of whether, jnst as 
Europe seeks to design, with 
US and possibly Soviet assis- 
tance, a new security architec- 
ture for itself, east Asia should 
go down the same path. The 
thought is not new, hot the 
equations which prompted it 
have changed. 

Nothing symbolises this bet- 
ter ♦hnn ipmwHng in Raw 

Francisco between President 
Gorbachev and President Boh 
Tae Woo of South Korea. If it 
has been true that the tumul- 
tuous events in the Soviet 
Union and eastern Europe 
have had a necessarily limited 
impact on east Aria , the very 


notion of a Soviet president 
talking to a South Korean 
leader on American soil and 
without the ap pa ren t approval 

S r the regime in Pyongyang 
emonstrates the. extent to 
which the old fixed order has 
changed. 

Proponents of the need for 
some form of Asian security 
ry m fprpnra . perhaps along the 
jmeg of the CSCE in Europe, 
argue that there is already a 
growing network of informal 
contacts on security issues 
between the western alliance, 
Japan, and, to a lesser extent, 
some other countries in Asia. 
Australia tries, in a number of 
ways, to posh the cause. So did 
President Gorbachev, in his 
Vladivostok speech in 1986. 
What was unacceptable from 
the Soviet leader then is sub- 
ject to much less critical and. 


suspicions scrutiny these days. 

The case for the prosecution 
of this course rests on the 
assumption that, with China 
out of the game for the foresee- 
able future and with the Soviet 
Union consumed with its own 
affairs and those of eastern 
Europe, such an initiative 
would have to come from 
either the US or Japan, as the 
region's dominant powers. It is 
at least possible that tho us 
would entertain the idea; it 
d oes , after aD, consistently talk 
of more equitable burdexMihar- 
ing by its friends and allies and 
it i s goin g to reduce greatly its 
mfHtany presence in Asia. 

Not so Japan; there is not a 


Japan at this stage Is Inter- 
ested. WMe recognising that 
the component parts of its 
security treaty with the US 
may have to change, it clearly 
does not want it to be so down- 
graded. in importance that an 
alternative multilateral frame- 
work needs consideration. 

There are any number of rea- 
sons for the Japanese position 
and , added up, they make a lot 
of sense. The bottom line is 
that Japan does not want to be 
seen to be assuming a leading 
regional security role. If it 
senses that it has become a 
role model for its neighbours, 
then it is In the economic and 
commercial sphere. If that has 
been made partly possible by 
underspending on defence - a 
luxury which, for example. 
South Korea has not been 


granted - then so be it In any 
case, in an era where the 
whole world is in pursuit of the 
peace dividend, Japan can 
hardly be seen to be going in 
the opposite direction. 

Second, hackneyed, but still 
important, regional history 
does not work in Japan's 
favour. Earlier this year, Presi- 
dent Lee Kuan Tew of Singa- 
pore, who has a memory, used 
the Davos forum to urge Euro- 
peans not to leave Asia to the 
mercy of Japanese. More 
recently. Emperor Akihito 
wpningiMH. as his father had 
draw , fur the pwaiaiM of Japa- 
nese colonisation of Korea 
from 191045. If he ever goes to 


The bottom line is that Japan does not 
want to be seen to be assuming a leading 
regional security role. If it senses that 
it has become a role model, it is in the 
economic and commercial sphere. If that 
has been made partly possible by 
underspending on defence — so be it 


fihina. which he probably will 
within the next two years, he 
will undoubtedly do the same 
for the Nanjing massacre 
(though be may not mention it 
by name). 

Third, Japan has become 
almost as comfortable in a rela- 
tionship of suspicious indiffer- 
ence to the Soviet Union as it 
has with the realities of Its 
security treaty with the US. Mr 
Gorbachev may well go to 
Tokyo next year and is per- 
fectly capable of offering to 
give back the four disputed 
northern Kurile islands (that 
is, if be does not feel that giv- 
ing up territory would send the 
wrong message to the Baltics 
et al). But even if he does, the 
current Japanese predisposi- 
tion, graphically explained at 
Ditchley, would be to play any 
negotiations very long. 

And just in case Japan might 
waver in this respect, the US is 
stfll not above issuing a cau- 
tion. Two months ago, Mr 
Michael Armacost, the US 
Ambassador In Tokyo, agreed 
that the Soviet Union might be 
preoccupied with internal and 
western affairs. But he went 
on: It could also be based on 
this calculus; by concentrating 
on domestic priorities and 
external relationships with 
western Europe and the United 
States, it can deepen Japan’s 
sense of isolation, thereby 
stimulating a decision to relax 
the linkage between resolution 
of the Northern Territories 
issue and economic co-opera- 
tion. These motives are not 
mutually exclusive.” 

Finally, and not necessarily 
contradictorily, the Japanese 
are not above wondering why a 
new security framework is 
needed when the threat is not 
so apparent. It' is a fair argu- 
ment. Nato and the Warsaw 
Pact had a raison d'etre in 
each other. One Ditchley panel 
concluded that, depending on 
the country concerned, the 
threats might be perceived as 
coining from the Soviet Union, 
North Korea. China, Japan, 
Vietnam, Indonesia or India. 
But it also said that the risks 
of conflict were lower than at 
any time since the last war. It 
is tough to design a security 
framework with so many vari- 
ables and such little fear. 

So Japan will almost cer- 
tainly sit tight and wait and 
continue, above all, to try and 
manage the US relationship. It 
is a far cry from the first two 
postwar decades of the mar- 
riage, when, as Mr Chalmers 
Johnson, the American Japan- 
ologist, puts it: "American pol- 
icy toward Japan was based on 
the proposition that Japan had 
great strategic significance but 
only minor economic signifi- 
cance.” Just because the boot 
is on the other foot does not 
Tiwin that it is unwearable. 


Welcome 

I TO A WORLD 
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'aymond Snoddy on the newspaper’s decision to print in Tokyo 
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or years two Japanese 
‘Yhave turned up every 

- Evening at the printing 
Jithe Financial Times in 

^■ n to get early copies erf 
m edition off the presses 
id the latest stories by 

- -Ue to Tokya 

-.-link those two gentleman 
;;:DW be out of a job," Mr 
• : Palmer, chief executive 
-■ •■' Financial Times says 
;'A atbfoctlon. 

: ;--3i today the FT will 
: _ e the first British news* 
" to print in Japan - an 
: presaged by a Japanese 
it on the newspaper’s 
■■ Rising theme: No FT - 
mment In this case col- 
' ige advertisements have 
■: ed Japanese 
-.- with the cqpyHne: No 
1 Noh C ommen t. 

•:':hasers of the paper in 
>: will get their copies 
■ anyone else in the 
Facsimiles of the com- 
\ pages of the first edition 
FT will be sent by sateT- 
Chiyoda Sogyo. a Tokyo 
?ig company. The pages 
rive by 5^0am local time 
7- ' uner and 6^0am in win- 
id the completed paper 

- , ! on the streets and on 

- s' desks by 9am — eight 
before they reach read- 
the UK and two days 

. . .. than they used to get to 

- days when there are 
ive stories about take- 

:' ids or technical innova- 
Japanese readers will 
' ly be the first to know, 
the FT is available 
.^-mically to paying cus- 
7. • on computer screens 
li d night UK time 

will get unchanged 

;> of thg Intomatinnal p#ti - 

• the paper - unchanged 
_ -i one respect Part <rf the 
>age ctmtents panel will 
" -Japanese to alert Japa- 
saders to the main sto- 
-Tat might particularly 
■ ~ t them. . 

initial Tokyo print run 
more than 7,000 copies, 
rh those copies will also 

- other Far East destina- 
including Hong Kong, 

- ore, Malaysia, Thailand , 

• Korea and Australia. 

• - neae readers will be 
red in terms of the size 

- : investment deployed to 

- them. At the moment 
i.ooo copies of the FT are 
dly in Japan. The papa: 

- . be disappointed, execu- 
. .ay, if this figure were 

: double within a year, 
■vill cost more than tgm 


promise 


Mr Setsuo Uizutanl, right, and Mr Nobcryukl Mjure, of Cft^oda Sogyo, 


a year to transmit, print- and 
distribute in Tokyo. On the 
simplest level each extra sale 
in tiie first year could end up 
costing so TTiRthing appro aching 
£1,000, although advertising 
revenue, not circulation, pro- 
vides the economic rationale 
for the venture. 

"We are not doing it out of 
pride. We are not doing it for 
prestige. We are doing it for 
solid commercial reasons," Mr 
Palmer says of the venture. 

These reasons include the 
fact that Japan is one of the 
world's top three financial cen- 
tres and its most dynamic 
industrial centre. Japan is 
already the second-largest 
non-UK source of advertising 
revenue fur the paper after the 
US, and advertising income in 
turn accounts for 80 per cent of 
the FFs revenues. 

An increase of a third in the 
FT’s advertising revenue in 
Japan will virtually pay for the 
Tokyo project In a year. "Even 
if we are very, very successful 
we are not dealing in telephone 
directory circulation figures. 
We are dealing with small but 
absolutely crucial numbers to 
us,” says Mr Palmer. 

The European markat is stiU 
at the centre of the FT’s expan- 
sion strategy and a recent inde- 
pendent European Business- 
man Readership survey 
showed the extent of the 
paper’s European penetration. 
Last year on average, accord- 
ing to the survey, 20 per cent 
of western Europe's senior 
businessmen read the Finan- 
cial Times. By comparison the 
figures far the Intarnatinnal 
Herald Tribune and the Wall- 
Street Joumal/Enrope woe 4 
per cent each. 

For the FT the commercial 


logic of going to Japan - as 
was the case when the paper 
started printing in the US - is 
to make sure, first, fhat the 
local business financial 
elites are thoroughly familiar 
with the paper. As a result, the 
paper hopes that , when such 
businessmen are planning an 
advertising campaign, aimed at 
the pan-European market they 
will chose the FT as the 
vehicle. . - . . 

Before the IETF started print- 
ing in Japan tri 1987 it was 
selling 2,000 copies aday there. 
Mr Lee Heubner, its publisher, 
is very happy- with progress. 
"We have-more than doubled 
our circulation to about SJ000." 
says Mr Heubner, who is just 
as interested in the circulation 
increase as the possibility erf 
extra advertising revenue. The 
extra sales in Japa n have 
helped to take the JET'S world- 
wide circulation above 200,000. 

T he Asian Wall Street 
Journal, which began 
printing in Tokyo in 

June 1387, hn« alon Imrriq^ 

its circulation as a result. 
'Before going -there its daily 
sale was 4^00. The figure now 
is 6,700 xdus a small -number of 
additional copies of the US edi- 
tion which are st31 shipped in. 

Hie Asian Wall Street Jour- 
nal, founded in 1976, has a total 
circulation of more than 39,000. 
It printed first in TTnmg Kong 
and then Singapore before 
adding Tokyo. Mr Michael Wil- 
son, publisher of the paper, 
says he does not tee tiie arrival 
of the FT as competition. In 
tiie emerging global market 
people will want more than 
one source of international 
news and more than one per- 
spective. 


The Japanese- move is the 
latest chase in the internation- 
alisation of the FT which 
began with printing in Frank- 
furt in 1979. At a time when 
the paper was making less 
than ftftm a year profit £3m was 
hxvested in the Frankfort proj- 
ect, an investment that took 
the paper five or six years to 
absorb. In 1985 the second 
overseas printing site was 
opened in New Jersey to serve 
the US. At tiie time the FT had 
a daily sale, in the US of 5,500: 
now It is 25,000. 

A third print centre, at Bon- 
bon: in France, was added in 
1988 to relieve the pressure on 
Frankfurt. Not enough copies 
could be turned out in the first 
hour at the German plant to 
serve both Paris and Zurich by 
xoad in H”* for early-morning 
fB w iri h nt fo n, After the addition 
of printing at Roubaix the 
early part of the Frankfurtt 
p rint run could be devoted to 
supplying the Swiss market, 
thereby delaying the need for a 
separate Swiss printing plant 
in Hm past iinwit * *h«> drive 
to turn the FT intn an increas- 
ingly global newspaper has 
had a marked cumulative 
effect on the paper's circula- 
tion. In 1978, the FT sold 
155JKS3 copies in the UK pins 
25KL5 overseas. - 14 per cent 
of the total of 181,678. Between 
last November and this April 
the UK figure was 195,149 with 
Iw te T M tlnmil mIm of 98,948 — 
S3 per cent of the totaL 
If the Japanese v e nture is a 
success the next steps will 
probably be to start printing 
the paper in Thing Kong, fol- 
lowed by Singapore, says Mr 
Palmer. By the year 2000 
Geneva, Chicago and Sydney 
mnifl have joined the list. 
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nsumer power and international airlines 


fr Paul SeabrigkL. 

is encouraging that Sir 
Marshall (Letters, June 
ves in the power of the 
er in the airline indus- 
vote with his or her 

-.raably he means more 
lat dissatisfied passen- 
_i always choose to walk 
destination. The ability 
llers to choose between 
>]y competing services 
tly what is thre atened 
ances between previ- 
lmpeting carriers, as it 
he present system of 
ion management 
lr lines are not intrinsi- 
. desirable and I did not 
s much in my article, 
is their bigness intrin- 
desirable and, if it is 
a justification for anti- 
live practices, the trav- 
1 be very badly served, 
nately, as Sir Colin 
mt, air transport "is a 


worldwide business." There are 
therefore all the more opportu- 
nities for British Airways to 
seek strategic alliances that do 
not diminish competition and 
allow it to use its formidable 
expertise in the interests of 
better services and lower fares. 
And the r e is all the less reason 
for the rest erf us to suffer alli- 
ances that do. 

Paul Seabright, 

Director of Studies in 
Economics, 

Churchill College, 

Cambridge 

From Mr Georges Gutehnan. 

Sir, We note with some 
bemusement the protestations 
of British Airways’ Chief Exec- 
utive over Paul Seabright’s 
warning ("Flying in the face of 
facts,” May 30) that the tradi- 
tional flag carriers in Europe 
are collaborating to steal the 
Euro-bacon before their gov- 
ernments (some of which still 


own their national carriers) 
finally agree to unlimited mar- 
ket access for private competi- 
tors like ourselves (vaguely 
promised for 1993) 

Sir Colin treats us to the 
now-famfllar BA endorsement 
of free and open competition, 
and invokes the power of the 
consumer “to vote with his or 
her feet" as the ultimate guar- 
antee against abuse by the big 
airlines. 

However, the Belgian parlia- 
ment has just voted a new air 
transport law which denies 
TEA, a significant B e l gian car- 
rier based at Brussels, the 
right to compete with Sahena 
World Airlines from the Brus- 
sels hub on routes between 
Brussels and Europe’s other 
major airports. 

These routes are by far the 
most lucrative, and are domi- 
nated by the traditional carri- 
ers through bilateral arrange- 
ments which amount to mice 


a nd se rvice cartels. 

win Sir Colin kindly explain 
how the consumer can “vote 
with his or her feet” on these 
routes to avoid the notoriously 
high fares which the lag carri- 
ers uniformly impose if inde- 
pendents like ourselves are 
itanipd the right to compete? 

wm he also be so kind as to 
confirm that BA, now a 20 per 
cent shareholder in Sabena 
World Airlines and Sabena’s 
best hope of avoiding financial 
disaster, has no objection to 
allowing TEA to compete from 
Brussels on these important 
European routes, that BA has 
exerted no pressure on the Bel- 
gian Government or Sabena to 
keep us from doing so and 
that, in keeping with its princi- 
ples, BA supports our efforts to 
provide consumer choice? 
Gutehnan, 


Airways, 


aco’s economy: checking facts and sources 


r Jose Juan de OllOquL 
Christopher Whalen 
May 18) makes vari- 
isleading assertions 
ie Mexican economy to 
I feel compelled to 

Mr Whalen (or his 

Haims that inflation 
■o is nearly 30 per cent 
ig. Mr Whalen must be 
; to the rates registered 
rarly part of the year 
any public sector price 
s and wage settlements 
ice. Rates have been 
; steadily since then - 
ualised rate for April, 
iple. was 20 per rent 
rop in inflation is not 
uct of “wage and price 
” but the result of 
iisciptine in public 
and a voluntary, eon- 
ffort between laboar, 
; and government to 
price increases. This 
;nt (known as the 
iich was due to expire 
has just been extended 
nuary next year and 
aw* further decreases 
te of inflation, 
halen's sources also 
iim that the Mexican 
revalued by 10-20 per 
i result of the Govero- 
rolitically motivated 
ary policies designed 
ise food and consumer 
This demonstrates 
^jorance of the adjust- 
arts which have been 
en over the last eight 


years to transform Mexico 
from a state-dominated, pro- 
tected economy into an open 
one with steadily decreasing 
government participation by remarks 
virtue of a wide-ranging prtva- sceptical 
tisation programme. Tax reve- of the b< 
nues have Increased and subsi- 
dies have been reduced: Mexico 
is currently running a budget 
surplus of 7 per cent of gross 
domestic product before inter- 
est payments. 

Regarding Mr Whalen’s com- 
ments on domestic interest 
rates, he seems to be missing 
the point entirely to terms of 
the overall trend over the last 
year. Interest rates have 
decreased from around 57 per 
rent to 38 per cent and are still 
dropping, as a consequence of 
an increasing l y bullish outlook 
for the economy. Capital has 
been and continues to be repa- 
triated despite the downward 
trend in interest rates. 

Mr Whalen’s forecasts for 
Mexico’s current account defi- 
cit in 1990 and his estimates of 
international reserves are inex- 
plicable. The general forecast 
from both governmental and 
non-governmental sources is 
for a lower deficit (about 
$4£bn) this year than to 1989 
(£5.4bn) - his $7bn is widely 
off the mark. At the same time, 

Mexico's reserve position has 
been increasing. The latest fig- 
ures from the central bank 
report a level of $i.9bn (not 
$4bn as Mr Whalen suggests) 
for end-1969, which is an 


increase over the prior year. 

The performance of the 
bourse to Mexico Qty over the 
past year has indeed been 
remarkable. Mr Whalen is 
of the underpinning s 
of the boom, for reasons com- 
pletely u ne lated to such funda- 
mentals as price/earnings 
ratios, market versus book val- 
ues or the economic outlook. 
Instead, he relies on a mis- 
guided expectation regarding 
the evolution of the peso. 

to fact, most of Mr Whalen's 
uncertainty about investing to 
Mexico revolves around a 
bleak forecast for the peso. I 
would like to point out that the 
recently renovated Pact incor- 
porates a reduction in the aver- 
age rate of slippage for the 
peso/dollar rate from 1 peso per 
day to 80 cents. Again, the 
underpinnings for are an 
expected decrease to the rate of 
inflation and a constantly 
improving outlook for public 
finances and the economy. 

1 agree with Mr Whalen on 
one fundamental point; to 
understand the appealing con- 
sistency of Mexico’s stock 
exchange, it is necessary to 
take a good look at all the facts 
- and an especially hard look 
at their source. 

Jose Juan de Olloqui, 

Adviser to the Undersecretary 
for International Financial 
Affairs, 

Ministry trf Finance and Publie 
Credit, 

Mexico 


Trans 
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PLO request 
for observers 

. From MrA.IL Apostolou. 

Sir, The Palestine Liberation 
Organisation’s request to have 
U iuted Nations observers sent 
to the Occupied Territories is 
curious given that de facto 
such observers already exist. 

In February 1988 UNRWA 
hired more than a score of Ref- 
ugee Affairs Officers, part of 
whose remit is to observe and 
report an the human rights sit- 
uation to the Occupied Territo- 
ries. While these RAOs have 
not succeeded in effecting 
great improvements, they pro- 
vide a useful back-up service 
and give a degree of psycholog- 
ical security to the otherwise 
isolated Palestinians. Better 
still they are dvfllans and do 
not have the trapping^ of a 
peace-keeping force, which the 
Israelis win not countenance. 

The November 1989 Israeli 
complaint to UNRWA about 
the RAOs notwithstanding, the 
most pragmatic way forward is 
to provide UNRWA with the 
funds to hire more. With assur- 
ances to Israel that henceforth 
the RAOs would liaise more 
closely with the occupation 
authorities to minimise fric- 
tion, the RAOs would still be 
able to intervene on behalf of 
the Efalestinians without rein- 
forcing the Israeli perception of 
them as hostile meddlers. 
Andrew Michael Apostolou. 
Department of Philosophy, LSB, 
Houghton Street, WC2 
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Iran, a revolution going nowhere 

Scheherazade Daneshkhu looks at what went wrong after Khomeini 

T 


ENS OF thousands of 
breast-beating Iranians 
descended on Ayatollah 
Khomeini's burial ground near 
Tehran yesterday to hear his 
successor Ayatollah Ali Kha- 
menei condemn the US as "the 
pinnacle of sedition and cor- 
ruption." 

The events were the climax 
of a week of mourning ceremo- 
nies to mark the first anniver- 
sary of Khomeini's death. Con- 
struction workers have been 
busy around the shrine, and it 
is thought that the Govern- 
ment is planning to build a 
seminary large enough to rival 
Khomeini's own Fayziyeh sem- 
inary in the holy city of Qom. 

Iran's rulers, however, are 
keenly aware that the revolu- 
tion, which hurst from the 
seminaries on to the world 
stage with such force more 
than 11 years ago. has been 
going nowhere since its 
founder's death. This is despite 
the fact that the revolution has 
easily survived predictions by 
its opponents that it would be 
unable to outlive Khomeini. 

But the economic expecta- 
tions of the wider population 
have been dashed in the pro- 
cess. President Hashemi Raf- 
sanjani, once hailed as Iran's 
version of Soviet President 
Mikhail Gorbachev, has failed 
to restructure and restore the 
economy. 

The price of food rises on a 
weekly and sometimes daily- 
basis: a kilo of apricots costs 
2.500 rials ($35) in a country 
famed by the isth century 
traveller. Sir John Chardin, for 
producing a plentiful variety of 
the world's "best and finest 
fruits." 

A shortage of housing is 
another serious problem and 
one which has been exacer- 
bated by the relentless influx 
of rural families to the cities. 
Isfahan, the country's second 
city, held 500.000 before the 
revolution. It is now home to 
an estimated 2m to 3m people. 

One man recounted how he 
delayed selling a piece of land 
in Tehran worth 110,000 rials a 
square metre last summer, 
until the autumn, when the 
price had risen to 250,000 rials. 
An Iranian-assembled Hillm an 
Hunter car costs 10m rials (200 
times the average monthly sal- 
ary). 

At a news conference in 
March. President Rafsanjanl 
was asked why petrol rationing 
continued despite government 



Frenzied mourners reach out towards the Behesht-e Zahra cemetery outside Tehran yesterday 
they observe the first anniversary of Ayatollah Ruholiah Khomeini’s death 


promises to lift it. The irony 
for this oil-rich nation is that it 
does not have sufficient refin- 
ing capacity to meet its needs 
and is obliged to import oil by- 
products. 

Even the much publicised 
reconstruction of war-damaged 
areas to the west near the bor- 
der with Iraq, dependent on 
domestic financing, was admit- 
ted by officials to be proceed- 
ing much too slowly. “Frankly 
speaking, the people's com- 
plaints were justified,” said Mr 
Mehdi Korrubi, the radical 
Mqjlis speaker after a tour of 
the region. 

Reports of unrest and food 
riots in the big cities have 
increased. Last month Kho- 
meini's son Ahmad told Inte- 
rior Ministry officials that soci- 
ety had become acutely 
sensitive. He urged the officials 
not to make promises they 
could not keep. 

As the economy takes its toll 
on daily life and people tire 
themselves trying to make 
ends meet, political resignation 
has seeped in. One translator 
was told by his publisher not 
to bother with books on poli- 
tics since they no longer sell. 

Nevertheless, periodic 
attempts have been made by 
the only (barely) legal opposi- 
tion party in the country. Last 
month, 90 doctors, lawyers, 
clerics and military officers 
linked to the Freedom Move- 
ment, whose leader, Mr Mehdi 
Bazar gan, was the republic’s 


first Prime Minister, signed a 
letter of protest to President 
RafsanjanL 

It said: “The freedom and 
security enshrined in the con- 
stitution has been trampled 
upon . . . None of the principles 
of freedom, justice and inde- 
pendence has been fulfilled.” 
The signatories blamed the 
state of the economy more on 
mismanagement and corrup- 
tion than on a shortage of 
income. 


T he 
ala 
pai 


stagnant economy is 
also a reflection of the 
paralysis in govern- 
ment. While Khomeini was 
alive, he acted as final arbiter 
in the many disputes over 
power and ideology and would 
not allow one political faction 
to triumph over the other. 
When Mr Rafsanjanl became 
president, it was assumed he 
would guide the country firmly 
onto the path of economic 
reform and political pragma- 
tism. if not moderation. 

But despite some victories, 
mostly in the field of foreign 
policy, he has not overcome his 
hardline adversaries, who ding 
to the notion of Iran as an iso- 
lationist and revolutionary 
state. 

The results have been 
administrative confusion and 
political stalemate. On a 
day-today level, this translates 
itself into the erratic behaviour 
of officials on the streets. “A 
month ago, during the fasting 


period, we were left alone,” 
said one woman In a reference 
to Islamic dress codes. “Now 
they’ve suddenly taken it into 
their heads to stand on street 
corners and harass us about 
our clothes.” 

Many Iranians are convinced 
that whenever the Government 
starts talking to the west, the 
radicals are given leeway to 
crack down at home. For the 
first time in many months, offi- 
cials are entering homes, 
examining property documents 
and ordering residents to pres- 
ent themselves or risk having 
their property confiscated by 
the Government 

Such unpredictable oscilla- 
tions have become embedded 
within the system. For within 
the framework of the Islamic 
Republic, government is based 
on an uneasy alliance rather 
than a personal dictatorship. 

Breaking this mould by 
creating a rift within the rul- 
ing group carries with it the 
danger of undermining the 
whole system. Forging an out- 
ward appearance of unity 
through consensus has given 
the Government its strength, 
but its weakness lies in its 
Inability to confront file coun- 
try's very real problems. 

"We ail thought after Kho- 
meini died that Mr Rafsanjanl 
will come along, shake filings 
up and get them moving,” said 
one businessman. “But we 
were wrong- he isn’t as strong 
as we thought.” 


Czech minister attacks economic strategy 


By John Lloyd in Prague 

A SENIOR Czech minister has 
attacked liis Government’s eco- 
nomic strategy, predicting a 
disaster with “galloping infla- 
tion" and “hundreds of thou- 
sands of unemployed." 

Mr Valtr Komarck. a deputy 
prime minister who was 
recently relieved of his leader- 
ship of the government's eco- 
nomic team, has described the 
economic strategy as “naive". 

His comments, made in an 
interview at the end of last 
week, have an added sharpness 
as the Czech election campaign 
winds up with the Civic Forum 
movement and its Slovakian 
sister group. Public against 
Violence, well ahead of rival 
parties. 

The remarks are an attempt 
to establish a rallying point for 
left-wing critics cf market -ori- 
ented reforms undertaken by 
ministers, chief among them 
Mr Vaclav Klaus. Finance Min- 
ister, anil Mr Vladimir Diouhy, 
Planning Minister. 

Th:- pi.itiorm, likely to be 
adopted by many c-f the CF 
PAV deputies after the elec- 
tion. will presage the develop- 
ment of ?. -or: lean lag group in 
the assembly which is likely to 
develop into a fill: party. 

Some lead ini: members cf 


An anonymous telephone 
caller yesterday warned the 
Czechoslovakian authorities 
of another bomb attack, 
writes Leslie Colitt in 
Prague. 

Mr Jan Urban, secretary 
general of the Civic Forum 
movement, said that an 
explosion last Saturday in a 
crowded Prague square and 
the latest threat were 
attempts to destabilise the 
political situation before Fri- 
day's first free elections 
since 1946. 

CF/PAV are already consider- 
ing setting up a left-of-centre 
party during the forthcoming 
two-year parliamentary term. 

CF-PAV has held together 
disparate trends by remaining 
a movement rather than a 
party. It intends to continue as 
a movement but is expected to 
evolve into at least two parties 
after the poll. 

The development of a leftist 
group is made increasingly 
likely because the two non- 
communist leftwing parties 
now contesting the elections 
- the Socialists and the Social 
Democrats - are failing to poll 
above 5 per cent, the necessary 


level to qualify for seats in the 
two-chamber assembly. The 
Communists are likely to qual- 
ify, but will be treated as par- 
iahs. 

Aside from establishing a 
platform for the left, Mr Koma- 
rek’s criticism of the present 
economic strategy is also nota- 
ble for proposing an alterna- 
tive to the “shock treatment” 
approach of the Poles. 

Mr Komarek was deeply crit- 
ical of the devaluation of the 
Czech crown to a commercial 
rate of 17 to the dollar and a 
tourist rate of about 30 crowns, 
and of proposals to devalue the 
commercial rate further to the 
level oT the tourist rate. The 
strategy for devaluing the 
crown and raising prices was 
wrong for two reasons, accord- 
ing to Mr Komarek: 

• Since most of the Czech 
economy is controlled by 
monopolies, and in many cases 
demand exceeds supply, float- 
ing prices will simply lead to 
increased profits for the 
monopolies; 

• IT prices float and set a high 
price in crowns for the dollar, 
exporters will accumulate 
large Czech currency sums 
with domestic banks. Compa- 
nies able to export to the 


west — mostly exporters of raw 
materials - will make money. 

But, Mr Komarek added, 
Czech manufacturers of refrig- 
erators and washing machines, 
for example, would go bank- 
rupt because they were incapa- 
ble of exporting their goods 
and their energy and raw 
material costs would 
rise. 

He also attacked the govern- 
ment strategy of raising prices 

- by an average 25 per cent 

- while paying a subsidy of 
about 170 crowns a month to 
compensate for the rises. 

Although, he said, “we still 
have time to proceed sensibly." 
Mr Komarek condemned “rash 
measures" already taken. 
“Creating galloping inflation 
and allowing hundreds of busi- 
nesses to go to the walk creat- 
ing hundreds of thousands of 
unemployed within a month, 
would be a real disaster. 

“People would be disap- 
pointed by the economic 
reform. It would then be very 
difficult to muster any enthusi- 
asm for reform ever again.” 

Interview conducted by Stan is- 
lav Holec cf the East European 
Information Agency for the 
Financial Times 


W Germany 
and France 
face EC 
legal action 
on UK beef 

By Tim Dickson in 
Brussels and Bridget 
Bloom in London 

WEST GERMANY and France 
appeared yesterday to have 
ignored the European Commis- 
sion's call to revoke their bans 
on British beef and now face 
the prospect of legal action by 
Brussels tomorrow. 

A deadline set by the Com- 
mission for the removal of the 
embargos - imposed in 
response to fears over bovine 
spongiform encephalopathy, or 
“mad cow disease” - passed 
yesterday evening without any 
response in Brussels from 
Paris or Bonn. 

However. Britain will not 
retaliate against the French 
and West German govern- 
ments for their ban on 
imported British beef, as has 
been demanded by UK form- 
ers' leaders, Mr John Gammer, 
the UK Agriculture Minister, 
said. 

Retaliation would not be 
in the spirit of free trade 
within the European Commu- 
nity, he said. 

Mr Raymond MacSharry, the 
European Community Agricul- 
ture Commissioner, said that 
be would advise his colleagues 
to open EC legal proceedings 
at their routine midweek meet- 
ing. However, he also made 
dear that he expected the cri- 
sis to be resolved when EC 
form ministers gather in Brus- 
sels for an emergency council 
meeting on Wednesday. 

Mr Gammer said the issue 
went “to the heart of decision 
making In Community.” If 
individual countries felt they 
could throw aside Community 
decisions which were not to 
their advantage, very serious 
questions about the creation of 
the single European market 
would be raised, he said. 

EC officials and diplomats 
are well aware that legal 
redress - under Article 30 of 
file Treaty of Rome, guarantee- 
ing free trade - can be 
time-consuming. It would only 
culminate several months 
later with formal action in the 
European Court of Justice. 

There is a “fast track” legal 
option for the Commission but 
a spokesman for Mr Mac- 
Sharry said last night that this 
was not being considered. 

Officials believe a meeting 
of the EC scientific vete r in ary 
committee tomorrow morning 
will be crucial. These experts 

- drawn from all 12 member 
states — have not considered 
the BSE question since Janu- 
ary when they advised that 
banning British trade in live 
anlmwln over six m onths and 
removing ofEals from exports 
of British beef were sufficient 
precautions far the EC. 

Mr MacSharry’s position is 
that no new evidence has been 
produced by France or Ger- 
many to justify going further 

- but his spokesman made 
clear that the Commission 
would continue to base Us pol- 
icy on the view of the experts 
on the committee. 

Mr Cummer repeated that 
he believed both the French 
and German governments had 
acted to protect their own 
markets. At no point had they 
argued that their action fell 
under the clauses of the Treaty 
of Rome which allowed gov- 
ernments to take restrictive 
measures on grounds of public 
health. 

Meanwhile, business at UK 
cattle auctions improved 
noticeably yesterday, appar- 
ently as a result of the EC 
decision to take unlimited 
quantities or beef into “Inter- 
vention stores” at a guaran- 
teed floor price. 


Trump may sell assets 


Continued from Page 1 
and :he N-r York Grand Hyatt 
hotel - which are believed to 
be showing pus: rive cash flow. 

He has also put the Trump 
Shuttle, the airline which oper- 
ate.-. flights b-jf.vve:; New York 
and Wi hir.gton, up for sale. 
Aviation analysts consider it 


worth less than he paid for it 
Yesterday, the Trump 
Organisation. Mr Trump's pri- 
vate holding company, said: 
“Based upon the excellent 
asset values and long-term 
earnings potential, we are con- 
fident we will arrive at a mutu- 
ally beneficial solution." 
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Soviet free market nearer as 
parliament approves new law 


By Leyfa Boulton In Moscow 

THE SOVIET parliament last 
night approved an important 
law designed to bring enter- 
prises one step closer to a gen- 
uine market place. 

Called the "law on socialist 
enterprises” before deputies 
deleted the word socialist, it 
lay's down uniform rights and 
obligations for all types of 
enterprises. These Include; 

• the right to set prices 
except where an enterprise 
epjoys a monopoly, in which 
case the Government may set 
prices; 

• freedom to set wages and 
issue stocks and bonds; 

• a mechanism to declare 
bankruptcy. 

The law, which comes into 
force next January, covers 
state-owned conglomerates, 
collective farms, private co-op- 
eratives and joint ventures. It 
effectively supersedes and goes 
beyond 1987 legislation on 
state enterprises which sought 


to make each factory and form 
accountable for its profits and 
losses. 

"This guarantees the self-suf- 
ficiency of enterprises where 
the previous law only declared 
It.” said Mr Yuri Blokhin, vice- 
chairman of the economic 
reforms committee of the 
Supreme Soviet (parliament). 

Critics said, however, that 
its main merit was to make all 
enterprises, whether state- 
owned giants or small private 
cooperatives, equal before the 
law. But they attacked the 
details of the plan, saying it 
would make little difference to 
how enterprises operated in 
the Soviet Union. 

Radical economists and west- 
ern analysts said the law 
would have no real effect until 
the Government freed prices 
and reformed its centralised 
system of distributing raw 
materials. One member of the 
Government's economic reform 


commission. Mr Sergei Alex- 
ashenko, called the legislation 
half-baked because of its 
attempts to placate both radi- 
cals and conservatives. “Our 
political situation is very diffi- 
cult and all the decisions that 
are advanced by the Govern- 
ment and parliament are pal- 
liatives, stuck between radical 
and conservative forces," he 
said. 

The law needed complemen- 
tary legislation spelling out 
practicalities - for instance, 
how the Government would 
deal with monopolies, and how 
bankruptcies would be han- 
dled. 

Parliament is expected today 
to vote on a package of eco- 
nomic reforms Involving steep 
price rises for many basic 

foods and consumer goods. The 

plans have been roundly critic- 
ised by both conservatives and 
radicals. 

Ukrainian strikes. Page 3 
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No volunteers for a 
B&C lifeboat 


It is easy to get carried away 
with the question of who was 
finally responsible for p ullin g 
the plug on British & Common- 
wealth. The key fact is that 
there was a loss of confidence 
last week which precipitated a 
run on a UK merchant bank 
and that the authorities sat 
back and (fid nothing. Indeed, 
it could be argued that the 
Securities and Investment 
Board gave B&C an extra 
shove by requiring the firms it 
regulates to remove their 
investment funds from the 
hqnk it is as if the authorities 
wanted really to rods the boat 
to see what happened. 

Calling in the administrators 
to the parent of the B&C 
empire may mean that credi- 
tors stand to get far less of 
their £lbn back; but that was 
not yesterday's message from 
the shares of the companies 
most involved. More signifi- 
cant was the fact that the 
£300m of deposits in the mer- 
chant bank have been frozen. 
It is one thing for depositors to 
be penalised because they 
leave their money with a bank 
which is crooked or makes dud 
loans. It is quite another for 
short-term depositors in what 
appeared to be a perfectly well 
r tm hank to find that they can- 
not get their money back. It Is 
the sort of action which gives 
an international financial cen- 
tre a bad name. 

- The Hawk of England rode to 
the rescue of siwfrw Walker and 
Johnson Matthey Bankers, so 
why not now? As the lender of 
last resort it would be certain 
to protect a clearing bank if it 
were ever to run into similar 
liquidity problems. The obvi- 
ous difference is that BCMB’s 
problems do not present a sys- 
temic risk to the financial 
structure. Despite that, the 
authorities might ask them- 
selves whether they are send- 
ing the right Kt gnais in being 
seen to treat small banks less 
leniently than big ones. 

Willis/Corroon 

The record of Transatlantic 
deals in people businesses such 
as insurance broking, advertis- 
ing and hanking is far from 
reassuring. So yesterday's 9 
per cent drop in Willis Faber’s . 
shares on news of its marriage 
proposal 'With 'Corroon & 
Black, the fifth biggest US 
insurance broker, is a modest 
reaction — gqyctaiiy given the 
early problems W illis encoun- 
tered with its 1987 takeover of 
Stewart Wrightson. The strate- 
gic reasons for tearing up a 100 
year old relationship with 
Johnson & Higgins, in partica- 


Winis Faber 

Share price relative to the 
FT-A Instance Brokers Index 



100 


1981 


lar the need to reduce the 
group’s overdependence on a 
mature UK market, all sound 
ffAnaihifl enough. Nevertheless, 
there are far more reasons for 
the Willis share price to fail 
rather than rise over the next 
few months. 

Willis Faber's shareholders 
will benefit by not having to 
pay a premium for control of 
one of the better- run US insur- 
ance brokers. But Corroon & 
Black's earnings are foiling, 
when Willis’ profits are set to 
rise by around 25 per cent, so 
some dilution is unavoidable. 
The benefits of bigness in this 
business may yet prove to be 
illusory; and to win approval 
Willis Faber has bad to make 
considerable management con- 
cessions. Finally, there are 
going to be an awful lot of Wil- 
lis shares floating back to the 
UK over the next year. The 
City needs more convincing. 

Hearts/Hibs 

IF ever there was an industry 
jdpe for ra tionalis ation, it must 
be football The combination of 
overcapacity and high operat- 
ing costs makes many clubs 
hopelessly uneconomic. The 
merger of dabs and their relo- 
cation to new, safer s tadiums 
makes enormous sense. But try 
telling that to a loyal horde of 
football supporters; every 
merger yet suggested has met 
with hitter resistance. 

In financial terms, the bid 
from Hearts for Hibernian is 
shrewdly judged; the latter’s 
shares' have' 'performed dis- 
mally since flotation. The offer 
is conditional on only 76 per 
cent acceptances, which means 
that Hearts can do without the 
fans’ 20 per cent holding; 
Inoco’s 29 per cent stake is 
already committed. Potentially, 
there are Juicy profits to be 
earned If Hibs’ ground can be 


redeveloped. But none of 
may matter. The Scotch 
League has to approve the 2 
and its members are unuJSJ 
to want to encourage corES 
bids In tbeir industry. Norwm 
the League be eager to anaS 
its customers, the support* 
Mecca must wish that bW 
players were so fanatical. ^ 

NFC 

Workers at NFC yesterday 
received a sharp lesson fe 
risks of capitalism: the gromr 
pre-tax profits increased rafr 
because cf a cutback in their 
profit share. Avoiding a fan -in 
the pre-tax figure at the fan 
year will require farther sacri- 
fices. Suffering employees mav 
be tempted to ask a few Wh 
questions of the management 
It is clear that, despite the real 
improvements made riiw Qq. 
tation, too much of the group’s 
business is still highly vol- 
ume-sensitive and subject to 
fierce competition. There wag a 
tendency to rely on the dob}, 
ous quality of property profits 
and the group should have sold 
Pickfords Travel at the profit- 
able stage of the consumer 
cycle. 

But the company is still 
moving in the right direct!®, 
increasing the value-added ele- 
ment of its turnover and its 
overseas exposure. The shares 
now lan guish on a prospective 
p/e of under 10; they will looks 
lot more attractive if interest 
rates falL 

UK economy 

The evidence from yester- 
day’s batch of UK economic 
statistics continues to bean 
one way. The final retail sales 
figure for April was revised 
upwards, from volume growth 
of 2.4 per cent year on year to 
2.6 per cent. Meanwhile, new 
consumer credit in April .was 
flat, which suggests that dis- 
posable income is rising last 
enough for borrowing to be 
unnecessary. 

It remains dear that Iowa 
interest rates cannot be justi- 
fied on domestic grounds. For 
the authorities, it follows that 
the markets must be disabused 
of the idea that sterling Is 
about to become a riskless 
investment. One good way 
would be to focus on the scope 
for devaluation within the 
ERM: but that would cast 
doubt on the ERM’s efficacy as 
a counter-inflationary disci- 
pline. The market's belief In 
the faith-h ealing powers of fee 
system looks more puzzHngliy 
the day. 


The first European- 
linked Exchange 
to open in London. 

■ Direct access to Sweden's futures and options 
market from London through OM London, 

a UK Recognized Investment Exchange. 

■ Manage returns on a Swedish stock portfolio. 

■ Hedge with OMX, the most liquid index in 
Europe. 

The OM Group is committed to Rm- European 
product development. Call us for a list of member 
brokets and trading information. 

The last word in 
innovative futures 
and options trading. 



OM London Ltd 

107 Cannon Street, London EC-4N5AD 
Telephone: 071-283 0678. Telefax: 071-283 0504 
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yall Street debate 
or battle by proxy 

iT^~ 9hte ’ oncB a g»amourless tool of corpo- 
have bec °me one of the 
XJ^If POn * * Wa " They have 

n ««ELy moribund takeover scene, 
-'ping bidders overcome difficuftl«w created' : 
/ the! r targets legal defences. But are proxy 
< usl *e latest Wall Street fad or are 

f h y J’ 6r £ to ®j*y? Roderick Oram looks at the 
abate. Page 28 


: ° f rtiraiity proves to be 
^ best insurance policy 

It has had four changes 
of ownership in almost 
as many years. Yet Fon- 
dlarla, Italy's fourth big- 
gest insurer, has 
managed to flourish. It 
has done so largely 
through the continuity 
provided by Mr Alfonso 
Scarpa (left), general 
manager since 1982, and 
managing director since 
m id-1 985. Haig Si monfan 
3ks at how Mr Scarpa has steered Fondiarla 
. Its latest change in ownership - one that 
■ s come at the same time as a tax-inspired 
structuring of the group. Page 26 


PC advances 12 per-cent 

'C, formerly the National Freight Consortium, 
nounced a 12 per cent rise in pre-tax profits 
the half year to March 24. However, operat- 
M profits were down 3.5 per cent in what the 
rnpany described as a generally difficult UK 
viron merit The shares fell sharply on the 
. »s by 9p to 1Z7p. Paul Abrahams reports, 
ge 32 


ungarlan privatisation 
kes to the road 

Ibusz, the Hungarian 
travel agency, tour- 
ism and financial 
services group, next 
week becomes the 
t privatisation by public offering in eastern 
*ope. Yesterday Its international roadshow 
pped in London on the second week erf a 
r that began In Budapest and will end in 
nna. Andrew Baxter reports. Page 30 


irmakers in the slow lane 
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European motor industry is suffering a 
■ket malaise. Most car companies' shares 
e underperformed their domestic market 
r the last year. Fears of eroding margins 
stiffer competition have dampened inves- 
anthusiasm; and there are few signs of any 
-rovement in the near future, as the threat 
icr easing Japanese market share begins to 
. Antonia Sharpe reports. Batik Page 
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I share ownership disclosure 

j mm ary of Stock Exchange announcements 
sclosures of holdings of between 3 per 
Y\ g and 5 per cent In UK public companies 
, t i 1 be run in the Financial Times throughout 
*■" week. Last Friday provisions of the Com- 
es Act 1989 came into force requiring an 
_ stor to declare holdings above 3 per cent 
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David Waller on the failed rescue 


THE AIR of the City of London 
was thick with recrimination, yes- 
terday as bankers sought to 
apportion blame for the collapse 
of British & Commonwealth 
Holdings, the UK financial coh- 
Eionwirate- 

Tempers flared as the bankers 
pointed accusatory fingers at the 
regulatory authorities and at 
each other, while the regulators 
pointed back at the banks. 

Central to the debate was the 
sequence of events leading: up to 
the Security & Investment 
Board's (SIB) nnustial announce- 
ment late on Friday last week 
requiring all Its member firms to 
withdraw deposits from the Brit- 
ish & Co mmo n wraith Merchant 
Bank (BOMB). 

Once this aimnniwiiiwit had 

been made, the fate of the B&C 
group as a whole was sealed and 
the appointment of administra- 
tors was only 48 hours away. 

Troubles at BCMB began 
-almost two months ago when 
shares in its parent were 
suspended. . , 

At the time, the bank is 
believed to have been in fine 
financial fettle; well capitalised, 
with a loan book of £3D0m 
($50 lm) fully provided against 
doubtful debts, supported by co- 
ital of £90m. There was no ques- 
tion that the bank suffered any 
liquidity problems. 

In the aftermath of the suqno- 
sion of B&C’s shares, the mer- 
chant banking subsidiary began 


to suffer from sooaHed 
tional" foU-out liquidity 
not because depositors started to 
withdraw their cash; but because 
hankers chose not to renew loan 
famtities when they came up for 
renegotiation. Steps were taken 
.to avoid a potential-crisis. 

Approximately three to four 
weeks ago, bankers came 
together to discuss providing a 
standby facility for the merchant 
bank. The plan envisaged eight 
fantni contributing' ci 3 Am each 
- a total of £100m. Co-ordinating 
the discussions was Barclays 
Bank; others involved were the 
. Midland Bank, 'Standard Char- 
tered and Lloyds. 

It was decided to take no final 
decision on the Una of credit 
imtn <funvh«M«i i had met to dis- 
cuss the .proposals put forward 
by JLG. Warburg for the resusci- 
tation of the B&C group. . 

' Discussions between the banks, 
and between the various regula- 
tory bodies, with an interest in 
the fate of -the merchant bank, 
were revived at the beginning of 
last week. 

It'is now .clear thp* the Bank of 
England played a' major role in 
coordinating meetings last week, 
and that it'ftjlbd In its objective 
of persuading the banks to batik 
the stand-by facility. 

The Bank's line now is that it 
is content to respect the commer- 
cial decisions by the bank- 
ers. 

However, it dearly tried hard 



John Gann, chief executive: 


to persuade the banks that It was 
in their broader interest to save 
BCMB. Mr Eddie George, the 
Bank’s deputy governor, hosted 
two sets of meetings. 

The first were with representa- 
tives of the four regulatory bod- 
ies with responsibilities towards 
the banks' depositors tinder the 
Financial Services Act 

The second set of meetings 
were with senior representatives 
of the eight banks involved in the 
Barclays-led syndicate. 

On Thursday, the Bank was 
able to report back to the four 
regulatory bodies. The message 
was simple: the banks had, for a 
variety of reasons, been unable to 
come to a unanimous decision to 
support the ElOOm facility. 

What that meant in practice 
was that the Bank had been 
unable to persuade the banks to 
relieve BCMB's growing liquidity 


sad" at the outcome for B&C 


problems. A day later the SIB 

came out with its announcement, 

which in turn led to the appoint- 
ment of administrators at the 
merchant bank and at the group. 

The bankers' reasons for not 
backing the syndicate must have 
varied. Some were probably pre- 
pared to back the proposals if 
everyone else went along with 
them; others were more negative. 
They decided that it was to their 
greater commercial advantage to 
let administrators be appointed 
at both the group and its mgr . 
chant banking subsidiary. 

As one regulator observed yes- 
terday: some of the banks real- 
ised that the appointment of 
administrators to the merchant 
bank would freeze its assets and 

TiahHWga 

This would preserve its liquid- 
ity position (not disastrous at 
this point) without requiring the 


Cuauwtee. 


banks to commit up to ElOOm to 
achieve virtually the same thing. 

One clearing bank said yester- 
day that the reason why it had 
opted not to back the line of 
credit was because it was aware 
of the action the SIB was likely 
to take. 

Both the Bank and the SIB 
hotly rebuffed this interpretation 
of events yesterday. "Without 
hesitation, it is absolutely untrue 
to say that we acted before it 
became absolutely clear that the 
talks had failed,” the SIB 
said. 

Creditors and shareholders in 
B&C will be watching how events 
unravel in the weeks to come. 
And it is likely that a wider pub- 
lic, taking in the banking com- 
munity and the City at large, will 
watch for the outcome of this 
squabble between the banks and 
the regulators. 


Sale time will put valuations to the test 


By Nikki Taft in London 

BREAK-UP valuations for British 
& Commonwealth have been the 
subject for much -speculation 
over the past tew weeks. Now 
that some businesses mayfinally. 
go up for thirty speedy sale; the 
nnmher-ornnohfng’WiT ) he put to ' 

the. test _ 

Yesterday the administrators 
were reluctant to specify pre- 
cisely which operations might be 
auctioned. The aim of administra- 
tion, they said, was to end up 
with a going concern - in short, 
a sUmmed-down version of the 
existing group. 

However, there Is a general 
expectation that the disposals of 
Exco and the B&C Merchant 
Banking group - already for- 
mally announced - will proceed, 
and a deal more besides. 

Forecasts as to what the partic- 
ular parts of the group might 


fetch vary widely. Soane ground- 
work was laid in the leaked esti- 
- put forward by S.G. War- 
B&C’S unlucky advisers. 
The hankers, suggested fwo jhfter- 
en^sets^'figures.depaidfog on 
whether fhemsposals were maHn 
aspartof g B&C restructuring or 
whether they folk) wed a move by 
the group or 

liquidation. 

Broadly, under restructuring, 
the hypothetical price-tag 
attached to Exco, B&C’s money- 
broking business, stood at £230m 
($384m). That would fall, War- 
burgs suggested, to around ElOOm 

admfad K ti 7»tlnn^ liq nMf»t fof| . 

Some independent analysts are 
not convinced. There have been 
suggestions of Ja p anese interest 
in the business - Nippon Tanahi, 
in particular - and Expo's chair- 
man, Mr Richard Lacy, made 


dear yesterday that some form of 
management buy-out/consortium 
package would be pursued. 

Estimates put on the sale value 
of Oppenbmner, the US . fund 
management subsidiary, are even 
more controversial - a net 288m 
under the “going-concern” basis, 
suggested Warburgs, compared 
with only £10m under adminis- 
tration. The problem here is that, 
under US regulations, a change 
in control of a mutual fond oper- 
ation could allow trustees to 
switch manag ement contracts. 

Whether administration counts 
as a change of control is a moot 
point. "On the basis of advice 
from US and British lawyers, we 
firmly believe that the adminis- 
tration process will not give 
cause to anyone to create a 
change in the management con- 
tract,” the administrators said. 


However, Oppenheimer's man- 
agement a nntmnnpH management 
buy-out plans yesterday, with 
Morgan Stanley acting as invest- 
ment banker. - 

The picture of BCMB group is 
also slightly blurred. It was 
announced that negotiations over 
the Stock Group, essentially the 
regional stockbroking interests, 
were under way with “a 
well-known British banking 
group”, and should be concluded 
w ithin 24 hours. 

TSB, regarded as one of the 
most likely contenders to buy 
Stock Group, ruled itself out of 
the running, as did Lloyds Bank. 
NatWest Stockbrokers and Mid- 
land Bank also appeared unlikely 
bidders, while a Barclays’ repre- 
sentative claimed to be unaware 
of any talks over Stock Group. 


however, it would leave the dis- 
posals of Provincial Bank and 
B&C Merchant Bank. The total 
package, suggested one analyst, 
might fetch about ETOm, a figure 
roughly in line with the War- 
burgs’ “liquidation" estimate. 

After that come the profes- 
sfonal services businesses, rang- 
ing from the Hampton estate 
agency operations to insurance 
broking. A number of these inter- 
ests are thought likely to attract 
management bids, and estimates 
of the sale proceeds range 
between ElOOm and £150m. 

The remaining assets are the 
development capital portfolio, 
pat at £179m/£130m under the 
two Warburg scenarios, with ana- 
lysts now pitching in the middle, 
and the property division, which 
B&C’s advisers suggested could 
command Bjswi/ ^ yftOm- 


Nova sale 
boosts 
Italian 
LBOs 

By Bernard Simon In Toronto 
and Haig Simonlan In Milan 

NOVA of Alberta, the Canadian 
energy and petrochemicals 
producer, has sold its Italian 
valve-making subsidiary in a 
deal which marks a substantial 
step forward in the growing 
Italian market for leveraged 
financial transactions. 

Nova said it has agreed to sell 
its wholly -owned Grove Italia of 
Voghera for Li2ibn ($97m) to an 
investment group led by 
Sanpaoio Finance, the 
Milan-based merchant banking 
arm of Institute Ban carlo San 
Paolo di Torino. Grove produces 
pipeline valves and flow control 
products. 

While leveraged buy-outs have 
become increasingly familiar on 
the country’s corporate scene, 
Sanpaoio says It Is “one of the 
most important leveraged 
divestitures ever carried out in 
Italy.” 

Sanpaoio is taking a 31.75 per 
cent stake in the new venture, 
flanked by Area Mercant and 
Cofllp, two smaller financial 
Institutions, which will hold 
15A7 per cent each. 

Nova will retain a 31.75 per 
cent stake in the investment 
group, for which It will pay 
C$9m <US*7.7m). 

By contrast. Grove Italia’s 
management, led by chairman 
Mr Luigi Fiore, will begin with 
an opening 4.78 per cent holding. 
However, this stake “will 
considerably grow in the future 
as the set goals of the operation 
are reached,” according to 
Sanpaoio. 

The disposal will give Nova an 
after-tax gain of C$30m and 
farther help it to lighten its 
heavy debt load. 

Debt totalled C*3.7bn at the 
end of last year, but Nova has 
subsequently agreed to sell its 
prized Polysar rubber division to 
Bayer, the big West German 
chemicals group, for C$l-25bn. 

Polysar is one of the world’s 
leading producers of synthetic 
rubber. The deal is expected to 
cot Nova’s debt to just above 
C$2bn and improve the 
debt-to-equity ratio of its plastics 
and petrochemicals division 
from 42 per cent to 70 per cent 

Grove is the first component to 
be sold from a C$500m parcel of 
assets pot on the block by Nova 
in mid-1989. 

Other parts of the package 
include a natural gas producer 
and a heavy truck manufacturer. 

Group turnover for Grove 
Italia in the first four months of 
this year rose to LSObn, and the 
company forecasts sales of 
LlSSbn for the year. 

Operating earnings to 
end-Aprll amounted to L6bn. 


Saatchi fails to clinch sale of 
Hay in time for interim results 


By Alice Rawsthom in London 

SAATCHI & SAATCHI, the 
troubled communications com-: 
pany, has foiled to conclude the 
sale of the Hay Group, the US- 
based management consultancy, 
in time for the publi c a t i o n of its 
interim results today. 

Although tixe deal - to sell the 
consultancy to its management 
- is still being negotiated, the 
delay will come as a blow to 
Saatchi, which has seen its share 
price more than halved since the 
start of the year. Saatchi Is 
expected to announce today that 
it cannot pay an interim divi- 
dend and that its pre-tax profits 
fell from £ 20 m ($33.4®) to £ 12 m 
in the six months to March 3L 
Saatchi is believed to have 
agreed the framework of a deal 
to sell Hay for around £50m over 
the weekend. The two sides had 
hoped to sign the deal in New 
York last night 
Hay, Uke the rest of Saatdd’s 
consultancies, has (»ea up for 
sale since last summer. Saatchi 


has been negotiating with the 
management team for months, 
but its attempts to clinch the 
deal have been fraught with 

ppii lplewia. 

The Hay managers found It dif- 
ficult to find fhum ra in tho 
depressed venture capital mar- 
ket' The sale has also been 
hlnefcnd by Inpktlcal problems. 
Hay has more than 130 partners, 
all of whom have to sign the 
deal. There have also been prob- 
lems concerned with the Hay 

pKwri w i ftniik 

Saatchi acquired Hay for 
$110m l£65m) in 1984, as part of 
an m-foted attempt to establish 
an international presence in 
Tnflnnp»wwit consulting, fantriii, 
which needs to raise capital to 
reduce Us debts, originally hoped 
to raise between £ 200 m and 
£250m from the sale of the con- 
sultancies. 

The disposals have proved so 
difficult that Saatchi now 
experts to raise less than ElOOm. 


Mr Robert Louis-Dreyfns, who 
became chief executive of Saat- 
chi in January, has fixed prices 
for management buy-outs with 
the cmmuRanciBs In the hope of 
encouraging them to Improve 
their performance until the deals 
are finalised. 

He said that «uim» companies 
- Including Gartner, the com- 
puter services consultancy, and 
Litigation Sciences - were far- 
ing better. However the condi- 
tion of others, such as MSL, 
Which is involved with the 
depressed recruitment market, 
has deteriorated. 

• Mr Martin SorrelL chief exec- 
utive of the WPP Group which 
recently replaced Saatchi as the 
world's largest marketing ser- 
vices group, increased his salary 
from £505,000 to £629 .000 in 
1989, according to WPP’s annual 
report Mr Son-ell is a former 
finance director of Saatchi, 
where the directors recently took 
voluntary pay cuts. 


Maxwell stalks US newspaper 


By Raymond Snoddy in London 

MR ROBERT Maxwell, publisher 
Of Britain's Ifirror Group News- 
papers, is in the market to buy a 
leading dally newspaper in the 
American Midwest. 

He said yesterday in New York, 
at the annual meeting of Berlitz 
International, the 


teaching group, that he was 
talks to purchase a major US 
newspaper. He did not identify 
bis target or its owner. 

Speculation immediately cen- 
tred on the Minneapolis Star and 
Tribune, one of the leading 
papers in the Midwest. But Mr 
Roger Parkinson, the group’s 
publisher, said yesterday he 
could “categorically deny” that 
there had been any talks with Mr 
Maxwell . 

“I met Mr Maxwell for the first 


tinw on Sunday at the Governor’s 
mansion,” said Mr Parkinson. 

Mr Maxwell was there for the 
launch of the Gorbachev-MaxweSl 
Institute of Technology, a centre 
for research by American, Soviet 
mid. European scientists. 

Mr Maxwell said he would con- 
tribute $5Qm for the centre, to. be 
mflhihari dnPgr -fnr-dniiar by Min- 
nesota Governor Rudy Perpich 
and a committee from the state: 

Mr Maxwell has long been try- 
ing to buy a hading US newspa- 
per, following his acquisition of 
MaymWnn, the US publishers. 
His Mim* has been linked with 
both the Daily News in New York 
and the New York Post 
There are also claims -that Mr 
Maxwell has been approached 
about purchasing the Washing- 


ton Times, Hw loss-making daily 
owned by supporters of Rev Sun 
Myung Moon’s Unification 
Church. It Is unlikely that he 
would be Interested in a stake in 
the paper while any religious 
links remained. 

Last month Mr Maxwell 
bought three US tabloid newspa- 
pers from Globe International 
Publishing - the Globe, the 
National Examiner and the Sun. 
Bnt he hfw made it clear that, this 
was not the purchase he had-in 

mind. 

At the Berlitz meeting, Mr 
Maxwell. said that both the lan- 
guage training group and The 
European newspaper, launched 
last month, would benefit from 
the economic consolidation of 
Europe. ■ 




Congratulations 
from the Willis Group 
in London and Tokyo 

The Financial Times is an essential part of business life. 
Today brings it doser than ever to the Japanese business 
community. Hie Willis Croup is an essential part of the 
international insurance business and has been closely 
associated with Japanese insurance since the last century. 

In recognition of the importance of these relationships 
we have this year established our own office in Ibkyo. We 
congratulate the Finandal Times on joining us in further 
strengthening the links between London and Tokyo. 


Willis Grouj 
Ten 7Hnity Square 
London EC3P3AX 

c/o Morgan Grenfell Japan Lid. 
Hibiya Koknsai Building 4F 
2-3, Uchisaiwaichi 2-chome 
Chiyoda-Lu, Tokyo 100 
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Anglo American 
up 20% despite 
decline from gold 


By Philip Gawlth In Johannesburg 


ANGLO AMERICAN. South 
Africa's largest mining house. 
Increased attributable earnings 
by 20.1 per cent to Rl.Sibn 
($566m) in the year to March, 
despite a drop in earnings from 
their gold mining interests. 

The improved results - 
which on an equity accounted 
basis were up 18.3 per cent to 
R3.13bn - testify to the 
group's diversity. The star per- 
former was diamonds, earnings 
from which rose 30.9 per cent 
to R889m. the largest single 
contribution to equity-ac- 
counted earnings. 

Mr Julian Ogilvie Thompson, 
chairman, noted that the split- 
ting of De Beers' local and for- 
eign interests into two separate 
companies, with their shares 
linked for trading purposes, 
had added to the value of the 
group's 32.7 per cent holding In 
De Beers. 

He added that no such split 
was envisaged for Anglo Amer- 
ican. saying there would be lit- 
tle or no logic to the move. 

Gold and uranium contrib- 
uted just 11.9 per cent to equity 
accounted earnings. The sever- 
ity of the profitability decline 
being experienced by the 
industry is shown by the fact 
that this figure was 29.7 per 


cent three years ago. 

Other mining activities, coal 
and platinum in particular, 
performed well. Industrial 
interests performed satisfacto- 
rily. 

Mining finance, primarily 
holdings in Minorco, JCI and 
South American investments, 
contributed R649m to' equity- 
accounted earnings, or 20.7 per 
cent of the total 

Equity accounted earnings 
per share were 18.3 per cent up 
at R13.52 and the total dividend 
was increased 20.4 per cent to 
R3.25 cents. Mr Ogilvie Thomp- 
son said that 1990 was seen as 
a year of consolidation and 
that earnings were not expec- 
ted to grow as much as last 
year. 

• Anglovaal, another big min- 
ing house, has announced esti- 
mated consolidated earnings of 
R232.4m for the year ending 
June 30, an improvement of 27 
per cent. The dividend is 21 per 
cent up at 92 cents per share. 

Mr Clive Menell, deputy 
chairman, said the better earn- 
ings were mainly due to 
improved equity-accounted 
earnings at Associated Manga- 
nese Mines and an expected 
improvement at Anglovaal 
Industries. 


PA Consulting in venture 
with Japanese supplier 


By Alan Cana in London 


PA Consulting Group and KJL 
Ashlsuto. a leading Tokyo- 
based software supplier, are 
joining forces to offer consul- 
tancy to the Japanese. 

A company, APA KK, 70 per 
cent owned by PA and capital- 
ised at Y30ra ($190,000), will be 
formed. The rest of the equity 
will be split between K.K. Ashi- 
suto; Mr Toshiaki Sakaklbara, 
APA KK President whose com- 
puting career includes experi- 
ence with IBM, Mobil Oil Cor- 
poration and American 
Express; and Mr Charles Cron- 
heim, IT director for Mobil Oil 
In Japan. 

Japanese companies have 
traditionally made little use of 
computing consultancies, pre- 


ferring to rely on hardware 
vendors. They are beginning to 
move increasingly to “open" or 
industry standard systems, 
where design of hardware is 
less important. PA reckons 
information technology (IT) 
consultancy to be worth $600m 
in annual fee income in Japan, 
and growing at more than 20 
per cent a year. 

PA is one of the main UK- 
based IT consultancies, with 
broad experience in the soft- 
ware tools and methodologies 
needed for modern systems 
creation. K.K. Ashlsuto was 
founded by Mr Bill Totten, a 
US computer expert, and speci- 
alises in marketing US soft- 
ware to the Japanese. 


Fondiaria bets on a simplified ownership schedule 

The Italian insurance group hopes that the latest control change will add stability , wntes ^ Simoniao 


F our changes of owner- 
ship In almost as many 
years is not the usual 
recipe fin: making a successful 
business, let alone one in the 
conservative world of insur- 
ance where consistency is a 
highly regarded attribute. 

That Fondiaria, Italy’s fourth 
biggest insurer, has managed 
to survive and even fkmnsh 
owes much to the continuity 
provided by Mr Alfonso 
Scarpa, made general manager 
at the start of 1982. and manag- 
ing directin' since mid-1985. 

Mr Scarpa has successfully 
steered the group through the 
troubled I980S, when its des- 
tiny was controlled, progres- 
sively. by a small shareholders’ 
pact guided by Mediobanca, 
the merchant hawir; the Mon- 
tedison chemicals group; Fer- 
ruzzl; and now GA1C, a finan- 
cial group controlled jointly by 
Paleocapa, the holding com- 
pany of Mr Carlo De Benedet- 
ti’s brother CamlHo De Bene- 
detti, and Ferrozzi Finanziaria 
(Ferfln). 

Recently, even Paleocapa 
has been jolted by the decision 
of Mediobanca and Lazard 
Fibres, two important share- 
holders, not to participate in 
the rights issue to help finance 


the Fondiaria purchase. And 
Mr Carlo De Benedetti's C3R 

^ has denied reports that 
fill the gap. 

The latest change in owner- 
ship has COme hand in ba»d 
with a tax-inspired restructur- 
ing at F ondia ri a. This involved 


establishing an ultimate bedd- 
ing mmpfiny and a group oper- 
ating unit, the independently 
listed La Fondiaria Assicura- 
zionL 

From a collection of indepen- 
dent companies, the reorgani- 
sation should help create a 
coherent group with a co-ordi- 
nated marketing strategy, and 
promote coat savings, which 
could add 40 per cent to group 
profits by IMS, according to 
one estimate, 

Mr Scarpa, who is on the 
board of Ferruzri Finanziaria, 
claims that the new ownership 
str u ct u re, which gives GAIC 51 
per cent of Fondiaria, will pro- 
vide the security the company 
ban Bought He says Fondiaria 
has now “established a share- 
holding group which wifi, sup- 
ply support" 

Among shareholders taking 
part in GAIC’s L3,600bn 
(SLStm) rights issue now wider 
way to finance the deal, are 
Aachener und Mflnchener 



Alfonso Scarpa; shareholding 
group *wfll supply support’ 


(A&M), the Mg West German 
insurer with which Fondiaria 
has close links, and the Long 
Term Credit Bank of Japan. 

Although not directly 
involved in GAIC, Royal Insur- 
ance of the UK, which has a 20 
per cent stake In A&M, Is 
another participant in the net- 
work. In a deal struck last 
July, Royal paid Fondiaria 
L220ba for 90 per cent of Lloyd 
Italico, a small general insurer, 
with Fondiaria retaining the 
rest 


This year Fandiaria*® patch- 
work was extended with the 
arrival of Group des Assur- 
ances Mutuelles Agricoles 
(Group AMA), a diversified 
French mutual insurance 
group. In a L560bn deal, it 
bought 20 per emit of La Fondi- 
aria Assicurazioni. GroupAMA 
spent a further LL80bn on a 5 
per emit hewing in GAIC, with 
a commitment to participate 
fully in the rights issue. 

Ferfin’s desire to pull out of 
direct ownership of Fondiaria 
was an open secret for much of 
1989. But Mr Scarpa claims 
that the deal with GAIC, of 
which Ferfln now holds 25.5 
per cent - id ent ica l to Mr De 
Benedetti’s Paleocapa - was a 
solution serving everybody’s 
interests. 

Apart from Ferfin’s wish to 
reduce debt and concentrate on 
core industrial busines ses, the 
group may have been swayed 
by last year’s battle fbr Groupe 
Vlctoire in France. Mr Scarpa 
suggests that th iB provided 
graphic inqtght into the sums 
needed to develop a European 
insurance business. 

But "Ferfin was behind our 
strategy and did not want to 
sen out completely," says Mr 
Scarpa. The transaction left 


Ferfln L2.700bn better off after 
tax while still indirectly • con- 
trolling Fondiaria. 

With a new shareholding 
base established, Fondiana s 
strategy involves further devel- 
oping the alliances it has been 
f y-omwiiiatiTig since first join- 
ing forces with A&M in 
November 1988 to take equal 
stakes of just over 25 per cent 
in Volkafursoige, the German 
life insurance group formerly 
owned by the country’s trade 
onion movement 


partner - with Generali Wj 
as the most likely 
candidate. Italy’s .bESS 
insurer retains 5.65 per ceSTS 
Fondiaria, while Mr D* jw 
detti is deputy cJuunnaifS 
Generali. « 



However, that post Is Htd, 
to be relinquished this sS? 
says Mr Scarpa. "We — ' 


Di 


espite spending some 
)DM750m ($444m) then, 
__ Fondiaria has other- 
wise eschewed big bids. Money 
- or the lack of it - is partly 
the cause. Although one of the 
top 19 companies in Italy by 
stock market capitalisation, 
Fondiaria is not a major player 
in the European insurance 
industry. , _ . 

Group premiums for last 
year were L3,018bn. Most 
stemmed from Italy, where 
Fondiaria ranks as the third 
biggest private-sector insurer 
behind Generali and RAS, the 
Allianz subsidiary. 

Fondiaria's size explains 
why some Italian analysts 
wonder whether it may seek a 


friends and competitors"^^: 
Generali, he says, rgjectftw 
bint that the latest moves may 
bring the two companies <wL 
together. Instead, Mr Scare* 
says he will concentrate £ 
building affiances, while Bal- 
ing use of the cash generated 
by the group’s restructuring^ 
develop Italian business. . . 

He spurns the huge deals 
that have erupted in the Euro- 
peon insurance industry hi 
run-up to the arrival ofthe sin- 
gle European market in jm 
"Just buying a company 
doesn’t make the acquirer 
more European;” he insists. 
"You need to have structures 
and shareholders which an' 
also European.” 

Hence his emphasis on bum. 
ing a network of partnerships 
sometimes underscoredby 

small equity stakes or joint 
ventures as a way of Undine 
like-minded European insureS 


S pare some sympathy for 
Sobering and E. Merck, 
West Germany’s fourth 
and sixth biggest pharmaceuti- 
cals companies. Both have suf- 
fered rebuffs in efforts to find 
partners In important parts of 
their businesses. 

Also, both have problems in 
BAiHwg pharmaceuticals in the 
US, the world's largest drugs 
market, for reasons tied up 
with events decades ago. 

The companies have broken 
off talks with Degussa, a West 
German chemicals business, 
and Sandoz, the Swiss chemi- 
cals and drugs group. 

Degussa was to have joined 
with the privately-owned 
E. Merck’s medicines division, 
while Sandoz was to have com- 
bined Its agrichemicals divi- 
sion with Scherlng’s. The 
Schering/Sandoz venture 
would have created one of the 
top six agrichemicals groups. 

E. Merck and Schering have 
expressed disappointment at 
the breakdown In talks, 
although they say it should not 
deflect them from efforts to 
build their drugs businesses, 
especially in the US. 

Schering and E. Merck are 


German chemicals mixture fails to gel 

Peter Marsh finds link plans dashed at both Schering and E Merck 


frequently confused with 
Schering-Plough and Merck, 
two much bigger US medicines 
groups, with which the Ger- 
man businesses are finked only 
by historical ties. 

Schering-Plough took over 
Scbering*s drugs interests in 
the US when these were confis- 
cated after the Second World 
War. Merck, the world’s big- 
gest pharmaceuticals company, 
bas grown strongly since it 
was founded last century in 
the US by a descendant of Mr 
Jacob Merck, who started 
E. Merck in Germany in 1668, 
Memb ers of the Merck family 
still control E. Merck, though 
some shares in the company's 
Swiss subsidiary are traded 
publicly. 

Largely because of these past 
events, neither Schering nor 
E. Merck are well known in 
North America. Neither have 
tried particularly hard to build 
their presence there in recent 
years. The region accounts for 


14 per cent of Sobering's sales 
and 13 per cent of E. Merck’s. 

Both companies say, how- 
ever, that they axe looking for 
expansion in the US. So far 
Schering has made the most 
headway. It is making a bold 
effort to boost sales in the 
1990s through the planned 
acquisition of Codon, a wnuii 
Californian biotechnology com- 
pany, for a price believed to be 
about S80m. 


C odon, with yearly sales 
of about SlOm, has spe- 
cial expertise in bio- 
technology techniques that 
could be used to develop drugs 
for treating heart conditions 
and nervous complaints, two 
fest-growing medicine sectors. 

Schering is spending about 
DMlOOm ($S9m) a year, roughly 
a quarter of its drugs research 
and development budget, on 
studies in these fields. 
Most of this work is 
done at the company's main 


laboratories in Berlin. 

Schering Is talking to 
Yamanouchi of Japan about a 
joint venture there in oral con- 
traceptive pills. Schering is the 
third biggest company in this 
$2bn-a-year international busi- 
ness after American. Home 
Products and Johnson & John- 
son, US drugs companies. 

The Japanese Government, 
gating ethical and safety argu- 
ments, does not permit sale in 
Japan of birth-control pills but 
Is reviewing the position. 
Schering and other large con 
traceptivejun groups hope the 
market will be opened within 
the next two yeara. 

Professor Hans Joachim 
Tj»wgmmiw [ E. Merck’s 65-year- 

old chairman who is related by 
marriage to the Merck family, 
says the company aims to stay 
privately owned. It benefits, he 
says, from a simpler corporate 
structure and not having to 
worry about shareholders or a 
supervisory board. “We can 


SALES BREAKDOWNS 
(1989. BMbn) 

SCHERING 

Pharmaceuticals 

342 

AorichemtcBls 

149 

Industrial chemicals 

1.09 

Electroplating 

0.34 

Total 

!L84 

E. MERCK 

Pbarmacenfifeals 

1 . 4 a 

Pigments, liquid 
crystals a other 
chemieafa 

1 . 0 S 

Laboratory reagents 

(L 92 

Total 

&45 


he 


take a long-term view, 
says. 

Both Schering and E. Merck 
are strong in imaging chemi- 
cals - a small but highly prof- 
itable area of the drugs busi- 
ness. Sales of about S2bn a 
year are controlled by a hand- 
ful of companies, which 
Includes the two German 


groups, Sterling Drug of the tJg 
and Norway’s Hafehud 
Nycomed. E. Merck owns 50 
per cent of Bracco, an 
maker of imaging chemicals. 

The materials are used in 
medical diagnosis with X-ray 
and magnetic resonance imag- 
ing (MRI) equipment -. 

Dr Giuseppe Vita, Schedug’s 
chairman, is enthusiastic 
about the company’s Magnev- 
ist, an imaging chemical which 
is the first product in tills field. 
Dr Vita, an Italian who took 
over at Schering last year, says 
Magnevist will have sates of 
DMlOOm in 1990. 

Neither Schering nor 
E. Merck are dependent on 
pharmaceuticals. Schering, 
besides its agrichemicals inter- 
ests, has a strong position in 
electroplating chemicals and 
equipment, a $l-3b&-a-year 
business in which it dams a 
quarter of world sales. 

E. Merck has a large bad- 
ness in laboratory engmirafo 
and Is the biggest company 
worldwide in two specialised 
segments of the chemicals 
industry - liquid crystals used 
for electronic displays and spe- 
cial pigments based on mica 


CSRs profit up 33% 
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CSR Limited, one of Australia's largest public companies, is a major 
international building and construction materials company, which is well 
placed to continue to develop its substantial operations in Australia, 
North America, ihe UK and Europe. 


CSR supplies quarrying and concrete products, cement, 
plasterboard, bricks and roof tiles, insulation and timber 
products. It is also Australia's largest manufacturer of 
raw and refined sugar, and has competitive investments 
in al umini um. 


All businesses again performed well in 1989-90. 


runner del ails on CSR's results and prospects will be in the annual 
report ic* be available on 25 June. For a copy, please complete and 
renim this coupon to: 

Manager Investor Relations, CSR Limited, GPO Box 483, Sydney, Australia 2001. 



Name 


Address . 


.Postcode. 


All of these securities having been sold, this announcement appears as a. matter of record only. 

NEW ISSUE May 2, 1990 


$400,000,000 


Ford Capital B.V. 


(a subsidiary of Ford Motor Company} 


9A% Guaranteed Notes due May 15, 2002 


Unconditionally guaranteed as to payment of principal and interest by 


Ford Motor Company 



The First Boston Corporation 

Goldman, Sachs & Co. 

Merrill Lynch Capital Markets 

Shearson Lehman Hutton Inc. 
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TO 


U.S. $45,000,000 
Oxford Acceptance Corporation II 

Floating Rate Notes due December 1 993 


Notioa is hereby given that the Rate of interest has been fired at 
0.625% pjL and that the interest payable on the relevant Interest 
Payment Date. December 5, 1990, against Coupon No. 8 in respect 
of U.S. $500,000 nominal of the Notes wB be U.SJ521 .921 JOB. 


Junes, 1990 London 
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BStSum’J Com™!? ’i 188 acquirod a 23.5% stake in 
CGB operates^ 9 *L e r fe C ' m ® nts Beiges (CCB). 
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tonnes of t»m nn . P ° ductlon capacity of 3 million metric 
S Sf r J oar - Sale* to Benelux markets 
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material * n toe production of constructs 

readv-mixAd « 5 Sl!S. at !* < 8 million metric ^tonne^j 


rea^r-mixed SSSS*? { * metric 

filler, and rart*o n J®* flM we,9ht aggreflatas ’ - 

s-y teawag — 







W-. 


>„■ 

'I' 1 -: 


•.*> ... 













u-.- 


•gs- 


BCCIFJ\\M ; 
l.S. ■ v : i 











i Vrr, . . 

< ’ikUu 







ts 

V>v' 


K 


VS;-'-- 






—ft “ .• .■ ( 


ANCIAL TIMBS TUESaiAV 



JUNE-51990 


27 


INTERNATIONAL COMPANIES AND FINANCE 


times 


Blow - 
r the s 

MtffcU:. 

MUrc? _*■*- 

•terra. "r\ ; i from Saudi Ara- 

iOl ta ™ a,: * tenfe are showing 

tasr&L -£* rapid and sustained 



ftewi 


vement in 


in V- 

NWteral;. ^ ti» 

fee iii<: “Vr? created Islamic bank, 
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ST^f * ^*><°SGB) to SR95m, 

,1 : -• foreign joint ven- 

profits iX 

w „ .r- -■ V®? Wl BaDk and there 
*•** *~’ ; " : a jump of some 80 per 
L * — Saudi American Bank 
^a) which reached 
■: ^ ^ Saudi British Bank 
to bounce -back from a 
. ! ‘ heavy losses in 1988 to 
' profits of SRigbw 
. ~ Positive picture far 1989 
-. r? being further brlght- 
Vv r y generally buoyant 1990 
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at all the hanks, loans to the 
private sector are rising at a 
moderate pace. Credit to 

deposit' r ating at uTi t ft a ftigfif iy 

thus still remain very low, in 
the 20 per cent to 30 per cent 
range,' with Saudi French Bank 
at the top with almost 40 per 
cent.. 

The level of deposits abroad 
remains high. According to ah 
analysis of banking trends over 
the last decade by the Riyadh- 
based Consulting Centre for 
Finance and Investment, 
deposits abroad as a percent- 
age of total deposits of most erf 
the banks have steadily 
mcreased. In 1888, -nine basks 
crossed the 50 per cent mark, a 
many of them, still 


llej.-v \ :i. larter performances. 


tftK a s-.-.* 
•nan* *....• 

i«ua; 

•war.-." 

like 


. *■ 

and 

P» 

tttrtkv- : 

I .j* 

wt:-... 

and . 
tv:g, M\ 

m*T • • 

t'f.s.r- 
S_Vli‘ •. 

tot. 

tft -.nr 

IV \t’.: 
ovt: 
Hty.' - 
IV.. »"•• 

?*■ T 

i: «y -' 

V’hli' " 

w? ■ . ■ 
... 

tv • • . : 

r? -r. 
«•: 
*~r. ' - 
v: 7 . . • 

I - ... 

f.i: . • 


«.* 


7 many banks, last year 
" ; - significant of 

. -'-.irden of problem loans 

- dogged the 1980s. While 
"Cloning at some. banks 
r — '^ned flat, banks like 
— Saudi Hutch, Saudi 

i (after making provi- 
>£ nearly SRSOOm in 1988) 
"»• SCB set aside less for 

: &-OI1S. 

-n, Saudi banks last year 
significant lightening 
burden of problem 
. which dogged the 
writes Our Riyadh 
pondent 

officials boasted of 
■ 'cant gains” sm ^ “hreak- 
v is*’ this year in settling 
• ~TtS for buna that had 
--'■"d the institutions for 
: “There is less in - loan 
'oviskms now so more 
P are going into thebot- 
../ explained Mr MtehH 

- managttig director of 

1 '-Samba itself, he says, 
rn is probabty now" in 
-ming. Samba’s position 
ded by the successful 
'-3s recovery efforts of a 
"remedial manage- 

- jroup which was able to 
> SH3&Q tor the bank 

" —IT. 

- rtheless, Riyad R ank, 
ond largest in the king. 

-- terms of assets after 

- il Commercial Bank, 

- -ed to raise provisions 
— 281m, setting aside 

more than last year, 
a 30 per cent pick-up in 
there- 

_ last"- 

SR255m after added, 
ns along with' a high ■ 
unds. 

e much smaller Samfi 
.lent Bank, despite 
nt collection efforts," 
fas also a continued 
nent to increased pro- 
ig. It added SR25m 
he budgeted goal of 

e tougher credit evaln- 
id approval standards 


But bankers- lending- to the 
private sector are noticing a 
res u rgence of economic activ- 
ity in general and talk optimis- 
tically of an increase in quality 
lending opportunities over the 
coining year which should 
boost their loan parttolko. 

In addition to me traditional 
operation and maintenance 
contracts they foresee more 
financing opportunities spin- 
ning off from the sizeable 
Saudi Aramco and Sabic 
expansion programmes as well 
as the US' and UK offset pro- 
grammes. 

Bankers also talk of a lot 
more private money ftnrffag its 
way back into the banking sys- 
tem awfl deposits continue to 
climb at most institutions. "We 
are all attracti ng a lot - more 
deposits and we’re all still 
pretty liquid," notes one senior 
banker in the kingdom. 

Although deposits are rising, 
however, the Consulting Goi- 
tre notes a slight drop in the 
rate at growth in deposits in 
1989. ■ 

After two years of painful 
slashing of expenses, a number 
of the larger hunkw are also 
starting to increase spending 
moderately to expand their 
market share and diversify 
their services. "Most of the 
tough costrcuttmg was done in 
1987," points out Mr Andrew 
Dickson, deputy manag in g 
director at Saudi British. 
Another bank manage r adds: 
“We are now seeing the fruits 
of belt tightening after the 
explosion of expenses over the 
years.” 

Operating expenses have 
been inching up at Saudi 
French, Samba, Saudi British, 
Arab National and Blyad Bank. 
There has been a significant 
investment in wnw prt B i isatio n 
and e"han««i operating effi- 
ciency over the past .couple of 
years in -most fa aHhi t fnnV 
USCB, however, cut its 
expenses by a third to 3989. - -* 

With cost-cutting largely 
behind them, banks have been 
seeking other means of enhan- 
cing profitability. Besides com- 
mitments to build quality cor- 
porate loan portfolios, some 
bankers also see a farther 
potential in retail banking. 
"Retail banking Is starting to 
assert itself In a deposit sense," 
says one bank manager. 
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BCCI FINANCE N.V. 
U.S. $50,000,000 

laranteed Floating Rate Notes due 1990 

Notice is hereby given pursuant to the 
Terms and Conditions of the Notes that for 
the six months from 

June 1990 to 5 December 1990 (maturity) 
the Notes will bear an interest rate of 
8%% per annum 

with a coupon amount of U-S.S444-79 

DG Investment Bank Ltd. 

Agent Bank 


Bond Media minorities hold key 


By Out: Financial Staff • 

PRIVATE investors in Bond 
Media, operator of Australia’s 
Channel Nine television net- 
woriv yesterday -gained a cen- 
tral role in (tedding the fate of 
the embattled company when 
tiie' National Companies -and 
Securities Comnrisdon (NCSG), 
the country's -securities, watch- 
dog, barred Mr Alan Bond's, 
companies from, - voting 
through ;its plamiwd rfmwg w- 
control. 

The NCSC gave conditional 
approval to a complex weekend 
deal which win- return- coated 
of Bond Media to Mr Kerry 
Packer at a fraction of the 
AJlbn (US$775m) at; which he 


sold it to Mr Bond 3K 
ago. But it ruled that _ ... 
P re pw- ft tfogT - Holding * and Dfll- 
Ihold, I nvestments,- Mr Bond's 
private, company, cannot vote 
their ‘combined 64 per cent 
stake in Bland Media at a meet- 
of its shareholders which 

[ puss judgment on the deal, 

TbeJBoad group had initially 
committed itself to voting the 
bftfrtfrrg in .favour of the sale, 
vftrfeb involves a recapitahsa- 
tion converting A$20Qm exist- 1 
ingpiufeaunce shares held by 
MnPwker's Consolidated Press 
Bnl fU fi p into Bond Media ordi- 
naty shares. . 

. Bond MedtosaMatthe week- 


end: "After the recapitalisation 
Consolidated Press will have a 
controlling shareholding in 
Bond Media in excess of 50 per 
cent” 

Mr Henry Bosch, NCSC 
chair m an , said the tarns erf the 
proposal created a technical 
association between the two 
parties. Control of the group 
was thus set to change hands 
without shareholders being 
given the opportunity to partic- 
ipate in any offer. 

The deal pushed Bond Media 
shares 8 cents higher yesterday 
to stand at 17 cents. 

The swift decision by the 
authorities reflected a tight 


deadline for Bond Media, 
which was due to today to face 
an application by C on so lidated 
Press in the Western Austra- 
lian Supreme Court for it to be 
wound np. Mr Packer was 
likely to have pressed ahead 
with this if he had not secured 
an agreement which would 
bring the company back in his 
control. 

The deal is still subject to 
approval by the court and by a 
syndicate of banks owed 
AS387m by Band Media. 

The NCSC decision leaves 
only minority shareholders 
with the right to vote at the 

mp«*ti ng. 


CSR increases net 
profits by one third 


CSR, the Australian sugar and 
building materials group, 
boosted net profits by a third 
to A$40&Sm (US$315.4m) from 
A$306.4m in the year to Mbw ^ | i 
a period during which It 
bought the ARC America 
aggregates business which was 
formerly part of the UK’s Con- 
solidated Gold Fields, Our 
Financial Staff writes. 

The new units “incurred nor- 
mal winter seasonal losses in 
the two months during which 
they were owned by CSR." 
according to Mr Ian Burgess, 
man ag in g director. There were 
also costs associated with the 


acquisition and rationalisation 
of the ARC operations as part 
of its moves to "consolidate 
and extract full value from 
ARC America.” divest surplus 
assets and seek other high- 
yielding businesses. 

Total revenue rose 8 per cent 
to A$5.66bn. Profit in the tim- 
ber products division fell 22 per 
cent to A837.Un but earnings 
from sugar jumped 50 per cent 
to A$m5m, 

With a final 24 cents against 
18 cents, the dividend is being 
lifted to 40 cents from 32 cents. 
Kamings were 55 cents a share 
against 44 cents. 


Slow; first 
half for 
Fuji Film 

By Our Financial Staff 
FUJI PHOTO film, Japan’s 

IwuHng lwakwr of pllntn paphte 

film, edged up worldwide net 
profits &9 per cent in its that 
half to April 20, - to roach 
Y44.12bn (929l.6m) although 
sales grew- by a fester 13 per 
cent to T50&8bn. 

It expects a better rate or 
eawihig M gro w th far the f all 
year; however, with' an after- 
tax consolidated profit fore- 
cast of ¥91bn, up 63 per cent. 
Sales of Yl^MOaa are expec- 
ted, topping YUJOObn tor the 
first ttnwi. • . 

The group has been invest 
big vigorously in new facili- 
ties, tmflwiWng a plant. -in the 
Netherlands which has 
recently come on st rea m . Fuji 
has a 70 per cent market Share 
for film at home and interna- 
tionally la seeking to gain 
groumd against Eastman 
Kodak. . . 

Far the abt months its one 
camera and film products 
showed the strongest growth 
in turnover. Divisional sales 
rose 18.6 per cent to Y2SL8bn. 
Sales of commercial products 
were up 9.9 per cent to 
Y201bn. Efaenetlc products .at 
Y56Jbn increased 941 per cent. 

The parent alone 

showed pre-tax profits of 
Y83.15bn, up 11.3 per cent. 
The full-year outcome there is 
projected to be YlSSbn, an 
tnerease of 9.1 per cent. 

Fuji te '-maintaining the 
tw tori m dividend at T7J5 per 
share and expects., i 
unchanged, total pay-out of 
T14J50 - there bad been some 
expectation that it might rise 


Emailaticad iif- 

spite of 

fall in spending 

EMAIL, tire Australian white 
goods and industrial products 
manufacturer, lifted net profit 
5.2 per cent to AfSO.lm 
(US$6 l.7m) in the year to 
March, affected by a foil in 
consumer .spemilng and 
sharply higher interest costs. 
Renter reports from Sydney. 

It also took an extraorai- 
nary loss uf A96<L5m on brand 
names acquired through the 
pnwhaai of the Simpson Hold- 
ings appliance Bunge AMf 
traUa metal distribution busi- 
nesses. The two new unite 
helped boost turnover 29.6 per 
cent to AfL36bn. 

Sir Peter Finley, fee chair- 
man, "The company 
the capacity to take advantage 
of favourable opportunities for 
expansion.” , ^ .. 

• Wonnald fotematfohal has 
sold its 25 per cent stake in 
Australian Submarine Corpo- 
ration for A$29.l5m to the 
other partners - the govern- 
ment-controlled A1DC and 
Korkinas of Sweden. Warmald 
is selling most of its busi- 
nesses to Tyco labo rato ries of 
fee US; 
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All of these securities having boon sold, this announcement appears as a matter of record only. 
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Investment Manager: 
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Donaldson, Lufkin & Jenrette 

Seouitics Corporation 

Global Manager 

3,000,000 Shares 

The above shares were offered outside the United States and Canada by the undersigned. 
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Donaldson, Lufkin & Jenrette 

.. . . Securities C o rporation .»■»* 

Nomura International 








PariBas CapitafMarkets Group 
James Capel & Co. 

Kuwait Investment Company (SAK.) 


Amsterdam-Rotterdam Bank N.V. 


Robert W. Baird & Co. 

Incorporated 


Banque Indosuez 


County NatWest Limited 


Daewoo Securities Co. Ltd. Daiwa Europe Limited Deutsche Bank Capital Markets Limited Dresdner Bank 

AklimgoellKhaft 

First Analysis Securities Corporation Lombard Odier International Underwriters SA. The Nikko Securities Co^ (Europe) Ltd. 


Swiss Bank Corporation 

Investment Banking 


UBS Phillips & Drew Securities Limited 


Yamaichi International (Europe) Limited 


3,000,000 Shares 

The above shares ware-offered in the United States and Canada by the undersigned. 
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Oppenheimer & Co* Inc. Pipet Jaffray & Hopwood Prescott, Ball Sc Turben# Inc. Ragen MacKe nzie 
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Stephens Inc. ^ Stifd# Nicolaus & Company 


Sutra & Co. 
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Anderson & Strudwkk Brean Murray, Foster Securities Inc. 
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Fahnestock Sc Co. Inc. 
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lilfflfp mtol 
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Tucker Anthony Wheat First Butcher & Singer 

incorporated Capital Markets 

The Chicago Corporation Doft & Co., Inc. 


First of Michigan Corporation J. J. B. Hilliard, W. L Lyons, Inc. Jesup & Lamont, Incoiporated 

McGinn* Smith & Co., Inc. 
Pennsylvania Merchant Group Ltd Raymond James & Associates, Inc. Rodman & Renshaw, Inc. 
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INTERNATIONAL COMPANIES A ND FINANCE 

Time for chairmen to heave a sigh of relief 

Roderick Oram reports on the way proxy votes have forced boardrooms mto action 

'NJZLffiS^rK hanks "grew 1 more^cautlous SjSSSSS 

1 V drawnto a dose across about tending money fcr acqui- The board acqmwoed “dte company. Some senipr o fficia l at.GeoqSg 

shareholder represea tatives mostof tt 
IrtnlSSi the board and the ufrUnte 
com Dan v agreed to remove fewer of i 

“Sney topedimcnts to mwtmga. 
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N ow that the ■™iwt 
meeting season has 
drawn to a close across 
the US. you can almost bear 
the gflg bg of relief from many 
boardrooms. 

Rarely have so many man- 
agements been challenged by 
their shareholders now that 
proxy fights, once a glamour- 
less tool of corporate gover- 
nance, have become one of the 
favourite weapons of Wall 
Street 

Proxy fights - whereby a 


bond market collapsed and 
banks grew more cautious 
about te nding money tor acqui- 
sitions. 

Mr John Gavin, president of 
D. F. King, said proxy fights 
were the mechanism of choice 
now the ease of takenveat had 
gone. The threat of dissidents 
throwing directors off the 
board is giving them second 
thoughts about blocking a 
bkL 

Broadly speaking, proxies 


waning {or American General 
to put itself on the block- 

The board acquiesced and is 
■wiring offers of about $7bn, 
with Torchmark certain to bid. 
Torchmark needed to instigate 
a friendly deal as insurance 
regulators frown on hostile 
takeovers. 

The tactic is Car from being a 
sore-fire winner. BTR, the Brit- 
ish conglomerate, launched a 
$1.6bn bid for Norton and 
began a proxy fight to dismai* 


But, said Mr John Wilcox. . 
senior official at GeorawL 


takeovers. . , 

The concessions, coupiea 
with Mr Simmons' inability to 
convince enough shareholders 
he was a serious manager and 
not a raider, gave the mcum- 


most of these resttotiohafej 
non-binding and there wera 
fewer of them in toe cntrm 
meeting season than expected 
A few years ago the JWI 
ment of Labour began to 
pension funds to he 
accountable for their pm?, 
votes. Representing about & 
per cent of all institutional 
shareholder assets, the 
now consider their position 




shareholder vote is sought to ~ . _ - ,. w - M ____ nrnvv fiohta. Will th6Y beCOHie 3 more carefully and often seek 

overturn management ded- CmClfll QUestlODS Still hang over proxy Dgal J . guidance from newly-formed 

sions - have enlivened the permanent prod to incumbent managements or are tneyjusi uw adviser* such ias institution 
nearly moribund takeover f” vv, , „ v.77 n;:n r^T. Qwav no aivk nnce financ ial. Shareholders Services, 

scene, helping bidders over- latest Wall Street fad? WlU they 1306 a Way again O Institutional shareholders. 

come difficulties created by w fl i an A mar k e t conditions Change? conscious of their fidncian 

their targets’ legal defences. ie S«I ano Utdiaci tuuuiu ^ - resoonsibflitiea. are more Wrrfi 


N INTERNATIONAL OUTLOOK WITH AN ARAB PERSPECTIVE. 


When Arab Banklrv; Corporal inn #■» 
c-ohl nhed [vn v«ir> apa. h» > dTjevt ht- »*to offuY 

mr»TV3Jh-c UianuOnfu] hanking v.Tvkv. 
cairrmRioihi' financial rvqultvrrem.-. of ihe Arab 
«crld 

Ttxkrv. ABC h» CT'iwn in hetrwi; one of the 

k-adiriK ImenuniMuJ tunks f r>^idqvunemJ in 
Bahrain. ABC malnrauvs a pnt-v.Tn.-e in the major 
internal i-inal hanking n.niri’c And while its 
resource and tliem huM.' nr iruh tniorruikinal. 
the hank's pvTipt-CTIsv and rt- cul'iirv remain 
uniquely Arab 
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come difficulties created by 
their targets’ legal defences. 
They are also giving a voice to 
those institutional sharehold- 
ers which hanker after a more 
active role in the companies 
they own. 

But crucial Questions still 
hang over them. Are they 
becoming a permanent prod to 
incumbent managements or 
are they just the latest Wall 
Street fed? Will they fade away 
a gam once financial legal MB 
market conditions change? 

The new-found importance 
of the proxy fight is perma- 
nent, argue a handful of Wall 
Street firms - such as George- 
son, D. F. King and the Carter 
Organisation - that lead such 
fights tor dissident sharehold- 
ers or defend companies 
a gains t nhn m. 

They are one of the most 
effective ways to tackle man- 
agements which now have 
more protection from take- 
overs than ever before. A grow- 
ing number of states, for exam- 
ple, are passing statutes to 
protect local companies. 

Moreover, managements are 
feeling less threatened by cor- 
porate raiders since the junk 


All et These securities having been sold, this advertisement appears as a matter ol record only. 


11,500,000 Shares 

(J) Safeway Inc. 


Common Stock 

(par value $.01 per share) 


2,300,000 Shares 


This portion ol t ho ottering was ottered outside the United States by the undersigned. 


Goldman Sachs International Limited 

Algemene Bank Nederland N.V. 

Baring Brothers & Co., Limited 
Dresdner Bank 
Nomura International 
Salomon Brothers International Limited 
S. G. Warburg Securities 


Morgan Stanley International 

Banque Indosuez 
Credit Suisse First Boston Limited 
Merrill Lynch International Limited 
RBC Dominion Securities International 
UBS Phillips & Drew Securities Limited 
YamalcM International (Europe) Limited 


9,200,000 Shares 
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Goldman, Sachs & Co. 


Morgan Stanley & Co- 
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Prescott, Ball & Turben, Inc. 
TUcfcer Anthony 

l nwi wllll 

Am hold and S. BWchroeder, Inc. 
Boettcher & Company, Inc. 


The Robinson-Humphrey Company; Inc. 

Wheat First Butcher & Singer 

MHIM 

Batsman Elehter, Hill Richards 


Furman Selz Mager Dietz & Bimey 

MMHWM 

Janney Montgomery Scott Inc. 

C.J. Lawrence, Morgan GrenfeH Inc. 


Co wen & Co. Crowell, Weedon & Co. 

ley Gruntal A Co., Incorporated 

rc. Johnston, Lemon A Co. 


Ladenburg, Thalmann & Co. Inc. C.J. Lawrence, Morgan GrenfeH Inc. Legg Mas on Woo d Walker 

Needham A Company, Inc. Neuberger A Berman Pacific Securities, Inc. Pryor, McClendon, Counts A Co., Inc. 
Ragen MacKenzIe Rausch er Pierce Refsnes, Inc. Sekfler Amdec Securities Inc. 

I ro f ira d 

Henry F. Swift A Co. Van Kasper A Company Wedbush Morgan Securities 


are being used in three differ- 
ent contexts: as a weapon to 
expedite a tender offer; to gain 
control of a board without 
making an offer for the compa- 
ny’s stock: or to rorce 
the board to take specific 
actions. 

In the first, actual or threat- 
ened proxy fights have been 
used with great success in sev- 
eral high-profile takeovers this 
spring. Georgia-Pacific used 
three proxy initiatives to dis- 
mantle defences of Great 
Northern Nekoosa, forcing the 
forest products group to accept 
a $3.6bn takeover, and UAL 
accepted a $4.38bn employee 
buy-out proposal after a share- 
holder, Coniston Partners, 
threatened to oust the airline's 
board if it did not 

Torchmark, a small Insurer, 
succeeded in putting American 
General, a much larger compet- 
itor, into play through a proxy 
fight It felled to get directors 
sympathetic to a takeover 
elected to the board, but many 
shareholders backed a non- 
binding Torchmark resolution. 


tie its legal defences. But BTR 
misjudged the strength of local 
support the Massachusetts 
industrial group rallied. 

Li the end Norton agreed to 
a bid from Sain t-Go bain of 
France which offered more 
money and stronger safeguards 
for the local community than 
IWR- 

Most notable in the second 
area thin spring was the case of 
Lockheed. Mr Harold Simmons, 
the Texas investor, tried to fill 
the Lockheed board with bis 
own nominees. He told share- 
holders his team would run the 
aerospace contractor, beset by 
declining defence budgets, bet- 
ter than its incumbent direc- 
tors. 

But was he just trying to 
make the best fist of his IB per 
cent stake in Lockheed? 

With takeover activity cool- 
ing, acquisition money drying 
up and Lockheed's prospects 
dimming he was facing a paper 
loss of gloom on his stock with 
no hope of bids for the com- 
pany. 

Lockheed’s board fought 


bent board a comfortable vic- 

In the third area, sharehold- 
ers have tried to force compa- 
nies to take specific actions. 
Most notably Mr Carl Icahn 
proposed that USX spin off its 
steel operations. But the New 
York investor's timing was ter- 
rible. , 

Steel is beginning a cyclical 
downturn and Wall Street 
knows he is stuck with a 13.3 
per cent USX stake and is 
unable to make a takeover bid 
in today’s climate. He lost the 
vote by a wide margin. 

At other companies, share- 
holders have chipped away- at 
dPfyncss through annual meet- 
ing resolutions. Typically they 
seek to dismantle impediments 
to takeovers, such as poison 
pins and elements of Delaware 
state’s corporate charters. 

Such campaigns are being 
led by a small band of inter- 
ventionist institutional inves- 
tors. One of the most vocifer- 
ous is the California Public 
Employees Retirement System, 
a huge pension fond and a sod- 


Corona plans to divide in 
fight for Stikine control 


Kinburn owes Royal and 
Dominion banks C$237m 


By Robert Glbbens in Montreal 


MR NED GOODMAN, the 
Toronto financier, plans to 
split his Corona Corp into two 
separate holding companies, 
one mining and the other 
financial services, as he fights 
for full control of Stikine 
Resources against Placer 
Dome, North America's biggest 
gold producer. 

Stikine owns half the Eskay 
Creek gold property in remote 
northern British Columbia 
where indicated reserves are 
6£m tonnes of ore grading 0.53 
oz of gold. 

The other half is owned by 
Prime ' Resources.' another 
exploration company owned 20 
per cent by Corona. Four or 
five new gold mines are Kkely 
to be developed In foe Eskay 
River area, analysts say. 

Corona opened the bidding 
for s tikine in April by share 
exchange. It does not have 
large cash resources. 

Then last week Placer, with 
more than CS700m (US$590m) 
cash available, bid C$67.50 a 
share cash for Stikine, valuing 
it at C$230m. 

This weekend Vancouver 
promoter Mr Murray Pezim, 
head of Prime, revealed that 
Mr Goodman planned a big 
restructuring of his companies, 
dividing them into a mining 


holding company and financial 
services group. 

The mining company, known 
as Corona Gold, would be 5(X2 
per cent owned by Mr Good- 
man Stikine shareholders 
would get Corona Gold shares 
plus an estimated C$76 per Sti- 
kine share following the 
restructuring. 

Yesterday Corona expanded 
on the restructuring, while 
trading in Corona and Stikine 
stocks remained halted. Mr 
Brian -McArthur of Bunting 
Warburg, Toronto, said: "There 
arff too many uncertainties. 
There would be two separate 
Corona companies with differ- 
ent market valuations. The 
value of the Stikine bid may be 
more than C$76, but we will 
not know until trading re- 
opens in the stocks.” 

Mr David James, mining 
analyst with Richardson Seen- ! 
rlties of Canada, said Stikine 
shareholders would get Corona 
Gold shares and also a stake in 
the financial services group. 

“It’s an attractive offer and 
based on last week's prices it 
could be worth around C$80 
per Stikine share. Some details 
of the restructuring are still 
not known, but Placer may be 
a little late in the game." 
Millionaire-maker, Page 36 


By Robert Glbbens 

THE ROYAL BANK of Canada 
and the Toronto Dominion 
Bank are together owed 
C$237m (US$202) by the trou- 
bled Kinburn high technology 
group. 

The Royal leads a syndicate 
of seven banks owed a total of 
C$358m by Kinburn in default 
on these loans and on nearly 
C$420m of loans from BCE, the 
holding company that owns 
Bell Canada, the eastern Can- 
ada telephone utility. The 
banks have priority in negotia- 
tions now under way to sell 
most of Kinbura's assets. 

Kinburn owes the Royal 
C$160m and the TD C$57m. 
Central Guaranty Trustco 
C$4L5m, and lesser amounts to 
Swiss Bank Corp (Canada), 
Caisse Centrale Desjardins, 
Canada Trustco and Ahn Bank 


*Ib the holders of 

Mortgage Capital Trust I - - 

Collateralized Mortgage Obligations, Series A£ 

Class A-l Bonds Due 1st June, 2017 

Notice is hereby given chat the intense rate on the Clan A-l Bonds fix 
the interest period 1st June, 1990 through 1st September, 1990 is 
8.975% per annum- 

By: Bankets Trust Company, as Trustee. 1 
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LES PAPETERIES DE 

LA CQMonNE 


have been sold to 

SOFICOD 

TTie transaction has been arranged by 

L-B.O. FRANCE 

The financing has been provided 
by 

BGPNV 

BANQUE DE GESTION PRIVEE-SIB 
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Institutional shareholders, 
conscious of their fiduciary 
responsibilities, are more Hkefo 
to vote for dissidents thanUf 
Yidual shareholders; the tofe 
might be more amenable to a 
management's plea for a longer 
view. Institutions hold about 
47 per cent of Lockheed's stock 
and had held about 69 per cent 
of Norton. 

Mr Arthur Ross, president of 
Carter, maintained that share- 
holders really did listen to 
proxy pitches. "Lota of thou 
change their votes to the final 
24 hours or so” of a fight. 

Most of these fights repre- 
sent only small victories for 
shareholders. With manage- 
ments still wielding enormous 
power, fully fledged investor 
democracy is a long way o ft 

But it would be a mistake for 
them to think that the end of 
the annual meeting season 
marks the end of the hunting 
season. Many companies' by- 
laws allow shareholders to 
solicit support far special meet- 
ings any time during the year 
and, given the popularity of 
proxies, they are likely to be 
year-round irritants to manage- 
ment. 


futures tuna *>;■ 




Canada. Kinbum’s manntats 
taring subsidiaries and the 
profitable 50.1 per centowned 
SHL Systemhouse, a large 
systems integrator, were 
pledged against the leans. All 
these assets are for sale. 

The Kinburn group, bufltq) 
by Mr Roderick Bryden, the 
Ottawa entrepreneur, found- 
ered early this year because of 
excessive debt, poor multi 
from SHL and the cost of tak- 
ing private Paperboard Indus- 
tries, another large subsidiary. 
• Beater reports Iron 
Toronto: The 9,000 members of 
the International Association 
of Machinists employed by Ah 
Canada have voted 84 per cent 
to favour of strike action fol- 
lowing refection of a company 
offer to renew a contract which 
expires June 24, the union saif 


$ocI£t£ de Banque Occidentale 
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FT QUIDS TO WORLD CURRENCIES 


ms i; : reasuriesextend gains 
positive mood persists 

f Janel Bush «n New York and Deborah Hargreave* In Lonctoii : 


The taMe below gives the latest available rates of exchange (rounded) against four key currencies on Monday. June 4, 1490 . In some cases the rate Is nominal. Market rates are the average of buying and selling rates 
• except where they are shown to be otherwise. In some case market rate have been calculated from those of foreign currencies to which they are Ued. 
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news this week with only auto 
sales today, and chain store 
sales and consumer credit on 
Thursday, of much interest. 
New supply is not much at an 
issue this week with only yes- 
terday’s Treasury bill auctions 
slated, albeit with a higher 
total of ?i7.2bn- 

■ THE Japanese Government 
bond . market continued to 
draw strength from Friday's 
rally although profit-taking 
saw the yield on the 119 bond 
close not tor-off its high-point 
in Tokyo at Sid. per emit - 
London trading of Japanese 
bonds was quiet yesterday 
with the yield moving in a 
range of several basis points 
and ending dose to the Tokyo 
. level. Activity in the yen bond 
fixtures contract on the London 
International Vwwwi«ii>i to t u re s 
Exchange was low and the Sep- 
tember contract traded only 95 


The firming of the dollar 
against the yen yesterday dis- 
couraged some buyers of Japa- 


nese bonds since the bond mar- 
ket has traditionally followed 
the fortunes of the currency. 

However, investors are 
increasingly turning to the 
yield differential between US 
Treasury bonds and Japanese 
g o ver n ment bonds as an indi- 
cation of value in each, market 
With a yield differential of 153 
basis points between the two 
which has narrowed in recent 
weeks, some foreign , investors 
are turning to the cheaper Jap- 
anese market. .. 

■ WITH most other European 
bond markets closed, gQt-edged 
securities were the centre of 
attention yesterday as they 
weathered the turbulence of a 
volatile' day. After a Wghwy 
opening, .-'.gilts prices were 
pushed down by the release of 
strong April sales figures 
showing strength in demand 
across the board. The volatility 
highlighted the illiquidity of 
the market where activity was 
do m i nate d by traders deaitng 
with each other.' 


n ^ s CSitures fund backed by Lloyd’s broker 


eborah Hargreaves 

futures ftmd which has 
- ." set up by John Govett 

- gement is the first to 
' insurance from a Lloyd’s 

. ? Paragon Sterling fund 

- les a guaranteed return 
". /estment — as do most 

s funds currently being 
o in the UK - and is 


insured by Spedal Risk Ser- 
vices, a broker serving the 
financial sector. 

* The insurance guarantee 
means that investors will 
receive the amount of their 
original mpifaiT at the «nd of 
the inv es tm ent term. The bro- 
ker is insuring the guarantee 
with a surety band from Finan- 


cial Guaranty Insurance Corpo- 
ration in the US. 

The John Govett fund is the 
third UK fixtures ftmd to be 
created in the wake of much 
publicity surrounding man- 
aged futures in the UK after 
the Department of Trade and 
Industry armniYnpui new rules 
to regulate the i nvestments. 
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TEADE IIDEOITT PLC 071-739 

SPECIALIST EXPORT SERVICES. Tailor-made credit A Q 1 1 

insurance for safe expansion into export markets. O i i 


This announcement appears as a matter of record only. 

THE BANK OF NEW YORK 

is pleased to announce 
the establishment of a 

SPONSORED AMERICAN DEPOSITARY 
RECEIPT (ADR) FACILITY 


The Scottish Heritable 
Thrust PLC 


[@©51 


Floating Rate Notes due 1994 

In accordance with the provisions of the Notes, notice is 
hereby given that the Rate of Interest for the three month 
period ending 31st August, 1990 has been fixed at 
15.25% per annum. The interest accruing for such three 
month period wfll be £38438 per £10,000 Bearer Note, and 
£3,843.84 per £100,000 Bearer Note, on 31st August, 15)90 
against presentation of Coupon No. 6. 



31st May, 1990 


London Branch 
Agent Bank 


THE 

RANKQF 

NEW 

TORK 


For further information regardingThe Bank of New York’s ADR Services, 
please contact Kenneth Lopian in NewYork (212) 815-2084, or Michae l McAulifle 
in London (071) 322-6336. 


TOPS SERIES ffl LIMITED 

(Incorporated with limited luibilizy in eke Cityrrum Islands) 

U.S. $110,000,000 

Series HI Floating Rate Trust Obligation 
Participation Securities due 1992 

Secured by a Charge on a Portfolio of Fixed Rate Bonds 
and Notes with an aggregate principal amount of 
U.S. $ 159 , 810,000 

For the period 4th June, 1990 to 4th December, 1990, the securities 
will cany an interest rate of 8.65% per annum with a coupon amount 
of U.S. $10,992.71 per U.S. $250,000 denomination and U-S. 
$21,985.42 per U.S. $500,000 denomination, payable on 
4th December, 1990. 

Listed on the Luxembourg Stock Exchange 


Bankets Trust 


Company, London 

Agent Bank 


Continental Airlines, Inc. 

US$38,500,000 

Floating Rate Notes due 1996 

Notice is hereby given that the rata of interest on the above Notae for tfta period 
1st June, 1990 to 31st August, 1990 has bean fixed at 10.125% per annum, 
payable 31 st August. 1990. 

The amount payable against Coupon No. 16 will be $2559 per $1,000 Note. 


J. Henry Schroder Wagg & Co. Limited 

Reference Agent 



BfG Finance 
Company B.V. 

U&SHXMMXfcOOO 

FLOATING RATE NOTES 
DUE 1996 

In aooordanoe wttfa die pnwWoag 
of the Notes, notice is hereby 
gveo that far tfaa Interest Pferiod 
6th June, 1990 to 
6th September, 1990 the Notes 

wul bear tmeresti* the rate of 
8 7/1694 per annum. 

The Coupon amount 


International Bank for Reconstruction 
and Development 
U.S. $250,000,000 

U.S. Dollar Floating Rale 
Notes doe February 1994 

For the interest period 31st May, 1990 to 31st August, 1990 
die Notes will carry an interest rate of 8.30688% per annum with a 
coupon amount of U.S. $212.29 per U-S. $10,000 Note, payable on 
31st August, 1990. 


BankereDnuc 

Co m p an y, London 


Agent Bonk 
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Redemption of Enel FRN 
issue causes confusion 


INTERNATIONAL CAPITAL MARKETS 

Jaoanese warrants set to revive 


By Andrew Ftaemati 

THE redemption of a 
floating-rate note tone for 
Enel, the I ta l ia n state-guaran- 
teed electricity utility, 
confusion on the Eurobond 
market at the end of last week. 

Some investors say they lost 
money because the deal was 
improperly called for redemp- 
tion. 

J.P. Morgan has admitted 
human error and said it is 
working with note-holders to 
effect a solution. 

The 3300m callable issue due 
to mature in 200S was launched 
in 1985 by JJ. Morgan. It 
employed a so-called mis- 
match structure whereby inter- 
est periods can move out of 


step with fixed Interest pay- 
ment deter ,, 

According to investors, the 
borrower bad the right to give 
notice that it intended to 
the bonds on any payment 
date, except where the pay- 
ment date did not coincide 
with the end of the current 
interest period. 

However, only after the end 
of May payment date had 
passed last week did J.P. Mor- 
gan's Trust Department In 
New York announce that the 
issue had been called for value 
date May 31, hwWHwg investors 
who had assumed the notes 
would not be called at least 
until the end of June when the 


latest interest period expired. 
In addition. Investors say there 
was no notice given and argue 
this constitutes a double 
breach of the issue terms. 

JJP. Morgan said yesterday 
that it was given timely notice 
of the borrower’s intention to 
call the issue, but that It failed 
Itself to give notice within the 
prescribed period. 

It is understood that the 
Euxodear and Cedel clearing 
systems, where all of the notes 
are held, were not advised of 
the can until last Friday. 

This meant investors fitting 
the redeemed notes could not 
use their money for good value 
elsewhere. 


Hungarian travel group seeks 
wide spread of retail investors 


By Andrew Baxter 

IT is fitting; perhaps, that the 
first east European company to 
experience the delights of one 
peculiarity of late 20th century 

Capitalism — tntwn«tinn»l 

roadshow - should be a travel 
company. 

Executives of Ibusz. the Hun- 
garian travel agency, tourism 
and Wnawdat services concern 
which next week becomes the 
first privatisation by public 
offering in eastern Europe, axe 
more need to handling the 
logistics of mass tourism than 
questions cf fhmnHni jour- 
nalists and potential investors. 

Yesterday’s stop, London, 
marked the start of the second 
week of a tour that began In 
Budapest and will end in 
Vienna. 

The itinerary might look a 
little heavy for an issue that is 
raising only about 333m, exclu- 
ding a private placement 
reserved for Xbusz’s 2,750 
employees. 

But the event has a symbolic 
significance that goes beyond 
the bare figures, officials of 
Ibusz and its owners, the State 
Property Agency, dftlw . 

Mr Istvin Tfimpe, the 
agency's managing director, 
admits the deal is tiny in west- 
ern terms, but it is providing a 
model for one type of p rivati sa- 
ti on *b«t could be used 


as Hungary unshackles Its 
state economy. As one at Hun- 
gary's more successful compa- 
nies, and a well-known name 
domestically, Ibusz is also seen 
as the ideal first step in fulfill- 
ing the Hungarian Govern- 
ment's aim that at least one 
quarter of the Hungarian popu- 
lation should become share- 
holders this decade. 

However, with no infrastruc- 
ture of investment banks nor 
any recent tradition, of private 
i nv e st me nt in publicly-quoted 
companies, flmsz and its advis- 
ers have little dear idea of who 
the “average’’ Hungarian 
investor might prove to be. 

This is why Mr TOmpe cau- 
tions against drawing analo- 
gies between the Ibnsz deal 
■nil pri vatisations in the w est . 

Hungarian small investors 
will get preferential treatment 
in what Ibusz calls "the proba- 
bly difficult allotment proce- 
dure." 

However, despite tax breaks 
for share purchase it is unclear 
bow many Hungarians wm be 
able to afford the 4,900 forints 
($75) for each of the 440,000 
shares on offer. 

One Ibusz official observed 
that, while Hungarians were 
well used to inverting in bands 
paying a regular rate of inter- 
est, the idea of paying 4£00 


forints far a share with a nomi- 
nal value of L000 forints 
prove "a little bit shocking. 1 * 

Ibusz is hoping for a broad 
spread of international inves- 
tors, who will In any case be 
allocated at least 240,000 shares 
- more than half the public 
issue - for tax reasons. 

Because of the aba of the 
deal, Mr Tfimpe sees invest- 
ment by western Institutions 
principally as a vote of confi- 
dence in the Hungarian privati- 
sation process. 

But officials do not want the 
issue dominated by one or two 
powerful institutional inves- 
tors. and are looking for strong 
retail interest in Austria, Ger- 
many and Switzerland. 

The shares will be offered 
from June 11 to 15 in a transac- 
tion co-ordinated by Girozen- 
trale Vienna, and outside Hun- 
gary will trade as bearer 
certificates denominated in 
Austrian schillings and traded 
on the Vienna Stock Exchange. 

Listing is planned for June 
21 in Vi enna and Budapest, 
where the official stock 
exchange opens the same day. 

The flotation will put 40 per 
cent of Ibusz into the hands of 
private investors, but Mr 
Tfonpe said he would Hke to 
see the company folly priva- 
tised within a year or so. 


Morgan 

Stanley 

splits 

banking arm 

By Janet Buehlo.New York 

MORGAN Stanley, the Wall 
Street securities comp any, is 
splitting its Investment 
banking division! in two, 
separating client-based 
business from- its highly 
lucrative merchant banking 
operation. 

The investment banking 
divUori will conduct Morgan 
Stanley’s corporate finance, 
mergers and acquisitions, 
c a pital ip fl iri h rt ff and real estate 
business for idtewte,, 

TUs dMsknx.wjll be led by 


director currently In charge of 
cufutffuR nn»iif» . 

The merchant banking 



By Andrew Freeman 

THE market in Europe for 
Japanese equity warrant issues 
may be about to reopen since 
Its forced closure in mid- 

Msrt *h. 

Leading securities bouses 
are thought to-be lining up an 
appropriate hammer and Issue 
sire to tap fos market in eady 

INTERNATIONAL 


July. 

The news comes at . welcome 
relief to the E ur obond market; 
where foe. lack of equity war- 
rant bustoees due to the severe 
stock-market fell in Tokyo has 
significantly squeezed profit-' 
ability. - , . 

ten^tbt^UMlBil^Bf 
demand for warrant issues 
would sustain new issue vd- 
ume, and that w arrant prices 


have recently recovered 
strongly from the low levels 
they reached in March and 
A prii- 

There is, however, a psycho- 
logical hurdle that must be 
passed before deals' can be 
Jannched. 

On Thursday, the June 
futures contract on the Nikkei 
Stock Index expires. If the roll- 
over period goes well, indicat- 
ing* Underlying confidence In 
■ foe- market; than the . warrant 
new issue market will be likely 
to reopen quickly. 

The first deal could be 

ftwmwHatinly after the 

compulsory 20-day filing 
peripd, indicating late June or 
early July as the KWy timing. 

.’Japanese financial authori- 
ties want to ensure that the 
ratURLrf business is conducted 
successfully, ruling oat a' rush 
of new deals. 

There is considerable specu- 
lation in the market as to pos- 


sible issuers and the appropri- 
ate coupon leveL _ 

A medium-sized deal of 
around 3250m by aweMenown 
issuer avoiding the troubled 
real estate and financial sec- 
tors is the current choice at 
most houses. . . ' 

In the profitable heyday of 
the equity warrant market last 
year, when $69bn of deals was . 

coupon levels were 
■ regularly cut below 1 pot cent 

The talk now is of an attrac- 
tive initial coupon, perhaps as 
high as 5 per emit or 6 per cent, 

which can be cut back if 
there is strong demand. 

Elsewhere, ' European 
operations were closed yester- 
day for an official h olida y, so 
there was ^nimal activity on 
the Eurobond market 
Traders reported m a rginal 
• secondary activity and there 
were no new issues. 

The market for variable-rate 
notes was reopened on Friday 


Sallie Mae plugs into Europe 


By Janet Bush in New York. 

THE Student Loan Marketing 
Association, popularly known 
as Sallie Ifas, plans to make its 

mo nthly n^farpig of 

short term floating-rate notes 

available QteraMjmBrHialy In tfw 
US domestic market and in the 
Eurodollar market 
The notes win be tradeable 
as home market instruments In 
rfthwr (jf th e s e m arfc wiM with 
transactions cleared and set- 
tled through Eurodear and 
CedeL 

Sallie Mae is a listed com- 
pany, chartered by Congress to 
provide liquidity to institutions 
artmitiny Credit tO Students. 


It packages student loans 
into tradeable securities and 
also pioneered interest rate 
swaps in which fixed-rate secu- 
rities are c onv erted, for exam- 
ple, into floating-rate notes. 

. The notes will he offered in 
the Eurodollar market through 
a s ailing group : managed by 
5&aTU«» Mm comprised ©f Bar- 
days de ZoeteWeWS«mrfties, 
Credit Suisse First Boston, 
Sm4w i Mo rfP Lynch 
Government Securities, J.P. 
Morgan Securities and Motgan 


They will be issued thr ou g h 
the US Federal Reserve Book 


Entry System in denomina- 
tions of 31,000 and in 31,000 

increments above that amount. 

Sallie Mae said that It 
planned to price around 3550m 
to f650m of these notes, due 
December 13, an Monday, June 
11. . When-issued trading is 
expected to begin at &20 am 
New York time on June 12 
with settlement on June 14. 

The notes will be priced at a 
spread to the bond equivalent 
yield of the 91-day US Treasury 
bill and the interest rate will 
be reset on the day following 
each weekly Treasury bill auc- 
tion. 


UK food group in C$130m issue 


By Andrew Freeman 

HILLSDOWN Holdings, the UK 
food company, is seeking 
shareholder approval, for an 
Issue of perpetual preference 
shares in th e cmwAiim m w h* 
The deal foDows shnflar banes 
in the US market, but Is 
thought to be one CTthfe first 
for a UK company In Canada . 

Hfilsdown intendsto'ralaaJUi 
initial CfLSOm. biCUSlutia 
Merrffl Lynch, wftfoh is aebris- f 
ing an the Issue^Hm investor 
market is' limited to <a few 


STATISTICS . 


flatiiwHan fn aMtart towo Tho pro- 
gramme can eventually be 
increased up to C$275m. 

Preference shares have been 
on attractive, way of raising 
co m pet i t i vely-priced share cap- 
ital to strengthen company bu- 
ance sheets and several UK 
companies have participated in 
a thriving US market 
; jfiUadorwn recently proposed . 
a merger between one of its 
subsidiaries and a Canadian 
■company which, if separately 


approved, would base nearly 30 
per cent of the group's turn- 
over in Canada. The share 
issue would help reduce its 
expos ure to foreign omhangn 
rate fluctuations. 

The preference shares pay 

I n tor mit in fjnarfian doUBTS St 

a rate fixed for the first five 
years and thereafter negotiated 
with shareholders. The shares 
cany no voting rights -and will 
be redeemable only at the com- 
pany's option. 


after a gap since late last 
Two deals for Finnish haft 
were launched, by ■ iiemjrt 
Lynch International wfatygKw 
it expects there to be sevig 
more such issues in the nerf 
few weeks. , 

Banks use the strurtnhHft 
raise subordinated cajHfed^- 3 ^ 
A |200m 10-year. deaffnV 
Union Bank of Finland 
launched with to MtiaT n^f 
gin of 25 basis points. 
Libor. Fees were irt dtafouftv 
SKopbank brought a4Wfif 
issue with a 50-year raaatiSft^ 
extendable to a perpetual# 
the borrower’s option. “v-Ai*. 

The par-priced notes. , wB* 
pay a margin of A over tfhfa 
had a good reception. audtiS 
deal was increased yerterdav 1 
to 3l5(lin, 

The new B $50m tranche, "te 
Identical to foe adgfnarjg£ 
except for the payment 'date 
which is August' 8 aS opaxed 
to July 16. 


Austria r 

By Deborah Hargreanres .... 

OM, the expanding Swedish 
Options exchange, has won the 
to develop a fefens 1 
and options market. foe An*, 
tria wbkh is due to rtrttimiil-: 
ing in mid-1991. 

Sweden's OM will devdop V 
screen-based trading 'system 
for a group of Austrian hanks 
which have art up this Ab>> 
trlan Futures and Options 
Exchange (OTOB). -As.wdl-ss 
providing - the SckAta' 
exchange n a turnkey bads. 
OM will deliver a marketing 
and training paidcagjt; jml 
basic rules and regslatknp. 

The Swedish sxdiiy wfil 
not hold a stake in rae imr 
market - in contrast triads 
other international venture* 
— but will provide cansaHtnc 
training and devefopmoit nr-' 
vices for several year* after' 
the Austrian Systran gets off 
the ground. OM has estab- 
lished six offshoots oversea 
where it co-operates with local 
partners. 

• International Finance Coy 
is offering YlSbn of six-year 8 
per cent dnaLenrxency sutu- 
ral bonds at lOOJSO, a cc or d ing 
to lead manager Nomura Sees- 


FT-ACTU ARIES SHARE INDICES 


« The nnanctal Time* Ltd 1990. CwnpSad by tho Rwirisl Thneu Ltd 
in corduneflon wHh thn In e tltnt e of h r hi s rif ea aw d Ifan F ac u l t y at Aotwrien 


EQUITY GROUPS 
« SUB-SECTIONS 

Figures In pvwKhoa show number of 
nocks per section 


RISES AND PALLS YESTERDAY 


LONDON TRADED OPTIONS 
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UK COMPANY NEWS 
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ta* de al' 
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oots and WH Smith DIY merger 


■aggie lirry 


awchlS.U:^'So AND ^ Smith, the 
t tercets V^:- ers « WBP ® last night in 

*«S %M ons a 

out-of-town 

- * youraelf chains. Barrine 

.. Ainilfo . ‘rfi- 


tw ’ * ,“*?“** «sasreements, the 
A i" -s ,^ r “^ , 1 fxpected to be 

7*fo& Barji 1 6 b? C ^ D t< Sfa , 1 iSP^&f 88 
91 rwl? “Slop yesterday 
Sd c r z/’S?. 8 £ to 352p. - 
Am ‘l-/ w ‘ ~ 3 - ^ the deal, Boots’ diam 
-^\: sa (V ?P d Smith's business 
^***&kf ft * L*J- AH would merge and 
5“ *- l!s ■'■ ^Pawt would have a 50 
jw^eic... . 0 : *mt share in the combined 
allowing both to 
■'-'itfaejanit venture off their 
22 a • ce sheets. The merger 

*“ * ir*;-i to cost savings. 

■*** .,_^\ith has been in the DPT 

: >p since acquiring LCP 
Jre .-* * ». _ centres in 1979. Do It All 
omKra; : c , k ^iaa 116 shops. In the l ast 
txet?: i .. .r* ■-•nanctal year, fio end May 
vkteh ». 5 .:; ;: sales were £238m and 
» Jfhiv ;:•. profits £11 J3BL How- 

interim results showed a 

— ■ — .Q trading profits from 

\ m ^to£5.1m. 

I u \ ts entered the DIY mar- 
* M Jpth its purchase erf Ward 
ft****! • August for £900m. 

UCdl IP seeing some Ward White 

**« esses, for about £l20m, 
A tin*-*.' ® aa left with Payless, 
rmuSrriQ r ^ s * which retails car 
and bicycles, and AG 
H Cohere* Muk 

0V. Sir 

■Hurfau- 
end opt: 
tria «b.r. 
to* la 

5*r0.-s - 
icmn-Lj: 

lor a 

which h_ 

Ulan :■ u 
Esr £ 
prpv;«: . 

WEfcaai'!- 

ISM V.. . 

•»4 i.--. 



Analysts suggested yester- 
day that the DIY deal, if not an 
admission of failure, was at 
least an admission by both 
sides that they had problems 
in DIY. Boots had already 

muilff mflruip»mffl t rhangaa nt 


Sr James Blyth (Mt) chief executive of Boots and Malcolm 
Field, managing director of WH .Smith 


Stanley, a high street DIY 
chain. Separate trading results 
for Payless, which has 105 
stores, are not available. 

Boots is releasing foil year 
profit figures cm Thursday and 
might have expected critical 
questions from analysts about 
whether it had paid too. much 


for Ward White." 

Yesterday's share price rise- 
was partly prompted by hopes 
of better news cm Manoplax, a 
heart drug w hich Boots' 
pharmaceutical division has 
been developing which had 
been held , up by poor test 
results. , 


The DIY market has become 
increasingly competitive as a 
number -of large groups have 
expanded rapidly. Although for 
some years this was a fast 
growing sector of retailing; the 
drop in housing activity has 
hit sales over the last year or 
so and some DIY groups have 
-seem their profits under pres- 
sure. >• 

Analysts have said for some 
time that there were too many 
players in the market and that 
rationalisation was needed. 
Payless and - Do It All hold 
third and fourth {dace in the 
DIY market, -each with a mar- 
ket share of about 3J9 per cant 
of the total market, according 
to estimates from Verdict 
Research, the retail research 
group. 

Combining the two would 
put the merged chain in second 
place after B&Q, which is 
owned by Kingfisher, the 
retailer which also owns Wool- 
worths, Comet and Superdrug. 


Acquisitive Wm Cook jumps to £9.5] 
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.m Cf; 

•w ^are Pearson 

IAM COOK. - the 
, c ,b ritive Sheffield-based 
T j-bundry group, achieved 

- .rytr leap in profits during 
•V j'~ ar to March 31. The pre- 

-'rare rose by 88 per cent 
7 ; .^‘ i.5m on sales almost 
. v ' ,J ~sd from £58.98m to 

'an. 

_ ;* “ kuding a two-month con- 
ion from Lloyds (Burton), 

- :< -£ Kl caster, pre-tax profits 
'“SltfO £9-lm, a £350,000 

■: cement over the forecast 
* ' 'Jii mpany made at the fima 
- V'.three-for-lO rights issue 
-'iii.^uary. 

.i rating profits were 


£lL3&n (£5R5m). The 
said that on a hkefor-like 1 
the operating result was £7 Ah 
while that for turnover was 
£8Qm. 

. Since the year-end, the 
Monopolies and Mergers Com- 
rwiB<rfnw has mounted an inves- 
tigation into three of the com- 
pany's 1989 acn rriwirtnnq- TjIto 
& Elliot, whose Essex, plant has 
since been closed, Lloyds (Bur- 
ton), and Armadale, a Scottish 
foundry bought in March and , 
now closed. 

Mr Andrew Cook, chairman, 
said yesterday he was confi- 
dent of a “satisfactory” out- 


come to. the investigation. He 
said that in the cases of Lake & 
Elliot and Armadale there was 
now little, that .Cook, could 
divest “except to the scrap 
man”. In the cafe, of -Lloyds 
(Burton), it «TmnM he remem- 
bered that there was an 
absence of potential buyers fin: 
such businesses. 

He added that since he took 
control of Cook in 1981 the 
company bad “saved” a net 
seven foundry businesses, clos- 
ing only two. 

“We feel that we have a 
strong case to put before the 
MMC,” he said. The company 


is to present its case on 
Friday. 

- On the results, Mr Cook said 
he foresaw “significant pot 
tial f or improving profitahlhi 
at the company after a period 
of rapid acquisltlanal growth. 
His target was to improve 
return on sales from 10 to 15 
per cent He did not envisage 
making any other big 
acquisitions in the near 
term. 

Earnings per share stood at 
45.18p (36.34p). The proposed 
final dividend is lifted to 8p 

(&25p), making 12L5p (9p) fin: 
the year. 


WATER INDUSTRY 

The Financial Times proposes to publish this survey on: 

11th July 1990 

For a fuH editoriaI~Bynopsi&-aiKl advertisement-details, please- contact -- 


t^e w. 

■ 

X>-. *r 
t ^ :• 
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• BUI Castle 

on 071 873 3760 

or write to Mm at : 

Number One 
Southwark Bridge 
London 
SE1 9HL 
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on 071-873 4896 or 
Carol Haney 
on 071-873 4935. 


Thorn EMI 
US sale 
to BEI 
for $22m 

By Michael Skaplnker 

THORN EMI, the music, rental 
and technology group, said 
yesterday it had signed an 
agreement to sell four of the 
six divisions of Systran Dan- 
ner, its California-based sub- 
sidiary, to BEI Electronics of 
San Frans lsco for S£2m 
(£ 13.1m). 

- The four divisions - 
Seaton-Wilson, Ed cliff and 
Duncan Electronics - make 
sensors and other equipment 
with a variety of militar y and 
c ommer cial applications. 

Hr Colin Southgate, Thom 
EHTs fT h u hr*" 1 *", said the com- 
pany had decided to retain the 
remaining two divisions 
because of their affinity with 
the group '8 existing 
operations. Safety Systems, 
one of the divisions to be 
retained, specialises In 
systems to prevent fire and 
overheating in aircraft 
engines. Mr Southgate said it 
complemented the group’s 
other security interests. Micro- 
wave Products, the second 
division, fits in with Thom’s 
radar systems activities, he 
said. 

The two divkstous accounted 
for 839m of Systran Danner’s 
total sales of $87m in the year 
to March 1990 and for more 
than half of the subsidiary’s 
pronts. 

The gale of the Systran Don- 
na divisions forms part of Mr 
Southgate's strategy of selling 
businesses which do not have 
the potential to be internation- 
ally competitive. The group 
has sold more than 60 busi- 
nesses since 1985. Last month 
it announced that it Intended 
to sell its li ghting interests to 
GTE of the US. Thom EMI had 
Intended to sell its UK defence 
activities but has not been 
able to find a buyer willing to 
the reported £300m it is 


BAe takes 49% 
stake in Kelsey 

British Aerospace has 
negotiated a 49 per cent inter- 
est in Kelsey Inrtnmients, pro- 
ducer of computer-based 
destructive systems for static 
and fatigue test applications in 
the aerospace, automotive and 
dvfl e ngineerin g Industries. 


Suter p.l.c. 

has acquired 

Chemoxy International pic 


Henry Ansbacher & Co. Limited 
acted as financial adviser to 
Suter pic in this transaction 



Henry Ansbacher S Co. Limited 


April 1990 
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GENEVA 

1989 DIVIDEND 

Following the derision taken by the Shareholders’ General Meeting 
held on June 1, 1990, the dividend for the 1989 fiscal year is pay- 
able, free of charge, as of June 5, 1990 by BANQUE PARIBAS 
(SUISSE) S.A., UNION DE BANQUES SUISSES and CREDIT 
SUISSE, as follows: 

Per bearer share issued prior to January 1, 1989, of SF 1,000 nominal 
value, against remittance of coupon No 13: 

Gross amount: SF 65.00 

(-35% Federal withholding tax) 

Value number: 217375 

Per bearer share issued on June 1989,. of SF 1,000 nominal value, 
against remittance of coupon No 13: 

Gross amount: SF 32.50 

(-35% Federal withholding tax) 

Value number: 217379 
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Financ&re Sainf Dominique 


We have achieved a rate of return 
in excess of 60% p.a. 
on our equity investments during 1989*. 
You are invited to take advantage of this 



WNMiCtiace SAINT DOWNIQUB COVERS A BBQAD RANGE C£ EQUITY 
HNANCE ACTIVITIES VIA TWO COMPUMEtfTARY APPROACH ADVICE 
AND INVESTMENT EUROPE IS THE PRIME TARGET FURTHERMORE, FOR 
EACH PARTICULAR ACTIVITY: WHETHER IT BE MERGERS AND ACQUISI- 
TIONS, VENTURE CAPITAL. STRATEGIC INVESTUENT STAKES, BUY OUTS 
OR CROSS BORDER. BQVTTY HNANCE THERE E3 A SPECIALIST AND DEDI- 
CATED PROFESSIONAL TEAM. AS A SUBSIDIARY OF CREDIT NATIONAL, 
HNANCltBB SAINT DOMNIQUE IS BACKED BYSUBSIMTITAL FINANCIAL 
RESOURCES, MAKING US A LEADER IN THE EQUITY AND GtJUITT-ftELAT. 
ED MARKETS OURCBOWIH AND SUSTAINED DYNAMISM ARE DEHNDENT 
ON THE FINANCIAL PERFORMANCE OF THE COMPANIES WE DEAL WTTH. 


Very icon Financiire Saint Dominique increases its share capital: will it be with yon or without yon? 
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UK COMPANY NEWS 

Cut in contribution to profit sharing boosts pre-tax results by 12% Marley US 

NFC operating profits fall 3.5% 

purchase 


By Paul Abrahams 

NFC, formerly the National 
Freight Consortium, yesterday 
announced a 12 per cent rise In 
, pre-tax profits for the half year 
to March 24. However, operat- 
ing profits were down 3,5 per 
cent in what the company 
described as a generally diffi- 
cult UK environment. The 
shares fell sharply on the news 
by 9p to I2?p. 

The company, which 
uniquely among British compa- 
nies publishes on each report- 
ing date a “best view" of what 
it thinks its next full-year 
result will be. downgraded its 
"best view" for the full year by 
£Sm to £97m (£90 ,2m) on a pos- 
sible turnover of £l.65bn 
(£1.49bn>. 

The increase in half-year 
profits from £32.6m to £36.4m 
was mostly achieved by reduc- 
ing the contribution to the 
employee profit sharing 
scheme from £5.7m to £l.9m. 
Operating profits fell from 
£43m to £4l.5ra. 

NFC warned that results 
from the property division in 
the second half of the year 
were likely to off-set any 
advantages accrued through 
improved efficiency. The full 
effects of property slump had 
not yet worked through, the 
company said. 

Mr James Watson, who is 




' 

Ashley Aahwood 

James Watson (left) and Jack Mather: A degree of robustness 
given a UK trading background that is not really helpful 


due to take over from Sir Peter 
Thompson as chairman, 
stressed that the company 
would continue to invest over- 
seas to reduce its dependency 
on the UK economy. At pres- 
ent. 28 per cent of profits 
comes from non-UK operations, 
mostly in the US. 

"The company is showing a 
degree of robustness given a 
UK trading background that is 
not really helpful." he said. 

On an increased turnover of 
£7 28. 8m (£847.5m) operating 
margins slipped from 6.6 to 5.7 


per cent Earnings per share 

Increased 9 per cent from 42p 
to 42p. 

Directors declared a third 
interim dividend of l.lp per 
share, making a total of 22p 
(2.45p) per share for the year so 
far. 

The increase reflected the 
special first interim dividend 
and the moves being taken to 
reduce disparity in the level of 
the four quarterly payments. 

Mr Jack Mather, chief execu- 
tive, said that the transport 
division, the company’s larg- 


est, had suffered from the 
effects of the poor general eco- 
nomic climate in the UK and 
the government’s policy of 
high Interest rates. Turnover 
at the division increased 14 per 
cent, but operating profits 
were down 27 per cent at 
£12.4m (£17m). 

These factors, said Mr 
Mather, had meant that the 
Volume of goods bad faTlan as 
companies reduced stocks. The 
resulting over-capacity in some 
sectors had meant that it 
proved difficult to make mice 
increases stick. Customers 
were also passing on their 
flnanriai problems to their dis- 
tributors, he said. 

The logistics and home ser- 
vices divisions had performed 
wen. he said. The increase in 
profits at the home services 
division, which includes Pick- 
fords, the removals c o mpany, 
was remarkable given a 40 per 
cent decline in the number of 
house purchases in the last 
year, he added. The division 
had diversified into overseas 
and Into office and company 
removals. 

The travel division contin- 
ued to make a loss in a difficult 
environment It made a loss of 
£3m. the same as last year, an 
a turnover of £34.6m (£3L2m). 

See Lex 


Reedpack results meet bankers 9 targets 


By Maggie Urry 

THE FIRST full-year results 
from Reedpack, the paper, 
packaging and office supplies 
group, since its £603.6m man- 
agement buy-out from Reed 
International in July 1588, 
showed that the group was still 
meeting its bankers' targets 
despite higher interest rates 
and worse trading conditions. 

Operating profits were 12.9 
per cent higher at £90. lm 
(£7 9.4m on a pro-forma basis) 
in the year to April 1. These 
profits covered the interest 
payments of £54. 7m by 1.6 
times, slightly better than the 
ratio required by the agree- 
ments with banks. 

However, the ratios have 
been adjusted for the next 
three years reflecting the rise 
in interest rates. Reedpack has 
not had to make concessions 
on terms or repayment time- 
tables as a result. Although the 
group plans to float on the 


stock market, bankers are not 
exerting pressure for an early 
flotation. Reedpack said. 

Mr Peter Williams, chief 
executive, said the group had 
withstood difficult trading con- 
ditions better than expected 
and he was confident of a fur- 
ther rise in profits in the cur- 
rent financial year. 

He said the group now made 
nearly a quarter of its profits 
overseas, mainly in Europe. 
This is a rise from 19 per cent 
the year before. This was 
partly through the faster 
growth of the European busi- 
nesses compared with those in 
the UK. and also because four 
acquisitions had been made in 
Europe costing £19m in total A 
further rise in the non-UK pro- 
portion of profits was planned. 

The group's net borrowings 
stood at £467ra at the year-end 
despite the acquisitions and a 
£15m loss on translating over- 


seas debts into sterling. Taking 
these into account, the group's 
debt level was comfortably 
below bankers’ targets. 

Group sales were ahead by 
82 per cent to £842m and oper- 
ating margins rose from 102 to 
10.7 per cent 

Paper was the largest con- 
tributor to trading profits, 
making £352m, a rise of more 
than 17 per cent on sales up ll 
per cent at £236. 6m. Although 
trading conditions in the UK 
were dull, the group's use of 
waste paper as its main raw 
■material meant all its UK willls 
were profitable. In Europe, the 
Dutch mill "achieved excep- 
tionally strong results", the 
group said. 

Packaging trading profits 
rose by 7 per cent to £30.6m. on 
sales 10 per cent higher at 
£456. 6m. Flat volume in the UK 
was offset by strong demand in 
Europe. Start-up costs on capi- 


tal projects hit margins but 
benefits should come in the 
current year, Mr Williams said. 

Trading profits from office 
supplies rose 15 per cent to 
£232m on sales 16 per cent 
higher at £258m. The second 
half saw a slowdown in growth 
in the office products markets 
and there was aggressive price 
cutting, the group said. How- 
ever, two new distribution cen- 
tres were opened during the 
year and the operation is 
expanding In Europe. 

The group’s property was 
revalued to show a surplus of 
£157m. a rise of 140 per cent on 
book values, Reedpack said. 
Planning consent had been 
given for developing surplus 
land in Kent Mr Wiliams said 
the group’s surplus property 
would provide a steady stream 
of income in future years and 
the group was not under pres- 
sure to sell spare l«md now. 
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Caution sounded as Vibroplant 
profits advance 27% to £14m 


By Vanessa Moulder 

MARLEY, the diversified 
building materials and auto- 
motive components group, has 
made its first noft into the US 
pitwrtp fi n rifting materials mar- 
ket. 

It has agreed to buy the 
business and net assets of the 
plasties and wood mouldings 
division of Di Giorgio Corpora- 
tion for $45.75m (£27m) in 
«k 1 i The badness, Known as 
D G Mouldings, is the largest 
US manufacturer of pre-fin- 
isined plastic and wood mould- 
ings used in the refurbishment 
of residential »nd commercial 
b uilding s and the manufac- 
tured housing sector. In both 
sectors, it claims a market 
share of more than 40 per 
cant 

Marley said that it saw 
scope for moving the business 
further into the renovation 
and industrial markets, which 
would reduce its exposure to 
the US linn ring market. 

It also aimed to exchange 
tprfinfra i know-how between D 
G Mouldings and its other 
plastic building material busi- 
nesses round the world. The 
business will be renamed Mar- 
ley Mouldings »«d its senior 
management team will con- 
tinue the business under its 
existing US management 

The business is based In Vir- 
ginia. in the South East of the 
US, which is the heartland of 
General Shale. Harley’s US 
brick operation, which it 
bought in 1986. Marley Mould- 
ings has three manufacturing 
plants and a distribution facil- 
ity in Marion. Virginia and 
further distribution ware- 
houses in Texas and Oregon. 

Mouldings for the residen- 
tial renovation and remodell- 
ing sector account for almost 
half total sales. Mouldings for 
Industrial use and products for 
the manufactured housing sec- 
tor both account for a quarter 
Of 

In 1989, D G Mouldings 
made operating profit of 56.7m 
on turnover of $66. 8m. Net 
tangible assets are expected to 
be about jnsm, 

Marley’s shares were 
unchanged at I30p. 


Receivers 
called in 
at Polysonrce 

By Vanessa Houkter 

Receivers . were yesterday 
calle d int o Pol yso nrce Indus- 
tries (UK), a plastic mouldings 
business based in South Wales. 

The shares of its parent 
company, Polysonrce Hold- 
ings, which is traded on the 
Third Market, were suspended 
at 5p as the company and its 
broker, TC Coombs, tried to 
strike a rescue deal. 

Mr Arthur Dalton of TC 
Coombs said it was "possible 
but not probable" that it 
might be bought for its busi- 
ness or its Third Market quo- 
tation. 

Polysource Industries, 
which employs 45 people in its 
factory near Swansea, did not 
achieve the sales forecast 
when the company joined the 
Third Market via an introduc- 
tion at the end of last year. 
The broker attributed this to 
its dependence on the car 
Industry and microwave oven 
business which have subse- 
quently seen downturns. 

The company is also listed 
on the Alberta Stock Exchange 
In 


By Vanessa Houlder 

VIBROPLANT, the plant toe 
group, yesterday announced a 
27 per cent rise in pre-tax prof- 
its from £11 27m to £J4.0im for 
the year to March 3L Turnover 
rose by 30 per cent from 
£54JL8m to £7lL25m. 

However Mr Jeremy Puking- 
ton, chairman and ma nag in g 
director, sounded a note of cau- 
tion about the year ahead, 
although he added that the 
company’s current year bad 
.started well with trading at or 
above last year’s levels in most 
areas. 

He sai d that forecasts of con- 
struction activity predicted a 
crigTrifirtant reduction in work- 
load this year, not only for 
housebuilding, hut also in the 
commercial and Industrial sec- 
tors which so far have been 
largely unaffected by last 
year’s rises in interest rates. 

The past year saw some 
weakening in demand in the 
second naif although the 
south-east was the only market 
where revenues fa il ed to move 

As a nationwide operator, 
Vibroplant was able to rede- 
ploy plant from the a reas t hat 
had the biggest downturn in 


business, ^ 

The group made its first un 

acquisitions 

Holdings and the Britspace 
hire fleet — during the 
year. Bath Plant is not erase- 
ted to make any profit this 
year, but tt is seen as an eco- 
nomic way of establishing a 
presence in the south-west or 
En glan d. 

In the US, where the com- 
pany specialises in a®* 1 " 
access equipment rental, it 
expanded from 12 to 26 1°®®“ 
tions and made three acquisi- 
tions during the year and one 
in April Vibroplant said that 
the markets in which it oper- 
ated were generally buoyant 
and further advances were 
expected in revenues and. prof- 
itability. . 

Mr Pilkington said that 
major acquisitions were 
unlikely this year, as the com- 
pany integrated and improved 
the of last year’s addi- 

tions. 

Operating profits in the UK 
increased from £10. 44m to 
£ 1122m on turnover up from 
£3a05m to £3926m. In the US 
operating profits advanced 
from £3*42m to £5m on turn- 


over up from £2 1.13m to 
£30 .38m. 

Earnings per share Increased 

by 18 per cent from 1722p to 
20.4p. A final dividend of 22% 
(L98p) was proposed, mating? 
total of 3-Gp (3pX 

* COMMENT 

Up like a rocket, down like a 
stick: over the past two yearn 
Vibropianfs share price Deafly 
doubled, then halved. Such m. 
atility - which is at odds wftfa 
the xmgLamorous hut soundly 
managed nature of the com- 
pany - is a striking measure 
of the change of heart towards 
the small company and con- 
struction sectors. While tha 
popularity of both remains in 
the doldrums, Vibropianfs 
share price is unlikely to daw 
hack much of its losses. None- 
theless, assu m ing pre-tax pint 
its of £i5m this year, the 
shares, up 5p to I44p, look 
inexpensive on a p/e of 62, 
Vibroplant has several advan- 
tages over others' in its sector 
- its northern bias, Its modern 
fleet, its broad customer base 
and its resilient US earnings - 
so it should ride out a difficult 
year better than most - 


Warburg director’s £639,000 


THE highest-paid director of 
S.G. Warburg, one of the (Sty's 
leading investment banks, 
earned £839,000 in the year to 
March 31, which included 
£256,000 of long-term perfor- 
mance-related pay. 

The bank's pre-tax profits 


rose by 68 per cent to £1872m 
in the same period. 

The chairman, Sir David 
Scholey, was the highest paid 
director in the same period last 
year at £559,000, but this year 
his overall salary dipped to 
£531,000. This was because he 


PML holder backs £2m 
rescue finance package 


By Clare Pearson 

MR JOSEPH LEWIS, an 
offshore-based 25.5 per cent 
shareholder in PML Group, is 
backing a £2m package of res- 
cue finance for the company, 
which makes, Imports and 
retails clothing. 

The USM-quoted company 
said yesterday it would be 
unable to carry on business in 
its current form unless the 
rights issue, conditionally 
underwritten by a vehicle con- 
trolled by Mr Lewis, is imple- 
mented. 

The issue is of unlisted loan 
stock convertible into PML 
ordinary shares at 10p, com- 
pared with last night’s 
unchanged close of 8%p. 

PML’s indebtedness stood at 
£42m on May 4. Management 
accounts showed a trading loss 
of about £500,000 for the four 
months to April 30, compared 
with a profit of £161,000 for the 
comparable period. 

Halden BV, a subsidiary of 


Mr Lewis’ Davenport Financial 
Services, is the conditional 
underwriter of the rights issue. 

Mr Lewis has been a share- 
holder in PML since July 1987 
when he sold his specialist 
clothing shops, aimed at Far 
Eastern tourists in Europe, to 
the company. 

PML says it has been hit by 
high interest rates and its 
clothing manufacturing activi- 
ties affected by the fall in UK 
consumer spending. It has also 
been an indirect victim of the 
downturn in the Japanese 
stock market and an adverse 
sterling-yen exchange rate. 

PML, which issued a profits 
warning at the end Aaf April, 
also yesterday finally 
announced results fin: the year 
to end-December last year. 

These showed pre-tax profits 
of £822,265 (£L5m) on sales of 
£35 2m (£27. 42m). Earnings per 
share fell to L2p (22p). There 
is no dividend for the year. 


Optometries Corp profits marginally higher 


Optometries Corporation, the 
USM traded optical systems 
specialist saw pre-tax profits 
rise to $330200 (£197,000) from 
$325,000, after a strong second 
half resulted in sales of $326m, 
compared with $3.27m, for 
the year ended March 
1990. 

Mr Frank Denton, chairman, 
said the marginal improvement 


in profits was achieved despite 
some unusually high costs 
incurred. 

These costs were associated 
with several accomplishments, 
he said. 

The - company absorbed 
$70200 of the oast of producing 
and distributing its first major 
comprehensive product cata- 
logue. In addition, the US sub- 


sidiary absorbed some $35200 
in relocation expenses. 

Mr Denton concluded all fits 
indications were that the new 
financial year would begin 
with a very strong first quar- 
ter. 

Tax took $120,000 ($92200) 
leaving earnings per common 
share of $0,021 ($0.023).There is 
no dividend. 


Leigh’s 

pre-tax profit 

up by 39% 


Results in brief 


Turnover 

Profit before interest 
Interest 

Profit before tax 
Taxation 
Profit after tax 

Transfer to reserves 
Dividend on Ordinary 
Shares per share: 

Interim 

Final recommended 
Earnings per share 
Average number of shares in 
issue 


Year ended 
31st March 
1990 
£000*8 

69,024 

10,115 
(1,761) 

8,354 
_ (2,924) 

5,430 

2*223 


2.22p 

4.88p 

16.9p 

31.25m 


Year ended 
31st March 
1989 
£000 's 

51,601 

6,513 
_ (482) 

6,031 

-T (2.1H) 

3,920 


2.02p 

4.20p 

13.8p 

25.97m 
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did not receive any long-term 
performance-related pay this 
year, as against £251,000 last 
year. 

However, Sir David earned 
£348,000 in annual perfor- 
mance-related pay, compared 
to £125,000 last year. 

FIH sells 
Berisfords 
ribbons side 
to consortium 

Ferguson Industrial Holding 
1s selling the Berisfords 
ribbons business to a consor- 
tium called Startbright, which 
includes two Berisfords . direc- 
tors. 

Total consideration is cov- 
ered by £1 for the share capital 
of Berisfords and Clare Textile 
Holdings and the repayment of 
£4m of interest free intra-group 
loans. 

The labels division is being 
retained by Ferguson which is 
also assuming the £230,000 
overdraft of the ribbons busi- 
ness. The sale will be used to 
cut borrowings and an extraor- 
dinary charge of £L25m 
will be made in the accounts 
for the year to February 
28. 

Berisfords reported profits of 
£708,000 in the year to Febru- 
ary 28 1989 but this was not 
maintained in the following 
year. 
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Fairy-tale; horror story; thriller 

Can Saatchi be salvaged in time? Alice Rawsthom reports 


ane Fuller 

DANGER Properties, the 


F e r>, ® the trend- in the strait- 
if?*' * ;v - . Property sector by 

«£;p*».:* T -.asing pre-tax profit to 
1H the Six mnnth'a to 

Uiity - -r^vj 31. 

W u-v -= ! taxable figure was 8-4 
MUw;e.; I ,®t ahead of the previous 
lay . Ts £2£6m, This was on 
f ttnr . 'ver down by ei-im to 
te 

E facu^r- STOOP bttilds or refnr- 

- "Y •*' *. 3 retail shopping sites for 
&« s...-*- _ - , or retention as invest- 
pp .*■ Among the towns in 
,1 _ c; B it has interests are 

vtlnn ‘ - Stratford-apon-Avon, 

ester and Newton Abbot, 
ka-.l D ®rek Coombs, chair- 

text*--'- ’■ *?“* tba group identified 

■■mJr: . towns for develop- 

."YY"' - * by finding out where the 

. V* ••■— *6 retailere wanted to be. 
■Jj 1 ' * r ‘ -- nand from retailers 
TV,. - -.ned firm in prime posi- 
r~*‘l -- The group had virtually 
itot shops to completed 
tor -. .ipments, “so the experi- 

— — . ■ of speculative central 

- ^ ^~-»n offices in terms -of let- 

I 4k vj fl/V 5 n°t mirrored in Bar- 
a\ll F sector," he said. 

"tt reviews in the first 
if the year had increased 
w •- • -, . . . . e. 

.."'aand for investment 
^ Tty had slackened a little 

* institutions, bat the 
- had countered thi> by 
14$ •• ,;'B at more advantageons 

-S.‘VV‘- 

1 ring remained' at about 

er cent, similar to the 

■ -nd. 

ri M . _n iongh the market was 
r t a 3 Scliv tit, Mr Coombs mM the 
<v j was cautiously confi- 
»v I s* j OrOi °* increasing pre-tax 
dividends and net 
niJPOns Sp this year, as lndleat 
l his statement in the 

lO CUilSljpl report published in 


ced to 27.07p (24.95p). 
iterim dividend Is being 

t 8.25p. 

assets per share at the 
□d were 714p. 


•39, ojf 


S O FAR Mr Robert Loads* 
Dreyfus’ career as chief 
executive of Saatchi & 
Saatchi, the .troubled communi- 
cations company, has read like 
a corporate horror story. 

In the six months since he 
slipped into the chief execu- 
tive's seat, Saatchi has been 
beset by everything from a 
boardroom putsch to aHqnidlly 
crisis.. It has been haunted by 
bid speculation and its share 
price has collapsed. Mr Loois- 
Dreyfos. like the rest of the 
board,' has bad to take a cut in 
pay. ' • 

At. one o’clock this afternoon 
ttye latest chapter in the honor 
story will untold when Saaf- 
cM‘s interim results are 
announced. The results are 
expected to be awftO. 

The consensus among ana- 
lysts is that Saatchi, once one 
of the world’s most successful 
communications companies, 
will announce a loss per share 
of 2Ap, on pre-tax profits down 
from wtm to Ei gw, for the first 
half of the year. It Is not expec- 
ted to declare a dividend. 
Luckily for Mr Lotds-Dreyfos 
the stock market has long 
since accepted a dreadful set of 
Saatchi interims as a fait 
accompli :. It" is much more 
interested in the future: in 
whether he is succeeding to 
getting to grips with Saatehi's 
long-term 

- Mr Louis-Dreyfus says he 
had “no illusions** about the 
extent of the group's problems 
when he joined in January. 
Saatchi was burdened by debt 
— of more than sanom — and 
was struggling to sell its man- 
agement consultancies. It was 
aim suffering from a slump in 
its advertising markets, 
the US, UK and Australia. In 
the longer term it faced the 
threat of redeeming a flUlm 
convertible preference issue. 

What he did not anticipate 
was the blaze at publicity that 
accompanies every twist and 
torn in Saatehi's affairs. The 
gossip columns have gushed 
over his tfaiiiawra with Ms Kim 
Basinger, the movie star. The 
financial pages have pored 
over Saatehi’s corporate prob- 
lems. He admits to having 
found it “very difficult" to 
work in a company “where 


Saatchi 8k Saatchi 

Sham price (pence) 

350. -m 1 
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every decision, however saiaTi, 
can be leaked to the press”. 

In his first few months, Mr 
Louis-Dreyfus has concen- 
trated on Saatehi’s finances. 

On his first day he discov- 
ered that Us credit lines had 
expired. The first task for him 
and Mr Charles Scott - a for- 
mer colleague who joined Saat- 
chi with him as finance direc- 
tor - was to secure the 
short-term support of the 
banks. Their second task was 
to complete the sales of the 
management consultancies. 

Mr Louis-Dreyfus says that 
those sales have been degged 
by difficulties: He has agreed 
prices for the companies with 
their managers, but the negoti- 
ations have been bogged down 
by logistical problems and toe 

diffi c u lt y Of finiilng finamo 

Yesterday he succeeded in 
Belling Hay, the largest consul- 

S , but only after months of 
ersome negotiation. The 
sales of the others are proceed- 
ing sluggishly. In toe mean- 
time Mr Louis-Dreyfus and Mr 
Scott are g*pemHwg effort and 
energy on businesses they do 
not want to keep. 

They have, however, made 
progress in toe more mundane 
aspects of Saatehi’s finances, 
such as cost control and tax 

wianagPimaniL Wnrichw rani fail 

has already Improved by 13 per 
cent Mr Louis-DreyfUs says 
that last year’s “grotesque” tax 
rate of 52 pm- cent should come 
down to below 50 this year and 
to 45 next year. 




securities have all been sold. This announcement appears as a matter of record only and does not 
stiiutc on offer or invitation to any person to subscribe for or purchase any shares. 


' ■ • 4 Agricultural . ^ , 

; I Holdings^lnc. , , . 

PACIFIC AGRICtttTIJRAL HOLDING^ INC/ 

(lacmpanicd widi limned liabiHtir in tbe State of California is the United States of Am erica ) 

Private Placement by 


HENRY ANSBACHER & CO. LIMITED 

of 4,000,000 Shares of Common Stock of no par value 
r at $2.65 per new share 

payable in full on application 

itic Agricultural Holdings, Inc., which was formed by the merger in May 1988 between AridTech, 
and Pacific Agricultural Services, loc^ is an integrated agribusiness, operating in the U.SA., 
ise activities comprise; 

and Development^ the Company currently owns in excess of 20,000 acres, and has options over, 
jproximaxely, a further 5,500 acres, of land which it bolds for agricultural development. This land, 
ie larger part of which is in Cadiz, California, has the important characteristic of its own, 
idiginous, water supplies; and 

jrm Management, the Company ranks amongst the ten largest managers of permanent crops in the 
.S.A. These crops which include Jojobss, Pistachios and Table Grapes are grown on forms in 
— rizona and California. 

intended that funds raised in the above Private Placement will be med io pan to continue the 
ical integration of the Company into crop processing, packing and marketing. 


ary Ansbacher & Co. Limited, 
e Mitre Square, 
ladon EC3A SAN. 


Henderson Crosthwaite, 
Institutional Brokers Limited, 
32 St. Mary at HU!, 
London EC3PSAJ. 
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NORFOLK HOUSE 


Norfolk House Group pic 

RCUOStDEIIEVROPtHSHTvPETniillEIMLIttGvSMLESPilOIIOTUM 

£75,000,000 

Revolving Credit Facility 


to refinance coasting facilities and to provide 
additional finance for the expansion of the group 


Agent and Lead Bank 

Canadian Imperial Bank of Commerce 


Funds provided by 


ianadian imperial Bank of Commerce 
itandard Chartered Bank 
jational Westminster Bank PLC 
' he Royal Bank of Scotland PLC 
ien Danske Bank 


The Chase Manhattan Bank N A 
Bank of Scotland 
Barclays Bank PLC 
Swiss Volksbank 
ASLK-CGER Bank (London Branch) 


May 1990 


Tn the Sflflfafl i jj is 

conserving cash: by freezing 
capital expenditure and omit- 
ting the- dividend. As for the 
convertible Issue, Mr Louis- 
Dreyfus says Saatchi may 
make provisions for its 
redemption this year, but he 
has not yet decided what 
action to take in the long term. 

Daunting though Saatehi’s 
Arum ri«i problems may be, Mr 
Louis-Dreyfus and Mr Scott 
have at least had carte blanche 
to tackle them. Saatchi did not 
have a finance director for 
nearly a year before Mr Scott’s 
arrival There were no vested 
Interests to overthrow. 

But Mr Louta-Dreyflis* chief 
challenge is to restructure 
Saatehi’s c ommunicatio ns com- 
panies. Here he may face oppo- 
sition from toe man- 

agement and from Chprfos 
Maurice, the Saatchi brothers. 

When Mr Louis-Dreyfus was 
first appointed, there was con- 
siderable scepticism that the 
toothers would be able, or will- 
ing, to allow him to run the 
company. 

He insists there have not 
been any problems. “1 really 
enjoy working with the 
brothers,” he says. Since his 
arrival Mr Maurice Saatchi has 
concentrated on new business 
while Mr Charles Saatchi has 
scrutinised the creative output 
of Saatehi’s main London 
a genc y. 

Last month’s dismissal of Mr 
.Roy Warxnan and Mr Terry 
Bannister, two long-standing 
Saatchi directors, was seen as 
a test of Mr Louis-Dreyfus’ 
authority. He needed to move 
them so he could take full con- 
trol of Saatehi’s communica- 


tions companies «nd he had his 
way. Neither of the brothers 
attended the board meeting 
which voted cm toe dismissals. 

Mr Louis-Dreyfus can now 
start to restructure those com- 
panies. His overriding objec- 
tive, as he wades through the 
quagmire of Saatehi's finances, 
is to cling os to SSAW and 
BSB, its international advertis- 
ing agencies. The future role of 
the specialist marketing con- 
sultancies - such as Siegel & 
Gale in design and Howard 
Marlboro in sales promotion — 
is less certain. 

So far the agencies have 
emerged relatively unscathed 
from the group’s problems. But 
BSB has lost several large 
accounts in New York. And a 
few weeks ago there was a 
breakaway from SSAWa Lon- 
don agency. A series of sub- 
stantial account losses and 
senior staff defections would 
be crippling. Mr Louis- Dreyfus 
is putting together an incen- 
tive scheme to try to motivate 
staff and is also finalising 
plans to reorganise Saatehi’s 
specialist marketing compa- 

The agencies also have cul- 
tural problems. The Saatchi 
brothers never really suc- 
ceeded in tr anslating the dyna- 
mism of their original London 
agency to the rest of tbe SSAW 
network. BSB is still scarred 
by the account losses that fol- 
lowed Saatehi's bid for Ted 
Bates, the US agency, four 
years ago. 

There are also gaps to both 
agencies. SSAW needs to 
expand in West Germany. BSB 
is weak in France. Both agen- 
cies are losing money In Japan. 
Almost all Saatehi’s competi- 
tors are in a similar state, but 
Mr Louis-Dreyfus does not 
have enough money to fill the 
holes in his networks. 

Moreover toe agencies are 
operating to an increasingly 
competitive climate. The fore- 
casts for advertising revenue 
in the US and the UK are far 
lower than when Mr Louis- 
Dreyfus first arrived. Hie has to 
restore morale at a rime when 
it will be very difficult for tbe 
agencies to win new business. 

Mr Louis-Dreyfus admits 
that the task of salvaging Saat- 
chi will be even tougher than 
he expected. 

But he Is showing some 
signs of confidence. He is 
allowed to exercise his share 
options this month and, yes, he 
will be buying. 


Channel Express up 22% 
and acquires fienair 


CHANNEL EXPRESS Group, 
the USM-quoted flower distri- 
bution and freighter aircraft 
service concern, yesterday 
reported a 22 per emit rise in 
1S8940 profits, and the £L275m 
acquisition of Benair Group, 
which is involved in airfreight 
forwarding. 

Benair, comprising Benair 
Freight and Benair Freight 
Pte., has been bought from 
Frederick Ley land & Company, 
a member of the Western 
United Group. Benair’s seaf- 
reight division is not being 
acquired. 

Benair is based at Manches- 
ter International Airport, with 
a depot at Heathrow and other 
premises in Southampton and 
at Glasgow, Dublin and East 
airports. 

Mr Philip Meeaon, chairman 
of Channel, said tbe acquisi- 
tion represented an excellent 
opportunity far the company to 
expand its activities into 
freight forwarding. 

While Benair complemented 
Channel's freighter aircraft 
operations with, considerable 
traffic to the Channel Islands 
and freight movements 


Quarto spends up to 
$10m for publisher 

Quarto Group, the USM-quoted 
book and nra garim* publisher, 
has purchased Rockpart Pub- 
lishers, af Massachusetts, US, 
for a maximum £L0m (£&98m). 

Like Quarto; Rockport’s acts 
as a packager which sells fin- 
ished books at a net price to 
third-party publishers under 
licence to distribute tbe books 
in their home markets. 

The initial consideration is 
$3m cash, with further 
tranches up to $7m being paid, 
depending on Rockporfs per- 
formance between June 1 1990 > 
and December 31 1994. I 

In the year to December 31 1 
1988, Rockport achieved pre-tax 
profits of $311,000 on sides of 
$3A7m. At that date, its net 
assets were $401,000. 


between the UK and Ireland, 
its Far Eastern subsidiaries 
also provided opportunities to 
the growth area of the Pacific 
rim, he added. 

The consideration - payable 
as £385.000 In cash and lm 
Channel shares - included the 
purchase of an estimated 
£825,000 of net assets at com- 
pletion. In 1989 Benair made a 
proforma pre-tax profit of 
£150,000 after charging non-re- 
curring costs of £100,000. 

Mr Meeson said Benair was 
expected to make a useful con- 
tribution to the enlarged 
group’s profit and to have a 
positive effect on earnings per 
share in the current year. 

Group pre-tax profits in the 
year ended March 31 1990 
advanced to El -38m (ELISm) ou 
turnover 35 per cent higher at 
£18. 08m. Earnings per lOp 
share came to 8J2p (7.4p) and 
the recommended final divi- 
dend was L6p (i-3p) for a total 
of 2.6p (L3p) for the year. The 
chairman added that trading in 
the current year had com- 
menced satisfactorily in both 
the group's main business 
areas. 


Retterware sharply 
up to £2.78m 

Betterware Consumer 
Products, direct seller of 
domestic household ware, 
announced a sharp improve- 
ment to pre-tax pro fits for the 
year to Vehmmy 28 with con- 
timrlng activities up from 
£L8m to £2. 78m, on turnover 
ahead from £L1.23m to 
£19.1Sm. 

The direct sales division, 
which includes Betterware, 
increased its profits by 50 per 
cent to £2.4m (£1.6m) on a 
turnover of ElOJtin. 

After tax of £941,000 
(£28,000) earnings per lOp 
share rose from 12.88p to 
l&34p and a final dividend of 
5.15p makes 7.3p (5^5p).There 
is a share option. A one-for 
one scrip is also proposed. 


ENGELS-HOLLANDSE BELEGGINGS TRUST N.V. 
(English and Dutch Investment Trust) 

Established ta Amsterdam 

PARTICIPATION CERTIFICATES 

(Issued by Royal Exchange Assurance) 

NOTICE IS HEREBY GIVEN that the aimmmond cBvkiend of the Hust, 
which for t echnica l teaaora w at tot in t ended as an irterizo^lividcnd, has co 
be canshkra] as the total dividend for the year 1989. 

ROYAL EXCHANGE ASSURANCE 
One AJdgatt, London EC3N IRE 


DOLLAR 
Where Next? 

BMBBRAFBDl CaQ for our correni views 


CAL Futures Lid 
Windsor House 
50 Victoria Street 
London 
SW1H0NW 
TW: 071-799 2233 
Fax:071-7991321 
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NESTLE S.A., CHAM and VEVEY 

’ Payment of dividend 

Notice is hereby given to shareholders and holders of participation certificates that 
following a resolution passed at the General Meeting of shareholders held on May 31, 1990 
a dividend for the year 1989 will be paid to them as from June 5, 1990 as follows: 


gross 

less Swiss federal withholding 
tax off 35% 


per share 

SFr.200.- 
SFr. 70. — 

SFr. 130.- 


per participation 
certificate 
SFr. 40,- 

SFr. 14.— 

SFr. 2ft- 


This dividend is payable against delivery of coupon No. 9 for all bearer shares and 
participation certificates. 

On the other hand, an dividends payable on registered share certificates without coupons 
will be paid by bank transfer to the shareholder's account or by way of an assignment In 
accordance with the instructions received from the shareholder. 

The dividends are payable in Swiss Francs, free of charge for the beneficiary. Outside 
Switzerland Paying Agents will pay against coupons and assignments in local currency at 
the rate of exchange prevailing on the day of presentation; bank transfers will be effected 
value June 5, 1990 in local currency at the rate of exchange prevailing on that date. 

Coupon No. 9 and assignment may be presented as from June 5, 1990 to the following 
Paying Agents of the Company: 

In Switzerland: Credit Suisse, Zurich, and its branch offices, 

Swiss Bank Corporation, Basle, and its branch offices. 

Union Bank of Switzerland, Zurich, and its branch offices, 

Swiss Volksbank, Bern, and its branch offices. 

Bank Leu Ltd., Zurich, and its branch offices, 

Banque Cantonale Vaudoise, Lausanne, and its branch offices and 
agencies, 

Zurcher Kantonalbank, Zurich, and its branch offices, 

Berner Kantonalbank, Bam, and its branch offices, 

Zuger Kantonalbank, Zug, and its branch offices, 

Banque de I'Etat de Fribourg, Fribourg, and its agencies. 

Darter & Cfe, Geneva, 

Lombard, Odier & Cie, Geneva, 

Pictet & Cie, Geneva, 

Handelsbank Nat West. Zurich, and its branch office, 

BSI, Banca della Svizzera Italiana, Lugano, and its branch offices, 

in England: Credit Suisse, London, 

Swiss Bank Corporation, London, 

Union Bank of Switzerland, London, 

in the United Morgan Guaranty Trust Company of New York, New York, 

States Credit Suisse, New York, 

of America: Swiss Bank Corporation, New York, 

Union Bank of Switzerland, New York, 

in France: Credit Commercial de France, Paris, 

Banque de Paris et des Pays-Bas, Paris, 

In Germany: Dresdner Bank AG, Frankfurt/Main and Dusseldorf, 

In the Netherlands: Pierson, Heldring & Pierson, Amsterdam, 

in Austria: Girozentrale und Bank der osterreichischen 

Sparkassen AG, Vienna, 

in Japan: Nomura Securities Co. Ud., Tokyo, 

Yamaichi Securities Co. Ltd., Tokyo, 

to Belgium: Banque Bruxelles Lambert, Brussels. 


in the United Morga 

States Credit 

of America: Swiss 

Union 

to France: Credit 

Banqu 

In Germany: Dresdr 

to the Netherlands: Piersoi 

in Austria: Giroze 

Sparks 

in Japan: Nomui 

Yamak 

to Belgium: Banqui 

Cham and Vevey, May 31, 1990 


The Board of Directors 
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Worn out by Friday. 
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UK COMPANY NEWS _ 

)n target with £8.4m 


By Clara Pearson 
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LEIGH INTERESTS, the West 
Midlands-based waste disposal 
group. Increased pre-tax profits 
in the year to end-March by 39 
per cent to £&35m. This was in 
line with a forecast made in 
February when it launched a 
£35. 6m one-for-three rights 
issue. 

The profits advance rsma 
despite continuing restrictions 
imposed on some existing 
operations and delays In plan- 
ning and licensing dpffiginnq 

which prevented it from com- 
missioning several new facili- 
ties. 

Goring the year the com- 
pany maria nine 
of which the biggest was Clay 
Collieries bought for up to 
£l7m last November. 

Mr Arthur Kent, finance 
director, said that acquisitions 
in aggregate put in about £7m 
to turnover during the year, so 
sales growth from existing 
businesses was about 20 per 
cent Group sales were £69m 
(£5L6m). 


Warning s per share rose to 
16.9P (l&8p). The final dividend 
is lifted to 4£8p (&2p). making 
7.1p (6 J3p) for the year. 

Mr Malcolm Wood, chair- 
man, struck a confident note 
on the current year. He said 
that results were now ahead of 
last time without b eing 
boosted by contributions from 
any of the £asm worth of new 
farititiflft on which Leigh is still 

awaiting consents. 

“On the assumption that 
new facilities in which we have 
already invested will receive 
the necessary consents during 
the year”, he said he expected 
strong organic growth. 

The new facilities range 
from four rfinteai incinerators 
to a large chemical Incinerator 
in Doncaster. 

Last year, interest payments 
took about £1.76xn (£482,000) 
from profits. Acquisitions cost 
the company about £24 ^m, of 
which £8.5m is payable on 
deferred terms. 

Leigh has about £l5m in the 



Malcolm Wood: expects strong 
organic growth 


bank in the wake of February's 
rights issue. The funds were 
earmarked for installation of 
new plants and upgrading of 


• COMMENT 

These results contained a 
healthy strengthening of mar- 
gins in the second half, belpmg 
to boost confidence in Mr 
Wood’s bullish-sounding com- 
ments on the outlook for the 
current year. But the big 
imponderable in forecasting 
the outturn is whether and 
when consents on new facili- 
ties will come through. 
Depending on the degree of 
optimism on this point, pre-tax 
profits estimates vary between 
£13.5m and about £15m. The 
prospective p/e on the shares, 
which like those in rest of the 
waste disposal sector stand on 
a big premium to the market, 
thus ranges between about 17 
and 19. This looks a fair com- 
promise between the twin mar- 
ket views of Leigh as ope of 
the less exciting companies In 
its peer group, and the one 
most vulnerable to take over. 


Sanderson 
Electronics 
gains 18 % 
in half year 


By Aian Cane 


Besides providing printed and on-line 
prices daily, we also publish them in the WfeeJdy 
Eurobond Guide. 

It's packed with up-to-date information 
on yields, amounts outstanding, ratings, who 
trades the issue, os well as coupons, maturity 
dates, lead managers^. 

So, by the end of the week ft's been 
heavily thumbed. By fund manager? and 
analysts as well as by band dealers. 

No wonder it looks a little ragged round 
the edges. 


FREE TfflRSL OFFER 


Currency gains boost 
Butte to £14,000 profit 


Lombard North Central 
hit by interest rates 


I Margorot Wilkinson. 

I AJBD (Systems and Information] Ud, 

Sevan Limo harbour, Docklands, London £1 4 9NQ. 
Telephone: 071 -533 5656. Fox 071 -533 4902. 


By Kenneth Gooding, Mining Correspondent 


By David Barchard 


Please send me a free copy of the Vifeeldy Eurobond 
Guide. 


Company. 


It takes a lot of beating. 


m 


CURRENCY exchange gains 
enabled Butte Mining, which 
has silver, gold and base metal 
interests in Montana and a zir- 
con processing company in 
Staffordshire, to record a 
£14,000 taxable profit for 
1989. 

However, an extraordinary 
charge of £185,000 produced a 
net loss of £171,000. In the pre- 
vious ffnanirial period - from 
August 12, 2987, to December 
31, 1988 - Butte suffered a 
pre-tax loss of £33,000 and a net 
loss of £365,000. 

Butte extraordinary 


Anglo American Corporation 
of South Africa Limited 


(.Incorporated in the Republic of South Africa) 
Registration No. 01 05309 06 


Results for the year and final dividend 

(subject to Hnal audit) 


Consolidated income statement 

Yew coded 

(R minion) 31-XBfl 

Net Income 

- Investments 1 530 

- trading 581 

- other 143 


Year ended 
313-ff) 


Net Income befor e taxation 
Taxation 


Net income after taxation 
Attributable to outside shareholders 


Attributable earnings 

Retained earnings of associated companies 


Equity accounted earnings 
Extraordinary items 


Earnings after extraordinary items 
Transfer to nondlsCrlbutabh- reserve 


Ordinary dividends (note 2) 

Ret ai ned earnings 

Number of ordinary shares ba kw nc -mlBtaos 
Earnings per ordinary share — cents 


- attributable earnings 

- equity accounted earnings 

Dividends per ordinary share - cents 

- Interim 

- final 


Dividend cover 

- attributable earnings 

- equity accounted earnings 

Net met value per ordinary share - cents 

(note 3) 


Notes 

i. References to ordinary shares and ordinary dividends Include 
ihc S ordinary shares which rank pari passu In ail material 


respects with the ordinary shares. 

1990 

1989 

Ordinary dividends comprise: 

No. 107 tlntenm) of S3 cents per share 

RriDtoa 

R million 

l ISW 70 cenls 1 declared November 23 1999 
Nu. IPS ( Final) of 240 cents per share 

196 

151 

1.19©: 200 cents) declared June 4 1990 

556 

461 

752 

622 


Comment 

Satisfactory earnings growth continued tar the year under review 
although, as predicted In the interim r ep ort, the momentum slowed In 
the second six months of this financial year Attributable earnings were 
20.1 per cent higher at R1 507 milUoa (65 1 cents pm share) from R1 254 
million (545 cents per share) for die prevloos financial year; while 
equity accounted earnings Increased by 1&3 per cent to R3 130 mJOloa 
( 1 352 cents per share) (nun R2 645 million 0 148 cents per share). 
Income horn investments at R1 530 mlOloa was 19 J per cent higher 
than the comparative R1 282 mfflian. The increase Is largely 
attributable to higher dividend payments from diamond and platinum 
and other mining Interests. Trading Income increased by 36.1 per cent 
to R581 million bom R427 million reflecting improved results from 
Anglo American Coal Corporation (Amcoal). A large part of the 
increase In taxation and of the Increase far outside shareholders' 
interests in earnings is also attributable to Amcoai's impro v ed results. 
Other net income Increased by R54 mill Ion to R143 million largely 
because of Improved Interest and net fee Income, partially offset by a 
31-1 percent Increase in prospecting costs to R181 million- The 
retained earnings of associates, which are transferred to nan- 
distributable reserve, were 16.7 per cent hitter at R1 623 million, the 
major contributor to the Increase being De Been Consolidated Mines. 
The largest component of the extraordinary surplus o! R685 million 
arises from the equity accounting of the Corporation's share In 
Min ore o's gain on the disposal of Consolidated Gold Fields. 

On a segmental basis, diamonds again provided the major Impetus 
with a 309 per cent growth hi Income of R210 mUihm so that this 
segment contributed 28.4 per cent (1989: 25.7 per cent) of total equity 
accounted earnings. The contribution from gold dropped by R18 
million and represents 11.9 per cent (1989r 14.8 per cent) of equity 
accounted earnings, while the underlying gold content of mining 
finance held back its increase to R5I million, its contribution 
representing 20.7 per cent (1989:22.6 percent) of equity acco u nted 
earnings. The Corporation derives most of Us gold mining Income from 
dividends paid out of earnings of the immediately preceding calendar 
year, when the gold price averaged R32 112 per kilogram (*381 per 
ounce), an Increase of less than one per cent from R31 902 per 
Idlogram ($437 per ounce) hi 1988. However, costs per ton milled and 
per kilogram produced Increased by 93 per cent and 165 per cent 
respectively resulting In reduced profit margins. The contribution from 
industrial Interests was up by R64 million and represented 18.0 per 
cent (1989: 18.9 per cent) of equity accounted earnings. Sound growth 
was achieved In platinum and other mining (up R102 million), coal (up 
R52 million), and financial services and property (up R36 million). 

For and on behall ol the board 
J Oglhde Thompson ... 

N F Oppcnhelmer u,recjOT * 


3. The net asset value, after providing for the final dividend. Includes 
Investments at market and directors' valuations less the ouiside 
shareholders' share o? the appreciation over the book values. 

4. The annual report will be posted on or about June 28 1990 and the 
Chairman’s Statement on or about July 16 1990. 


Dividend 

On Monday. June 4 1 990. the directors of the Corporation declared 
final dividend No. JOS on tire ordinary and 5 ordinary shares, as 
follows: 


Amount (South African currency) 240 cents per share 

Last day to register for dividend (and tor 

changes of address or dividend Instructions) Friday, June 22 

Registers closed from Saturday, June 23 

to (Inclusive) Saturday. July 7 

Ex-dividend on Johannesburg and London 

stock exchanges Monday, June 25 

Currency conversion date of sterling 

payments to shareholders paid from London Monday, June 25 

Dividend warrants posted Thursday. August 2 

Payment date of dividend Friday. August 3 

Rate of non-resident shareholders' tax 14.59955 per cent 

The full conditions relating to the dividend may be Inspected at the 
Johannesburg and London offices of the Corporation and Its transfer 
secretaries. 

By order of the board, 

C L Malt by Secretary 
June 5 1990 


Sogmontal analysis of 
equity accounted earnings 


R 


% 


% 

Mining finance 

649 

20.7 

598 

22.6 

Gold and uranium (including Amgold) 

373 

nit 

391 

14.8 

Diamonds 

889 

28.4 

679 

25.7 

Coal 

132 

4.2 

80 

30 

Platinum and other mining 

302 

9.7 

200 

7.6 

industry and commerce 

563 

18.0 

499 

1&9 

Financial services and property 

180 


144 

5.4 

T«aJ 

3 088 

98.7 

2591 

98.0 

Other net revenue 

223 

7.1 

192 

12 

Prospecting 

(181) 

<5-8) 

038) 

(5.2) 

Equity accounted earnings 

3 130 

100.0 

2645 

100.0 


Saturday, June 23 

Saturday. July 7 


Monday, June 2S 



The equity accounted earnings have been analysed on a segmental 
basis to show the relative contribution of the various sectors in which 
the Corporation la Invested. This analysis is based on the principal 
business activity of each Investment and so does not indicate the 
diversity cf the underlying investments, details of which will be given 
In the annual report. 


Monday, June 25 
Thursday. August 2 
Friday. August 3 
14J59755 per cent 


Head officer 
44 Main Street 
Johannesburg 2001 


40 HoJbom Viaduct 
London EC1PIAJ 






charge was a provision made 
against the possible non-recov- 
ery of a debt in respect of a 
disputed transaction. 

The company refused to give 
details because the matter is 
subftuHce. 

Turnover last year was 
£JL2m and there was an operat- 
ing loss of £797,000 compared 
with a loss of SA74JOOO in the 
previous 17-month period. 
B ank interest brought in 
£180,000 (£656,000) and there 
was a currency exchange gain 

Of £647,000 (a loss Of £215,000). 
Interest took £16,000 (nil). 


PRE-TAX PROFITS at 
Lombard North Central, the 
finance house owned by 
National Westminster Bank, 
fell sharply to £23-9m during 
the six months ending March 
31 1990. That compared with 
£42J}m. Earnings per share fell 
from 17.6p to 9.8p. 

Sir Hugh Cubitt, chairman, 
said that profits had been 
depressed by high interest 
rates which had reduced 
demand and put pressure on 

margins. 

He warned that profits in the 
second half would be unlikely 


to reach the level of the same , 
period last year, though he was 
confident that profitability 
would improve significantly 
when interest rates fell. 

Lombard has raised its 
charge for bad and doubtful 1 
debts in the total lending book 
by 0.2 percentage points. 

The finance houses of the big 
four clearing banks all 
reported poor results during 
1989 and these figures suggest 
that they will fare even worse 
in 1990 as consumer demand 
slackens under the Impact or 
high interest rates. 


SANDERSON Electron!*, 
USM-qUOted computing w 
vices company which how: 
49 per cent stake in Geo erS 
Automation, the US -minim? 
puter company, increased^ 
tax profits by 18 per cenffa 
the half year ended March af 
Profits were EL78m (fiLSto 
on sales of £643m (£8.l&n 
Earnings per share rose 22 k* 
cent from ll.Bp to 14p and fiS 
directors are reconuneadin* 
an interim dividend of apTiuI 
per cent increase, . 

The result was achieved 
despite an increase in interest 
payable to £146,000, cfeaihsta 
credit last time of £32,000: The 
company said that nnnwd^ c 
progress depended on. the 
effects of the present uncer- 
tainty and high interest rates. 

Revenues from 
software licence fees and 
port contracts provided the 
group and its associated con. 
parries with a turnover of more 
than £I5m. 

Sanderson Is a specialist in 
the “Pick” operating system, 
software which is - well 
regarded by programmers 
although it has not achieved 
the widespread popularity of 
AT&T’s “Unix" system. 

Mr Paul Thompson, chair- 
man, said - the group tad too 
employees in 80 offices far n 
countries. The group aud its 
associated companies hare 
installed about 8,000 compute 
systems with an annual turn- 
over of over £50m- 

Sanderson has the right to 
Increase its holding in General 
Automation, which is trarfhi C 
profitably, to 51 per cent at a 
total cost of £130,000. . 


NEWS DIGEST 


26% rise 

atCML 

Micro 


CML MICROSYSTEMS’ 
first-half growth was main- 
taine d in the second and pre- 
tax profits rose 26 per cent 
from gaifrn to SA2m for the 
frill year to March 3L 

Turnover advanced to 
£13jj7m (Cl l. 4lm) and operat- 
ing profit came out at £3-48m 
(£2 .93m). Net interest receiv- 
able totalled £7274X10 (£387,000). 
After tax of £L48m (£1.2m), 
earnings worked through at 
15J5p (L2.l3p) per share. The 
proposed dividend for the year 
is lifted to 2.3p (1.8p), an 
increase cf 27 per cent. 

Mr George Gurry, chai rma n , 
said that the semiconductor 
business had shown firm 
growth and that Increased 
sales and operating profits 
were posted by both the UK 
and US operating companies, 
with cellular radio, telecommu- 
nications and private mobile 
radio as the main product 
areas. 

The expected second-half 
improvement in the group's 
traffic operations was not fully 
realised and steps to improve 
profitability have been initi- 
ated. 


by the CLP Holdings subsid- 
iary left pre-tax profits for CLF 
Yeoman in the year to the end 
of February I£2_65m lower at 
I£ 11.74m. Directors said that 
the business was being reor- 
ganised and rationalised. 

Legal proceedings against 
SG Warburg and Linklaters 
and Paines for advice given 
during the acquisition of CLF 
were ini tiated in ApriL 

Gross income for the Dub- 
lin-based holding company 
with interests In vehicle and 
equipment leasing was almost 
doubled at I£135.06m 
(I£71.34m). After a tax credit of 
I££38m (1£ i.72m charge) earn- 
ings per share were 20.4p 
(3i.4p). A final dividend of 
<Ll5p is proposed for a total 
payment of 6XSp (£75p). 


Blenheim makes US 
bay for initial $34m 


Bristol Waterworks 
Increases to £4.2m 


CLF results hold 
back CLF Yeoman 

A disappointing performance 


Bristol Waterworks, in which 
the French G£n£rale des Eaux 
and Lyonnaise des Eaux hold 
stakes of 29 3 per cent and 18 
per cent respectively, increased 
its surplus after tax from 
£&36m to £Om in the year to 
March 31 on turnover which 
had risen from £32. 32m to 
£37.9m. Tax took £444,000 com- 
pared with £382,000. 

The board has declared a 
final dividend of £2.45 per cent 
on the AS per cent (formerly 7 
per cent) maximum consoli- 
dated ordinary stock and the 
4.9 per cent maximum ordinary 
stock and £1.75 per cent on the 
3.5 per cent (formerly 5 per 
cent) maximum ordinary stock. 


Blenheim Exhibitions Group, 
the organiser of trade exhibi- 
tions and conferences, has 
acquired Bruno Group of the 
US for an initial consideration 
of $34Jm (£20.3m), comprising 
1.76m Blenheim new ordinary 
shares and $&£m (£5m) cash 
from Blenheim’s own 
resources. 

The ixnirnd family , share- 
holders of HA Bruno since 
1965, are taking some £ 12.2m of 
Blenheim shares as initial con- 
sideration, £8.6m of which they 
have undertaken to retain for 
two years, and only 35m (£3m) 
cash: Mr Ralph Iannzzi Jr., one 
of the vendors and chief oper- 
ating officer of HA Bruno will 
join the board of Blenheim. 

Deferred consideration, pay- 
able in shares, is equal to eight 
times pre-tax profits for the 
year ended December 31 1990 
less $3Qm (£l7.9m) up to a max- 
imum of $50m (£29 Am). 

Bruno Group is a leading 
organiser of exhibitions in New 
York, Chicago, Dallas and Bos- 
ton. Its revenues over the three 
financial years ended Decem- 
ber 31 19% increased from 
96.2m (approximately £3.7m) to 
911.8m (£7m). 


Burmah is buying 90 per cent 
of the business and assets of 
Astro n, whose sites have been 
valued at A$22m (£10m). 

Astron is a privately owned 
and run company, which was 
founded some : five yearn ago. 
The business has grown, rap- 
idly and currently comprises 23 
stations in Melbourne, 14 of 
which are company owned, the 
remainder being leased. 


Chilllngton lower 
In second half - 


Burmah boys fuels 
retailer In Australia 


Burmah Oil has acquired 
Astron Petroleum, an Austra- 
lian fuels marketing concern. 


A sharp fall in second-half 
profits from £2. 04m to £L3m 
left the Chilllngton Corpora- 
tion, the engineering, planta- 
tion and trading concern, with 
£4-22m for the whole of 1989, an 
8 per cent rise on tire previous 
year's £3.91m. 

Mr Konrad Legg, the chair- 
man, said trading conditions to 
the UK remained difficult and, 
unless there was an early 
redaction in interest rates or a 
sharp increase in commodity 
prices, it would be a challenge 
to match the 1969 results in the 
current year. 

Turnover for the year grew 9 
per cent to £70.44m 
(£64.63m).Tax charge was 
£881,000 (£592.000) and folly 
diluted earnings per share 
were 6.1p (10.4p) on a net basis, 
or 6.7p (I0.4p) on a nil basis. 

The recommended final divi- 
dend is 5p (same) for a total of 
8.25p (8p) and again holders 
may elect to receive shares In 
lieu of cash. 


ANGLOVAAL GROUP 


DECLARATION OF FINAL ORDINARY 
AND N ORDINARY DIVIDENDS - 
YEAR ENDING 30 JUNE 1990 



Dvidonds have been declared payable to holders of ordinary and N ordinary shares registered in the books of the undermemioned comoan^ at the dose of 
bugocs o n the da tes shown. The dividends haw been declared m the currency oT the Republic of Sooth Africa. PaynSTf^ 

KjngdomajfTTr^andthecwtfi for determining the rate of exchange at which the currency of the Republic win be converted into United Kingdom currency will be 

in ** conc *If2! 52*“ to whkh *** dlvictends «« P**d. These conditions can be inspected at theregistemdoffice ot 
** pa y?"' ent 11X2 dividends be posted on or about 3 Augustl990. The u^sferbooks and 

rcgrtters of members of the companies will bc/havc been closed on the dates shown. All companies mentioned are incorporated in the Republic of South Africa. 


Name of company 
(Ordfl ary shares, 
unless indicated 
Otherwise) 


Dividend declared 
Cents per share 
No. June June 


Total for 
financial year 
Cents per share 


Transfer 
Last date books and 


Antionai Limited 
Reg. No. 05/0459006 
Ordinary 
N ordinary 


HtdcB* Wttwsursrmd 


(Western Aren) Limited 3.1-33 76 

FLcg. No. 05AM469/06 


Zandpan Gold Mining 
Company limited 
Reg. Na 55/0241406 


62 

62 

1389 

51 

1990 

92 

1989 

76 

RQOO 

232370 

ROOT 

182665 

ROOT 

39410 

ROOT 

32541 

1990 

12 April 

1990 

13 April 
lo 20 April 

4 

4 

6 

6 

26447 

30788 

21836 

14612 

28 May 

26 May 
to 1 Jure 

ILS 

17 

22 

303 

28504 

39429 

28645 

39 451 

29 June 

30 June 
to6Juty 


shares issued in May 1990 as a result of the rights otter of N ordinary shares. The incre^dMmirwe percent following the additional numberof 


sham issued m May 1990 as a result of the rights offer of N ordinary shareiUie incroSdeSSs ^ ■ jdditl0nal ™mberof 

manly from The Associated Manganese Mines of South Afnca United. The forecast eamines contribCit™ ^.^eciuity-accounted earmngs 

despite the percentage hotding in that company reducing from 66 to 60 per cent following thedunee inth^r An P cn,aaJ Industries Umited is also higher 

derived from gold mining investments was lower. ^uwcrBrigem mat company smwestment holding structure. Irwome 


then ordinary and NordinarySS'Jere suwiSdfedoSl ° f ]JP ar Y shares on 12 February 1 990 and. the 

L3 The Company announced on 30 March l9?0 tfut ^ the R822m to be inX^ofS ^cordingfy. 


L3 The Carrpany announced on 30 March 1990 that as the R822m to be raised in termsof its righteoffer^Nu^if* 1 * 113 !^ dCCondiri ^y- 

fredrertors had resolved that the N sham to be issued in terms of that offer vwdd r»STwd2fi^JW ares . w ° uld only beavaHablein May 199ft 
3.1 Preference dividends, because ofthe variable rate redeerru Me cumulative preference shares issued on Tni 115 ondinary and N ordinary shares. 

wbchwas sold on 30 June 1909. gsjvcrc 

S 

the directors had resolved that the ordinary sham to be issued in terms of that offer would nr* r ~,iTr^tl n ^ y . 3065 only be avaiFable in June iWft 
4. The Company's reduced eammgs and diwdend reflect last week's dedaration of a 

v»h*ch theCor^>any haiits mam rdvestmenL ^ uy HaneGeestfontein Gold Mining Company Umited, ri 


By order of the boards 
Angtovaal Unrated 
Secretaries 

pen E.G.D. Gordon 


London Secretaries 

Anglo-Transvaal Trustees Limned 
295 Regent Street 
London WfR8ST 


Regfeterad e»* 

Anglovad House 
56 Mam Street 
2001 Johannesburg 
4 June 1990 
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MUiderr- ; : ' 

i>lCCf>r, Provisions of the Cotnpanies 

• %ino , Came mto force requiring an. investor 
f JSUtlK InnLlJ 5 ? ?* nt or moire " of. a UK public 
* . ^ tins ownership. The previous 

H Ilnlf n had to be made was 5 

**^*1 The Financial Times will be printing a 
t AJan c e 'Sv^ of J v°f £ Exchange announcements of 
L*n~ .■ foldings of between 3 per cent and 

sst-flu^ 0 ' 1 ru r a cen i A^ouncements included: in today's 
ees c«~. r l "’■? t ^ lose ^de on Friday and Monday for 

- ***■■*•.•., 'Cn Snam rwrmite • i' x.i t ■■< 


UK SHARE OWNERSHIP DISCLOSURE 


^ ou t today will appear; .tomorrow. 

;\nr ‘ ‘ ■ — ~ — “i 

i luicJ »: -iST" 1 * ,B Which **" sta4we been disclosed are shown 

ff£ s '‘ inve * tons «« snowed by the shares 

?Ly Gfr :: > : ‘ and the p «rt»ntaoe this. represents ot 
fertci* 10 company’s total shares outstanding. 
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v Z^zzr &ch "* a *!*'?"* «*■*« 

l:- “""gamara 14 S 6 044%) 4.«aS IUM) 

Wpa:. -. %.•• UMd vum ■ bjlql tewaw 

ACrv-i ■“ ir^lramyiPtaMtaa Fund 476 045%) PlwWOTWMUfcUawwAIIKai 

r* '-■ w ®»* Mutual Managed Pensions * *W (*42%) ■ 

wis s» t*e«i) ScMrtrti AmtaMo iommimi iimpi 
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'-. - “Oft tavestmant Treat 1484 025%) 
J ' -i^, run "* r "»»**»"**»* Trvsi 2j84 

► Hfll 

■ : a's*™ 80 "* 1 Qroup 

Tru« SSO W»l 

- "nan 


« Elactro nh u m 478 (-%> 

^ Amica&to t w i ttwm Managers 


■ Auuruict Company 032 

-■ aei'JKn'JSu 297 048%) 

ngliati TnjOl S48 (3 40%) 
i [natnnM MM M Mia aa n wwi 652 

.. '•I 


«>ia Ufa tmunacm SooMr 2.160 
. ■nttal PontMlo Mwagari 2.027 

.. , *l 

* Groop 

'. ^Amteabto bwwtmKK itagn 

. 1 -bm 9MW1 6 wap 
. tanta Inveatanonts 475 1443%) 

- Burna 374 (UVK) 

:■ naraon Prepany Invnarat. a Proparty 
409 <4.mfc) 
al— na 

g,M*n*sinf Bank 920 (U0K) 

■W ^ —raon 330 <4JVKf 
S«w« Mawaa 

i Ufa 750 (3.61KI; 


ik NonHnaaa 2JBO0 (440%) 

an Pi ami or maaaunant Trial 2403 

*> I 

lah Pro vi da nt /JnaUtuUon 2.790 

Bank Nominaw 147S (840%) 
agg 2490(440%) 

re Oroup In wk aant 2403 {342%) 

■anaiona 637 |4J0%) 

aMMga 

laa (PF) 399 (029%) 

a Brnma ia 

aga Bremare nc emphn laaa Share 
200 (447%) ' 

atria Ufa Asauranca SooMy 120 


Proyweik MutuHl Ltto Aaauronca Asaoda- 
3on 0.71*9 (442%) ■ 

ScohMi AnkoaUe kMBtmant Managare 
6(047(322%) 

IDA HoMMga 

Hanowar Nomkieea 440 (444%) 

NCC 

Pmdan Oal Po rtfcmo Managare •-{343%) 

Abu OhaM 19,100 (442%) 

Wutraoo Nomlnaae 13434(3,79%) 
PredanU CofponMkw 17497 (4.14%) 


Klatnwo.1 Baneon In vaami ont Manaoa- 
ment 711 (340%) 

NFU Mutual Inaunuw* Society 599 
040%) 

ITf> 

Pwofcxi Trnataaa 24061 

Impartai Charoicaia woman Panalm 
Fund 1463 (a.19%) 

Britteh Alnmya Panakn Fund 763 (4.40%) 
DJ4, Sharfock OSS (340%) 

Eotata ot J.M. Raynar Daoaoaad 983 

•L^CUbaon 921 (340%) 

MJL Wbndhaad 590 (3^0%) 

P.H4. Balkar 380 (340%) 

T.CJ. Wood 003 (340%) 

OS C — amoa fcwaikaaal Trank 
Marctum Navy OMoara Panslon Fuad 
2478 (441%) 


8 Law LMa Awnnca Society 903 


PrudanUaJ Ooiponttlon * (343%) 

BaMo 

Abbay LUa 1429 (440%) 

Bartafay Qroup 

Seonuh Anricabla hwoaaaanl Manaaara 
1773(447%) 

Barry, Hiah 3 NoMa 
DRQ PanakM Find 299 (4.79%) 
MCSaarflng 306^20%) - 
M 

PrudanOal OorporaUon 27487 (3.78%) 

BankofSconam (Stamif^ London 3.133 
(4.78%) 

Bartngn NomtaMa 3399 (344%) 

Qfyna Momlnoea 3434 (4.93%) 


J A Devo ni a n 3497 (339%) 

Stay kOa maM oi ial HokBnga 799 (305%) 
. RroviMiai toaurenoo 738 {110%) 


la PioMdacd LHa OMoa 992 (4.73%) 


PiudanBdl Porttodo rtimpm ff aniloM 
37479 (342%) 

MNnwImi Hfc» 

Stock Beach A Co 469 (438%) 

Woaleyan Asauraneo Sodoty 2,949 
(447%) 

BdMl rniaaiBwaaaldi MaWn^ 

' -Abu DM* Invostinaiit Authority 13409 


- (340%) 

. PruMidW Corporation 11445 (348%) 

— "-“it • ■- [ ]*" ■ ■* u -nffl-mm 

Hanover Nomfnaaa so (190%) 

t3mmnt Uur *~* 6-* 


mn irti C a ftt i ii n a Wm and Ova teal Dad 

CouftaMa LHa Aaauranaa Sedaty 9423 1 
(442%) 

Dundee and London invwaunaat Tnan 
1.100 (9.13%) 

ILL: Arnold 1493 (3.03%) 

Bi u nA Tawaa ftwp 
Prudtottal-Cotpoiadon 1440 (349%) 


Piutortfal Qroup 1443 (308%) 

Iryenl Grace? 

A C Bryant BaBWnw i S 0490 (443%) 
R^k-omnca A^ UanagumM 7414 

Mara 

BrtUati Steal Ranulon Fuad 1400 (347%) 


PluUnHal Corperaflon B.787 (744%) 
Mar Cm 

ORB Pension Fund 170 (3.19%) 

Mr C J Woodward 224(4,19%)- 


tan fUchanl Rogara 432 (4.11%) 

^mph^mSI qSm Of MM f. tnvaaoa 
MBM 31 (4M%) 

Cable nnillll 

PrudanOal Porttodo Managw Pan il o na 
38472 (349%) 

^AMnSStHB^^nporaMon 473 (4J0%) 
Cuab.ll A A nu ri m aa 
31 Qroup 472 (341%) 

Royal Exchange Treat 456 (3.19%} 
Ceriuiiai taaaaknsnN 
- BrMah Alnauya panaion Fiaat 079 (345%) 
Ca iil i Q u a y 

Baoovo Nonrtnoaa 700 (346%) 

Sooniaii AmtcaMa bwaatmant Managare 
750 (444%) 


MMotr MoMlage) 

Joseph and Ai 

P?3fc) 


Annie Came Trust 2.100 


B W FSnn 4426 (448H) 

B.W. FUm 442S (440%) 

J A Bird 2409 042%) 

JJL BM 2469 042%) 

M J Norris 4499 (131%) 

M J. Norria 4498 (441%) 

Centre! Motor Aaedone 

M A Q Invastntani Manage m ent 513 
(846%) 

Century OQa Qmp 

Fucha tnlaroel 1430 (443%) 

- National W bau nk is t ar Bate 1.197 (107%) 
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Introduction to Japan 


'WL 


Want a share of the Japanese market? 

If so, you’ll need an Introduction. And 
there’s no better connection than The 
Japan Economic Journal. 

The Japan Economic Journal is the 
English-language counterpart of The 
Nihon Keizai Shimbun (Japan’s leading 
business daily) and other Nikkei papers 
in marketing, industry and finance. By 
introducing you to how Japan works, 
The Japan Economic Journal will put 
you in direct contact with the richest, 
most vital market on the planet. 

If you could use an introduction, do 
yourself a favor. Subscribe to The 
Japan Economic Journal. And discover 
a world of business that promises extra- 
ordinary growth for years to come. 

Japan Economic Almanac SO, NIKKEIs 
annual guide to Japanese business, will be 
available from late June at a cost of ¥9,800, 
US$59.50, 542 or DM150, postage included. 
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vision for success- 
ful corporate busi- 
ness. Worldwide. 

20 years of escpari- 
ence in Corporate 
Finance, the solidity 
of a state bank and 


the leading role 
played by WastLB. 
On this sound foun- 
datioa WsstLB 
successfully com- 
bines classical prod- 
ucts with innovative 
solutions, applying 
the right mix of 


stata-of-the-art tech- 
nology and personal 
creativity. That's why 
WsstLB rightfully 
belongs at the top of 
your shortlist - from 
Corporate Finance 
and Investment 
Banking to Treasury. 


And thanks to a glo- 
bal network stretch- 
ing from DQsseldorf 
to New York and 
from Tokyo >o 
London. WssiLB 
is always wailing in 
the wings - wher- 
ever you operate. 
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COMMODITIES AND AGRICULTURE 


Norwegian oil reserves 
estimate raised by 17.5% 


Maker of millionaires strikes gold 

Kenneth Gooding examines the flamboyant man who oils the wheels 


again 

of exploration 


By Karon Fossil in Oslo 


STATOlL. THE Norwegian 
state oil company, has uprated 
estimates for the country’s 
total oil resources by 17.5 per 
cent. Following a major 
In-house study it now puts dis- 
covered and undiscovered 
reserves at 4.52bn standard 
cubic metres of oil equivalent, 
up from 3-85bn_ 

The analysis included data 
on new geological reservoir 
horizons, compilation of reser- 
voir data from all oil compa- 
nies operating on the Norwe- 
gian continental shelf and a 
more thorough review of its 
own reservoir data. 

For natural gas. discovered 
and undiscovered resources 
have been revised upwards by 
ISQm standard cubic metres of 
oil equivalent to 5.5bn. 

The greatest change is in 
estimates for discovered and 
undiscovered oil reserves 
south of the 62nd parallel, 
where Norway's oil and gas 
Held developments are found. 
New estimates for this region 
have been revised upwards by 
740m standard cubic metres of 
oil equivalent to 2.8bn. 

The analysis, which is under- 
taken by Statoil annually, 
forms the basis for the com- 
pany's petroleum exploration 
and development strategies. 

According to Statoil. Norwe- 
gian explorers have discovered 
two-thirds of the Norwegian 
North Sea oil and gas reserves, 
leaving one- third to be found 
and proven. 

In other exploration areas, 
such as the Barents Sea and off 
the mid-Norway coast, Statoil 
made only marginal upwards 
revisions in 1990 estimates for 
both oil and natural gas. 

The Norwegian Petroleum 
Directorate, the country's 
watchdog over energy activi- 
ties. estimated Norway's recov- 


ESTIMATED NORWEGIAN OIL RESERVES 
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erable reserves at the end of 
last year to be UL38bn barrels, 
or about 20 years of production 
at the current rate <u L7m bar- 
rels a day. StatoU’s estimates, 
however, which include undis- 
covered reserves, suggest that 
Norway could produce at the 
current rate for about 45 years. 

A senior official with Nor- 
way's Oil and Energy Ministry 
said he was not surprised by 
Statoil's conclusions, though 
he said that his ministry bad 
not yet examined the data 
closely. “The trend which the 
figures indicate is in line with 
our expectations," he said. 

The official suggested three 
ways in which Statoil’s 
reserves estimates revision 
might be explained: 

• Field development decisions 
are usually taken with a safety 
buffer as reganis reserves esti- 
mates to enable a “comfortable 
level of economy.” 

• Reservoir management over 
time often allows increases in 
reserves estimates because of 
data compilation. 

• Technological improve- 
ments in reservoir manage- 
ment skills often allows fur- 
ther increases in reserves 
estimates. 

In addition, he explained 
that there were different meth- 
ods of evaluating reserves esti- 
mates because of the varied 


reservoir models which were 
employed. 

The NPD, which Is to evalu- 
ate Statoil’s reserves figures, 
also said that it was not sur- 
prised, though It thought the 
figures could be less conserva- 
tive than its own data might 
prove later this year when it 
was due for revision. 

*I think that Statoil's mes- 
sage is one positive to an 
upside, unproven North Sea 
potential, which is quite in line 
with our view. It can also be 
explained by the fact that 
never before has an oil com- 
pany analysed in such detail 
the potential of speculative 
reserves,” an NPD official said. 
• Saudi Arabia alone among 
the members of the Organisa- 
tion of Petroleum Exporting 
Countries seems to have hon- 
oured the production cut 
pledged a few weeks ago. 
according to New York-based 
Petroleum Intelligence Weekly. 

In May, members of tbe car- 
tel agreed cuts totalling 1.5m 
barrels a day, but actual Opec 
production in that month 
amounted to 23.5 b/d, down 
only 310,000 b/d, PIW esti- 
mates. Both Iran and Iraq 
pumped at the maximum rate, , 
it says, with flows rising to 
3.1m b/d each. And it believes 
Kuwait continued to pump at 
1.8m b/d. 


P eople who provide 

the money are an impor- 
tant element in the gold 
exploration process. Murray 
Pezim. probably the best- 
known share promoter in 
North America, is one such 
person. 

His friend, the US comedian 
Red Buttons, summed up the 
faith Mr Pexlm instils in his 
clients by saying: ”1 can guar- 
antee that all of us will go out 
and buy his stock tomorrow 
and hold it until it goes in the 
crapper.” 

According to his latest biog- 
rapher, Frank Keane*: “His 
rivals m ad e dozens of million- 
aires, gave work to hundreds 
of lawyers, accountants, engi- 
neers and stockbrokers. His 
three marriages left him broke, 
but not broken, and Us wins 
and losses on the market are 
legendary. 

"Murray Pezim is the eternal 
entrepreneur and he loves a 
deal more than the accumula- 
tion of wealth.” 

Flamboyant larger-than- 
life. the 70-year-old Vancouver- 
based promoter's triumphs 
include the discovery of the 
Hemlo Gold Camp, which now 
hosts the Page-Williams gold 
mine, Canada’s biggest. 

Even though he was at an 
age when many people think of 
retiring, he continued to wheel 
and deal with his exploration 
companies. 

Now Mr Pezim seems to 
have hit the jackpot again with 
the Eskay Creek property, 50 
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miles north of Stewart in 
north-western British Colum- 
bia. 

Two of North America's big- 
gest gold groups - Corona 
Corporation and Placer Dome 
- are locked in a battle for a 
share of Eskay Creek and its 
gold - evidence Indeed that 
one day it might rank with 
Hemlo in importance to the 
fanaiiian industry. 

Pezim companies struck gold 
at Eskay Creek late in 1988. 
But the project made the rare 
leap into the extraordinary in 
August last year when the 
explorers drilled one of the 
most spectacular holes seen in 
Canada. 

News of It ignited the Van- 
couver Stock Exchange into a 
frenzy of trading. The North- 
ern Miner newspaper said the 
hole was "a barnburner by any 


standard” and an elated Pezim 
said: Tve never seen a hole 
like it” 

The diamond drillers at 
Eskay creek pulled out a core 
containing, in part 682 feet of 
material with 0.875 troy ounces 
of gold and 0.97 ounces of sil- 
ver per tonne, and a lead and 
zinc content of 1.12 per cent 
and 2.26 per cent respectively. 
In one part of the core, over 
200 feet of it, gold averaged 
2.877 ounces a tonne, silver 0.85 
ounces, lead made up L86 per 
cent and zinc 3.44 per cent 

Further drilling established 
that the Eskay Creek gold is in 
two mineralised zones. It aim 
became apparent that there 
was potential for other large, 
high-grade, bulk tonnage-type 
gold deposits in the area. 

This sparked off the biggest 
gold rush British Columbia has 


seen for decades as other com- 
panies scorned off toth 
region around Eskay ^ re ®r- 
as the Iskut-Sulphu^s 
STand covering 3,000 square 
STmuch of it accessible 
only by helicopter. 

Two recent geological 
reserve estimates imjff 

ent criteria, concluded that at 
the end oflast year the Eskay 

Creek deposit conned at 
least 2.6m ounces of gold ana 
. possibly 5.4m ounces. 

*That is a far cry from tne 
iQm ounces of reserves some 
analysts were estimating after 
last August's “barnbumng; 
hole. But many agree with Ian 
Wright, analyst with the Laing 
& Cruickshank financial ser- 
vices group in London, who 
Sys: “We believe that thefufl 
potential of the Eskay Creek 
discovery is significantly 
under-stated in both (reserve) 

calculations as they do not 
take into account the valuable 
zinc and lead compo- 
nents . . . According to our esti- 
mates *hin project already con- 
tains well in excess of 6m 
ounces of gold and gold equiva- 


lent-" 

Placer Dome, second-largest 
of the North American gold 
producers, recently decided to 
get into the action, it bid 
C$2 30m (£lllm) for Stikine 
Resources, a Pezim -connected 
company which owns half of 
Eskay Creek. , . 

Stikine was already the sub- 
ject of a complex bid by 
Pezim's company Prime 


Resources, which owns the 
other 50 per cent of Esfem 
Creek and manages the pro? 
erty, and Corona Corporator 
sixth -largest North American 
gold producer. r** 

Whatever | the outcome, th* 
bid battle has confirmed Eskav 
Creek is a hot property and tin 
industry believes it is alreat* 
worth at least C$500m. ^ 

Analysts suggest the feta. 
Sulphurets area, which 
has tbe attention of most # 
Canada's big gold players 
(including the American B». 
rick, Noranda and the Teck 
Corporation, as well as Comm 
and Placer Dome), may eventu- 
ally host four or five large goy 
mines. 

In normal circums tance. 
Pezim would have relished the 
activity. However, his Eskay 
Creek triumph is overshad- 
owed by charges alleging 
insider trading brought against 
him and some associates by 
tbe British Columbia secraitlw 
regulators- These are doe to be 
heard in the autumn. 

The allegations are hokfiog 
up about C$15m of financings 
for various Pezim companies 
most of which are active in the 
Iskut-Sulphorets area. Mean- 
while, a typically defi ant Pezim 
says: “There is absolutely no 
foundation to these charges 
and we are getting ready for 
the greatest fight ever.” 

* Pezim: Tales of a Promoter 
Keane Productions, 13812 - 
32nd Avenue, Surrey, BC, Can- 
ada. 


Budget cuts could hit development in 40 countries 

Geoff Tansey looks in detail at a daunting mandate for agricultural efficiency 


Food safety is research priority 


By Bridget Bloom, Agriculture Correspondent 


A MARKED shift is expected in 
the priorities for Britain’s gov- 
ernment-funded agricultural 
research over the next few 
years, with more being spent 
on food safety, anim al welfare 
and the environment and less 
on promoting production or on 
research that is deemed to be 
“ near- market. " 

Figures published yesterday 
by the newly constituted Prior- 
ities Board for Agricultural 
Research show a total budget 
of £213.9m for agricultural 
research in 19S9-90. Of this. 15 
per cent will go on food and 
nearly 40 per cent on animal 
research of various kinds. 
Environmental research and 
plant research, including pesti- 
cides. will together take over 
45 per cent 

According to the Board, by 
1991-2 all public funding of 
near-market R & D wifi have 


ceased. Total government 
expenditure will then be 
£2 18.2m. However, tills rise is 
in cash terms only, in real 
terms the sum spent on gov- 
ernment research will have 
fallen. 

Mr John Cummer, the Minis- 
ter of Agriculture, launched a 
special conference on research 
and development in London 
yesterday by c laiming that the 
changes in research priorities 
would provide both the tax- 
payer and industry with better 
value for money and better 
research. 

The conference, sponsored 
by tbe Ministry of Agriculture, 
was clearly designed to restore 
morale both among the Gov- 
ernment's research scientists 
and within the agriculture 
industry as a whole. It follows 
two years of often bruising 
confrontation as the Govern- 


ment has sought, as part of an 
economy-wide drive, to pare 
the costs of agricultural 
research. 

Yesterday, Mr Gummer 
claimed, without revealing fig- 
ures, that industry had taken 
up most of the near-market 
research funding abandoned by 
tbe Government, although not 
always in the same sectors. 

He was satisfied that the pro- 1 
gramme of government fund- 1 
ing, priorities for which were 
being decided on scientific 
grounds, would be adequate to i 
cover all sectors, including 
stepped-up research into 
bovine spongiform encephalo- 
pathy. or the so-called mad 
cow disease. 

Priorities Board for R & Din 
Agriculture and Food. Third 
Report May 1990. Ministry of 
Agriculture. Whitehall Place, 
London. £4.95. 


T HE MAIN agency help- 
ing developing countries 
to manage their agricul- 
tural research better is facing 
budget cuts. The International 
Service for National Agricul- 
tural Research has just cele- 
brated its 10th anniversary, 
but this threat is pre-occupying 
Dr Christian Bonte-Friedheim, 
its new Director General. 

Isnar has worked with about 
40 countries. The biggest needs 
are in sub-Saharan Africa, with 
just 13 agricultural researchers 
for every million people, com- 
pared with an average of 20 for 
the developing world and 73 for 
the industrialised countries. 
Despite growth in the number 
of researchers between I960 
and 1964 and 1980 and 1985, 
funds to support them fell In 
sub-Saharan Africa and West 
Asia. 

The service, basically a 
demand-driven management 
consultancy, ha« a budget of 
about $7m (£4. 16m) far 1990. 

Its 70 staff have a daunting 
mandate, says Howard Elliot, 
the deputy director. “Most eco- 
nomic models don't include 
management as a factor,” he 
says. “But if you can double 
the efficiency of a national 
agricultural research system 


by focusing it better, working 
on a smaller number of tasks, 
allocating resources more effi- 
ciently to targets and regions, 
then management is an impor- 
tant factor and pays for itself.” 

The donors who support 
Isnar want to know how much 
impact it is having on farmers 
in beneficiary countries, but 
this Is hard to assess. 

In Costa Rica, Umar's diagno- 
sis led to a priority-setting 
research council being estab- 
lished and staffed, resulting in 
improved services to farmers. 
In 1986, more than 100 
researchers worked on 88 com- 
modities to little effect, says 
Hunt Hobbs, the service's 
senior research officer, but 
that fell to 21 in 1989 ami Will 
danKne further to 10 or 12. 

Dr Bonte-Friedheim wants to 
respond to any request for 
diagnosis of a country's prob- 
lems - at the policy, system or 
even station level. For this he 
is seeking donor support for " 
contingency financing — diag- 
nosis missions cost between 
$20,000 and $80,000. 

Whether Isnar goes on to 
help plan, and possibly imple- 
ment, the measures needed 
depends upon the service's pri- 
orities and resources — it 


devotes 50 per cent of its 
resources to Africa, 20 per cent 
each to Latin America and 
Asia, and 10 per cent to West 
Asia and North Africa. 

Now interest in aid to east- 
ern Europe is growing and 
some donors are ret hinking 
their aid to developing coun- 
tries. He already has one 
request from eastern Europe. 

Isnar is the newest of the 13 
international agricultural 
research centres supported by 
the Consultative Group for 
International Agricultural 
Research (CGIAR) and is 
waiting for the group’s deci- 
sion about working in eastern 
Europe. Dr Bonte-Friedheim 
would go east provided the 
money came from additional 

funding . 


I snar is perhaps the least 
know n 'of the 13 Centres. 
CTMMYT In Mexico and 
IRBXln the Philippines are best 
known for their work in pro- 
moting the green revolution 
with new varieties of wheat, 
maize and rice. Other centres 
work on tropical agriculture, 
livestock in Africa, dry lands, 
and preserving genetic 
resources. 

The independently-run cen- 


tres have annual budgets of 
between 87m and $30m and are 
overseen by boards of trustees. 
Since it began in 1971, the 
CGIAR has put more than $2bn 
into international agricultural 
research. 

The CGIAR's budget is about 
$240m in 1990 - up 6 per cent 
from 1989, or 1 to 2 per cent in 
real terms. But this is $35m 
less than the centre requested 
and most budgets have been 
frozen. Not all donors have 
pledged yet, says Dr Bonte- 
Friedheim, who doubts that 
overall growth will be achieved 
and faces a 5 per cent cut at 
Isnar. 

The group is an ad hoc set of 
aid donors, drawn from the 
OECD countries, regional 
development banks, the UN 
Development Programme, the 
World Bank and the two foun- 
dations that started it - Ford 
and Rockefeller. It has nearly 
50 members, 36 of which con- 
tribute about 1 per cent of the 
total. 

Once a centre's programmes 
and budget are accepted by the 
CGIAR, individual donor mem- 
bers decide if, and how much, 
they want to contribute to that 
centre's activity. Any shortfall 
is made up by tbe World Bank. 


the donor of last resort Most 
recently it put in $34m behind 
the US's $42m and ahead tf 
Japan’s $l9m. It is a system tin 
donors think has worked wefl. 

But after 20 years, in which 
new centres have grown up 
outside the CGIAR system, the 
donors want it restructured. In 
1988, they asked the technical 
advisory committee to see 
about taking in 10 of these new 
centres. They also decided to 
broaden its scope from food 
crops to include agro-forestry 
and forestry and as well as sail 
and water management, to 
take account of sustainability 
and environmental factors. 

But the donors do not want 
to put more money in. That 
means existing centres may be 
faced with cuts. 

The debate centres on what 
kind of research the centra 
should do and how much of the 
breeding and other work , could 
be passed on to national 
agricultural research pro- 
grammes developed since the 
1970s. 

Developing country benefi- 
ciaries hope this is not an 
excuse to cut international 
agricultural research, but a 
review of priorities which will 
produce greater efficiency. 


WORLD COMMODITIES PRICES 


MARKET REPORT 


THE GOLO price continued to 
retreat in thin trading on the 
London Bullion Market yesterday, 
but the collapse some pundits 
had predicted should the 
S360-a-troy ounce level be 
breached did not materialise. The 
price ended S6.25 down at S356.25 
an ounce. "Everybody is nervous,” 
said ono trader. "As we're moving 
down the shorts are buying back. 
By tho same token any upside 
rallies will be sold into.” At the 
London Molal Exchange copper 
prices rallied strongly following 
last week's decline with the cash 
position closing £45 up on the day 
a! £l.6Gi a tonne. The rise 
appeared mainly to reflect concern 

London Markets 


about nearby supplies as traders 
spoke of a possible further decline 
in LME warehouse stocks being 
announced today. Cocoa's price 
slide kept up its momentum with 
a £28 fall to £868 a tonne in the 
September position. The apparent 
easing of tensions in the Ivory 
Coast, the main producer, 
continued to encourage sellers 
but fresh fuel was provided by 
talk that the Soviet Union might 
be forced to defer purchases and 
resell cocoa because of its foreign 
credit problems. Traders also 
noted a further deterioration in 
chart patterns. 
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180.7 184.1 


Mar 184.5 
May 167.4 


178.0 171.2 

177.6 17SX 

179.0 17SlO 

1HL3 176X 

183.7 I79X 

184X 181.5 

187X 1840 

157 X 1665 


10025 104.00 


100X0 00.75 
102.00 101.75 


MAKE 5.000 bu min; cents/BBIb bushel 
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has oil - bps sn 

Jun 

loieiT 

I4J so 

Provkoua 

545 so 

mgn/Low 

l*X75 143X0 

Jul 

143^ 

14X75 

US 25 <4325 

Aug 

14S.'5 

147 75 

146X0 145X5 

Sep 

146 00 

151 25 

131.00 148.75 

Ocl 

152 25 

<53 75 

154 73 152.25 

Nov 

1S4.SG 

ISO 00 

156 75 154 25 

Doc 

ISO 25 

157.50 

156 73 15825 

Jan 

15X75 

<57 50 

15X00 155.75 


Turnover 194 (Z78) 


SWver Ha p/Bna o s 

Spot 301 XS 

3 month* 31 X 40 

B months 324.65 

a mom ra 347 X 6 


PLATINUM 50 troy ac S/tnoy oz. 

dose Previous High/Lcwr 

Jun 48 X 3 487 X a 0 

Jul 4 Q 8 X * 68.0 487.0 481.8 

oa 46 X 3 49 X 5 402-5 457.0 

Jan 49 X 0 49 X 4 49 X 0 49 X 0 

Apr SOX 504.9 5000 5000 

Jul S 06 X 9104 O 0 


Jul 1096 1 X 29 13 X 0 1336 

Ota 13.49 1324 13 X 0 1 X 28 

Mar 12 X 0 1288 1290 1271 

May 12.82 12 X 4 12 X 3 1266 

Jul 12.73 12 X 1 1287 1297 

Oct 12 X 2 1230 1239 0 


Close 

Previous 

Hlgh/Low 

273/6 

275 /Q 


288/4 

270 /e 

270/0 


2 flanj 

26 S /0 


272/4 

271/4 

274/2 

276/0 

274/8 

278/8 

278/0 

276/6 


WHEAT 5 '°°0 bu min: centsMOIb-buahel 


COTTON 50.000; cenls/lba 


Wheat Close Previous Wgh/Lovr 


Aluminium Colls Puts 

Strfte price f tonne July Sep July Sep 


I 9X00 troy oa: canta/troy ax 


Turnover 6010 tB 7 GT)ioo or 100 tonnes 


11X60 118.45 
114 15 114.00 
117 85 11760 
12100 120.75 
124.39 

1W.15 127.00 


<19 126 2 16 

42 64 24 46 

7 25 M 107 


C o p per (Cmde A) 


C«iin’jl o-l (P“ l.piincs|J 5345, 
Po m C 1 - 1 iVa:«,i j-*: 1 ', 577 (Jv 

;Pr.:.TC-rMli 1220 

Swyasajns i.USl CMS; 

Calls" A" N 50c 

15 'ton-'. vi >>i, 5>"p 
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Ccc •sluiVy-j: • Jun r-jut Auj y-Sep TMeel 
Cc-mi- a.nrjgn 'a-rceK pricos ' change 
I'pt o *w' ego. WLcv’Jc-ri phyves! marioL 


K*F Rohrncjm + Bullion mi’kal cloeo m-Mi- 
lJ»8'jn corui/itg 


THERE WERE 28.645 packages on odor et 
Ibis weeks nuenon. including 7,000 o ff sh ore, 
reports the Tea Brakorj 1 Aaaotaacofi. There 
»oi gwd demand bul e*ien si lower leve l s 
comparod to I he lost wile on May 71 st 
Br-gntor liquoring Alricans sola wall stluny 
tlrm rales Others urero pororolly 5 - 10 p 
easier jnd somoumas mno Plainest 
dcscripuana were rmso> nogiectad 
Ceyions ware well supporiM but P'kos atao 
ccrpinoa py up lo lOpikg Ohahom leSB met 
limited enquiry end who™ snip prices were 
caster Quotations: quality 220 g<lig nominal 
fro change), medium ISOp ( 132 p|, low 
medmm 7 Bp ) 66 o). 


Prevtoua High/Low 
112.29 112 X 0 

116.45 


183 136 12 72 

108 88 38 121 

66 6t 82 184 


Jul Sep Jui Sag 


Turnover Wheal 96 tZW). Barley 40 (51). 
Turnover tats ol TOO tames. 


36 67 

*0 30 
9 22 


(Cash Sewomeni) p/kg 


Close 

Prevtoua 

High/Low 

137 0 

137.0 

130-5 136.0 

122.5 

123 5 

1230 122.0 

134.0 

125.0 

12 <X 124.0 

120 X 

123 X 

120 X 

111 X 


111.0 


Jul Sop Jul Sap 

"« 01 g 23 

IB 80 X 42 

8 40 67 72 


Aug Jul Aug 



Turnover 48 (110) isa at 0250 kg 


40 78 88 



Close 

Prevtoua 

Hlgh/Low 


Jun 

304.0 

KK 8 

0 

0 

JUl 

soax 

603.0 

50 X 5 

60 X 0 

Aug 

6122 

512 X 

0 

0 

Sep 

51 X 3 

318.1 

317.0 

512.0 

Dec 

5 Z 7 X 

527 4 

S 2 SX 

523.5 

Jan 

S 3 J .1 

530 J 9 

0 

0 

Mar . 

53 X 4 

538 X 

837 .Q 

53 X 2 

May 

S 4 XZ 

54 X 0 

54 X 5 

64 X 0 

Jul 

6 S 4 X 

533.0 

651 X 

5 S 1 X 

Sep 

HU 

662.1 

0 

0 

moh oiiaim copper 2 x 000 iba: cantsaba 


Chaw 

Previous 

Hlgh/Low 


Jun 

114 X 0 

114 X 0 

11 X 60 

11 X 00 

Jul 

111.15 

111 X 0 

11 X 00 

111.00 

Aug 

106 X 0 

109.70 

0 

0 

Sep 

10 X 80 

107.70 

10 X 30 ' 

107.00 

□cl 

10 X 40 

10 X 40 

□ 

0 

Nov 

104 X 0 

105.10 

0 

0 

Dae 

102 X 0 

103 X 0 

104 X 0 

1 D 2 JS 0 

Jan 

HHXQ 

102 X 0 

0 

0 

Mar 

ne.BO 

100 X 0 

89 X 0 

89.00 

Apr 

38*20 ' 

100.00 

0 

0 



Close 

Previous 

HlgWLow 

Jul 

81.06 

81 X 2 

81 X 8 

oa 

74 X 1 

73.40 

7 X 10 

Dec 

69.60 

6 X 47 

88 . SO 

Mar 

70.43 

7 X 40 

70 J 9 

May 

70.70 

7030 

70.70 

Jul 

70 X 8 

703 fl 

0 

Oct 

66 X 0 

64 X 1 
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Prevtoua 

Hlgh/Low 

331/0 

32072 

331/4 


336/2 

337/4 

3 S 1/6 

349/8 

size 

353/4 

366/4 


366/0 

351/0 

358/0 


WE CATTLE aqxoo lbs; cents/lbs 


OWAHQ 6 JlHCg 1 X 000 lbs; camsribv 
Pose Previous )«gh/Low 


JUI 

180 X 6 

196 X 5 

197 X 5 

195.70 

Sep 

182.80 

193.50 

194 X 0 


10 X 50 

10 X 00 

167 X 5 


Jan 

183 X 0 

184.75 

18 X 60 


Mar 

183 X 0 

18 X 76 

18 * xo 

184.50 
183 00 
0 

May 

182 X 0 

18 X 00 

183 X 0 

Jul 

182 X 0 

18 X 00 
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Jun 74.72 74 , 4 / 

AUO 73-70 73.82 

75 ^ 7970 

TBX 7 75 X 7 

F«h 7 SXS 75.15 

Apr TS-SS 7SJBS 


Prevtoua 

Hlgh/Low 


74,47 

7 X 77 

7 X 37 

73.62 

74 X 0 

73 X 6 

73.70 

7 X 07 

7 X 58 

75.57 

75.75 

75^5 

76.15 

- 7 X 25 

75 X 0 

7 SX 5 

7 X 00 

TSBO 


EEllTBBS (Baaa September 18 193 1 - 1001 ~ 
Jun 4 Jun 1 rruiih ago yT ^~~ 
1 ^X 7 16 B 7 5 19 Q 1 .Q 1998, 7 

POW JONES (Base: peg. 31 iflyg _ 100) “ 

-tan 1 May 31 mmti ' 


SpoI - 13380 134 . 9 c 


»jVB hobbs 30.000 tec cantaribs 

Close Previous Wgti/Losr 

Jun 66ifi 85 75 ana? 

JlH 63.05 82X0 68X0 

Ota “* fi1 - 3S 

OO 59X0 88.70 

8X47 52.37 52X0 

50.40 50X2 90X9 

ADr 47.50 47.70 
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genuine investment support 


FINANCIAL TIMES STOCK INDICES 


Dun 


it «i-' » . i 


?L_F®L s J 0ck market 
-o-S? 5 ? 100 willing yes- 

V 5f n £ T e ^ end test Week’s 
.stantial advance, but early 
'■as were trimmed towlmis 
-,^fs Watt Street 

•- ■'■ u sta £ t 40 new session. 
- li l £!! Axm 11811 responded 

■-^ssr^J 0 v e new pm* 

-^ed m New York ahead of 
■ : V‘ wee kend but, with most 

S P ^i* m £ rket8 dosed, 
iJditself abort of genuine 
®tinent support 

■ ■. n advance of more than 16 

■ -SB points in the early part 
• :ne session was more *h«n 

■ ‘ ^ dose of business. 

; - Eoal reading saw the 

Index at 2^79.0, a net 
i on the day of IjG points. 

food 

Jtailers 

>wer 

.. * led the food retailers 
' Ply lower in the afternoon 
' =e wake of a trade maga- 
. . report that Aldi. the West 
-man supermarket chain 
-:h recently set up its first 
-- ss in the UK, had asked the 
' of Fair T rading to inves- 
e possible anti-competitive 
Ttaes among sector leaders, 
vilume swelled to 10m 

- -~ .es and Tesco fell 12 at one 

t as analysts tried to coa- 
— «. the story. Mr Bill Myers, 
snderson Crosthwaite, said 
t*. there had been informal 
U acts between Aldi and the 
bnt that it was “very 
, ' days and the price reac- 

is overdone.” Tesco even- 
y recovered half its loss to 

- • a net 6 off at 223p. 

- her food retailers were 
caught in the decline , 
.sbury fell 4 to 290p after 
_ . and Argyll closed at 234p, 

1 6, after 228p. They tamed 
2.4m and a busy H im 
. . ictively. 

. ills Faber down 

surance broker Willis 
r fell quickly on news of 
lerger with Corroon and 
Its US counterpart Ana- 
' said the company would 
r some short-term dilu- 
about 10 per cent of earn- 
They said that the likely 
ig of WHUs’ relationship 
another US broker, John- 
liggins, might reduce its 


Amani Day: 
Jun ta 


Equity . enthusiasm was 
checked by a weaker trend in 
sterling; by a less 
performance* from Gilts. 

The day’s Seaq volume held 
up wefli at 480m shares against 
439.3m on Friday. But inter- 
mattatmaker business played 
a significant role yesterday. 
However, statistics from the 


International Stock Exchange 
show that daily customer busi- 
ness in the US equity market 
was restored to the £Hm wm* 
over the past fortnight. 

Traders described trading 
yesterday as unexciting. 
Although there were plenty at 
speculative tales to keep the 
market on edge, there were few 
specific corporate develop- 
ments to enirveu share prices. 
But plans for a £lhn merger erf 
WilMs Faber, Britain’s m«h 
largest insurance broker, with 
Cartoon A Black of the US, 
surprised the London mg yfre t, 
although Faber shares gave 
ground in the face of the new 
stock to be issued for the deal. 

Food retailing shares turned 


Brewers and Distillers 

FT-A index rate*/® to the FT-A AM-Share Index 

107 


down against the trend of the 
market, on reports that a 
major German retailer with 
interests In the US was calling 
for a monopolies enquiry into 
competitive aspects of the 
industry. 

But across the broad range 
of the market it was the lack of 
business that was the chief 
complaint of market traders. 
Marketmakers would have 
bran happy to see prices give 
ground yesterday after the 
sharp rises of the last fort- 
night, but It was clear that 
fund managers were still 
unwfftfag to pact with stock. 

Reviews of the equity mar- 
ket by brokerage analysts 
remain relative favourable. At 


FT-A AIKShare Index 
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Equity Share* Traded 
Turnover by volume (million) 
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level Of US h nalwPM fa at or than 
it gained ground through Cor- 
roon. Thirdly, Corroon share- 
holders who received Willis 
paper might not want to keep 
it Willis recovered from a low 
of 262%p to cloee at Sffip, down 
anetUSL 

Other insurance brokers had 
a good day on hopes that any 
US business lost by Willis 
might come their way. Sedg- 
wick added 5 at 266 and 
CJB. Heath Jumped 17 to 552p. 

An intensification of the 
price war between plasterboard 
mnfrgrg lay IwhlM BFB*0 All 
of 10 to 234p. BPS. which Is 
competing for market share 
against Redland and the West 
German company Knanf, h«« 


followed up a 10 per cent price 
cot in December with the -offer 
of a 12 per cent discount on 
standard products. 

As a result, UBS Phillips & 
Drew has downgraded its pre- 
tax profit forecast far BPB 
from £130m to £125m in the 
current year. This compared 
with an expected £l35m for the 
year to March, for which fig- 
ures are due later this month. 

Howard Seymour, an analyst 
with UBS, said BPB was begin- 
ning to lose market share to its 
two rivals and was cutting 
prices to try to claw it back. 

The action comes against a 
background of slackening 
demand from commercial 
builders, particularly in the 


Apr May Jun 

City of London. Up to half of 
UK plasterboard went into the 
commercial market and “real 
pain'' was expected in 1991, be 
said. 

Strong suggestions that a 
fine of 4.im Hazlewood Foods 
shares was on offer at 145p 
from an agency broker left the 
price 7 lower at 152p. 

Boots and WH Smith, both 
rose firmly as they continued 
negotiations over a merger of 
their out-of-town do-it-yourself 
chains. Boots rose 13 to 310p 
and Smith by 5 to 352p. The 
former was additionally helped 
by a weekend press stray reviv- 
ing hopes for Manoplax, the 
company’s heart drug, cur- 
rently under research. 
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York Trailer chairman 



Dr John A. Roberts (pictured) 
has been appointed chairman 


of YORK TRAILER 
HOLDINGS, following the 
retirement of Mr Peter 
Tahany. Dr Robots was chief 
executive of Ruberoid, and Is 
on several other boards. 

■ OUR PRICE has made the 
following board appointments: 
Mr Jeremy CoQingwood 
becomes operations director; 

Mr PhOlp Downer has been 
mate staff and training 
director and Mr Pete Kerr has 
been appointed develo p ment 
director. 

■ IVECO FORD TRUCK, the 
UK commercial vehicle 
manufacturer, has formed a 
new operation, Aftersales, to 
combine the parts operations 
and service activities within 
tiie company's commercial 
operations function. Overall 
responsibility for the operation 
will be assumed by Mr Gerry 
Brown, who has returned to 
the UK following an 
assignment as manag in g 
director of Iveco Sweden. 

a METCOM, the Mechanical 
and Metal Trades 
Confederation, has appointed 
Mr Mark Symons as deputy 
director of its London region. 

He was general secretary of 
the Federation of Fresh Meat 
Wholesalers. 

■ CHAUCER ESTATES has 
appointed Mr Tony Vice as 
a non-executive director. He 

Is a director of N3L Rothschild 
& Sons, and other companies. 

■ BROWN, SHIPLEY & CO 
has appointed Mr Peter Shand 
as director of infonnatum 
technology. He has been 
responsible for the computer 
systems since 1371. 

■ At NISSAN MOTOR 
MANUFACTURING (UK) Mr 
Keifix Jones has been promoted 
from general manager -quality 

assurance to quality director; 

aw? Mr Les NichoDs from 


deputy to engineering director. 
Mr Bob Hamprau becomes 
general manager -purchasing. 
Be waa purchasing manager. 

■ GERHARD VIVIAN GRAY, 
stockbrokmg subsidiary of 
Gerrard & National, has 
appointed as associate 
directors Mr Nigel Sidebottom, 
Mr Robin Bonham-Carter, Ms 
Jenny Hume (also appointed 
finance director of Venturi. 
Investment Management), and 
Mr J niim Stanford. 

■ Mr David Mattin has Joined 
SEVERN TRENT as company, 
secretary. He was group 
secretary erf Foseco. 

■ Mr Alan Htodley has been 
appointed general manager 
of CABLE TELECOM, part Of 
Windsor Cable. He was 
marketing director of 
Tektronix UK. 

■ Mr Martin Weir has bean 
appointed to the new post of 
deputy general manager of the 
SCOTTISH COOP, retail arm 
of fheCWS north of the border. 
He was tie society's national 
food manager. 

■ MOTHERWELL BRIDGE 
HOLDINGS has appointed as 
a non-executive director Mr 
Duncan J. MacLeod, who was 
manag in g partner with Ernst 
& Wbinney, Glasgow, is 
chairman erf the Scottish 
Industrial Development 
Advisory Board, and is a 
director of Bank of Scotland, 
Scottish Provident foirtitotino. 
The Weir Group and other 
companies. Sir Gordon Manzte, 
who recently retired as chief 
executive of the Property 
Services Agency, becomes a 
nonexecutive director of 
Motherwell later this year. 
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Mr David Lfaermore (pictured) 
has been appointed a 
non-executive director of 
TRIPLEX LLOYD. He Is 
d ir ec to r of corporate services 
at IBM United Kingdom 
Holdings. 


Hoflre Govett, Mr Richard Jef- 
frey said that overseas fond 
managers are taking a more 
sanguine view of- the outlook 
for the UK economy, and that 
foil participation In the 
Exchange Rate Mechanism of 
the EMS “would allow Conti- 
nental institutions to buy into 
an internationally undervalued 
market” without too hi gh a 
currency risk. 

Mr Chris Dillow of Nomina 
Research Institute commented 
that impending data on UK 
manufacturers' investment 
intentions may show that cor- 
porate spending, like consumer 
spending, has remained resil- 
ient in the face of the mone- 
tary squeeze. 

Light early buying uncov- 
ered a stock shortage in Pear- 
son, and the shares rose 24 to 
769p, but 4 below the day’s 
peak. 

The possibility that Rank 
Organisation’s bid for Mecca 
Leisure might be referred to 
the Monopolies and Mergers 
Commission helped the former 
reco v er 28 to 83ip while the 
latter lost 2 to 86%p- 

Enterprise Oil gave up some 
of last week’s gains achieved 
on bid talk. The shares shed 17 
to 648p, but trading volume 
was sharply lower. Continued 
weakness in the crude oil price 
hit second line exploration 
stocks. Cairo Energy eased 3 to 
307p, Goal Petroleum lost 4 to 
91p, Premier Consolidated 
retreated 2 to 96p. Same lead- 
ers also felt the pinch, with 
Midi s off at 467p and Burmah 
3 cheaper at 639p. 

Weekend press comment 
that BAA, formerly British Air- 
ports Authority, was a low-risk 
company with stake-building 
potential helped it to one of the 
best rises of the day among 
FT-SE stocks. The shares rose 
10 to 228P- 

Brewers continued last 
week’s sustained rise with an 
early speculative flurry in 
Scottish & Newcastle. Week- 
end press reports that a brew- 
ing industry executive was pre- 
paring a bid initially pushed 
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the price to 360p, but analysts 
poured cold water on the 
notion. “The chances of this 
bid going ahead are very slhn,” 
said Mr Mike McCarthy of 
Smith New Court. The share 
slid back to close at the day’s 
low of 334p, a net decline of 6. 

British Aerospace shed 4 to 
dose at 545p on a collection erf 
ni g glin g worries, including the 
outcome of the European Com- 
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mission’s deliberations on the 
financial sweeteners the com- 
pany received when taking on 
board Rover Group. 

The shares were also 
affected by a bearish newspa- 
per report about the cost of the 
Airbus consortium and by a 
lade of shortterm enthusiasm 
for its purchase of a majority 
stake in Satellite Management 
International, a satellite televi- 
sion company. 

Interest in RoDs-Boyce was 
stimulated by its “Japanese 
roadshows,” following similar 
presentations in the US. The 
shares gained S'A to 229 on 
good volume. 

Financial stocks remained 
firm in a market still devoid of 
sellers. Although Friday’s take- 
over stories had died away, 
there was still support for 


Lloyds, several pence higher at 
309p. and Barclays (410p) also 
found buyers. Despite sugges- 
tions that further profits down- 
gradings by London brokerage 
houses are in the pipelines, 
Midland gained S to 300p. Per- 
sistent suggestions that TSB 
may be a break-up candidate 
did the shares no harm at 142p. 

More gloom about pollution, 
the odd jitter over political 
instability and a slightly cooler 
view of some prospective fig- 
ures Bent several water stocks 
lower. The worst affected were 
An glian, South West and York- 
shire each shedding 3 to lG2p, 
I66p and 164p respectively. 

■ Other Market statistics, 
including the FT-Actuaries 
share index. Page 30 
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FINANCIAL TIMES TUESDAY JUNE S 1990 


CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 

D-Mark under a shadow 


FINANCIAL FUTURES AND OPTIONS 


THE ISSUE of Gorman 
reunification tended to domi- 
nate a quiet day on the foreign 
exchanges yesterday. Trading 
was limited by the closure of 
many European centres for the 
Whitsun holiday. 

US President George Bush 
and Mr Mikhail Gorbachev 
President of the Soviet Union, 
failed to agree about the future 
of a united Germany as a mem- 
ber of Nato at their recent 
summit meeting. This coupled 
■with uncertainty about the 
inflationary implications of 
German monetary onion, set 
for the beginning of next 
month, weighed on the 
D-Mark, dragging the currency 
down against the dollar and 
against members of the Euro- 
pean Monetary System. 

Dealers said there was no 
strong economic reason to buy 
the dollar, but the US currency 
moved higher as a safe haven 
at a time of nervousness about 
political developments in 
Europe. However, it finished 
well below the day's highs. 

At the close of trading in 
London the dollar had climbed 
to DM1.6935 from DM i. 6930: to 
SFr 1.4385 from SFrl.4355: and 
to Y 153. 60 from Y151.30. but 
had fallen to FFr5.7025 from 
FFr5.7150. On Bank of England 
figures the dollar’s index rose 
to 67.9 from 67.5. 

A rise of £65m in UK official 

C IN NEW YORK 


f SOM 1 777M77® 1 6605- 1 6813 

l month OOQ-OBOom 0<M.0<Uon 

Jmanihv. . . IM-’ltol 280-2 77ctn 

12««la Q 20-9 OOdiii 9.40-9 33pm 


Forwird crrffiiucb m dUcaoiU »lr U ilw US dolUr 

STERLING INDEX 


reserves last month had no 
impact on sterling. The 
increase was lower than most 
City forecasts, ranging from 
£70m to £300m, but the pound's 
decline appeared to be largely 
technical, reflecting fading 
hopes of an early British move 
to enter the European Mone- 
tary System Exchange Rate 
Mechanism. 

The pound had fallen 90 
points to $1.6755 by the close of 
trading in London. It also 
declined to DM2.8375 from 
DM2.8525; to FFr9.5550 from 
FFra.6275; to SFr2.4IOO from 
SFr2.4i.75, but advanced to 
Y255.75 from Y254.75. Accord- 
ing to the Bank of England 
Sterling's index fell 0.2 to 88.9. 

Within the EMS the Italian 
lira remained firm. Milan was 
one of the few financial centres 
opened in western Europe, and 
at the fixing there the lira hit 
its maximum level against the 
weakest placed French franc. 
The Bank of Italy bought 


FFr282m as the franc was fixed 
at its floor of L21&13, but at 
the finish of trading in London 
the French currency had 
improved to L218J20 from 
L218.15 on Friday, At the Milan 
fixing the Italian central bank 
also bought DM13&n to stem 
the lira’s advance. 

The D-Mark lost ground to 
the lira, falling to L734.7D from 
L736.40, and to the French 
franc, declining to FFI3.367D 
from FFr13755 at the London 
dose. On the other hand the 
West German currency rose to 
Y9C.10 from Y89.35 in terms of 
the yen. 

Average rates against the 
dollar in May were: sterling 
$1.6771; D-Mark DM1.6640; 
Japanese yen Y153.87: Swiss 
franc SFr 1.4 197; and French 
franc FFr5.6016. 

Paris markets were closed 
yesterday and prices quoted m 
the tables opposite for French 
fina ncial futures and options 
(MAT Lb) are far Friday June L 
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Strike Calls 

Price Jm Jri Am Sa Jon 

1550 1160 1160 1160 1180 

1.575 930 4.10 930 930 

L600 6.70 67C 670 4.77 

1.625 430 434 4.42 332 030 

1630 L9B 242 269 220 «.« 

1675 ,70 137 L62 138 1.53 

1.700 035 060 0.90 089 3l51 

Prerioos day’s epen tat Calls 374.849 Pits 369321 (All omndeti 
Prerians day's nhne: Crib 23367 Pots H91SUH eroded 
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Frwci Franc 103 9 

Lira ...... ICO 3 

Y lt>.. ... \ 1SL1 
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Cknc HM Law 
Jon 4L75 9L77 9134 

Srp 9152 9L54 91.49 
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Jm 9132 
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Mar 9107 
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Pmtaas IMF’s opea ibl 73173 02195) 
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Opm One On HUH law Ylrid Open hi 

Jm 89.96 89.98 -tuft 89.98 89.93 1042 ii.037 

SenenAr 89.90 89.38 -0.06 OT.90 0963 1033 MXS 

Decenber 8963 8964 -0.04 8966 89.78 Mf.m 2M 2 

Mm* 89.77 89 M -0.10 -8960 8177 •’ ■ 1030 182 

EsUmtedmfemc 15.476 Tom Opmlaterert 21,919 - 
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fn e winileim with ruM 4.108 llw Fnnoi- 
wwncy Flu law 1886, ncOon M hwrwby shun that 
I mbs appointed Uqutdataor of Ow ntjrwn 
comtuny by Bw erwatora on 21 May 1B90. 
NOTICE IS HBHEBY GIVEH that L RONALD 
PETER GRANT M LAWRENCE GRANT. 37 
Stanmorw Hill. Stanrinra, MWdlaoox was 
appoMacl UquhJator of On Mid Company on 
tha Zlat May 1990. 

NoClcw is atoo haraby Bhmn that 8w efwdttora 
to Urn abona named comp a ny, ara rwqulrad, 
on or baton 2 July 1900 to aond ihtrfr Ml 
Christian and aumaimn, ttwlr addrosaaa end 
doMripctona, and lull particulars of their 
dabu or claims to dm undaraHjnad. Ronald 
Polar Oram of Lawrence Grant. 37 Stanmorw 
HU, Stanroore. MUdleaaa. HA7 3DS, diw LhJ- 
utowtor ol the said Carnap ny, and. If so 
rwqulrad In writing from Urn said Liquidator, 
ara poraonally. or by Hialr Solicitor*, la 
coma In and pravw thalr debts or malms at 
such Him and plaee as shad ba npwcittod In 
such notice, or Indaiaull Iharoaf ttwy wla be 
osdudod from ttw bane* or any distribution 
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Julia Carrick 
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No. 002962 of ISM 
M THE HtGN COURT 
OF JUSTICE 

CHANCERY DIVISION 
COMP AMES COURT 
MR. JUSTICE VtNELOTT 

IN THE HATTER OF TENBY 
INDUSTRIES UlffTTED " 
-and* 

IN THE MATTER OF 
T HE COMP AWES ACT 1883 


NOTICE IS HEREBY GIVEN that ton 
Order of too High Court ol Juntas 
(Chancery DMaton) dated too 14th my 
of May 1990 confirming too rodikUm 
or lha capital al toe above named am- 
purry from C14.906.000 to E8.10942B 
was raglitared by lha Reqietr c ei 
Companion an the ISto day d Ms* 
1990. 

DATED THIS STM DAY Of JUNE UK 

NAfiARRO NATHANSOM 
SO Stratton Street 
London W1X SFL 

SodcUma tor toe Company 
Rah 8A/ARE/E138SM 


Quebec Central Railway 
Company Capital Stock 


In preparation tor toa p a yment el too 
hdhFMriy dividend dua July U tSU 
on lha above Mock, toe transfer books 
wtH be domed at 360 p.m, on June Z 
1990 and erin be rw-apanod on Jtay 2 
199a 

D.R. Koaai 
Assistant Secretary 

93-OS Trafalgar Square. 

London WC2N SOY 
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UK Equity 
Jnpnnrrr Equity 
Canadian Equity 
Antipodean Equity 
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French Equity 
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Iberian Equity 
Nordic Eta) tty 
Benelux Equity 
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CM l Asm Manaqemetu (Luxembauiw SJL 
CMI Global Newark Fund 
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Price YMd 

U5S10 - Far East Emerging 

£5 - Economies Equity 

US Equity Index 
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MONEY MARKETS 


London rates ease 



..doc Tracking 

UK Equity Index Tracking 
Japan Index Tracking 


Japan Index Tracking 
US Bond 
UK Bond 
Japanese Bondi 
German Bond 
Serbs Bond 

Sterling Currency Reserve 
US Dollar Currency Reserve 
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No.7,255 Set by QUARK 


FT LONDON INTERBANK FIXING 

<11 00 Lm. Jme 4) 3 menus US doUan 6 rnamhi US DoBan 

STSA i ctirr 8 ,\ bid Bk [ uHir 8% 


A sliphtlv softer tone to 
London interest rates was evi- 
dent again yesterday, but trad- 
ini: was quiet with dealers not 
expecting any change in bank 
base rates for the foreseeable 
future. Three-month sterling 
interbank eased to 15V15A per 
cent from 15u-15c and 12- 
month money declined to 15- 
1}‘« per cent from I5ft-14{j. 
There was no reaction to a fall 
of i.’200in in new consumer 
credit lending in April or to a 


UK doe ring bask baxo landing rata 
15 psr cant 
from Oefober 5 


small rise in US official 
reserves. 

Short sterling futures also 
traded quietly on Liffc. 
September delivery opened 
lower at Sj.ST. and drifted 
down to close at 65. 34, 
compared with 1=3.39 on Friday. 

There was another large 
shortage of day-to day credit 
on the money market. The 
Bank of England initially 
forecast a shortage of £M00m, 
but revued this to £l.J50m in 
tiie iifternoon. Total assistance 
of £l.J>»m w as provided. 

An early round of help was 
offered, and at that time the 
nuthoruie.s bought Klim bills 
outright, including £ J3n bank 
bills, in band 2 at 14*< per cent. 
Another iiSoSm bills were 
purchased for resale to the 


market in equal amounts on 
June II and 12 at a rate or 14U 
per cent. 

Before lunch a further £2 40m 
bills were bought outright, by 
way or £14m bank bills in band 
1 at M "■ per cent, and £226m 
bank bills in band 2 at 14 1 .* per 
cent. In the afternoon the Bank 
of England purchased £68m 
bills, via £4m Treasury bills in 
band l at 14% per cent: £37m 
bank bills in band l at 14’a per 
cent; and £27m bank bills in 
band 2 at X4 a ; per cent. Late 
assistance of around £285m 
was also provided. 

Bills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury bills drained £ 1,658m, 
with the unwinding of 
repurchase agreements on bills 
absorbing £668m- These 
outweighed Exchequer 
transactions adding £3 10m to 
liquidity, a fall in the note 
circulation or £580m, and bank 
balances above target of £30m. 

In New York the Federal 
Reserve added temporary 
liquidity to the banking 
system, via three-day system 
repurchase agreements, when 
Federal funds were trading at 
the assumed target level of 8l4 
per cent. The Fed was expected 
to provide funds, although 
dealers thought this would be 
done through the less 
aggressive method of customer 
repurchase agreements, but it 
was not regarded as a change 
in monetary policy. 
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Treasury Sills and Bonds 
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LONDON MONEY RATES 


Inuriunli Offer 

Imertunk Bid 

Starting CDt 

Loui AuthcriiF Degi . 

Local Autiwui Bonds 
Discount MktDfct .. .. 
ComcJirrOraoslu .. 
Flnancr House Degas! is 

TfHiurr Bills (Bur) 

Bank Bills IBuyl 
Fine Trade Bills (Bov).. 

Dollar CDs 

SDB Linked Deg Offer 
SDR Unfed Deg. Did ... 
ECU Linked Deg Offer . 
ECU Linked Deg 8m... 
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SPONSORED SECURITIES 


Htak Low Cmtetar Price Cfraoge die Ip] % pf 

343 £90 Asv BriL tad. Orttaarr 290 0 J£3 Xb 7. 

38 19 Aim luge and Rhodes 25 0 

210 135 Benton Group BG — 146 0 4J 2.9 14. 

12S 96 Bontaa Group CePrefCSQ 96 0 6.7 7.0 

123 74 BrtoT*h»H*lti 77 -1 5.9 7.7 fc. 

110 32 Breaddll Con. Pref — 82 0 116 13.4 

315 285 IXLGimMMaj 310*d 0 18.7 66 2. 

176 163 CCL Group 11% Con. Pref 163 0 14.7 9.0 

225 140 CaritoFleGEJ 21 OaJ 0 7.6 3.6 12. 

UD 109 Cato 76% Pref (SO UD 0 10J . 96 

7.5 0J25 •Magnet CpNon-VoUugACn. — 0.125 0 

S 0.12S •Wagnri Go 800. Votings Cm 0.125 0 - . 

130 80 hh Croup ... 80 0 8.0 10.0 4; 

145 58 Jackson Group (SO 108xd 0 3b JJ u. 

340 243 Mu htHMaatNV MmsiSE) 330 0 

150 98 Robert Jtafctai 135 0 10.0 7.4 4. 

467 334 Seruttoas 334 -3 20.0 66 9: 

165 106 Unttrut Europe CM* Pref 160ml 0 9J 56 

395 245 veterinary Dreg Co. PLC 246 0 22.0 8.9 6J 

375 278 WSYette* 373 43 166 43 31. 

SecuriUM designated (S3 and (USM) are dolt In object to U* rolls and regulatloas of tbe 
BE. Other stcurHles Dried abore ore dealt In mbiect to the rules of T5A 
These sKnrltles an dealt In strictly on a matched bargain hash. Matther lampmlLat 
Coauunles E e t h aage Untiled mr Oranllta Dorics United ore market makers |r these 
taCuritka 

* Ttee secaritles are dealt on a restricted basis. Farther details rallabte 


InJrprnJrni C.tfn|»rnr* Etchanise Limned Granville Davie* Limited 

77 MjiwII 5rran- Lundon El SlAF 1 1 Mmwefl Street. London El 8AF 

Tileplvinr 07 1 - 4 S 8 1211 IjD TrWpVvone 071-488 1 212 

MunlvriifTJA IS Member » if The I5E Si TSA 


Treasury Bills talll: one-month Mfl per eenL three monilis 14t> per cenL Bank Bills (sriD- 
one-month lfljl per cm; three nwntha 14 u ^ ^ Treawry Bills; Average tender rate of 
OHcoim W 4&b g e ECGD Flaed Rate Sterling Ergon Finance — 


dHcount 14 4826 0 e ECGD Flaed Rate Sterling Export Finance Make up day May 31 ,1990 . 
Agreed rates for serlcd June 26 1990 10 July 24 , 1990. Scheme I' 15 91 px.. Schemes (l & III: 
16.44 pc Reference rate for period May 1.1990 to May 31 . 1990. Schema IVttv 15201 p.e. 
Local Authority and Finance Howes seven days' notice, ouiers seven days - fixed. Finance Houses 
Bate Raia 15is from June 1 1990- Banii DepofH Rates for Sinrn at seven days notlci 4 per cenL 
Certificates of Tax Deposit ISeries 6). Deposit £100,000 and ever held undo- one month 11 1* w 
eem, one-three monuts 13 per cem: Uma-six montm 13 per cent, six-nine months 13 per ran; 
nine-twelve months 13 per sem; Under U 00.000 11 ‘j per cem from Oct 9.19B9 , Deposits 
wrtMrpwti for cash 5 (Hr eem. 



ACROSS 

1 A work of 24 and 14(6) 

4 The plant's in favour of liq- 
uid refreshment (6) 

8 Platform in spring unfin- 
ished? That’s What some 
believe (7) 

9 Two names far a bone (7) 

13 C ould be tender name (10) 

12 Begrudge the ambassador 

lacking nothing (4) 

I8i 18 Company far works of 24 
and 14 (5,5) 

14 See 24 

18 Latin far variety could make 
an Impression (4.4} 

18 See 13 across 

20 Patient action (4) 

21 They could cause gritty 
reaction at the coast (lfl) 

23 Skin public ina remote 
place (7) 

24 and 14 Entertaining collabo- 
rators (7 and 8) 

25 Sffrc M "n or lodge ini- 

^ tially perpendicular (6) 

28 Decent tea set out (6) 

DOWN 

1 Keen doctor has run all over 

the place (6) w 

2 Minister fa American upria- 
ing shows dishonesty (7) 

8 Leave cut short - mtnn 
weights found inside ship 


5 Criticise the joint (5) 

6 See 17 

7 Moderate priest favdtaed-ta 
a sorry tale (9) T . 

10 What adds flavour at certain 
time? Gin cocktail! (V ' 

13 Pet one is dotty about! (9) 

15 Engage the common matt 
one to deal with security Iff 

17 and 6 Subtitle for week of M 
and M (3.4 and S4) 

19 Mob rush an round certain 
figure (7) 

21 There’s room to show steam 

age is not over (5) ' ' 

22 The inventor’s a Utfifl S® 

left out (5) 

Solution to Puzzle No.7,254 
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WORLD STOCK MARKETS 
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Safe* am* High Lora GtoraCtat 

4675S«0ram SMI* St 34 - % 

200 Spar Am I J’j 8% 

40773 3MCO A M«% «% W% 

1500TCC BO* *«% 72 14% 

0350 Tack 8! J2S*I 25% 25 %- h 

200 Terra Mn 14 M 14- 2 

400MB DwmCor *14% «% 14*.- % 

195834 Tor Dm Bk «B 17% 174*- % 
700 Tor Sira *S1% 211* 21% 

7*8) Tareter B 1 E7% 27l» 27 1*- % 

5324 Toni PM 532% 33*| 32% - % 

20450 TnMUHU *12% 12*1 12% 

H84t TrCan n. >15% 16*| 15%- % 

13700 Triton A *10% IB IB 
10300 Trlaiac 30% 0% 0%- *i 

4300 Trine A I ED 9 9 

100UAPA 116% 10% 10%- % 

500 UM0OCOB I 320 330 320 

40700 Un Carbid t« W 18 - % 
7871 U Ertprit* 912% 12% 12% 

aOOUaCerp 128% 2B% 28%+ % 

esnoyamyc 395 ms a»+ 5 

SOOtnonyR OS 430 4SS- S 

ijifi rate or *11% 11% u% 

111 Wat*> A S8% 8% a%- % 

400 Wektwood *17 17 17 

2891 Wot Fraaar *10% 10% 10% + % 

102981 Wcoaat E *20% 20% 20% - % 

000 watanin M% 5% 0%- % 

2SOD Wooten *38% 35% 30% — % 
EOOOWomMA H4 140 144- 1 
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MONTREAL 

Closing prices June 4 
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34779 BomontrB 
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200 Outdoor B 
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300 % 03% 00% 
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313% 13 15% 

*»% 09% 00% - % 

£13 13 13 + % 

£ 10 % 10 % 10 % 
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39783 2951 
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TOKYO - Most Active Stocks 

Monday June 4 1990 


SMm Ooatng Change Seda doabig Citanga 

Traded Wcra « day Traded Prices on day 

MtemftjteN Hvy _ 442m 1800 +40 Kootea 118m 1,700 +20 

Nippon OH 81 An 18M> - isuzu Motors — . 11m i.no me* 

NKX 2&*n 701 +8 TotrioNom Core _ RDra I860 +00 

Nippon Mining _ Iftfen 1870 +20 tehlka-WIma M— 83m 1830 +50 

MNw48hp 140m 1830 imc* maid HI Eat 88ra 2830 -tO 


118m 1.700 +20 

11m 1,110 me* 


It’s attention to detail 

that makes a great hotel chain, like providing 
the Financial Times to business cllients. 
Complimentary copies of the Financial Times 
axe available to guests staying at the Sofitei 
Bourbon in Paris, and the Sofitei Splendid in 
Nice. 
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AMEX COMPOSITE PRICES 


4pm prices 
June 4 
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FINANCIAL TIMES TUESDAY JUNE 5 ?<**> 


4pm prices June 4 


Low stock at*. 

. - A 

ro) mr a 

8 ACM it in 
i OH ACUli- 1.26 
I M<ACMMnlDI 
I 10 ACMMM 


i ;*1 AM Inn 
l 10% AM in pi z 
I 13% AMR 
! 9 ANRplZ57 
i 3 ARY 

I «%asa Ik 
i 27SAwmb»« 
i 11) AMU g SO 
8k AemnC M 
i 'h AcmeE J2 
i r9H Asuan 
: IJk AdaE* 2J8o 
i 9H « A*e 
I 30 4 Adt* pi 5A3 
! 6) AMO 

ak AMD pf 3 
l 4V AaresS 16 
: 45V Aomu £76 
9'* AUPb JM 
I6jj ANnana 89 
I (V AUeen 
AO AoPrOI 132 
1 13% Mftn t 
1 IS 1 ; Aircoa 
1 16 H Airtmao £40 
JIVAiaP p>£0to 

> OH A!*P epl 87 
102 AUlP pf It 

83 V AUP nu 
! ISVAMAir 20 
ISlj AJbnyln 35 
it! Atoorto *?Q 
15V AKjHA 1 20 
44V AiMin 66 
16% Alcan 112 
I 28*1 Alu&d 04 
n>i Aid RAM 1 

4J1j Alert. 

31 V AltogCb l.'S 
2-32«|Alchn 
ME<|AlipC 
33 V AigLud 132 
36V AUgPw 3 16 
5 AUenG 

1 1 1 % *ilo« pr> a 

> i;V *ircn n 19a 
>? V AinCao 1 Me 
IS) AilOE n 

9% AIIHEg n 
21 V Allan pCJ3 
4% Anew 
11% AicSj"! 180 
9% AUlT JJ* 
PV AMIR n 73a 

8V AMITJ n 04 

10 AUiO e-ia 

9 AMIOS n 7? 

10 AMKJJ n 43 
4% AMPi n 60a 

MV 41. TEL s' a 
59 V Aicca 160a 
11 V AmaiG ta 
MV Amai et> 

33 V Ama« pi 3 
5 V AniBaa ICj 
8% AmcaM 46 

V •lAmcujr 
% v|Amfl cl 
UVAmHn 60 
9) An.AO| p p4 

10V AflareJk a 10 

U‘i »mOina : 77 

r'» A8ia pea 
1?rv «6rd pC 67 
31VABUM 30 
19V ABuaP 3 80 
16V ACapBd 2 16fl 
18V oCapCv 33la 
F'j ACuNn .66 
9 V ACMR 60 
47 «Cian 1 33 
?7'j AE’Pvr £40 
25V AmEip B2 
13 V Afamhr 32 
28 V*Q"Cd 3 20 
■'V AfflOil 44a 

a'i agip ic&i 

9 V *GTT 96 
IB V AHnP* 230 
19V AHd.it 1IC2 
43% AMorap k' IS 
541; AmRCll J IB 
81 % Ain ;P3r 48 

BV AOF n la 
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Jl; Amftil * BJ 
2V A5B 201 

4% Asa Df 1 81 
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51V AmSttv 1 12 

34 J, AT&T 1 33 

13 V AmWtr X 
u Awai nia 

14 AWi Sgrl M 
4*1 AmHotl Be 

3SV Amatpn 1 it 
IV «]Am«aO 05j 
11% »wl«* 64 

8% Ajno.3c 1 08 
43 Amoco £04 
40 AMP 1 30 

8% Amoco JO 
4 V Amr* 0 
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- O- 
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» 5 a '; I O 
•I; HPT 1 ■» 

5 V &. i.co I 
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V Ta • i».u !3 

C 14 n- >a 1 » 

• V Pvl'i 
pTc-r-i m* 

H Ui'-I- 1 44a 
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'• CiCa: ■ :i 
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w « Oiii ? i; 
.Tj M' 43*3. -3a 
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3 4 I 9*4 S-J J4a 
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13 573 9 7V 7 % 

r 87 II 1W, 11 + V 

9V *CM Ssl28 13. 533 10 9V Q% - 1* 

BV ACMSp 141 1ZL Mi* 8% 6 I 4 bJ* V 
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- ■ - 10 . 36 12 V HV «v* >• 
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«8 10 M« 8V0 8V BV 

U II H VV 9 9 + V 

23 962 33V 381; 39V* V 

13. 188 WV 1BV 16 V + V 

3M 12 V 12 12V + V 

12- IS «6V MV 20V 

3 344# iDV 10V 10V* V 

9< 0 32 31V 31) 

32 SB 12 4% 4 V 4 V 

31 932S5 34 32% BV* V 

2 J 340 10V IOV mV - >4 

40 id i*a 2i% 2> V 21 V* V 

j rv 2 V 2 V 

2J 19 2981 jrv 56 5T * V 
18 474 23% 23'; 23k* V 
Si 45 171; 1. V 17 V* V 

M. fl 96 17 16 V 17 * V 

93 1 i?V XV XV* V 

94 (9 0V 9V 9V- V 

10 .-30 105 ICS ICS *1 

9.6 zxn 68 BS 88 *1 

.8 11 384 23% 23% S3*)* V 
SO 13 «574 17% i7 1" V * V 

8 22 91 26V 23 28V * 1 

10 17 163 20V 19% 20V* V 

1 4 22 829 1168 V 88 V 67% *1 
49 F Jodi 23 V 22*J 23 V * V 

2 3 13 231 BV 33% 3SV» h 

3 7 21 943 77V 21V 27% *1% 

2 48 4fl 48 

2.D10 (4 571; 87 871; 

2*3 7-18 V V ~l-92 

20 1 V 'V IV* V 

29 8i157 4«V 45V 46V * 1% 

7911 iMO 40 39V 39V* V 

IS 221 18V 16 16V* V 

9 1 1 mV 19V 19V- V 

11 EH 17% 171; 17V* la 

10. 17 226 16 ISV W * V 

346 16 157 ( 15% - % 

684 IOV 10 10V 

10. 115 221; 22 22%- V 

10 709 6 7-% B * V 

48 103470 37% 38V 07V* V 
7 7 H73 10 V 10 10V 

7 6 *323 9 % 9% 9% 

7 1 jl723 1 BV 8 + V 

B I 4202 IOV 10V 10 V 

7 4 a 171 9V 8V 9V * V 

4 9 >13*5 9% d 9% 9% 

7 7 *246 9 V 9 * V 

37 15 4356 35 33% 347, .1 

£3 74984 68V CSV 68V * >H 

.5 27 44 15 V !5‘; 1S»j- V 

3 1 74141 25>; 24% »lj * % 

7J 3 41 401; 41 * V 

8 573 6% 6V BV 

44 15 M 10 9V 10 * V 

1 112 9-16 V lh 18* 1-16 

1 TV IV 1 V “ V 

13 1337Q5 46 V 45V 46 V * 1 

03 131 U'OV 10V 10V* V 

5 312124 10 l.’V 17*;- % 

4 I 10 I54C 66% 63% 66*; * V 

9 > 6 30V 3d V 30V- V 

2 0 1 134% 13*1; 134%* I* 

24 17 9 3% 38% 38% - % 

J 5 12 67 23 % 23V 23V 

13. <181 15% 16% 18% * V 

12 36 13V <9 19V 

14. 252 6 % 8V 8V+V 
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23 19 1732 58 S7% 57% * V 

80 91029 38 29% 29% * % 

£9 £2 20779 31 V 29% 31%*1% 

£2 15 1735 15% 14% 14)- V 

66 13 £034 487, 43 V 48 V* % 

11 SM 7*2 7% 7 V — V 

12. 1C3 9V PV 9V “ *9 

10 69 9 V 9% 9 V — V 
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4J 9 2 22V XV XV* V 

07 15 4474 54V S2V 54 ♦ 7, 

49U29S7 E6V 64>; 6*7, - % 
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11 92 9% 9% 9 V — V 

24 317 25V 25 25% * % 

16 6 33 11 V * 1 % 11 %- V 

21. 6 *3 3 V 3% IV* V 
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34. 33 SV SV 5% * % 

37 2% 2% 2*; 

IS 19 466 71% 68% 71% + 2*7 
3.0 17 14S3S 43% 42% 43% + % 

48 11 64 16% 16V 16V 

88 mg 14% 14% 14 V — % 

08 Z240 14 1; 14% 14V - 1 
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1514 2% 2% 2%* % 
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IS 51 9% 0 9% + % 

38 17 0723 53% 5S% 63% ♦ % 
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4 7 1100 27% 22% X%+ % 
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mi '55 <4% 14% 14% - % 
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-» V '^>2 n-'44 
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3 4V3 26W l*% 1 ]% T4%.1 

J' 3'i 29 29% * % 
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NEW YORK STOCK EXCHANGE COMPOSITE PRICES 
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3J 13 943 £1% 31 % si% * % 

11 >18 9 8% B%- % 
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Mtfi Low Stock Dtn. YW E MnMgh Low OrtClwi 
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M% 3SVBankTr£0J iZ 3078 45% 44% 45%+% 

17% lOVfenrwr) 02 11% 11 11%+ V 

39% 26% Baniay Z33B 58 d 113 38 37% 38 - % 

28% 33 Bars pr£7B 11. 101 34% 34% 34% 

26% 23 BarB |A31 65 130 24% 24 24% + % 

26% 12% Bard 40 £5 17 7764 16% 15% T8%- % 

38V 2S% BomOp 1.40 4.8 M 83 29% 28% 29%+V 

40 28% Bemad 133 38 *12578 37% 35% 37% + T% 

13% 7% Barokl JO 1.7 08 MX 1*% 11% 11%+% 


28% 33 Bars pr£78 
26% S3 BarBpCJI 
26% 12% Bard .40 
38 V 25% BomOp 1.4 


28*; Bemad 133 3 8 n 2578 


13% 7% Barokl JO 1.7 38 MX 

10% MVB«M*£0To It. 33 


TO 37% 35*1 37% + i% 

IX 1*% 11% 11%+ % 

33 10% «% 18%+ *a 
BE 12% das 12%-% 


19 13% BaOU .10 .0 385306 12% dQ% 13%-% 

86% 57% Bkuecn I J3 2017 428 64% HV 64%+ % 

SOV 20% Bauer .64 £7181214420% 23% 23%+ % 

36 V 33 Baa p(A£4la U 67 38% 38 38%*% 

78% $sv flu pteaw 4j zoo 71 % »% n +1 

10% h tBaffin I % % 

XV raV B*r5Ga ijh «jS d as 19% w% w%- % 


38 V » Ban p(A£4la A9 67 3BS 

78 V 02% Bjx ptSlW 4J 2118 71 

10% % «}Ba«fui I 

X% 10% BayBGa 1JB «jS 9 85 191 

14% 10% BaarSl MB 89 92810 1 + 

33) 30% Baamg 64 £8 HI X 28 

12% BVBaaxM XS» 6 3 52780 8 

31 14% Hcfclns J8a 16 >3 711 IB 

08% 31%BactDk 1.08 i^Kx1210uS 
30 ST% BotdnH 04 £3 TO 2 28 

67% 42% BrtAO i£X 019 340 62 

18% 13%B68ind .40 2415 ice 17 

M% 45% BaUSo £68 4.7 16 3888 58 


16 13 711 16% 17% 10 - % 

016412101168% 87% 08%+% 


.. . 61% 60%+ % 

18% 13%B68ind .40 2415 102 17% 17% 17%+ % 

80% 45% BaUSo £68 *7 18 3888 58% 66 58% + % 

41 33% BMoAH .44 1 3 31 304 36 35% 38 

371, 27 Bamis .72 £0 JO SW 38% 36, 04% + % 

M% 44% Banco £40 44 W 85? 53% B% 63%+ % 

252 203% Banal oBJO £4 *« *»V 7*) Z*1 +3% 


252 203% Bwa> p*340 


HO 236) 236) 236) +3% 


27 23% Banal pdSO £0 )» 26% 25% 23% 

3% 1) BngO 9 03 1.1 10 272 2 1) 1)~ % 

14) 11%Ba»6toa -Co *4 28B14 14 14 + % 

0800 fl40o BerLHa IS Z210732S 7071 7325 +225 

20% 14% BarHU n SO 24 E 4JB 19% 10% t*% + % 

16% 12% BaryP >43a 4 0 20 40 14% WS «)“ % 


23% 15V BediSd AO 22 83077 18% 17% MS+ % 

M% 40% BV31 0> 8 ID. II «% 47% 47%+ % 

a% £3% BdiS HB£» HL » 24% 24% 24% 

M 3 V Btnr*, 4338 4% 4% 4%— % 

23% 12% Haodi .«0 .8 15 171 18V WV W% + % 

2B% 16 8*rSd 40 X* M 732 20% 20% 20)+ V 

24) RVBttCtO .40 £7 WO 13% 14% M%-% 

X) 23V BURCp 1.84 17 12 188 3% 28 20%+ % 

10% 9% BUAiM n 87 10 0) 0) 

9% 0% 8 MD 1 1.09 TX 1025 8 % 8 % 0% ♦ % 


8% BMln 1.09 TX 1025 B% 8% 0% ♦ % 

0 BOdtl 45 0.7 2010 9) «% 9V+ % 


38% SB % BkXHR 1J8 32 M C9*u40 38% 38% + 1% 
24% 13%BidefcE 38 5127 24 23 72H - % 

8% 6% BuaCnp ,79a II. 433 8% 6) 6%+ % 

84% 47% Booing 140 17 24 MOTS 1107 MV 8S% + 1% 

56% 3l%Bo«nawi 46Q«38% MV M +1% 

48 33V BOtaC 142 *1 7 881 37% 36) 37%+ % 
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WORLD STOCK MARKETS 


AMERICA 

Interest rate 
hopes push Dow 
to record close 


Wall Street 

AFTER A brieT pause yester- 
day morning following last 
week's record breaking surge, 
the Dow Jones industrial aver- 
age surged again yesterday 
afternoon on optimism that 
interest rates wUl be lowered, 
writes Janet Bush m .Vra York. 

The Dow traded in a tight 
range throughout the morning 
session and then started to 
rise, led by interest in financial 
stocks. At the dose, the Dow 
stood 34.22 points higher at 
2.935. 19, another record high 
on moderately active volume of 
175m shares. 

On Friday, the Dow Jones 
industrial average gained 24.31 
points to close at 2.900.97. a 
record high, encouraged by a 
strong rally in the Treasury 
bond market in response to 
weaker than expected employ- 
ment data Tor May. 

Financial issues led the mar- 
ket higher with interest piqued 
not only by hopes of lower 
interest rates but also because 
institutional investors are gen- 
erally thought to be underin- 
vested in financial stocks. 

Among the most active 
issues on the New York Stock 
Exchange were the Federal 
National Mortgage Association 
which jumped SI*.* to $43 V,. 
American Express which added 
51*1 to 551 1 1, Federal Home 
Loan Mortgage which surged 
S3’* to S80 and First Interstate 
Bancorp which jumped S5U to 
SMV 

Although the financial sector 
was boosted by interest rate 
hopes, the outlook is still 
uncertain. There is very little 
economic news this week to 
clarify the outlook which still 
seems to be mixed. The rally in 
the equity market on Friday 
came largely on strong buying 
of Treasury bonds rather than 
the economic data released 
that day which offered a mixed 
picture. 

The employment data did 
appear to signal more softness 
in the economy with very weak 
job creation in the services sec- 
tor although some economists 
believe that overall weakness 
was overstated. The latest sur- 
vey by US purchasing manag- 
ers continued to signal a 

EUROPE 


Milan takes a break 
while Madrid rises 


ITALY FELL on profit-taking 
yesterday, while optimism 
about inflation lifted Spain; 
most other bourses were closed 
for the Pentecost holiday, 
writes Our Markets Staff. 

MILAN dipped at the close 
as investors took profits after 
the market's recent advances 
and gave the market a much 
needed chance to consolidate. 
The selling was also sourced to 
traders adjusting positions 
early in view of trading 
account deadlines next week. 
Next Monday sees the expiry of 
monthly stock options con- 
tracts. while Wednesday marks 
the last day of the June trading 
account. 

The C-omit index eased 0-62 
to 748.37 in reduced volume 
due to the closure of many 
European markets. Among 
banking stocks. Banco di Roma 
continued to nse on expecta- 
tions that it would soon con- 
clude an arcord with Banco 
Hisp3no Americano of Spain 
and Commerzbank of West 


Germany. Banco di Roma 
climbed L31 to L2.681 and 
reached L2.750 after hours. 

MADRID was in an optimis- 
tic mood and ended the contin- 
uous session 0.7 per cent 
higher. The belief that the next 
inflation figure would be good 
and that short-term interest 
rates had reached a ceiling 
encouraged buying, although 
trading volume remained low. 
The general index gained L95 
to 286.63. 

Among the few active stocks, 
Telefonica rose Ptal4 to Pta834 
and Hidrola, the utility, 
advanced Pta9 to Pta514. 

HELSINKI eased in very thin 
trading. The Unitas all-share 
index lost 0.1 to 577.1. The total 
turnover was FM12.3m, of 
which free shares made up 
FM2£lm. The Helsinki Stock 
Exchange yesterday introduced 
its own index, the HEX. with a 
general index and sectoral indi- 
ces. The HEX general index, 
calculated on a first-day 1,000 
basis, ended trading at 998.05. 
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The going gets tough for European car stocks 

Eroding margins and siiffer competition paint a bleak scenario for investors, writes Antonia Sharpe 


rebound in the manufacturing 
sector. 

Until further economic evi- 
dence emerges, equity analysts 
arc focusing on whether the 
market can build on Its record 
run of gains, whether It is due 
for a downward correction and, 
if so. how much. 

L.A. Gear is another stock 
which was under pressure 
throughout last week even 
before Friday's announcement 
that the company will report 
its first quarterly drop in net 
income in three years. That 
news pushed the stock $814 
lower on Friday and it only 
managed to recoup S'/« to 830% 
yesterday. 

Another stock which has 
been under pressure is Federal 
Express which managed to 
recoup Si to $48% but is still 
not far from its low this year of 
$43%. 

Steels were of interest yes- 
terday after a US press report 
highlighted increased demand 
for steel products which Is 
firming up prices. Bethlehem 
Steel yesterday gained S% to 
SIS 1 -*. 

Canada 

SHARE PRICES bounced back 
from a 25-point loss in Toronto 
to close mixed in moderate 
trade. 

The composite index gained 
8.51 points to close at 3601.50. 
but declines topped advances 
323 to 266. Volume or 27,524,000 
shares was swollen by trading 
in Nova Corp. which gained 
CS‘.4 to C$9 1 /. on 6.759,008 
shares. 

Nova announced plans to 
sell its valve manufacturing 
subsidiary, Grove Italia Si*. A., 
for about C$114m. The com- 
pany said it will report an 
after-tax gain on disposal of 
this investment of about 
C$30m. 

Value of trading fell to 
C$324.2m from C$379.8m on 
Friday when 28,050,000 shares 
changed hands. 

Gold stocks lost 1.6 per cent 
on Index. Financial services 
closed little changed with oil 
and gas, mining slightly 
higher. Consumer products 
and industrial products both 
posted gains of more than l per 
cent 


T HE EUROPEAN motor 
industry has been out of 
favour with investors 
for well over a year now, and it 
is likely to remain so for some 
time as fears of eroding mar- 
gins and stiffer competition 
start to become reality. 

The disappointing stock mar- 
ket run of most car companies 
bears this out Taking the sec- 
tor on a country-by-country 
basis. West German carmak- 
ers’ shares have underper- 
formed their domestic market 
by 3.5 per cent over the past 
year, the Italians by 7.7 per 
cent and the French by a mote 
worrying 19.8 per cent 
Among individual compa- 
nies, Volkswagen and Porsche 
have made hefty relative rises 
of 17.7 per cent and 14.6 respec- 
tively. But elsewhere, share- 
holders have mostly lost out 
In Sweden, Volvo has under- 
performed the Afiarsvfirlden 
General index by 21.2 per cent, 
while Saab has managed to 
outperform by 2.8 per cent 
thanks to a battle for control of 
the company earlier this year. 

Elsewhere in Europe, the 
picture is similar, with luxury 
car manufacturers BMW and 
Daimler-Benz underperforming 
the FAZ index by 17.5 per cent 
and 5.4 per rent respectively. 
In France. Peugeot has lagged 
behind the CAC 40 index by 

ASIA PACIFIC 


19.8 per cent; and in Italy, Flat 
has weakened by 7.7 per cent 
against the Comlt index, in 
spite of a vigorous share-buy- 
back programme. 

While there is little doubt 
that the future for the Euro- 
pean motor industry Is bleak, 
the fact that fund managers 
still invest In Europe on a 
country rather than a sector 
basis prevents car stocks from 
being totally ostracised. Not 
only do most of them have 
International Hating g, but they 
are also among the more liquid 
issues on continental bourses. 
On the Frankfurt Stock 
Exchange, for example, car 
stocks account for about 15 per 
cent of the market 

On a fundamental basis, VW 
and Daimler have attracted 
buyers for their east European 
prospects, although some ana- 
lysts believe this to be over- 
done. “VW and rbrirwiar are at 
the vanguard of moves to 
develop eastern Europe, bnt we 
can only expect to see a visible 
return on investment in the 
second half of the decade at 
the earliest," says Mr Stephen 
Reltman at UBS Phillips and 
Drew. Mr Reitman also says 
that both VW*s and Daimler’s 
exposure to the deteriorating 
economic situation in Brazil 
has not been fully discounted 
by the market 


Leaving aside the spectre of 
the Japanese invasion of 
Europe, continental volume 
car producers have a more 
pressing problem. After enjoy- 
ing record margins, thanks to 
five years of strong growth in 
the vehicle market, they face a 
difficult period as increased 
capacity and stagnant sales in 
some key markets take their 
tolL And eastern Europe can- 
not seriously be tapped for at 
least five years. 

The west European new car 
market U forecast to drop to 
somewhere between a pessi- 
mistic 12.9m and a more realis- 
tic 13.3m units in 1990, from 
l&4m in 1989, mainly because 
of sharp drops in sales in the 
UK and Spain. High interest 
rates in those countries have 
choked off consumer demand. 
“Volume car producers not 
only have to chase fewer buy- 
ers, but capacity has also 
caught up, mainly thanks to 
the elimination of bottle- 
necks," says Mr John Lawson 
at Nom ura Research Institute 
Europe. 

At the lower-priced end rtf 
the car market, market share 
is the name of the game, and 
the gloves are coming off as 
rfamami slackens. Manufactur- 
ers are under increasing mea- 
sure to bring out new models 
or increase specification on 


wristing Unas to protect thfifr 

positions, all of w hich will 
Inevitably depress margins. As 
a result, volume car producers 
are looking to increase their 
exposure to the lucrative lux- 
ury car market, which is expec- 
ted to grow thanks to higher 
disposable incomes in Europe, 

Motor Industry Group 

Relative to the FAZ AMJen ln(tex _ 
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as well as an ageing popula- 
tion. 

However, margins at the 
upper end of the car market 
will deteriorate for all players 
as the choice widens. Toyota, 
flush with the success of its 
Lexus model in the US, 
launches its luxury car in the 
UK in June following its Euro- 


come out with new Jaguar 
models in the mid-1990s, and 
General Motors is set to do the 
same with Saab. "The situation 
obviously cannot be positive 
for existing luxury car produc- 
ers such as BMW or Daimler- 
Benz," says Mr John Long- 
hurst at James Capel Research- 

The much-heralded Japanese 
entry into the European car 
market, after the creation or 
the single market in 1992, has 
prompted European car manu- 
facturers, especially those 
heavily dependent on their 
domestic markets such as Peu- 
geot and Fiat, to increase 
capacity and productivity in 
order to be more competitive. 
But given the success of the 
Japanese car plants built in 
the US in recent years and the 
consequent erosion of US car 
manufac turers' domestic mar- 
ket share, it would be foolish 
to suppose that the same 
would not happen in Europe. 

The Japanese already have a 
strong position in so-callea 
“free access" markets in 
Europe, from about 15 per cent 
in West Germany to nearly 40 
per cent in Ireland and Fin- 
land. They have a good chance 
of grad ually building up simi- 
lar market shares in protected 
markets such as France, Italy, 


Brisk Tokyo start gives way to softening in prices 


Tokyo 

EARLY GAINS mostly slipped 
away yesterday, and the Nik- 
kei average finished slightly 
higher than Friday's close but 
below its opening level, unites 
Martina Gannon in Tokyo. 

Share prices had nsen in 
brisk morning trading as 
expectations of easier credit 
had been raised by a decline in 
short-term interest rates. Hie 
weakness of the yen contrib- 
uted to the day’s volatility; 
trading was fairly light, but 
frenetic. 

Stock and futures purchases 
were encouraged by the rise in 
bond prices. Shipbuilding and 
general contractor shares were 
bought, as were large-capital 
stocks related to domestic 
demand 

The Nikkei average closed 
34-25 higher at 32R25.37, near 
the day's low of 32JBBB22, after 
reaching 33.081.93 at one stage. 
Advancing issues led declines 
by 521 to 417. with 188 
unchanged 

The Top ix index of all listed 
stocks rose 0.69 to 2,427.24 and, 
in London trading, the ISE/ 
Nikkei 50 index added 2.10 to 
1,817.32. Turnover totalled 
650m shares. 

Investors had been eager to 
buy but had lacked inspiration, 
said Mr George Nimmo, equity 
sales manager at SBGL “There 
was a lot of tail-chasing, as 
traders searched for excuses to 
buy, and finally they latched 
on to mining and construction 
issues,” he added 

The day's biggest gain was 
by Rheon Automatic Machin- 
ery, a food-processing machine 
manufacturer, which rose 20.5 
per cent, adding Y7D0 to Y4.100. 
Along with other makers of 
labour-saving devices, Rheon la 
proving popular because of 
Japan's current shortage of 
workers. 

Trading in Nippon Oil shares 
was briefly suspended In the 
morning in an attempt to calm 
a volatile market. The stock 
closed at Yi.390 in the day’s 
second-most active trading. 
The activity followed a report 
on Friday, later denied by the 
group, that the company was 
planning a joint venture with 
Saudi Arabia. 

Among other advancing 


issues were consumer electron- 
ics, including TDK, which rose 
Y40 to YB£72, and Sony, which 
ended at Y8£S0, tip Y30. Gen- 
eral contractors rose, with 
Tobishima. a company active 
in hydroelectric plants and 
railroads, rising Y60 to YL880. 

In Osaka, a wait-and-see 
mood predominated and trad- 
ing was thin at 56m shares, 
compared with Friday’s 62m. 
Chemical, pharmaceutical and 
oil shares dropped and the OSE 
average dipped 13.29 to 
35,535.95. 

Roundup 

THE ANNIVERSARY of the 
Tiananmen Square massacre 
received a fairly calm response 
in Hong Kong yesterday, where 
share prices ended slightly 
lower after a busy day’s trad- 
ing. A 6.5 per cent tumble in 
Taiwan and another record 
high in Thailand were among 
the other features of a mixed 
session for Asia Pacific 
regional markets. New Zealand 
was closed for a holiday. 

HONG KONG finished 
broadly mhw»d in heavy trading 
after early gains were wiped 
out by profit-taking: The Hang 
Seng Index fell 5JJ5 to 3458.22, 
having touched 3.200 in the 
morning on Wall Street’s con- 
tinued rally and the relatively 
calm anniversary of last year's 
brutal suppression of China’s 
democracy movement 

Turnover stood at a hefty 
HKS2.l3bn, off slightly from 
Friday’s HKt£21bn. 

A large part of the day's sell- 
ing affected the Jardlne Mathe- 
son Group, several of the com- 
ponents of which tumbled on 
profit-taking and on the pros- 
pect of a glut of new shares 
entering the market through 
the compulsory conversion of 
Jardlne Strategic Holdings’ 
preference shares. 

TAIWAN fell as investors 
rushed to take profits after last 
week's rally of about 20 per 
cent. The market was also 
undermined by the news that 
the new Finance Minister, 
Wang Chien-shien, did not plan 
to reduce the existing 0.6 per 
cent stock transaction tax. 

The weighted index, which 
had added 192.53 on Saturday, 
dropped 509.27, or 6J5 per cent, 
to 7,347.74. Volume rose to 


Weighted Index (XXXI) 
9.5 



1.69bn shares worth 
NT$128A5bn after 1.49bn and 
NT$lLL07bn on Saturday. 

Cement and construction 
stocks led the decline, with 
their sectoral Indices losing R8 


per cent and 6.7 per cent 
respe ctive ly. 

AUSTRALIA .was underpin- 
ned by Wall Street’s gains and 
rase for the seventh consecu- 
tive session in spite of a fen in 
gold stocks. The All Ordinaries 
index rose 1L1 to 1*524.9. Turn- 
over rose to 100m shares or 
A$188m from Friday's 81m or 
AS158m. 

Blue chip issues remained in 
demand, with BHP up 10 cents 
at A$9.46. However, the gold 
miners such as Central Norse- 
man Gold Corp, BHP Gold 
Mines and Placer Pacific edged 
down after the bullion price 
dropped, while diversified min- 
ers, such as CRA and MIM, 
were able to firm by a few 
cents. 

BANGKOK surged in heavy 
volume do min ated by insur- 
ance and fruit canning issues, 
which sent the stock index to a 


record for the fourth succes- 
sive session. 

The composite SET Index 
gained 19.96 to close at LQ32.75. 
Siam Cement was up 40 baht at 
7,026 baht and Siam City 
Cement gained 12 baht to end 
at 281 bant 

SEOUL rallied for the sixth 
day in succession in heavy vol- 
ume on rumours of an early 
high-level meeting between 
North and South Korea. The 
composite index closed at 
814.40. up 9.55 from Saturday, 
on a strong turnover of 318bn 
won compared with I76.7bn 
won in the previous session. 

SINGAPORE drifted lower 
on stop-loss selling in declining 
volume, which fell to 44.5m 
shares or S$104Jjm from 53.6m 
shares or S$U7.25m. The 
Straits Times index fell 3.36 to 
1,552.45. 

KUALA LUMPUR saw prof- 


it-taking after Friday's gains. 
The composite index fell 2.72 to 
finis h at 583.82 and turninw 
rose to 36.7m shares from 
35.2m. 

MANILA was shaken by the 
murder of a US serviceman. 
Investors sold for fear of te- 
ther political trouble. The com- 
posite index fell 16.86 to 800.44. 

SOUTH AFRICA 

THE WEAKENING bullion 
price, which fell below 8880 an 
ounce, hit Johannesburg gold 
shares yesterday. The JSK 
Gold index fell 44 paints to 
1,566, bnt the Industrial index 
managed to make a small gain 
of 3 to 2£64. 

Vaal Reds dropped R17JJ8 
to R294 and Beatrix lost Run 
to R26.75. 


For sponsored ADR programs 
of the world’s leading corporations, 
over 50% of total trading volume 
on all US. exchanges 
is in the ADRs issued by one firm. 



the European Community' 
present tortuous negotiant 
with Tokyo. 

Italy is particularly vuIqqJ 
ble. In the first three mantWr 
this year, new car sales roseS 
per cent, but sales of JapaunS 
new cars, from an adm£tal!f 
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low base, increased by 
cent, says Mr Gavin LaunSS 
at Kleinwort Benson. “Thank 
a distinct danger that the Jam? 
nese will fulfil their yeaP, 
quota in the first half,” uS 
launder adds. 

The Japanese threat, how. 
ever distant, is already at the 
back of many fund manage# 
minds. Taking a shorter-term 
view, they are braced for more 
bad news than good from Euro, 
pean car manufacturers, ea*. 
dally from Sweden's Volvo and 
Saab. "Car stocks are cheap 
but sentiment is negativeTio 
it's safer to stay away,” says a 
European portfolio manager at 
a leading investment house. 

Anyone who is determined 
to hold car stocks should per- 
haps look to the Far East, 
where the car markets are still 
booming. Furthermore, the 
Japanese motor sector has 
recovered from a relative 
weakness of 16U3 per cent in 
February to stand &3 per cat 
lower at the end of May. 
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Regardless of 1992, 
the EC will still be a 

community of 

differences, with 

regional similarities 

‘scending frontiers. The wild 
1 is eastern Europe. And some 
>jde investor s fear there may be 
utress Europe*. Hazel Duffy and 
■de Jonquidres set the scene. 




littering 




■UT 


APPROACH of 1092 is 
ting companies, in and 
‘ the European Ccanmn- 
3 re-examine their Joca- 
rategies. 

prospective single mar- 
not the sole motivation: 
part of the panoply of 
. which saw global cou- 
pons assume greater sig- 
^ Ve in location decisions 
'1980s. 

was parti cular ly notiCB- 
i financial services, bat 
acturers also did their 
acreasingly. on the iwria 
rid wide products and 
ing. 

- • petition between govem- 
( national and regional), 

. and towns has never 
lore intense. Everybody 
. a share of international 
nent. Politicians, from 
') down, work hud to 
* AF' inward investment, 
ver the considerable 
of internally generated 
nic development, the 
. parts of Europe still 
.V ie glittering prize of for- 

■ vestment 

wild card in the pack is 
. ' i Europe. The sudden 
expected dismantling of 
rriers has complicated 
-ture for the corporate 
. ist. There are many rea- 

■ f hy companies should 


not plunge in; yet there is a 
fear of being left out Most will 
not want to set up as manufac- 
turers, unless it is through a 
joint venture. But if they thfak 
there are new markets to be 
satisfied, from where should, 
they be served? From Austria, 
with a deep knowledge of east- 
ern Europe and east-west 
trade, but outside the EC; or 
from West Germany? 

Regardless of 1992,. the EC 
will still be a community of 
differences - land, labour, 
communications, the cost of 
borrowing, win be far from 
uniform across the Commu- 
nity. The boundaries will not 
be wholly along national fron- 
tiers. Regional similarities 
transcend frontiers. Nord-Pas 
de Calais, for has 

more in common with the 
Netherlands, Belgium and 
parts of West Germany than it 
has with south and west 
France. 

Regions and cities are get- 
ting together mere, to promote 
their strengths. Amsterdam 
has teamed up - a little ner- 
vously, as they are <dd rivals - 
with Rotterdam and The 
Hague, to market themselves 
as Randstad Holland, the loca- 
tion for offices, and for distri- 
bution purposes. 

Distribution and location 



occupy more minds 
an 1992 than the ques- 
tion of manufacturing rational- 
isation. Antwerp, Zeebrugge, 
Rotterdam, the prime locations 
for warehousing ami distribu- 
tion, feel just a little concerned 
that they will lose some of 
Bwir edge to locations in cen- 
tral Europe. 

Frontier formalities will be 
eradicated for goods within the 


EC. Theoretically, that malm* 
one huge warehouse operation 
more attractive. But many 
companies prefer not to take 
the risk of, for instance, fire in 
Just one location. The chal- 
lenge is to find the optimal 
location. 

The Community’s newest 
members, Spain and Portugal, 
compete increasingly for man- 
ufacturing with Ireland and 


the northern and western 
regions of the DEL But Ireland 
and foe UK want mine than 
assembly-type operations. They 
want research and develop- 
ment, design, and marketing 
facilities to be set up by their 
foreign investors, to provide 
skilled and specialist jobs for 
young people. The most mobile 
sector in foreign fpveg tmgnt is 
financial services. London’s 


ience, stimulated by 
; liberalisation. Is chal- 
lenged increasingly by Paris. 
Many big financial companies, 
as well as accountants, consul- 
tants, and even lawyers, are 
represented in several Euro- 
pean cities. But only one global 
securities and hanking centre 
is li kely to emerge from the 
struggle. 

The patterns of foreign 


direct investment are complex. 
Statistics are incomplete, based 
as they are on balanceof-pay- 
merits figures that exclude 
locally-financed investments. A 
paper from the Royal Institute 
of International Affaire puts 
Inward-investment flows into 
EC countries at about Ecu40bn 
(J32hn) in 1988. One third went 
to the URL The next biggest 
recipient was France. 

Foreign investment by Japan 
continues to run much hi gher 
in the US (abour 45 per cent) 
than in the EC (around 15 per 
cent). The DE receives by for 
the biggest slice of this, but 
foreign investment in the UK 
by companies within the EC is 
a much lower proportion th»n 
in Spain and France. Intra-EC 
foreign investment could well 
be growing faster than invest- 
ment from outside th** Commu- 
nity. 


In this survey 


: mergers ana acqul 

sitions. Some L300 cross-border 
deals, with a total disclosed 
value last year of Ecu45.3bn, 
were recorded in Translink’s 
European Deal Review. The US 
was the s i ngle biggest acquir- 
ing country (Eculs.Sbn), fol- 
lowed by France (Ecu9.7bn). 

Acquisitions are obviously 
less location -se n siti ve than 
greenfield investments, 
because they depend on compa- 
nies that have a “for sale” 
notice. 

The motives for foreign 
investment are undoubtedly 
fears, among Japan, the US 
and the Efta countries, of a 
"fortress Europe” after 1992. 
Sweeten, in particular, has been 
a notable investor in the EC 
recently, both by setting up 
and by acquisition. Reassur- 
ances that the EC does not 
intend to erect barriers around 
itself have had some impact, 
but the message has not 
entirely eradicated the fears. 

Brussels hovers over the 
investment scene, on two 
fronts. On the one hand. It 
encourages development of the 
regions that are disadvantaged 
by their distance from the cen- 
tre, and those that have suf- 
fered industrial daeimi* On the 
other (and they strive to be 
complementary), the aim is to 
level the playing-fields in the 
area of state-aids to industry. 

Every EC country offers 
incentives to Industrialists in 
areas designated for help. 


Business 
becomes 
a partner 

□ FOR THE first time, busi- 
ness investors are being 
invited to help the European 
Commission to help the 
regions of the EC. 

The first step towards estab- 
lishing this consultative role 
wilt be a conference about to 

be held in Dublin Page 3 

ALSO IN THIS SURVEY 
Labour; Airports; Property; 

Telecommunications 2 

Japanese Investment 3 

An investment checklist 
Financial-centre rivalry 

The challenge from Paris 4 

Brussels — capital city — 5 

Ford and GM in Portugal 7 

Country reports 5-8 


Grants can meet as much as 
half the capital cost of setting 
up. But in most countries they 
are no longer automatic. Com- 
panies have to convince gov- 
ernments that the Incentive 
can be justified, and govern- 
ments must satisfy the Euro- 
pean Commission that they do 
not exceed the ceilings set by 
Brussels. 

Austria escapes this regime. 

■ It can, and does, offer very 
attractive financial packages. 
Switzerland, too, is outside the 
discipline. For certain types of 
Investment, it is an attractive 
proposition. 

Tax concessions can also be 
generous, and are gaining in 
importance as grants increas- 
ingly come under the micro- 
scope of governments anxious 
to cut public spending. Addi- 
tionally, Britain and France 
have enterprise zones, to 
encourage new investment in 
areas where old industries 
have closed down. Ireland has 
negotiated special concessions 
from Brussels, to entice finan- 
cial service companies to Dub- 
lin. 

The actual choice of location 
will always depend on a vari- 
ety of factors. Getting it right 
demands a studied and neutral 
approach. The consequent 
savings can be 
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In a region still famed for its heavy 
industry may we introduce .a lighter note? 

Royal Briertey Crystal has been enjoying 
the benefits of excellent acc e ss and a 
talented workforce ever since 1776. 

And, while the waterways have 
been overtaken by motorways, Black Country 
skills are as relevant today as they were a 
century ago. 

This perfume atomisec for example, 
adds 3 whole new meaning to the idea of 
'glass blowing: 

Newer Black Courtly success stories are 
popping 14 ) in other industries, too. Attracted 
by land avaHabifity fast planning routines, 
excellent road, rail and air links, imaginative 
shopping facilities and a wide soda) mix 
of housing, more and more companies are 
taking the decision to move into the new 
Black Country. 

Making new products, and making 
new lives for themselves. 

And because its. made in the Black' 
Country the atomiser .offers something that's 
not familiar in every region: The sweet smeH 

of success. 


Send tcc Bfed: Country Devdopment Corporation, Back Country House. Rounds Green toad Oldbury Vtest Mdbrtfs B69 ZOO. England Tet 021-511 2&X1 Fax 021-544 571Q. Please put me on the scent of business expansion by smdrng rr>e your OppmnTbes Brochure 



Telephone. 
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Labour 


Accommodation 


Telecommunications M Airports . . . each Is an impor tant 


Skill matters more 


LABOUR IS becoming a more 
complex part of an investment 
decision within Europe. 

The traditional search for 
low labour costs, peaceful 
industrial relations and liberal 
labour regulations is becoming 
Inadequate. 

Yet it would be hard to guess 
this from the debate about tbe 
European Commission's Social 
Charter. Support for the char- 
ter. from states with strong 
employment regulation, sug- 
gests a reeling of vulnerability 
to the mobility of capital, on 
grounds of labour cost. 

Companies have also used 
the threat of capital mobility in 
in vestment decisions - such 
as General Motors' siting of its 
V6 engine plant at Ellesmere 
Port, Merseyside - to force 
changes in local union agree- 
ments, and to convince work- 
ers that wage restraint is 
needed. 

But there are a number of 
reasons why simple wage-costs 
and industrial relations cli- 
mates ore having less influence 
on investment decisions. They 
include changing production 
methods, a convergence of 
wage costs, and shortages of 
skills in many regions. 

The emphasis on product 
quality in high-technology 
industry has combined with 
the automation of many simple 
manual tasks to reduce the 
demand far low-wage, low-qual- 
ity labour. Companies increas- 
ingly seek adaptable skills, for 
which they wifi pay. 

Mr Tim Epps, personnel vice 
president of General Motors 
Europe, argues that labour 
costs in a car plant now 
depend less on hourly rates for 
attendance than on workers' 
commitment to quality and 
willingness to work with man- 
agers to drive down overall 
production costs. 

“Labour costs vary in many 
ways," he says. “It is not just 
counting how much each 
worker earns per hour. The 
bigger differences happen in 
the work system - the softer- 
side elements, like the ability 
of managers and employees to 
work together to reduce costs,” 

Mr Aiain Hagelauer, chief 
financial officer of Thom- 
son-CSF, the French electron- 
ics and defence groups, says 
the importance of wage costs 
in investment decisions varies. 
For products such as consumer 


electronics, wages may be only 
10 per cent of total costs. 

“In cases like the making of 
television tubes, production is 
very automated, and labour 
costs are less important,’’ he 
says. “Then the guiding light 
In an investment decision 
might be the financial package 
we obtain from either the 
country or the region." 

The likelihood of companies 
making simple choices among 
regions on grounds of labour 
cost is lessened, both by the 
convergence of wage levels in 
European Community coun- 
tries. and by the relatively 
Small differentials in unit 
labour costs among them. 

There was a gradual conver- 
gence in wage levels in Euro- 
pean manufac turing during the 
1980s. Taking the EC average 
as 100, West German manufac- 
turing earnings were 128 in 
1978, but fell to 109 in 1984. In 
the same period, Italian earn- 
ings rose from 65 to 79. 

More significantly, a compar- 
ison of unit labour costs across 
EC countries shows that abso- 
lute wage costs are a bad guide 
to unit wages. In 1987, with UK 
unit labour costs taken as 100, 
costs in West Germany were 
98, in Ireland 1 12 and in Greece 
122. 

Different skiff and productiv- 
ity levels mean unit labour 
costs tend to cluster more than 
simple earnings levels. Earn- 
ings ranged between 175 for 
Denmark and 25 for Portugal, 
while unit labour costs (exclu- 
ding Greece) grouped between 
98 and 122. 

The fall In the labour compo- 
nent of goods made by simple 
manufacturing processes also 
works against simple wage lev- 
els’ determining investment. 
The most mobile plants - 
those assembling imported 
components for domestic mar- 
kets - now require less 
labour. 

At the same time, past 
restrictions on manufacturing 
investment, in the form of 
unhappy industrial relations 
and strict labour regulations, 
are tending to weaken. Indus- 
trial disputes have fallen from 
1970s levels in many EC coun- 
tries. while regulation is har- 
monising. 

This suggests a weakening of 
the motive for inward inves- 
tors to indulge in "social 
dumping” by settling in 


regions of low wage cost and 
minimal regulation. There are 
also growing reasons for 
investment to be decided on 
other aspects of local labour 
supply. 

The most important are skill 
and the local education and 
t raining infrastructure. The 
growing demand for skilled 
technicians and professional- 
grade workers means compa- 
nies are being forced into 
costly recruitment methods. 

Mr Hagelauer says that 
labour costs can rise towards 
40 per cent in Thomson-CSFs 
more research-based 
operations, such as defence. 
The company is already consid- 
ering hiring engineers from 
India, because of the shortages 
of suitable skills in Europe. 

This tends to drive the com- 
pany towards countries with 
the right supply of skills when 
choosing locations for the 
higher end of its product 
range. France, West Germany 
and the UK are flavoured for 
engineering skills, rather than 
Italy, Greece and Spain. 

Occupational forecasts pre- 
dict strong growth in manage- 
rial and professional jobs dur- 
ing this decade, with falls in i 
demand for operative and low- I 
skill tasks. This suggests that I 
companies will increasingly be j 
driven towards supplies of [ 
higher skills. 

Mr Epps argues that GM is 
“one oF the largest educational 
Institutions in the world”, and 
that it provides considerable 
education and training at loca- 
tions such as Saragossa, In 
northern Spain. But even GM 
would have difficulties training 
graduate engineers from 
scratch. 

A number of trends - 
growth in demand for skills, 
automation of routine tasks, 
convergence of wage levels, 
manufacturing techniques 
emphasising quality - are 
now pushing companies away 
from simply seeking low wage 
costs in investment decisions. 

The inflexibility faQring ths 
place of collective wage-cost 
a nd industrial regulation is the 
limit on supply of individual 
skills. In the 1990s, companies 
are likely to become increas- 
ingly wary of locating in 
where the quality of labour is 
inadequate or unreliable. 


John Gapper 


THE "HASSLE factor" is how 
John Dunning, professor of 
international business at tbe 
University of Reading, explains 
the importance of airports 
when businesses choose invest- 
ment locations. 

"The proximity of airports, 
together with effective and 
cheap telecommunications rep- 
resent key variables for multi- 
nationals choosing the country 
and location of a European 
headquarters," he says. 

"Questions such as these are 
becoming Ear more Important 
than traditional determinants 
such as the quality and price of 
labour, land prices or manufac- 
turing costs." 

The reason is executives* 
increasing need to travel - not 
only between their European 
headquarters and subsidiary 
companies elsewhere in 
Europe, but also back to their 
company’s world base in the 
US or the Far East 

For most business people, 
despite the blandishments of 
dub- or first-class, these trips 
soon lose their glamour. 

A study by Prof Dunning at 
83 multinationals, which 
decided to locate either their 
European headquarters or a 
branch office in the UK during 
the mid-1980s, showed that, in 
ch o o si ng a regional headquar- 
ters, the most important factor 
was the need to be near an 
airport. 

For branch offices, only 
proximity to clients, market 
size and prospects, and lan- 
guage were rated above prox- 
imity to airports (John HJDun- 
ning: Explaining International 
Production, Unwin Hyman, 
1988). 

Rank-Xerox, the copier and 
information technology group. 
Is typical It has an in-house 
travel agency at its European 
base with as many as eight to 
10 people to handle the travel 
arrangements for its LOOOodd 
staff. 

Three years ago, when the 
company decided to move its 
European headquarters from 
central London, it relocated at 
Marlow, near High Wycombe, 
close to the M40 motorway and 
only a short drive from Heath- 
row airport, it says proximity 
to the airport was a primary 
consideration. 

Efficiency transport link* to 
airports are important, too: 
fast roads and frequent fast 
trains. Airports such as Paris’ 
Gharlefi de Gaulle, Amsterdam 
Schipol, Geneva and London 
Gatwick are well served by rail 
links — thoug h Prof Dunning 
warns that Heathrow, with its 
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THE KEYS TO SUCCESS 


ONE THIRD OF FRANCE'S FOREIGN TRADE TRANSITS THROUGH NORMANDY. 
OUR SUCCESS STEMS FROM OUR STRATEGIC LOCATION. 


Look for a fast 
road near 
regular flights 


Phones without 
frontiers can 
help cut the bill 


WHY THEY CHOSE THE UKi on I ******* 

Factors influencing location of an office in the UK 
Mid-1980s: data from 83 respondents 


TRANSPORT & TELECOMMUNICATIONS: 
I Airports 
i Postal services 
Telephone and telex quality 

Telecommunications costs 


MANPOWER COSTS: 

Local professional or technical 
Local secretarial or clerical 


LANGUAGE, SOCIAL. CULTURAL: 
Language 

Living conditions for expatriates' 


BUSINESS FRAMEWORK: 

Level of corporate taxation 
Availability of Govt Incentives!- 


ACCOMMODATION: 
Availability of right premises 
Cost of premises to rent etc 
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Underground service, could 
lose some of its attraction If 
the Heathrow-Paddington sta- 
tion Unk Is not built soon. 

However, companies look 
not only at the proximity of 
airports but also at the fre- 
quency of direct flights, to 
allow flexibility. Failure to 


For most business 
people, despite the 
blandishments of ciub- 
or first-class, routine 
trips soon lose their 
glamour 


catch an aircraft can mean 
missed meetings or an over- 
night stay. 

Mr David Rees, director of 
the European location advisory 
service at Ernst & Young, the 
management consultants in 
London, gives the example of 
one Washington-based client 
that was looking for a location 
for Its European headquarters. 
Factors included the cost and 
quality of labour, taxation, 
incentives, telecommunica- 
tions costs, property and office 
costs, export issues and trans 
port costs. 

The company chose a site 
near Heathrow - a decision 
heavily influenced by the fact 
that it was the only -European 
airport offering a satisfactory 
frequency of direct dally ser- 
vices to and from Washington. 

Such cnnairipraHong prompt 
many high-technology compa- 
nies to locate near the airport 
Apple has its UK base at Stock- 
ley Park, near the junction of 
the M25 and M4 motorways; 
Digital is based in Reading; 
while IBM and Racal and hun- 
dreds of software companies 
are based in the area. 

For manufacturing compa- 
nies, airports have not histori- 


cally been as crucial, admits 
Prof Dunning. However, he 
believes that, as companies 
Integrate their manufacturing 
operations and turn increas- 
ingly to just-in-time invento- 
ries, easy and regular access to 
air cargo operations will 
become more important 

Airports’ role in attracting 
investment h«« not been lost 
on many governments and 
local authorities, and partly 
cnrpiniwg a wflfingness to invest 
heavily in them. For example, 
Adroports de Paris, the com- : 
.pany that owns the Paris air- ! 
ports, has invested FFrSbn i 
($535 .3m) over the last five 
years, and expects to invest a 
further FFr9bn over the next 
four, in new facilities and 
transport links. Schipol is 
investing FI L5bn ($802m) over 
the next five years. 

Regional airports are also 
investing heavily. They believe 
the growth of air travel will 
mean that the larger hubs will 
be unable to cope. Lufthansa 
belives that 68.5 per cent of 
delays are already caused by 
inadequate infrastnxtuxe. 

Mr Jean Chemain, director 
general of the chamber of com- 
merce and industry at Lyon, 
thinfca the shortcomings of 
infrastructure at major air- 
ports will provide opportuni- 
ties for the smaller airports. 
-Nfew aircraft -capable- of oper- 
ating economically with «naH 
loads on long-haul routes, 
together with the Introduction 
of small jets able to fly from 
spoke to spoke and so avoid 
congested hubs, will allow the 
smaller airports to grow rap- 
idly, he argues. The potential 
allows Mr Chemain to justify 
the FFr2bn that will be spent 
on Lyon’s Satolas airport and 
neighbouring facilities over the 
next five years. 


Paul Abrahams 


A MAJOR operating cost for 
many companies, particularly 
one with several overseas 
offices, is the telephone biff. 
But do national and interna- 
tional phone tariffs actually 
affect the decision where to 
locate a overseas headquar- 
ters? 

Many find that, because of 
the growing international dere- 
gulation of telephone services 

in Europe, they can locate 
their n r* in office to take advan- 
tage of political or market-dic- 
tated conditions, while enjoy- 
ing cheap telephone services 
by locating the hub of then- 
network elsewhere - m a dif- 
ferent company. 

The telephone company of 
the Netherlands, for examples, 
is promoting the low cost and 
hi gh quality of its services, to 
enable international companies 
to do just this. It cites the 
example of the Society of 
Worldwide Interbank Financial 
Telecommunications (Swift), 
which runs the international 
electronics payment network. 
Swift is headquartered in Brus- 
sels, but has one of its main 
tde communlcatiio m centres in' 
the Netherlands. 

This, points out Mr Hugh 
Small. European director of 
Arthur D. Little, the manage- 
ment and technology consul- 
tancy, raises the central issue 
of whether communications 
tariffa influence the siting of a 
headquarters, or just the siting 
of the communications facili- 
ties needed to support those 
new facilities. 

It is the quality of telephone 
services, rather than the tar- 
iffs, that is more likely to influ- 
ence the siting of a new offices, 
believes Mr Small 

He offers the example of a 
company that may not want to 
set up a huge, monolithic 
nfflro instead, it may prefer to 
open an impressive front office 
in one of Europe's capital cities 

- Paris, London or Rome - 
but carry out all the back-of- 
fice functions, such as data- 
processing and invoicing, from 
offices that are cheaper to buy 
and where wages are lower, ft 
may even be essential, in order 
to avoid staff shortages. 

In this case, says Mr Small, 
they need to site their head- 
quarters in a country that has 
a facility called “direct dial in” 

— where an incoming caller 
can dial directly through to the 
phone extension of the person 
he wants to talk to. If the cal- 
ler has to go through an opera- 
tor, it involves employing extra 
staff and also piiminai-pg the 
convenience of colleagues 
being just an internal phone 
caff, away in the same budding. 

Or a company may need to 
locate in a a country that has 
good quality and low-priced 
leased line services, to link the 
offices together. If that 


involves linking huge, nutn- 
ber-crunching computer cen- 
tres, then digital teased lines 
are needed. 

Another technique for com. 
municating between offices fa 
the use of satellites to transmit 
data backwards and forwards, 
using small (fishes screwed to 
the roof. But this sort of sg. 
vice - popular in the US - fa 
only just being introduced in 
Europe. At the moment, the 
only European country allow- 
ing two-way phone calk to 
travel between these very 
small aperture terminals 
(VSATs) is West Germany. 

In the early 1980s, the liber, 
alisation of the telecommunica- 
tions Industry In the UK - fa 
is stiff the only country with 
two public telephone compa- 
nies — was one of the factors 
luring many companies to tbe 
island, particularly those with- 
heavy communications 
requirements. Mr John Wlsfc- 
ney. Director of Business 
Development for Electronic 
Data Systems, the computer 
and mmmunteaHnins manage- 
ment company, says his com- 
pany set up in the UK for just 
this reason. 

Now, however, the UK’s lead 
is being gradually eroded, with 
pressure from European bodies 
to harmonise the rules across 

the continent. 

In terms of services, many 
countries now offer a variety. 
Tariffs can still vary from 
country to country. In 1989, for 
example, a three-minute peak- 
rate call to Japan cost the 
equivalent of $5.5 from West 
Germany, $&57 from the UK, 
but $11.80 from Italy, according 
to figures from the Yankee 
Group Europe, the high tech- 
nology consultancy. 

It is this tariff variation, 
combined with differing rates 
for private leased line services, 
which, believes Mr Small, stfD 
gives ample opportunity for 
“arbitrage opportunities", as 
he «»H» it, to companies want- 
ing to cut their international 
phone bills. 

A daman example might be a 
Japanese company that set up 
a number of offices In Europe, 
and wanted to contact them all 
on a regular basis, ft could be 
cheaper for the phone traffic 
from several continental Euro- 
pean countries to be sent 
across a dedicated leased line 
to a communications centre in 
the UK or Ireland, for example, 
and routed from there to tbe 
US. 

The cost of a 2Megabit-per- 
second line from Ireland to 
Japan is the equivalent of 
$50.68, say the Yankee Group. 
Tiro cost of the same circuit 
from Finland to Japan is tbe 
equivalent of $124.70. 


Della Bradshaw 


Property’s labyrinthine way 


~ ? Upper Norma n- 

| dy is France's 

’j foremost mari- 

^ N rime region. It’s 
"" in a prime loca- 
tion to serve today's international 
markets. The region offers an excep- 
tional communications network with 
direct access to the Channel, the 
North Sea and the Atlantic Ocean, 
yet at ihe same time it's just a short 
distance from Pans T*o giant ports 
combine with thoroughly modem 


road, rail and river transport systems 
to put Upper Normandy in a very 
privileged position. 

U pper Normandy' s healthy industri- 
al development trends and solid 
labor force both illusaate the area's 
commitment to advanced technolo- 
gy. 7 of France’s 10 leading compa- 
nies and over three hundred foreign 
firms have settled in the region. 
People in Upper Normandy are 
skilled and motivated in a variety of 
disciplines. The region's unique cul- 


tural heritage makes it a great place 
to live and work. For centuries. Nor- 
mans have shared in a grand tradi- 
tion. They pride themselves on 
excellence and achievement in their 
every conquest 


^ ieJkafc-t&MMtdic 


FOR INFORMATION. 

PLEASE CONTACT DOMINIQUE NORM AND 
TEL: (33)35 52 56 00 -FAX: (33) 35 52 56 56 


AS THE EC internal market 
strengthens, it is assumed 
there will be more cross-border 
property transactions. These 
will have to run the gamut not 
only of fragmentary property 
markets hut also of legal 
systems. 

Moves to bring continental 
order to national systems are 
not on the political agenda. 
Property is the forgotten sector 
of the 1992 programme. Few in 
the lndustzy expect simpler 
cross-border transactions until 
the middle of the decade. 

Companies expanding across 
borders, therefore, must accept 
that there are different atti- 
tudes towards what makes, for 
example, a binding agreement 
In England, there Is a simple 
exchange of signed contracts; 
but In France, Germany and 
Spain, a third party, usually a 
notary public, is needed to 
establish whether a contract is 
valid. In the Netherlands, an 
oral agreement is binding. 

Similarly, stamp duty or 
transfer tax varies sharply: 1 
and 2 per cent in the UK and 
Germany respectively, but 12 J5 
per cent in Belgium and 18.6 In 
France. Value added tax varies 
from 12 to 20 per cent 
The position la further com- 
plicated by the uneven nature 
of professional advice avail- 
able, despite moves to create a 
uniform system of property 
valuation, based on the guide- 
lines of tbe Royal Institution of 
Chartered Surveyors. 

An these problems are com- 
pounded in eastern Europe. 
The movement from the 
planned to the market econ- 
omy is inevitably being accom- 
panied by a redefinition of 
property law, to permit, if not 
private freehold ownership, at 
least extended leases allowing 
the occupier to continue busi- 
ness without hindrance. 

While there appears no 
im m ediate rush to invest in 
Bulgaria and Romania, interest 
in toe Soviet Union and the 
other countries of eastern 
Europe is rising. 

Tbe Soviet Union has passed 
joint-venture laws and opened 
the way to the leasehold own- 
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ership of p ro pe rt y. East Ger- 
many will be absorbed into the 
West German syst em of prop- 
erty law, hut not without tiro 
pain and argument associated 
with finding a solution to prop- 
erty claims dating back over 40 
years. Czechoslovakia, Hun- 
gary and Poland are se eking (O 
move their property law 
systems into line with a free 
enterprise economy. 

Most companies seeking an 
expansion in eastern Europe 
will need to be satisfied about 
security of tenure. The evi- 
dence so far is that, in most 
countries, they will have to 
wait Such is not the case else- 
where In Europe. These may be 
considerable hassle in coming 
to terms with different prac- 
tices, but this is largely a ques- 
tion of research, understanding 
and management time. 

Accommodation costa are 


** * relatively small 
proportion of total start-up 
costs, figures from Par- 
ker, chartered surveyors, show 
toad London is toe most! expen. 
stve capital In Europe for office 
9®°®* But Noel AlexaSte? 
Associates has also demon, 
stated amt, in tte ca!£ * a 
bank esta blishin g a small Lou- 
don branch, toe actual cost of 
space accounts for tost orcr * 
QO^rter of the fint year’TbucT 
get; it comes to Just under e© 

to Stay awa, ftSrg"; 
s®nes less than a quarter 


The exception to this general 
rule is West Germany, where 
there is no dominant property- 
market centre. The country 
has a series of regional capi- 
tals, despite the significance 
and added cost of Frankfort as 
the financial centre. And over 
the medium term, relative 
rental levels may change, 
because of toe gradual opening 
of Berlin. 

In the same way, office 
accommodation costs are likely 
to faff, the further a company 
goes from the economic heart 
of Europe. The markets of 
Cork and Oporto are less fren- 
zied than any in the* strip of 
territory running from the UK 
Midlands, through London, 
Paris and Frankfurt to M^ n - 

Industrial rentals vary less 
sharply, though they too tend 
to be higher near the wmfa con- 
urbations. The main determi- 
nants are likely to he commu- 
nications in general, and 
motorways in particular. 

But industrial accommoda- 
tion costs will also be affected 
by the development incentives 
and tax allowances. The enter- 
prise zones of the UK, with ff» 
per cent capital allowances and 
local property tax concessions, 

are one example. Tbe tax con- 
cessions granted by the Irish 
authorities are another. Of all 
toe property sectors, the indn* 
trial him the most distorted 
market 

Against tMa background n 

varied rental patterns is M* 
flow of investment funds. Prop- 
erty is becoming more of on- 
international investment -ft* 
Japanese movement of Any 

into Lnnflnm jg a rstntt in point- 
International ftmifg me brisf 
established in both Europe an d 
the US to invest in European 
property. 

Investment flows may add 
uncertainty to the already 
complicated calculation of 
anting accommodation O 0 ®?. 
against toe operationally mo® 
effective site. For certain ^ 
tions of the market, the fanf- 
are likely to make prices bub® 
volatile. 
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Japanese investment 
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hi* 


cg?rompted by a 
ie global outlook 


~i 


latest 

man; 

-s in 


survey of 
enter* 

•-■. .Japan External* 

vnisatton (Jetro) reveals a 
.. fluin iS mgjor influx of Japa- 

iif? mpanies to 

. ~'hsh a presence, or expand 
operations, there. 

• jconUng 1 to the survey, 
" - r canled out between 

5B1 her 1989 and January 
-• y®ar. the number of Japa- 

- ■ manufacturers in the 18 
-. toes of the EC and Efta 
. by 118, to a total of 629 
‘ .^oles, in the one-year 

... a Cram January 1989 when 
Tevioua survey results were 
-■ v.unced. 

e most popular location 
nucs to be the UK, which 
. . has a 132 Japanese compo- 
J followed by France (95), 
Germany (89) and Spain 

.. type of business, the larg- 
; -irmber is In the electronic 
electronic equipment/pents 
■ r U39X chemicals (83), gen- 
machinery (63) and trails- 
, ' tkm machinery /parts (38). 

; e 270 Japanese firms that 
: ‘nded in the survey had an 
■ - age paid-up capital of 
~ n, annual sales of tSLSm, 
roployees and six wpa W nte 
members. 

e most common reason 
•• by the companies for mov- 
Qto Europe was a general 
TSion in their global tod. 

* strategies. Few described 
.. ^tegration in 1992 as hwng 

self a primary consider- 
>• Their most common 

* for HMtipiiiHrt 

was diffi- 
in finding local sub-COD- 

- - ars able to meet require- 
. s in terms of product 

- ty and delivery time. 

- e impact of these new 
. sis in Europe is already 

- mse. In a speech to Japa- 
- . businessmen in Tokyo, in 

. Mr Nicholas Ridley, the 
rrade and Industry Secre- 
claimed that Japanese 
,r in Britain ware creating 
1 jobs and making a malar 
ibution to the nation's 
ts. 

also outlined the cotnmer- 
■ md social reasons that he 
dered were habind many 
' choice of the UK as a 
-.ion. These included low 
J costs, a akin ad work- 
. a Welcoming e i wim n m ant 
*ed by the Government, 

. be Rn giish language. 

_ Jetro spokesman, Mr 
aki Yuoka, confirmed that 
nglish Tan g ua g a and strong 
nmental support bad both 
decisive factors behind the 
of many Japanese compa^ 
n Britain, and added that 
.use many R&D centres 
assembly firms have 
iy established themselves 


manufacture and delivery. this 
consists of a Way For wa r d cam- 
paign, try the National Eco- 
nomic Development office, 
aimed at encouraging makers to 
be competitive In 
and service; an 

tlve. to provide firms- with 
improved apfiriaH rf rm all 
aspects of business activity; md 
a Managing in the 90s program, 
wfakh Stresses tire hn pnH-anng 
of design, quality purchasing 

and supply and manufacturing 


management skins. 

The Jetro survey provided 
same evidence tbs* the perfor- 

mance of Enropea 
era Is improving. The average 
ratio of Japanese manufactur- 
er s’ lo cal fix- parts and 

materials rose to 67.2 per *yn t 

(for 277 items) from the 5L2 per 

cent recorded at the time of 

start-op (243 items assessed). 
Howe ver, there was much varia- 
tion between industries. 

In the precision industries, 
local commit has reached only 
55J per cent — up from a 
start-up figure erf 39^ per cent - 
while in the general machinery 
sector , which at start-up 
recorded a 59.2 'per coot figure, 
the total is now 67.5 per cent . 

Progress was also reported by 
Japanese mawiifaH hiiwo to the 
localisation, of m a nwEF ^ ltTlll,r i* > 
with 70 per omit replying that 
the situation was improving, 
with focal personnel promotions 
increasing in number. 

The -move into Europe is 
already proving profitable for 
most Japanese arrivals: of 238 
companies responding, 189 
reported a profit in 1989; 41 
broke even; and 56 remained in 
deficit. In each of the three cate- 
gories, the figure represented 
minor i m p rov w mmt on the pre- 
vious year. 

Roy Gamer 


FOR THE first time, Brussels 
is inviting business investors 
to help the European Commis- 
sion' to bmp the regions of the 
Community.- 

The initial step In establish- 
ing _ this consultative role for 
b u si ne s s will be the Ro n fbT»»neo 
"Regional policies in the Euro- 
pean single market — a new 
partnership with, business”, to 
be held in Dublin, on Sunday 


W8 


UK. particularly automo- 
an d electronics firms. 
-?r firms and subcontrae- 
iave often followed them 

particular encouragement 
a UK was the decision by a 
er of leading companies. 

' ling Nissan, Sony, Canon 
— Sharp, to establish their 
oh and dwsig n hand q uar. 
the country. (Jetro’s sur- 
vealed that Japanese man- 
ners now have 73 design 
bs and R&D bases in 
>e). In Nissan's case, a 
'ite £31m technology cen 
s been established for the 
i and development of new 
es for the European mar- 

STissan spokeswoman In 
Ms Miyukt Abe, said the 
is for choosing the UK as 
e rations centre Included 
ise of spoken commtmica- 
bundant human resources 
ie automotive industry, 
as automotive engineers, 
cians and new university 
ites; and the fan* that Nis- 
id previously selected the 
s its principal source of 
orive parts. 

mological expertise is also 
tor. Sharp Corporation 
traan, Mr SJMlnamihori, 
is firm was establishing 
LD laboratories in the 
; science park princi p al ly 
e Oxford is “at the fore- 
if fundamental research 
ectronics, where excelle n t 
rhers gather". Optoelec- 
will be a main research 
at the new Sharp facility, 
ie survey, Japanese corn- 
described local parts-sup- 
a an area of difficulty, 
whether they were con- 

1th local components sub- 
tors. 69.2 per cent said 
ere not, while the re ntain - 
;re — a slight improve- 
ver the 7G per cent dissat- 
a figure of the previous 

main areas of complaint 
lelivery (cited by 36.4 per 
quality (34 per cent) and 
28.4 per cent ). Asked 
r they were helping with 
mansion or improvement 
r local sub-contractors, 

) out of the 90 respon- 
aid they were offering to. 
attraction with local 
supply was particularly 
in the electronics and 
--al equipment sector, 
h out of 29 offered a neg- 
lew and in assembly 
ies. where only IS out of 
* satisfied. 

message seems to be gttfr 
roughT The British gov- 
i* has announced a 
>ijit Initiative to promote 
standards of component 


Why Toyota chose Derby 

Cultural parallels 
and government 
support helped to 
land the big one 


TOYOTA Motor Corpora tio n's 
new car plant, at. Bumaston, 
Derbyshire, entails investment 
of around £700m, making it the 
biggest single industrial invest 
me nt of a foreign company in 
the UK. 

First-phase operations will 
begin in late-1992, when it win 
produce 100,000 units annually 
of an UJOOcc passenger car and 
provide employment for 1.700 
people. 

When the second-phase is 
complete, in the mid-1990s, out- 
put will rise to 200,000 units, 
and there will be a total work- 
force of 3,000. Local content of 


4 For Britain, we will ' 
essentially create a 
new management 
system, which will 
employ a mix of 
Japanese and UK 
styles, Including such 
things as quality 
control circles 1 


the cars will be approximately 
60 per cent at start-up, rising to 
a target of 80 per cent. 

The plant will handle 
stamping, body-welding, paint 
and plastics operations and 
assembly, and will be comple- 
mented by a £140m engine 
plant, handling rrmphinfng and 

assembly, to be constructed at 
Shotton, in Clwyd, North 
Wales. 

The venture would appear to 
be timed to coincide with the 
integration of the EC. But 
Toyota spokesman, Mr Jim 
Sakaguchi, says the linkage is 
not in itself significant: "The 
1992 unification was not a Mg 
factor in our decision on the 
UK car plant. We would have 
made the move anyway, 
because we wanted to produce 
locally. And in reality it is not 
as if everything will change 
one day in 1992; it will be a 
gradual thing. Simply, we want 
our vehicles produced where 
the demand is.” 

The company’s European 
ties date back to December 
1962, when it exported its first 
Grown models to Denmark. It 
began selling cars in the UK in 
1965, when Toyota (GB), a 
wholly -owned vehicle distribu- 
tor of the Inchcape Group, was 
formed. 

In January this year, it 
announced it had reached a 
basic agreement with Inchcape 
on the amicable purchase of a 
51 per cent stake in the Toyota 
(GB) holding company (TGB). 
Under the £60m deal, TGB 
becomes the exclusive Toyota 
vehicle distributor for the next 
18 years. 

Toyota’s design and research 
programs will continue to be 
hanrifod by its Epoch technical 
centre, in Brussels, which will 
develop models tailored to the 
Europe market. Mr Sakaguchi 


said that.ihe. company . was 
hoping its expanded .presence 
would help the firm keep up 
with consumer tastes and also 
eventually produce spin-offs 
that could can be applied to 
other markets aro und the 
world. 

Toyota, he said, had a nnm> 
her of reasons for choosing 
Bumaston. beyond Us previous- 
links with tiie U1C "Language 
was a factor, as was govern- 
ment support. Mrs Thatcher 
was most aggressive in invit- 
ing us. and we felt confidant 
we would have the dear and 
foil support of the British gov- 
ernment in the fixture. We also 
considered the ind ustrial mi n, 
tuns situation had improved." 

Cultural similarities between 
the Japanese and the British 
also played apart Mr Sakkgtt- 
chi was “surprised to discover 
that the foes direct negotiating 
style of the British Is very sim- 
ilar to ours. In some ways,' 
British people's way of commu- 
nicating is more similar to 
Japan’s than to America’s. On 
procurement issues, dealing 
with parts suppliers, getting 
bids, receiving estimates arid 
so oh, relations should be 
smooth.” 

Experience in the US could 
prove useful' In the UK 
start-up. “There, we estab- 
lished a hot line from the 
workshop floor to the person- 
nel department,” notes Mr Sak- 
aguchL “Workers could use 
this to ask any kforii of ques- 
tion or make complaints, and 
this could be applied in the UK 
too. 

“But, for Britain, we wiB 
essentially create a new man- 
agement system, which will 
employ a mix of Japaneseand 
UK styles, inducting such 
things as QC [quality control] 
circles." - - 

Another feature of the pro- 
posed UK plant, common to the 
US, wfQ be the virtual 
of the kanban, or just-in-time, 
system of component-delivery 
that is widely employed by 
Toyota in Japan. “In Toyota 
City, all the sopptiers are clus- 
tered together, soaking the 
kanban system feaaifr fc. But in 
the DS and Europe, pazts-sup- 
p liers a re widely scattered. 
However, the principles of effi- 
cient parts delivery will 
remain intact." 

The company says it has also 
learnt much in. the US about , 
the importance of 'commmdiy 
ties. Toyota already has four 
Japanese staff in its liaison 
office in Derby, and this wfQ 
rise to 10 'or. 15' when the plant 
opens. These people, together 
with British executives already 
being hired, will work through 
such channels as 'a' “commu- 
nity liaison committee” .'and 
local government, to ensure a 
smooth transition as the plant 
expands. 

Roy Garner 


Hazel Duffy previews a conference on EC policies towards the regions 

Business becomes a partner 


Three European commission- 
ers will host the conference, in 
conjunction with the Trfch gov- 
ernment, which holds the pres- 
idency df the EC until the end - 
of this month. Some, senior 
executives from international 
companies will also speak. 

Mr Bruce MiTt/m commis- 
sioner for r^lond policies, and 
one of the . architects, of the ' 
conference, sees Dublin as hav- 
ing a dual' purpose: to inform 
business about- what Brussels 
. is doing for the regions (there 
is a much lower level of under- 
standing about the European 
role tiwn there is on national 
governments’ p olicies) ; and to 
enable the Brussels bureau- 
crats to get a better feel for 
why business decides to locate 
in a particular area. 

In the process of this two 
way exercise, Brussels w a - p ty 
to hear from business- what it 
is. that is needed in the regions 
to enable investments to be 
efficient and m ake profits. 
Business information will pro- , 
vide pointers- to what Brussels 
should be doing. 

The. European Co mmission ’s 
role in the regions has been 
much enhanced in the la** five 
years. Spain and Portugal 
argued - successfully - that 
they would need special help in 
joining the EC, and there was 
recognition that _ the poorer 
regions must be helped to com- 
pete in the post-1992 single 
market. That regional role 
looks like being enhanced still 
further In the plans to achieve 
some farm of monetary wnfawi. 

European policy starts out 
from the self-evident premise 
that the regions are wngq iiai in 
bidding for investment by btfsi- 
ss. The problem is partly one 
of diabwina from the geographi- 
cal core of the market. 


although’ the peripherality 
problem may. well be morepsy- 
chologlcal than real, says Mr 
MiHan. The choice of location 
wiH depend very- much on the 
type . operation planned. 

Special measures, like 
advanced telecanmunications 
equipment, can make seem- 
ingly . ■ remote 1 places very 
attractive. Industrial decline, 
and its devastation of certain 
areas,; 4s, equally a problem 
which the Commission, in con- 
junction with the' g n vg rmwflT^tfi 
of th* member states and 
regional and local authorities, 

is trying to combat 

It has two ynaiw instruments 
to help- it The first is the struc- 
tural funds, which will dis- 
burse Ecusotm ($4&5bn) by the 
end of 1993. The biggest is the 
European Regional Develop- 
ment Fund. Some money goes 
to companies investing in the 
regions, .paid through na tional 
governments. Bat most is allo- 
cated; to- improve communica- 
tions, fodudmg telec ommuni - 
cations, and projects pl an ne d 
to enhance and diversify the 
economic base of an area. 


Maximum rates of capital gr a nt 
In EC countries" 



Percentage grant In 
assisted areas 

Belgium ... 

15—20 NGEt 

Denmark 

25-35 

Prance 

17-25 

West Germany 

12-18 

West Germany: zonal border area 

12-23 

Greece 

2S - 75 

Ireland 

45-60 

Italy 

40-58 

Luxembourg 

17^-25 

The Netherlands 

25 

Portugal 

33-75 

Spain 

20-75 

UK 

20 - 30 NGET 

UK: Northern Ireland - - 

50 

- Maximum nominal ram or capital grant awd. In both B^ghira and lha UK. Iha rata 

la ONpraaaid in tacma of tho EC alo coding. Ia. In nat grant aquhalanC terms, altar tax. 
TMQE “ not pant aqutvnlaf* after tax. . 

Soutok UrthrmnMy t* Strwtoctydu Eurqpaan ftMCtoa naiaarcfi Contra 


fund is supporting. There is 
also a fund which helps diver- 
sify predominantly rural areas, 
by introducing light industry 
and services. 

The second Brussels instru- 
ment is the control of subsidies 


Something has to be done to boost the 
attractions of the poorer regions. But the 
policy Is not simply based on cash hand-outs. 
Business Investment, from Japan, the US 
and the Far East, as well as by 
European-based investors, is its fruition 


Ihcreaslii^iy, the. fund helps to 
provide' small workshops and 
industrial n-nw« 

The Social Fund helps with 
training and social projects, 
designed to equip the work- 
force with modem Most 
of the money has been paid in 
areas of industrial decline, and 
to ensure that the workforce 
will be there to operate the 
new betels, convention centres 
and ports that the regional 


and aids meted out by national 
governments. The aim is to 
make sure the playing-fields 
-are leveL The method is to 
restrict aid to industry in pros- 
perous areas, and, increas- 
ingly, to industrial sectors 
where there is overcapacity. 
Less advantaged regions are 
permitted higher levels of state 


The two-pronged policy does 
not always ™im for the most 


harmonious mi*- in the Com- 
mission, one resting on 
straight-out intervention, the 
other on setting the framework 
within which market-forces 
will operate. 

Mr Millan does not believe 
that it would be enough to 
leave regional policy to the lat- 
ter. A former Secretary of State 
for Scotland in the last Labour 
government, he wants inter- 
vention where there is a need. 
“Prosperity tends- to feed on 
itself,” he says. 

Something has to be done to 
boost the attractions of the 
poorer regions.. But the policy 
is not simply based on cash 
hand-outs. Business Invest- 
ment, from Japan, the US and 
the Far East, as well as by 
European-based investors, is 
the fruition of the policy. They 
bring jobs and wealth, and 
their presence increasingly 
puts pressure on governments, 
and on Brussels, to further 
improve , facilities in that 
region. 

The current programmes, 



BnicaMIflan 


the conference as having a dual purpose 


supported by the structural 
funds, expire in 1992 in the 
industrial areas (Objective 2, in 
Brussels jargon) and 1993 for 
the under-developed regions 
(Objective 1). But Mr Millan 
will tell business leaders that 
he is confident they will be 
succeeded by new pro- 
grammes. 

His own thoughts are veer- 
ing towards a more radical 
solution, to make Europe more 


equal. Some form of redistribu- 
tion of wealth between surplus 
and deficit regions, as part of a 
bigger Co mmuni ty budget, is 
one option that he thinks 
should be looked at “very seri- 
ously” by the inter-governmen- 
tal conference. 

The significance of the Dub- 
lin conference is that business 
is being invited to contribute 
its thoughts on what it thinks 
the regions need. 
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EAST EUROPEAN 
INVESTMENT 

THE A TO Z 
OF MOVING 
INVESTMENT 
FROM WEST 
TO EAST. 

It’s on thing to know p/a’i 
Hkn to invest in Eastere Enrape, 
wfth a potaatU market larger 
fiaa the EC. It's qmts Mothe r * 
to Know bow to p about it 
At Ctorterinnsii, we help 
jn at every step. 

le’re n strangers to farter- 
Batanal corporate finance, 
tod as loaders ot Chartohoose 
Eurapeaa Partners, m naoage 
an (nestnent fnf af over 
£1M aiffioB aimed at contfoect al 
Enropnan h ns hm s sa s . 

The centrinatise means we 
can help jw Ueetf^r appropriate 
■erger and acqnititon 
epportoirties. And through ear 
assedatiOT witfa Mataschka 
Gnqge in West Gemaoy, youTI 
have access to a considerable 
network of contacts and 
reams in the East 
He natter where you’re 
inestng, the cafibre of advice 
and snpport yon’U receive will 
be the sane; consistently high. 

For mra reformation, rag 
Catherin Sweet on Londn 
871-240 488Q. 



CHARTERHOUSE 

Potential Made Possible 
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A checklist 
for those 
choosing 
a new 
location 
in Europe 

A COMPANY based near 
Brussels airport bfls 
specialised for many 
yean In helping clients 
to pick European sites. 
Plant Location 
International (PLI) was 
set np by Prof Marcel De 
Meirleir, who now nuts 
the European Regional 
Development 
Organisation, a fornm 
for bringing together 
International companies 
and regional 
representatives at its 
annual seminar (this 
year, the globalisation of 
industrial investments is 
the theme) . 

Dr W. Vossen, m wringing 
director of PLX (since 
last year, part of Price 
Waterhouse) , outlines 
the consultants* order of 
t h inking In choosing a 
location. They may 
sound obvious, but it Is 
surprising how often 
companies start 
somewhere in the 
middle of the list... 

■Z, Define the problem: 
For instance, does the 
i nv e s tment need to be 
near the main company, 
near the marketplace? Is 
It really mobile; or does 
it, for example, involve 
dangerous substances, 
which cannot be 
transported? 

■2, Prioritise likely 
future requirements: For 
instance, will an 
advanced 

telecommunications 
system for sending 
be required? 

■3, Define the location 
areas: This can be done 
negatively as well aa 
positively, identifying 
what an area does not 
have aa well as what it 
does. If a drag 
manufacturer is planning 
a research laboratory, it 
probably needs to be 
within 90 minutes of an 
International airport, to 
be close to a teaching 
hospital, and to offer a 
high qualify of life to 
prospective employees. 
■4, Cost: This falls Into 
two stages — capital 
investment and 
operating costa. The 
first covers land, 
building and equipment; 
the second, labour, 
utilities, transport and 
environment. In 
calculattvng the net cash 
investment in this stage, 
borrowing costs, tax 
incentives and import 
duties should be 
considered. 

■Finally, Dr Vossen lists 
the ’‘in tangibles'* which 
every company should 
take Into account. These 
Include political stability 
In Che country, 
education, and labour 
laws. “Location is about 
‘where* , 'how much* and 
'quality* — and the best 
location Is a compromise 
between the Iasi two." 

Hazel Duffy 


( EUROPEAN INVESTMENT LOCATIONS4) 

David 1 ascelles considers new factors in the competition betw een Europe s 

Frankfurt’s star may be rising in the e 


AS THE recent tussle over the 
location of the future European 
Bank for Reconstruction and 
Development showed, competi- 
tion among Europe's financial 
centres is sharpening all the 
time. 

The fact that London won 
may have reinforced the City's 
position as the EC’s prime 
financial location - a position 
which no other city seriously 
challenges. But other Issues 
will increasingly influence the 
distribution of financial ser- 
vices industries round Europe. 

The biggest question is how 
(hr events in east Europe will 
shift activity towards Frankfurt, 
the obvious centre because of its 
geographical location and Ger- 
many's dose ties with the East 
- as well as the huge store of 
capital available from German 
savers and institutions. This 
should provide a big boost to a 
city Whose finan cial standing 
has never matched Germany's 
Industrial might 

“Most of east European devel- 
opment win be financed via the 
German capital markets,” pre- 
dicts Mr Barthold von Ribben- 
trop. director in charge of equity 
market o p e rati ons at the Deut- 
sche Bank. 

But German bankers also 
warn that the process will be 
slow and difficult Banks and 
stockbrokers may not actually 
make any profits out of east 
European business for a long 
time, because of the shortage 


THEY DO not like to be 
called a US investment 
bank at Salomon. They are 
a global investment bank 
which happens to be head- 
quartered in New York. 

The distinction may seem 
a little grandiose, but it has 
a particular relevance to 
Europe, where Salomon 
likes to stress its interna- 
tional connections. 

Salomon has 920 people 
in Europe, most of them in 
London which acts as the 
hub of the operation. There 
are also offices in Frank- 
furt, Zurich. Paris and Mad- 
rid, and, soon, in Milan. In 
a bold step, in April, Salo- 
mon became the first Wall 
Street firm to open an 
office in East Berlin, truly a 
sign of the times. 

London is home to Salo- 
mon's European dealing- 
room. a cavernous space 
above Victoria Station 
through which the bulk of 
its European trading is con- 
ducted. The other offices 
exist mainly to handle mer- 
chant banking business: 


Indicators of European financial centres 


P rivate savings rate <%) 

Market capitalisation of 
domestic companies (DMbn) 

Market capitalisation 
08 % Of GN P 

Number of banks; 
of which foreign 

Percentage of workforce 
In service sector 


Salary of bank cashier 
after 10 years (DM) 
Rgurt* ar* lor ION 


of hard currency in the former 
communist countries. 

The exception is East Ger- 
many, whose incorporation 
into the West German econ- 
omy enlarges the market for 
financial services by 20 per 
cent at a stroke. But until East 
German companies are floated 
on the stockmarket, and East 
German corporate and private 
customers become more 
sophisticated, demand will be 
slow to grow. 

Despite considerable mod- 
ernisation of the German 
financial markets and the 
sharp growth in the stockmar- 
ket over the last year or two, 
Frankfurt still has a reputation 
as a clubblsh centre dominated 
by the big banks - a place 
where companies can control 


London 

Frankfurt 

Paris 

3 

13 

12 

1,277 

446 

385 

90 

20 

24 

550 

400 

400 

320 

250 

260 

66.6 

53.7 

61.3 

46,000 

51,000 

40,000 


SourcK Institute ter CapftMl Mmikat ftaaeiuen. Frartdurt I 


who owns their shares, and 
where the absence of insider 
trading laws makes some for- 
eign investors uneasy. 

None the less, Germany’s 
improvements have definitely 
narrowed the gap between 
Frankfurt and Paris, a city 
which previously seemed to be 
London's closest challenger on 
the Continent 

The strong determination of 
the French government to cre- 
ate a solid foundation for a 
healthy finanrw industry, and 
the eagerness of -the French 
financiers themselves to 
become international has led 
to a sharp growth In activity in 
the Paris market. The moderni- 
sation of the stock market, the 

SUCCeSS Of thfl MaHf fmannial 

futures market, and the large 


Profile: Salomon 

The London 
cavern is 
the hub 
for Europe 


mergers and acquisitions, 
and corporate fhnanr*»_ 

The centralisation of 
dealing in London is impor- 
tant, because it provides 
the liquidity needed for a 
successful operation. But 
Salomon prefers to deal 
with local partners in the 
individual country markets, 
because they tend - to know 
the landscape better. “The 
wishes of our Spanish cli- 
ents can be very different 
from those in Germany,” 


says Mr Nick Bedford, the 
of European equities. 

Salomon’s closest partner 
in Europe is Istituto San 
Paolo di Torino, one of the 
leading Italian banks which 
is in the process of buying 
a 5 per cent stake In Salo- 
mon. Salomon will buy a 
similar . cross-shareholding 
when San. Paolo becomes a 
publicly quoted company. 
The two institutions are 
working on M&A deals and 
the distribution of securi- 



The bulk of European trading la conducted through aw huge dealing -room above Victoria Station 


size of the personal and institu- 
tional investment business 
have all been factors providing 
growth. Regulation nas also 
been strengthened, and an 
insider trading law is being 
proposed. 

"The Anglo-Saxon style dom- 
inates, but the French are 
catching up fast,” says Mr Jac- 
ques Rambosson, head of Bar- 
clays Bank's operations in 
Paris. "The authorities, the 
players - everyone wants this 
to happen.” 

Mr Michel Francols-Poncet, 
chairman of Paribas, the lead- 
ing French banking and invest- 
ment group, also stresses the 
change in attitudes in the 
omcechauvinistic French mar- 
ket. "You can't do this by 
decree. You have got to have 
internationally-minded people. 
And I think the French have 
accepted that you have got to 
have an international pres- 
ence." 

Ironically, it may have been 
the fear that foreigners would 
take over the Paris scene that 
drove the French to change. A 
finance ministry official com- 
ments: "The French would 
react badly to foreign domina- 
tion. which is why we're trying 
so hard. It’s a factor behind 
modernisation." 

London’s position has tradi- 
tionally been so dominant that 
it can only lose out to all these 
changes. Recent events, like 
the local authority swaps 


ties in Italy, but these are 
modest beginnings. 

The decision to open in 
East Berlin reflects Salo- 
mon's view that East Ger- 
many will provide the first 
business openings in the 
East, though it regards it as 
a long-term investment. 

Salomon does not break 
down its earnings from 
Europe. Mr Jim Massey, the 
chief executive erf Salomon 
Brothers International, the 
London company, says: 
“We make an important 
contribution on the positive 
side to the profit and loss 
account.” 

Staff have been told the 
return on equity last year 
was 20 per cent, which com- 
pares with 14.6 per emit for 
the group as a whole. This 
is the result of some serious 
surgery which Salomon 
applied to its London opera- 
tion two years ago, to slash 
- staff and costs. 

Same parts of the busi- 
ness are still not as profit- 
able as Salomon would like, 
particularly on the securi- 
ties side, but Mr Massey 
says they are “lean". He 
now hopes to boost the fee- 
earning side of the busi- 
ness, where several top 
M&A staff recently left to 
set up their own firm. 

In some ways, Europe 
provides a bigger challenge 
to Salomon than the US, 
because things are chang- 
ing much faster. “We have 
to monitor the regulatory 
environment closely, to 
anticipate change and be 
flexible enough to change 
ourselves. If we have made 
mistakes, they have been 
because we have not 
changed fast enough in the 
last few years." 

Half of the eight-man 
European executive com- 
mittee now consists of Brit 
ish people, and Salomon 
recently recruited Lord 
Young, the former trade 
minister, to join its main 
board. 

David Lascelles 


Locate the hidden factors. 




Under any location decision lie the hidden 
factors that make the difference between a good 

location and a prime one. Factors that can only > 

be uncovered by people who are part of the 

local business environment, and have in-deplh frr’.v’J J 

local knowledge and experience. Such are the 
loca tier, exports of Ernst & Young. 

With offices in 25 European countries, we ,w 

can help you identify the best locations for your 
individual needs. Our unbiased, independent 
advice covers all the factors for your location 

decision, including: labour costs, skills and ^ 

availability ; national and local corporate and 
personal taxes; grants and other incentives; 

land and premises: location of markets and ■ 

suppliers: Iran. -.port and infrastructure. And 
being independent, wc give you a rea/picture, 

not the rosy view of a local or regional body. ' ' rV " "" ' - ^ 

Look at the underlying forces before you locate. Contact David Rees in London on 
07 1-928 2000 . or Andrew Brown in Brussels on 02-648 7666. 

Or send your business card for a copy of our brochure 'Where to locate in Europe’ to: 
David Rees. Director of European Location and Grants Services, Ernst & Young, 

Rolls House, 7 Rolls Buildings, Fetter Lane, London EC4A 1NH. Fax: 071-931 2757. 








Ernst &Young 


Authorised by The In mi tutu of Chartered Accountants in England and Wales to carry on in vestment business. 


fiasco, and the growth o f what 
many people see as an exces- 
sively burdensome regulatory 
machine, have also tarnished 
its reputation as a clean and 
flexible place in which to oper- 
ate. 

But London’s great strengths 
remain: the size of Its skilled 
workforce, deeply Ingrained 
international habits, and huge 
investments that tho u sa nd s of 
fra nks, brokers, investors and 
Insurers have made in people, 


cency. , . 

The big unknown is the loca- 
tion of a future European cen- 
tral hank, a Eurofed. In Frank- 
furt, the Germans see this as a 
potential clincher to their aspi- 
ration to become the fi n anc i al 
capital of the EC - so much so 
that they would consider it a 
major disaster if it was located 
elsewhere. 

Th igh * H** 7 ™ to it are cer- 
tainly impressive: an excellent 
record on monetary policy 


The big unknown i* the location of a tutu*" 0 
European central bank, a Eurofed. The 
Germans see this as a potential clincher to 
their aspiration to become the financial capital 
of the EC, and would consider it a major 
disaster If it was io^tedjisewhere^^^ 

equipment and goodwill in the 

The key to its dominance lies outskirts), the dominance of 
in being home to the main the Deutsche Mark, 
international financial mar- major rote played by German 
kets: the Euromarkets, foreign capital. The Bundesbank has 
exchange, fund management, also invested heavily in maraet 
But like migratory birds, these Infrastructure. The central 
ran settle wherever is most bank of the state_ of Hesse, 
congenial, which means that where Frankfurt is located, 
they could leave at any time, handles 80 per cent of aUDM 
In a study last year, the Bank business, and well equipped to 
of England said this was take on a major role m the 
unlikely because operators had development of European cur- 
made such a heavy financial rency systems, says its presi- 
commltment to London, dent Dr Earl Thomas. 
thoogh it warned that there Were Eurofed to be in Frank- 
were no grounds for eompla- fort, every important bank in 


the world would be obliged to - 
open a branch there, which in 
turn would attract Interna. - 
tional financial dealing and 
draw business away from L®. 
don. Precisely for that reason.' 
though, the UK would fight tin 
choice of Frankfurt every foefr 
of the way. 

Frankfurt would also fees ' - 
political obstacles from other 
EC members who would be- 
anxious about the concentre. ' 
tion of financial power in G«v“- 
many, particularly at a ting v 
when reunification will rein-;"* 
force Its economic dominance. 

By the same token, though, the " 
Germans would resist 
Eurofed's being put in London ' " 
or Paris, which is probably - 
why it stands a good chance of 
ending up in a compromise ' : 
location such as Luxemboms 
or Amsterdam, both of whitis 
have financial centre ambi--- 
dons of their own. _ ' :. t .. 

From a practical point of r 
view, this would not make a t::' 
big difference, because a.Enn^:. 1- ' 
monetary policy would stiR'^ 
have to be implemented infoy-.i 
markets, mainly Frankfort - 
London. But if it does oans^- 
about that way, it would- refr£^ 
force the present evolution o£f - 
the EC financial structured 
towards an international ^ceo?!^ 
tre In London, supported hr‘-V 
regional centres on the contfcjA 
nent serving the local needSOfft 
companies and investors, 


The challenge from Paris 



Tim Parte 


WITH THE abolition on 
January 1 of its last exchange 
controls, France took the final 
step in the rapid modernisation 
of its financial markets. 

Among European financial 
centres, Paris may not yet 
match London, but as a rival it 
is gathering stature. 

A policy of deregulation, car- 
ried through by successive left- 
and right-wing fi n a nry minis- 
ters, has provided France with 
the tools for international 
financial operations: formal 
stock, bond and futures mar- 
kets; liquid interbank markets 
in short-term instruments; for- 
eign exchange and derivat iv e 
products; and now free capital 
movements. 

Given the “congenital gradu- 
alism" of monetary authorities 

- as Mr Michel Camdessus, 
then governor of the Bank of 
France and now managing 
director of the International 
Monetary Fund, was to term it 

- the pace of change was 
extraordinarily swift. 

At the beginning of the 
1980s, 44 per cent of total credit 


men t- regulated procedures, 
rather than through the mar- 
ket, and what remained was 
subject to strict quantitative 
limits. Bank analysts counted 
54 different varieties of subsi- 
dised loan, many of them allot 
ted as a monopoly to an indi- 
vidual bank or Institution. 
Some of these subsidies and 
monopolies survive, but even 
where they do, they have dwin- 
dled to tiny proportions. 

Paris's financial markets 


the process injected with new 
life. The money market 

counted FFr1,281 bn ($229bn) of 
outstanding short-term instru- 
ments - Treasury bills, certifi- 
cates of deposit and commer- 
cial paper - at the end of 
April, compared with FFr305bn 
at the end of 1986. A Bank of 

EYnnro ninrav laef im«. 


showed daily turnover averag- 
ing $ 26 bn in the Paris foreign 
exchange market - less, per- 
haps, than London, but dou- 
bled in the space of three 
years. 

More complex derivative 
products have also developed: 
the Bank estimates that there 
are FFr500bn of foreign 
exchange options outstanding; 
for example. FFrSbn a month 
of caps and floors, with liquid- 
ity as good at 10 years as at six 
months, according to Credit 
Lyonnais, the state-owned com- 
mercial bank, and a thriving 
covered warrant market devel- 
oped principally by Societe 


G&t&rale, the privatised bank. 

The bond market, which has 
become the largest in continen- 
tal Europe, found a new lease 
of life, mostly on the back of 
the Treasury bond sector, 
which counts FFrlObn a day 
turnover, but also with para- 
stafal and private-sector issu- 
ers. This resurgence has been 
helped by new procedures, 
such as monthly Treasury 
bond auctions, the Satume 
cash against delivery settle- 
ment system and the highly 
successful Matlf 10-year 
notional bond futures contract. 

Equities, meanwhile, have 
recovered strongly from suc- 
cessive market crashes. With 
the SBF index reaching a new 
record last month, trading vol- 
ume averaged FFrilbn a day in 
the first three months of the 
year. 

Here, the institutional 
change has been even more 
striking, as the corbeille, the 
old trading, disappeared sym- 
bolically, taking with it the old 
status of agent de change, to be 
replaced by the CAC electronic 


here for the most part owned 
or controlled by big banks. 

The stock exchange, too, has 
started up this year a new 
totally demate riallsed settle- 
ment system. Relit, which 
makes many London brokers 
envious. 

The strength of the Paris 
market draws to a great extent 
on the strength of its institu- 
tions; and here, too, great 
strides have been made. 
French banks and insurance 


V T" uciiug 

their muscles with a series of 
foreign acquisitions, backed up 
by sharply improved profitabil- 
ity- 

The mutual fund business 
meanwhile, is the largest i£ 
Europe, with FFrL339bn under 
management at the end of 
March, according to statistics 


ijruia me Europe rformance 
database, more than half of it 
in money market funds. 

Yet senior French bankers 
admit that Paris does not offer 
tnesame depth of talented and 
experienced personnel as Lon* 
don and New York - a fact 
pointed up in the fund manaee- 

3BLb*«> where sSSfto 

udaerale, Indosuez and Credit 
Commercial de France have 
bought UK fund management 

SS?™* t0 booat their 
equity management expertise 
but which also affects some 
other market segments. 

But as Mr Philippe Laeav. 

°^h 0 

'“BE Of France, points out 


Paris’s development as a finan- 
cial centre has been Inextrica- 
bly linked with the healthy 
expansion of the French econ- 
omy. 

“Financial globalisation is a 
fact of life, but that does not 
break the link between finan- 
cial activity and the real econ- 
omy; a financial centre 
depends on the soundness of 
its economy and the soundness 
of the Tnnin currency in which 
business is conducted,” Mr 
Lagayette concluded at a 
recent conference. 

George Graham 
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plewcomers 
selp fuel the 
|»ld euphoria 


50s and early 1970s are 
jes referred to in Brus- 
“the golden years", 
of US multinational 
ies set up headquarters 
. _ telgian capitaL 

the next 10 years, for- 
/estors lost their appe- 
high public spending 
es taminiwi the coun- 
" age. But Belgium’s eco- 
recovery in the 
h to 1992 has revived a 
the old. euphoria, 
of those now flocking 
iels — and fuelling the 
• boom - are smaller 
nisi nesses, in the fields 
re ting, financial ser- 
ial, public relations 
lying. 

r m f nost, access to the 
ngly powerful Institu- 
the European Commu- 
" notably the European 
sion - and other inter- 
organisations is an 
' je. For some, the game 
to monitor the motm- 
VO [j legislation being dis- 
? W * For others, the goal is 
-a a »*■ to influence what 

UV* at ** end - 

- ^ the rebirth of the EC 
. i i ft -nt phenomenon, Brus- 
! /YlPAtinues to benefit from 
" t the advantages that 
fh, j US multinationals 
yr:V»ears ago as they eyed 
' , a opean market. Until 
1 h j ! r lies over, perhaps in 
^•W-'-ged Europe, the Bel- 
1 ital is still the main 
Is of the continent 
n n tr y's good transport 
tably wide and solidly 
ted motorways, pro- 
y access to London, 
tusterdam and Frank- 
rby Antwerp is one of 
i’s biggest ports, 
m’s industrial work- 
raised for its skill and 
aty. In Brussels, office 
» used to working in at 

ee languages (mdud- 
»lish), though the 
— "'.e tween Flemish and 
hone puz 2 les and 
?s frustrates foreign 
nen. 

debit side, the state 
.unications service is 
y criticised, as incom- 
aanies wait for new 
■ -sonal taxes are high 
aan standards, though 
nunent has tried to 
l ome of the higher 


ment financial incen- 
■ot stand out by Euro- 
^ndards, with one 
t exception. This is 
led coordination cen- 
:h entitles multina- 
-porations, including 
*ncd ones, to acquire 


major fax advantages for activ- 
ities involving; public it y, sup- 
ply and collection of informa- 
tion, insurance and 
reinsurance, scientific 
research, relations with 
national and international 
authorities, centralisation of 
accounting activities, adminis- 
tration and data-processlng. 
financial transactions and 
exchange rate cover, plus 
activities of a preparatory or 
helpful nature for companies 
in the group. 

Co-ordination centres pay 
only a flat tax base, deter- 
mined on a cost-plus basis, pro- 
vided they meet certain 
employment conditions. Divi- 
dends, interest and royalties 
paid by the centre are exempt 
from withholding tax; contri- 
butions to capital are exempt 
from registration duty; and the 
centre benefits from exemption 
from rates on the lease value of 
its property assets. No deduo- 


The city continues 
to benefit from 
many of the 
advantages that 
attracted US 
multinationals 
20-fo-30 years ago 


thm needs to be retained on 
the interest paid to the centre 
by banks and other financial 
institutions. 

Government figures last 
month showed that there are 
now 213 approved co-ordina- 
tion centres in Belgium, with 
54 planned. The incentives 
have inspired envious com- 
ment from Dutch government 
officials. 

Yet the benefits in the cen- 
tres were reduced in March, 
when the Government decided 
to lower the deemed tax credit 
from 25 per cent to 10 per cent 
- the satne adjustment that it 
made to the rate of withhold- 
ing tax on bonds and hank 
interest 

Mr Patrick Kelley, a spokes- 
man for the American chamber 
of commerce in Brussels, says 
that the effect of this is to 
reduce the incentives available 
“under one possible construc- 
tion for investment in fixed 
assets”. 

But he points out that the 
changes have had no real prac- 
tical consequences for those 
multinational groups wanting 
to set up a financing vehicle or 
a regional he a dqua rters. 

Tim Dickson 
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The UK: events in east Europe may shift the goalposts, and yet . . . 

‘You don’t walk away from 55m people’ 


WHY, IP yon were a 
muMjaaitanal, a Japanese, US 
or German company looking to 
expand, would you think of the 
UK? 

It is, after all, an island geo- 
graphically on the periphery of 
Europe, and still to hi linked 
physically to the continent- It 
had also, until the mid-1980s, a 
particularly bad reputation in 
many major industries for poor 
industrial relations and low 
productivity. 

There are two main reasons 
why yon might, consider UK as 
an investment location. 

■In the first place, it has a 
large population. Ireland has 
only &5m people, but there are 
nearly 60m In the UK. Any 
major international concern 
has to think about-the UK. 

Motor-cars are a case in 
point. Britain Imports nearly 
half the cars sold each year. If 
the major companies do not* 
manufact ure in UK, they 
more or less have to be 
involved In either assembly or 
distribution. 

Mr Paul Tosch, chfaf execu- 
tive of Vauxhall Motors, which 
is a subsidiary of the US Gen- 
eral Motors, raid recently that 
even in the worst days of the 
late 1970s and early 1980s, 
when the UK plant was losing 
a lot of money, GM did not 
seriously consider abandoning 
the UK altogether. “A market 


of 55m people is not something 
yon just .walk away from, 
whatever the problems.” 

Vauxhall, at Luton, is now 
involved in assembly, notably 
of its successful Cavalier 
model. The company is now 
very profitable and regarded as 
a key component of GM 


Britain, however, apart from 
being a market In itself is also 
a piece of the udder European 
jigsaw, the EC market of 400m. 

With the approach of the 
fntemal marlmt in irib . multi- 
national companies from the 
US and Japan have lo oked at 
Europe more keenly than 
before. The 1992 label can be 
misleading. There is no evi- 
dence that Europe is about to 
become any more “fortress 
Emope” than it is already, or 
that it win lock out Japanese 
and US concerns. However, the 
prospect that it might has has- 
tened -investment decisions In 
same cases. 

Japan has become the big 
international investor in the 
1980s, partly because the 
strong yen means to tak e man- 
ufacture and assembly to the 
markets has become economi- 
cally nen«fhi<». Britain bag done 
particularly welL 

There seem to be two basic 
reasons for this. One is the 
English language. The Japa- 
nese speak few foreign lan- 


guages. If they have a second 
language, It Is usually ETi ghab, 
or just possibly German. The 
romance languages they are 
usually not adept at Therefore, 
as with the Americans, who 
preceded them as internati o nal 
investors, the Japanese appear 
to find that having an Ew gHflh- 
b peaking country as a Euro- 
pean headquarters has its 
advantages. 

■The second major reason 
for looking to the UK as an 
investment location is what 
the Japanese wall “condi- 


often found they had to con- 
cede more in terms of holidays 
or working conditions than in 
the UK. 

Once the UK has been cho- 
sen, a location within the coun- 
try will depend on four factors: 
cotonmnicatiops ; the availabil- 
ity of labour (especially skilled 
labour); the cheapness of land 
or buildings: and. to a decreas- 
ing extent, the level of subsidy 
available. 

Of coarse, it depends on 
what the company is involved 
in. There is little paint in a 


British labour may not bo as cheap as 
Portuguese or Spanish. But after recent 
trade-union legislation and the recession 
of the early 1980s, It is considered more pliant 
and more disciplined 


tic ns of employment”. British 
labour may not be as cheap as 
Portuguese or Spanish; but. 
after trade- union legisla- 

tion of recent years and the 
recession of the early 1980s, 
Which meant nwamp lny mimt fo 
tr aditional indus tries, it is con- 
sidered more pKamt onA m n n p 
disciplined. Foreign companies 
setting up in B ritain have bear 
able to arrive at single-union 
agreements and no-strike 
accords. 

Japanese concerns looking at 
Germany or Holland have 


stockbroker going to the High- 
lands; it has to be in London. 
Similarly, a motor manufac- 
turer would hardly go to Bris- 
tol, which has become a 
white-collar city. 

Nissan has settled in the 
north-east, Toyota in Derby- 
shire, and Honda in Swindon 
and .Wales. In all these areas, 
there is access to motorways or 
airports and there are cheap 
greenfield sites, hi all, there 

has been high lrngmnln v inPTit 

with a pool of male workers 
usually with engineering or 


other skilled backgrounds. 

Significantly Liverpool, 
which continues to have, 
rightly or wrongly, a bad 
industrial relations image, has 
not landed a major foreign 
investor in recent years (if one 
excludes General Motors' deci- 
sion to manufacture en gine at 
Ellesmere Port). 

Certain areas do still offer 
inducements. There Is the Scot- 
tish Development Agency, the 
Welsh Development Agency, 
the Highlands and Islands 
Development Board, the Rural 
Board for Mid-Wales. Usually, 
however, the assistance offered 
is to offset the disadvantage of 
poor location or lack of labour. 

Subsidy of any kind, though, 
is being phased oat in the 
South and increasingly in the 
North. 

Most towns now have to pro- 
mote themselves on the other 
factors, notably location and 
availability of labour. Almost 
all British towns and cities 
have economic development 
units and promotion agencies, 
aggressively selling themselves 
to get domestic and foreign 
investment They extol the vir- 
tues of their industrial estates 
and business paries. 

Many towns in the Midlands, 
such as Rpdfti trh and Telford, 
have attracted investment, par- 
ticularly from abroad, because 
of a history of motor manufac- 


turing in the area. Japanese 
car components manufacturers 
have set up in these towns. 

There are 3i Japanese con- 
cerns in Milton Keynes - 
partly because of the Milton 
Keynes Development Corpora- 
tion, but largely because of 
good communications to the 
Midlands and London. 

Electronics companies, many 
of which are US subsidiaries, 
have set up in the Thames Val- 
ley towns of Reading and 
Slough because of Heathrow 
Airport 

As towns around London, 
such as Reading, Slough, Cam- 
b ridge .and Peterborough fill 
up, become short of labour and 
generally more expensive, relo- 
cating companies are looking 
further afield as far as Coven- 
try where B1 office/factory 
accommodation can be found 
for £12 a sq ft compared to £20 
in Bristol and £27 a sq ft in 
Slough. Perhaps even Liver- 
pool might have its day. 

On the other hand, with the 
collapse of communism in east 
Europe, the goalposts on 
investment may have changed. 
As one influential economic 
development officer put it: “If I 
were a Japanese company. 1 
wouldn't be looking at Britain 
any more, Td be looking at 
Hungary or East Germany.” 

Stewart Dalby 
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THE RESOURCEFUL GIANT 



Skilled in meeting your working needs 


People - the vital ingredient in making a business workTeesside has an abundance 
of them; a working population of 200,000 in a conurbation of 600,000. With a 
reputation for loyalty and hard work, and a tradition of working in industry going 
bade over many generations. 

Teesside'sweH-established industries are stdl very important.The area has one of the 
largest petro-diermcal complexes in the world and many of the North Sea’s oil 
platforms are built there - but. newer industries are also finding the skills and 
capabilities they need on Teesside. Backed by the education and training resources 
of Teesside Polytechnic and seven further education colleges, there is a plentiful 
supply of graduates, technicians, management-trained and craft-based people. 

Teesside 's rapidly-broadening economy now indudes electronics, food processing, 
dothing manufacture, plastics, furniture, distribution and business services, in 
addition to wefl-estabfished engineering and fabrication operations. 

Teesside has many benefits to offer the growing business; a variety of premises and 
sites, financial assistance, good communications, and the vital ingreefient - a 


dedicated workforce, skilled in meeting your working needs. To find out more 
contact: Duncan Hall, Chief Executive, Teesside Development Corporation, 
Tees House, Riverside Park, Middlesbrough, Cleveland TS2 IRE. 
Telephone 0642 230636. Fax 0642 230843. 
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France 


A change of view 


OFFICIAL POLICY towards 
foreign direct investment in 
France has undergone a com- 
plete revolution in the past five 
or six years. 

In the time of President de 
Gaulle, a quarter of a century 
ago, it seemed with good rea- 
son that the Government's 
main objective was to keep out 
foreigners. Industrial xenopho- 
bia remained almost as strong 
even under his more interna* 
tlonal successors, and when 
toe Socialists came to power, 
they too seemed to determined 
to erect as many obstacles as 
possible. 

The revolutionary turn 
towards an entirely opposite 
approach started in about 1984, 
when toe Socialist Government 
swung round to a policy of eco- 
nomic liberalism, and it gath- 
ered pace as a result of the 
signing of the Single European 
Act and the prospect of an 
entirely liberalised European 
m arket. 

Today, France has one of the 
more liberal regimes towards 
foreign investment. New direct 
investment by companies from 
other countries in the Euro- 
pean Community has been 
without restriction for some 
years; such investment by 
companies from outside the 
Community has been unres- 
tricted since the later half of 
1988; acquisitions of French 
companies by non-EC compa- 
nies are still subject to the 
approval of the authorities, but 
the time-limit within which toe 


Government must either object 
or approve, which had been 
Interminably long, was last 
year shortened to one month. 

The reason for this turn- 
around is that the current Gov- 
ernment has concluded that 
foreign direct investment is 
good for France, because jt is 
good for toe French economy. 
And industrial investment is 
especially welcome, because it 
is looked to as one way of dos- 
ing the trade gap. 

French industry, it Is said* 
has difficulties on the trade 
front, because it provides too 
small a share of the French 
economy, around 20 per cent af 
GDP. Other countries with 
small industrial sectors, such 
as Britain, Italy and the US, 
also have trade problems; but 
those with large industrial sec- 
tors. including Germany and 
Japan, notoriously do not 

The change in French policy 
has been accompanied by a 
fairly steady Increase in the 
flow of new industrial invest- 
ment into France. At the end 
of the 1970s, foreign invest- 
ments were creating some 7.000 
jobs each year; last year, toe 
figure rose to nearly 14,000. 
Moreover, the average size of 
each new project has tended to 
get bigger - 90 Jobs last year, 
compared with only GO a few 
years ago. 

In practice, the French have 
found that foreign companies 
tend to be above average in 
dynamism and performance, 
and therefore have been mak- 


ing an increasingly positive 
contribution to the French 
economy. From 1975 to 1987, 
the share of foreign compani e s 

in French industrial employ- 
ment rose from Just under 18 
per cent to 2L6 per cent But 
their share of French indus- 
trial turnover rose from 2L6 to 
nearly 27 per emit; and their 
share in exports (for which no 
figure is available for 1975) 
amounted In 1967 to just under 
30 per emit 

American companies are by 

far the biggest and oldest 
national group of Investors In 
France, and their performance 
appears to be particularly 
strong. A recent Ministry study 
shows that between 1978 and 
1968 their share of French 
industrial value-added rose 
from 27.5 to 30 per cent, and 
their share of exports from 2&5 
to 345 per cent 

West Germany Is the second' 
most important source of 
industrial investment in 
France, followed by Switzer- 
land and the UK. which are in 
turn followed by the Benelux 
countries. Japan last year 
came fourth as a source of 
direct foreign investment, 
behind America, Germany and 
Britain; even If Japanese com- 
panies take seriously the new 
policy of openness of the 
French Government, it will 
take them a while to catch up 
with their US and German 
competitors. 

In terms of industrial sec- 
tors, the American companies 


Productivity compwsd: mkt-1988 



Labour 

costs 

Index 

Value of 
production per 
hour of work 

Value, of Wage costa per 

production unit of value 

per wage wit of production 

US 

129 

134 

134 

98 

Switzerland 

107 

104 

97 

103 

West Germany 

100 

100 

100 • 

100' 

Sweden 

96 

64 

88 

114 

Netherlands 

93 

02 

99 

101 

Belgium 

89 

86 

87 

109 

Ftenoe 

79 

88 

ire 

81 . 

Italy 

77 

72 

94 

107 

Austria 

76 

75 

99 ■ 

101 

UK 

68 

84 

89 

106 

Spain 

55 

52 

85 

106 

SovreK OrosdMr Bank * mlyw of tttm mm «C labour and productMt* 


are specialised in high and 
medium technology, and are 
particularly strong in capitals 
goods equipment, including 
handling equipment and data 
processing, and in same chem- 
ical industries, such as base 
chemicals, pharmaceuticals 
and rubber. 

West German companies are 
more heavily represented in 
such consumer goods sectors 
as shoes and pharmanenticala 
than in such intermediate 
goods as base, chemicals and 
rubber or in mechanical engi- 
neering. British industrial com- 
panies in France are heavily 
concentrated in various parts 
of the chemicals Indu st r y 

Areas of Fiance which have 
been most successful in 
attracting foreign companies 
are those hm^^rfiataiy ro und 
Faria in the Ile-de-France, 
where foreign companies 
account for 24 par cent of 
industrial Jobs, significantly 
above the national average; 
and contingent regions in 
Haute Normandie, Picardie 
(where the foreign share of 
industrial jobs is over SO per 
cent). Champagne and Bour- 
gogne (27 per cent). 

Alsace' remains one of the 
favourite regions for foreign 
investors, no doubt because of 
its geographical proximity to 
West Germany and the rest of 
toe Eur op ean market. But toe 

tnwH tinnal lmhi«Wa1 «ww« Iffcw 

Nord and Lorraine have 
remained successful contend- 
ere for new foreign investment, 
while the Centre region has 
improved its rating as a loca- 
tion for foreign investors. 

By contrast, toe regions in the 
sooth, south-west and west have 
been iwwnh successful in 
attracting foreign direct invest- 
ment. In Britanny at feefc count 

Ihw lgii mmparifan prra HHaH only 

9 per cent of industrial employ- 
ment, wth! in Corsica figure 
was under 6 per no n t 

In contrast with the bad old 
days, France actively solicits 


foreton direct Investment, 
which it aims to attract by 


MEDWAY 


IN NORTH 

KENT 



A beautiful 
move 

for high tech 
companies 



Attractive quality riverside 
offices and high technology units 
In a thriving community only 45 
minutes from Central London and 
the European ports. 
Enterprise Zone benefits available 
For further Information contact: 

Sue Turner. 

Tha Medway & North 
Kent Enterprise Office 


CMc Centre. Strood. Rochester. 
Kent ME2 4AW. 


FREEPHONE 100 
Ask far Medway Mesne Business 


"“ WTS 


Net P a vkfaoo 



IF YOUR BUSINESS ISN’T IN KENT BY 1993, 


IT MIGHT AS WELL BE HERE. 


KmI. Superb eommunieeHonc with 


■MCNufaeoeoMtea mawivec 


r maria* of 


Ewropo end thorn of tbo UK. Air, rood. foBood 


aaa Wa Mcond » non*. On London') doonfep 


Kant. Sand far ear bradmra toda^ and 


md *n UK'idoMtt point to tha Continent. 


(MaihHyWnaiktMligbiriNafaadk 


Kant. Ideally placed la loko fail 


Ewropo and Hw tod of Am world. 


odvaertag* of thniingfc European maricai In 1992. 


Km*. With al wo haw to offer, other 


location of iba chatuml feimol terminal In 1993 


(oration* look pedtfreiyi 
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NOW EVERYTHING POINTS IN QV* DIRECTION 


Profile 


Talking 
business 
in the 


Alps 


which it nhnn to attract by 
active canvassing in other 
industrial countries. The wmtn 

rl n iinol for Hw t rnnw ag in g fa 

Da tar, toe regional develop- 
ment agency, which has four 
Offices in the US, two in Japan, 
and one each in Britain, Ger- 
many, Switzerland and Italy. 


Naturally, a large part of 
Datar’s objective is regional 
development; !«« * year it 
was comparatively successful, 
since it to attract 60 

per cent of the new investment 

to *1)* l e gs fn w a rroH ro yUtrm In 

the west and south-west 

In these development areas, 
new investment can attract 
FFr35,000 for each new job cre- 
ated, IQ tO a ma-Hwimw of 17 
per cent of the total fixed 
assets; or in the mast deprived 
areas, s uch aa Britanny, the 
Votges or toe* Massif. Central^ 
the incentive can rise, to 
FFr50,000 per job, up to 25 per 
cent cf fixed assets. 

In addition, local authorities 
in development areas can 
remit tfe business payroll tax 
for np to five years; while in- 
toe tiiree new Enterprise Zones 
of Dunkerque on tire Gharm^i, 
and La Ciotat and La Seyne on 
the Mediterranean, which 
started in -1967, companies are 
exonerated from corpor a tion 
tax for 10 years. 

Datar find* that, when t*nn« 
are being negotiated, prospec- 
tive i n vestors suggest that the 
finan cial in centives are all that 
ma t t er ; but afterwards, compa- 
nies admit that they look at a 
whole range of factors. So 
Datar argues that the most 
valuable ince n tive it provides 
is as an enabling agency, pros- 
pecting for sites and labour 
and housing; etc. 

- But government officials 

also | -hmn that Pr onrii finan - 
ci a l incentives are perfectly 
transparent and above board 
and legal in the Community 
context; not, they add. like 
some countries in the EC, such 
as Britain. Italy and even Ger- 
many, which give too much. 
What is needed, they say. is for 
a harm onisatio n of EC invest- 
ment incentives. 


THEBE PROBABLY fait a 
single town In the French Alps 
that does not claim it Is attire 
crossroads of Europe. 

Mayors, from cities Uke 
Lyon to small towns like 
Albertville, In toe department 
of Savoie, are busy setting up 
tedmopoles and business' 
parks, m an attempt to attract 
investm ent 
But Arnlnrm|ia, a small 
commune in Haute-Savde on 
tha border with Swi t z e rl and , 
renowned for Uttie except its 
role during the second world 
war as a jnmplng-aff point 
Car Jews trying to escape over 
tire frontier into neutral 
S witzerlan d, has a better claim 

Hib t^ many (g the title Of *he 

crossroads of Europe. 

The commune is situated 
at tire crossroads of two 
motorways. One motorway 
heeds north, round Geneva 

anH Tjneann* to flw niny* 

upd fa other direction, 
south down the Bhfine valley 
to Marseilles and Spain. The 
other stretches east to the 
Mont Blanc tunnel, the Aosta 
valley and Turin; and west 
to Iytm, Paris and Brussels. 

' As might be expected, next 
to tire motorway intersection 
st Azchamps is an 

In to m ^ Hmtal f nwHnaaa park, 

where 6(1000 square metres * 
of new buildings are in the 
process of being constructed 
on a 40-hectare site; The plans 
include a 36,OOOsq m world . 
trade- centre. 

Mr Mich* 1 Glover, 
marketing manager for the 

park, is enthusiastic about 
Hw> pmspn-tir for the park 
Besides its situation next to : 
tire motorway, tire site is also. « 
only 7km from Geneva in 
Switzerland. A bypass around 
Geneva, expected to be 
completed in 1998, should- * 
provide 15 minu tes access to 
the airport there. 

Its location in tire 
Onpa rtMwnt nf Hufej hwl# ’ 
provides advantage and 
iHgadv nnt fl gpf.-oemW * Me 

(Sever. He says that tire ' 
department is known for lto ' 
saow and poor travelling 

Cond i tio ns during ■ Ini* , tmt 

he stresses tint 
c o m— I cattoMS in **»* 
ri roarto rewt are and- ; 


toatArehampatofoes than^ra 


*an hoox from weB-khown sM : 
stations such as Fbdne and 

La fUmtnT Hut, fti p th iir with 

the possibility of salting on 
Lake Geneva and . 
m....nfaiiTT - w)iiMny during the 
summer, should make 
recruitment easy. The 
department is **»* second most 
popular , tourist desti natio n 
in France after Paris. 

Mr Gtevernlao points to tire 
tofrastructmetiiat Is being 
pot into the park. France 
Tfldcom and tire I ntel nati onal 1 
Business Park are installing . 
a doubl e fibre-optic network 
system into all of the 
handings on the al t * . A 
research centre Is also being 
setup. 

Another advantage of 
locating in the French Alps 
Is the low labour cost. 
Dresdner Bank estimates tint 
wage expenses per unit of 
vahre of production in France 
are among the lowest in 
Europe. A number erf 
companies from outside tire. 


EC, including Japan, the US 
and Switzerland, have ahead 


and Switzerland, have already 
located at Archamps. They 
in cl u de, says Mr Glever, Japan 


Unldant of Switzerland and 
DEC, tire US computer 
manufacturer. 


Paul Abrahams 


BKIHUT JOCHIMSEN, the 
Ec onom i c s Minister of North 
Ehine-Westphalla. is not just 
taiiriwj loquacious politician's 
language when he expresses 
the hope of “a golden decade” 
for the sprawling state, which 
has struggled hard to shed its 
old heavy-industrial Image. 

The st at e still has its coal 
and steel industries, and the 
Bohr areals still an important 
part of West Germany’s econ- 
omy. Bat coal and steel have 
undergone Immense and pain- 
ful changes In re cant years; as 
has the engineering sector 
which is now far more Ugh 
technology-oriented after the 
restructuring efforts of compa- 
nies like Thyssen, Maimes- 
znann, and K1 6 ckner-Hum- 
boldt-Dcutz. 

NEW; governed by the 
Social Democrats, who are in 
opposition in Beam, has also 
made its environmental prob- 
lems work to its own advan- 
tage. 

“We have over tiiree times 
the population density of the 
other big West German 
states," says Mr Jochftnsen. 
“So the environmental difficul- 
ties were drcadfuL But now, 
we have more than 1,000 com- 
panies that make a Bring from 
environmental technology." 

The state has striven to get 
away from the old “workshop" 
image, he adds. The Bohr is 
not the whole of NEW, which 
spreads as tor e astwa r ds ar 
Aachen, as far to tire, south as. 
Bonn, tire Federal capital; and 


West Germany 


Sound but expensive 


J 


t\C@ 


THE ATTRACTIONS of West 
Germany for foreign investors 
are easy enough to name. So are 
the drawbacks. 

On the pins side, Germa ny is 
a large and prosperous market 
with a well educated population. 
Its workers are among the best 
twrtnpH in the world, capable of 
handling - the most modern 
equipment, and turning out 
preducts with a worldwide repu- 
tation for quality. 

As consumes, the Germans 
iVwnand the best and expect to 
pay fix it These are same of the 
reasons why direct foreign 
investment in Germany has 
grown to around DMIOObn 
($60bn). 

In addition, toe country is 
about to unite economically, a 
development which is expected 
to propel toe economy along 
even Caster and give new oppor- 
tunities to domestic and foreign 
investor. Turning round East 
Germany’s economy and 
rfth nfkflng its infrastructure will 
be an-hniriMiap arid challenging 
task, p<wiwg bu p> problems jmd 
rteim for its rMrtmn and those 
who employ them. 

At this stage, now that tire 
euphoria has died down, 
it is for too eeriy to tell how the 
fobuOdihg of East German infra- 
structure and industry will pro- 
ceed and who will benefit Even 
West G erman companies have 
te m pered their initial eagerness 
over prospects in tire East with 
a more realistic dose of caution 
as tire true, grim state of East 
Germany's economy has become 


dear. _____ - 

asms, for foreign companies, 
it is stffl West Germany that 
draws their attention as a poten- 
tial site for investment, anre 

pftHtiral union is expected top*- 

low not too long after monetary 

and economic union, it will not 
matter in toe end which part of 
the country companies choose 
for their operations. 

One reason given for the deci- 
sion of Britain’s RollsJtoyce to 
participate with BMW in an 


The decision by Ford 
of the US, to switch its 
$380-5m investment in 

engine production from 
South Wales to 
Cologne, was a dear 
vote for West German 
quality and reliability 


aero-engine venture near Frank- 
furt was the developme nt of 
Germany into an even bigger 
pponmrvin force with tire opening 
np of East Germany. 

So what about the problems 
of investing in Germany? For 
one thing , it is not cheap. 
Labour costs are among the 
world’s highest, and include a 
wide range of fringe and social 
benefits, for which employers 
have to foot the bill Germans 
nicn tpifp long holidays, and are 
nsed to much better working 
conditions that in many other 
countries. And tire co-determina- 


tion law entitles many 
to a powerful say in how c afe? 
nies are run. 

Moreover, they are tHafe S 
work shorter horns. ifofe&S 
the 35-honr wee* is 
the and 

tries, employers are stritfati 
offset toe higher costet&figi, 
greater working flerihaiplg 
more shifts. Sohm 

that competitoilig 
japan have tiie 
more working hoots. 
period of several years in 
to improve and develo^fe. 
products, a contrast: hes^^fe 
dally often in the car.indd^x 

Even so, German cmr p& i. 
seem more than cagfltecf$n» 
ing their awn in mostincSSfefj 
sectors. The decision M&Rx&w 
tire US. to switch its gffiiijjfa 
investment in engine m rineju . 
from Sooth Wales to Cdogm, 
was a dear vote for West Ge?. 
man quality and reliability 
Ford said it could not rely « 
Supplies from British pTnr% 

Ford also, presumably, ^bad 
tire exciting new prospects fa 
eastern Europe in its sights. 
These will obviously be a power- 
ful attraction for forefgosnLA 
strong base in Germany .WDtfg 
many companies, be antottn- 
tial part of their strategr fa 
meeting toe opportunities -of 
both the EC internal market 
and tire slowly and awkwardly 
emerging economies in entail 
Europe. 
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Andrew Rahw 


Frankfurt faces an exciting challenge, but . 


Old ways may endure 
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INNATE conservatism does 
not always pay off, and the tra- 
dition-laden; German ftnawrfai 
community . will have to 
. change if L it is to meet the 
audacious^ challenge issued 
recently .by ' the mayor of 
Frankfurt 

“What New York is to the 
United States," he: said hope- 
fully, “Frankfort. win; be far... 
Europe?*-! 

The ^notslneas with which 
Finanspkttz ’ DeutscKUmd (Ger 
many as a financlaT centre) is 
being promoted. Is a recent phe- 
nomenon. fix contrast, for 
Instance, to' the Bank of 
England, which, has always 
tafcro jte pi wmoHwuii duties on 

' t whiilf .^f Tiimton 

- Seriously, the -Bundesbank* has 
tradition ally seen its role as 
stopping at defence of the 
Deutsche Mark. And the West 
German government .’has, in 
the past, been positively 
obstructive — notably in the 
catastrophic muddle over with- 
holding tax just over a year 
ago. 

. Now much mote attuned to 
how far Germany has slipped 
behind in the race to build an 
internationally pre-eminent 
fin a ncial centre, the authori- 
ties. are not necessarily push- 
ing at an. open door. Mr Karl 
Otto Pohl, president of the 
Bundesbank; has complained: 
“From tiie discussions about 
what must be changed in the 
Bundesrepnblik... I sometimes 
get the impr ession that, with 
us. toe question is p hrased the 
opposite way around: How . can 
tire status quo be maintained, 
at any price?” 

Germany Is a net importer of 
finan c i al services. The power 
of its financial sector is 
absurdly emasculated, com- 
pared with the strength, at the 
real economy. The stockmarket 
capitalisation of the western 
world's third largest economy 
amounts to only 5 per cent of 
the global totaL Frankfurt’s 
share o£ bank cross-border 
tenrtfhg . at 4 per-cent. Is lower 
than that of Paris (5A per cent) 


let alone Tokyo (14 per cent) or 
London (16 per cent). A signifi- 


London (16 per cent). A signifi- 
cant proportion of the trading 
of D-Mark denominated debt 
and equity securities takes 
place not in Germany but in 
London. 

Paradoxically, Germany has 
many of the prerequisites to be 
Europe’s fenHiTw financial cen- 
tral The D-Mark is the most 
important international 
reserve currency after the dol- 
lar. Post-war stability, with 
inflation only once above 6 per 
cent. Is a model for every other 


European country. And its pop- 
ulation is aittrwg on the conti- 


nent’s largest pool of savings. 

Meanwhile, changes In thp 
political and economic land- 
scape virtually demand' the 


Stockmarket 
capitalisation of the 
west’s third largest 
economy is only 5 per 
cent of the global total 


rapid advancement of the Ger- 
man-financial sector - while 
also poring toe danger that old 
structures and habits will be 
reinforced rather than 
replaced; 

Eu ropean union could be 
turned to Germany’s advan- 
tage. The Bundesbank has 
hinted that it hopes to win the 
siting of the proposed Emoted 
on German, not British, soiL 
Yet the prospect of a single 
market in goods and services 
has un le ashed fierce competi- 
tion. between European cen- 
tres, and Germany will not as a 
matter of course poll ahead of 
tire pack. • 

Also, tire rebuilding of east- 
ern Europe, not just East Ger- 
many, will enhance the role of 
the D-mark, and place consid- 
erable demands an the country 
as international capital flows 
are redirected towards the 
East A lot of money will need 
to be raised, and it would hap- 
pen more easily were, say, the 
domestic bond market a more 


modem place. At the- same 
time, the inevitable uphtt&Ss, 
particularly the tensfoniiiii 
East Germany as tiref^ktak 
and the social market economy 
take root, could lead io a 
retrenchment, and a renevtf 
reliance on the safety ofertet- 
ing structures. 

Some changes are already fa 
train. The biggest .bond- to 
Frankfort recently haa'-fieea 
the burst of energy to the 
stockmarket since November. 
German equities have kept'to 
the forefront of interhatwnal 
portfolio managers’ minds. 
Consequently, a number of 
firms, notably Barclays.de 
Zoete Wedd, a major British 
broker, plan to set up a Fnmfc- 
fort operation. - -• 

There are also signs'thit 
some of the antiquated etne- 
tures . that have infirecUj 
driven business abroad may be 
phased oat. 

The days of . the regional 
stock exchanges are iimiilwi , 
at least for mainline stocks. 
IBIS, a centralised electronic 
quote system that is to be 
upgraded to a trading capabil- 
ity, by the end of the year, is 
even being promoted in Europe 
as a potential competitor to 
Seaq in London. 

The Deutsche TermlnMne, 
a computerised derivatives 
e x c han ge, opened in January 
to trade 14 blue-chip equity 
options, and will be expanded 
to include futures from Sep- 
tember. 

Three government or govern- 
ment agency issues recently 
by-passed the consortium that 
has previously monopolised 
federal debt issues - an exper- 
iment with an auction system 
similar to overseas issuing 
practices. 

The turnover tax, which baa 
smothered tire development d 
staple domestic money market 
instruments such as certifi- 
cates of deposit and commer- 
cial .paper, is to be abolished at 
the beginning of next year. 

However, winning back bod* 
Continued cm faring page 
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Profiie: North Rhine-Westphalia 


Changes in the air 


north-east beyond the small 
towns of Gfiteraloh (headquar- 
ters of the big Bertelsmann 
media c oncer n) and ftfafafafri 

Apart from such obvious for- 
eign investors as Ford, in 
Cologne, and the concentra- 
tion of Japanese trading «uj 
financial Interests in Dfissel- 
dorf, NEW has been successful 
in attracting a wide variety of 
mm-German companies. 

As the European Commu- 
nity moves, towards the inter- 
nal m arket In 1993, companies 
from Norway, Sweden Fin- 
land are now setting np in 
NEW s o . as t o have a more 
central European base. 

Other big German, concerns 
also have significant 
operations in tile state, the 
biggest ind u s trie s erf which are 
c h e mi ca l s (Bayer Is based 
there) and engineering. Sie- 
mons, the electrical . grottp 
which has its headquarters to 
Munich In the south. Is 
heavily represented, and has 
now taken over ailing Jfixdarf 
Computer, based in Paderbam, 
in eastern NEW. Opri, the car 
company owned by General 
Motors of the US and based 
near Frankfort, also has a 
riant to Bochum, right, fit the 


Apart from areas ittc« 
Aache n, now undergoing 1 a 
drastic redaction in its coat 
ti toring . NEW does not offer 
any particular incentives to 
new investors. “Scotland has 
nmrii more favourable terms,” 
says Mr Jochimaen, pointing 
HJWlwto nmre gSg 
by its highly-developed seten- 
tifto, research, educational, 
and co m muni c ations infra- 
■tractore- “We are not trying 
to compete on cost but on the 
potHitial for Innovation.” 

With around 17m people, 
NEW has as many inhabitants 
a* -East Germany, with which 
tthas strong trade links, The 
gate is toe fourth largest to 
West Germany, has the mgsrot 
economy, and is the lamst 

Y 00 *™? toe range of a day’s 
more than half 
toe purchasing power of toe 
EC can be reached. Foreign 
investments in NEW total 
“^ PMMbn (JlStotf, azotmd 

German econ- 

S'owto path 

SfiJWPa*; 

fatur » NR^it* ij 1 ^ 


which pro mp t s him to talk- ^ 
“a golden decade^. Tbe ^itrtrt 
economy is advanclaf 
strongly, with all sectors brae- 
firing. 

Tire shift away from_^ti 
industry has not hero without 
hardship, especially in steri. 
Job losses have beat conridff- 
able and mmnployinent i* 
a problem, as elsewhere Is 
Germany. But new jobs bsve 
also been cre a ted. More 
80,000 new companies, b**® 
been set np to -the last t&n* 
years, inrisdlng owr ltflOt® 
the Bohr, the mate towns o* 
which axe Duisburg, EsS*»* 
and Dartmand. ■ _ ' 

However, strenuous tM 
efforts of the NEW: Gov** 11 * 

mm* fa promoting, and w* 
dlnattiig the various 
wring and. investment | 
around toe atatt.nfte***. 
have been achieved 
commitment to change W 
companies. .. .. 

. Now that the ’consanw^ 
liberal- Bohn Government 
stepped turnfog a blind e?V “ 

NEW’S problems, 
a chance to rival- to* : "T 
itotes cl Bavaria . and ^^' 
Wfltrtemberg tothe.spvtor - 
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Late^startjjng Italy has some catching up to do, as . . . 

\ /. . ..... 

Political doubts deter Japanese 


-+*! A * C ? of foreign 
timent in Italy has so 
. over the past three 
• that the media and some 


economy may be failing 
r foreign control 
wercr, most indices sng- 


r — ~ vwuauoa a 

,; n m anitfact nring industry 
apic es has a long way to 
efere it begins to mafafr 
1 In other leading Euro* 
countries. 

most reliable infbnna- 
.is incomplete. Bat snap- 
' - of the station in 1987. 
• subsequent more detailed 
taring of mergers and 
j.smons, suggest that far- 
divestment is being defcer- 
,1 by the same imperatives 
«where in Europe. 


One of these is the process of 
global restructuring in sectors 
such as telecommunications, 
heavy plant engineering and : 
pharmaceuticals; as companies 
seek the appropriate dimen- 
sions snedafisations and mart 
kets which can sustain H«fog 
research^and-development and 
capital-investment ■ costs. 
Another is- the opening of the 
European Community's inter- 
nal market, which has trig- 
gered a rimfl ar search in flnam- 
cial services and most 
industrial sectors for larger 
dhnpndimg and competitive 
strengthening through cross- 
border investments. - • 

Italy has started further 
behind, for a host of historical, 
cultural and structural factors. 
It has been a relatively late 


developer as an industrial 
nation which, in the fascist 
years, sought autarky rather 
than interdependence. While 
the industrial north was, and 
is, a sympathetic host to for- 
eign investors, the centre and 
south was more culturally 
closed until the lam 80 years. 
Moreover, the absence of effi- 
cient financial markets and 
ffnaHflfa] services in many 


tkm. 

According to data compiled 
by R&P Rlcercbe, for Business 
International.. only iffin Italian 
manufacturing companies were 
either controlled by multina- 
tional investors or numbered 
them among their minority 
shareholders at the «*mf of 1987. 
Tbeaa were operating 1,656 pro- 


duction plants, employing 
455g000 people with a turnover 
of L92,000hn ($7Sbn), 

This added up to a signifi- 
cantly ™»T1w presence than 
in other leading Industrial 
economies. In Italy, foreign 
investors accounted for 11.6 
cent of file Industrial work- 
compared with the UK 
(148 per cent), West Germany 
(15.8) and Trance d&6). Even 
larger differences apply when 

it comes to employment over- 
seas by Italian companies, 
when measured as a propor- 
tion of the domestic workforce: 
8 l 3 per emit, compared with the 
UK (22D per cent) France (19.7) 
and West Germany (18.1). 

Again using the employment 
measure, the sectors that have 

fatten gre ate st 


Profile: Lombardy — ‘which doesn’t have to offer incentives’ 

radition and economic strength 


ITALY’S richest region, 
m ting for about a third of 
country’s gross national 
ict, it is m> surprise 
sardy has also attracted 
foreign investment 
xdse figures are hard to 
illsh, because Lombardy 
mtrates on promoting Its 
exports rather than 
; jLragmg others to move In. 
_jice the lack of an office or 
on responsible for Inward 
« tment at either regional 
^•ovindal level, notes Mr 
xantino Corbari, of the 
acamere Lombardia, the 
n-based organisation 
3 groups all Lombardy’s 
bers of commerce, 
are are no generous 
-tment and relocation 
s, or tax-breaks, which 
ommon in the less devel- 
regionfi of southern Italy, 
bardy doesn't have to 
incentives, 0 says Mr 
i Clezy, director ctf the 
i-based British Chamber 
amerce for Italy, 
the absence of 
ement has not deterred 
of the biggest companies 
rope from choosing Lom- 
as their home. The rear 
ire the region’s, economic 
rth - providing a ready 
it on the doorstep - and 
iustrial tradition, 
the past, skilled labour 
in industrial mentality 
not bard to find. More- 
Lombardy benefits fane* 
cation at the no r thern 
of Italy, conveniently 
to major European mar- 


kets hke Switzerland, Fiance 
and West Germany. 

Communications are good, 
with three major airports — 
two of them in Milan. And road 
and rail links are also of a high 
order, especially the motorway 
through the San Gottard and 
San Bernardino tunnels in 
Switzerland to the north. 

Not only Milan, hut also the 
string of smaller cities that 
surround it, offer the financial 
services and lifestyles that are 
magnets for foreign companies. 

Yet Lombardy's industrial 
strength is arguably Its great- 
est problem. Skilled staff are 
Increasingly hard to find. In 
the wealthy province of Ber- 
gamo, SO miles east of Milan, 
there is virtually full employ- 
ment, .so that the small-to- me- 
dium businesses that are 
northern Italy's economic 
backbone find qualified labour 
scarce. Moreover, labour costs 
are high. Milan is amon g the 

dearest cities in western 
Europe, and appreciably more 
expensive than Rome. 

So, ir respec tive of the attrac- 
tions of Investing in Lombardy, 
foreign companies know that 
they have to pay the price. 
Geography and infirastructaral 
factors mean that many ser- 
vice and distributive industries 
need be in Lombardy. But 
newer Industrial ventures 
often prefer the financial perks 
available elsewhere. — 



Haig Simonian Milan Is among thedaprastcltlae Jo western Europe' 


control are electrical engineer 
ing and plant and mechanical 
engineering. Both accounted 
for 10.4 per cent of “foreign” 
employment. They were fol- 
lowed by electronics and tele- 
communications (10.21 per 
cent), pharmaceuticals (8.72) 
and “white goods” (7.65). 

But in 1987 no foreign invest- 
ment had found Us way Into 
artificial fibres manufBctintng; 
while Italian aerospace 
accounted for only 0.08 per 
cent of employment under for- 
eign control. 

US companies lead the way 
among investors in Italy, 
accounting far SO per cent (360) 
of the companies with foreign 
participation in their share- 
holdings, 34 per cent of 
employment In these compa- 
nies and 42*> per cent of this 
category's total turnover. West 
Germany came next at the end 
of 1987, with 14 per cent of 
employment, followed by 
France with VL9 per cent, Swit- 
zerland with 12.7 per cent and 
the UK with 1L1 per cent 

In the last three years, Ital- 
ian governments have greatly 
lamented thair apparent failure 
to win their share of Japan’s 
growing overseas Investment. 
Indeed, Japanese companies 
have shown minimal interest 
in one of Europe’s most boom- 
ing economies; partly, they 
say, because of language prob- 
lems, but more because of 
what they perceive to be the 

iiwhiViiiitiiMt q[ ttaHaw pnKI-fcfr 

and a business culture that is 
not particularly welcoming. 
The most recent figures for the 
Japanese fiscal year 198889 did 
show, however, a virtual dou- 
bling of investment in Italy, 
raising number of compa- 
nies fully or partially con- 
trolled by Japan from 12 to 27 
and the value of investment 
from $59m to 9108m. 

This static picture of foreign 
investment can be built upon 
by statistics on mergers and 
acquisitions. Monitoring of 
MftA by KPMG Peat Marwick 

ini jjwilwi that the THrmlwr of 

investments In Italian compa- 
nies by foreign capital leapt 
from 68 in 1987 to 177 last year. 

Twenty-two were in the engi- 
neering and electrical engi- 
neering sectors, followed by 20 
in food, 18 in chemicals, 13 in 
financial services, 12 in bank- 
ing and 9 In Insurance. In engi- 
neering, food, chemicals and 
insurance, more than half the 
operations involved acquisi- 
tions of foil control; while in 
HnnTriwg and - financial services, 
thfirproportions were below 20 
.percent. . 

John Wytes 


Ford and GM point the way in Portugal 

A low-cost location 


CAN A small country some 
distance from western 
Europe’s major business and 
financial centres realistically 
compete as an investment loca- 
tion for non-European compa- 
nies. Portugal's experience sug- 
gests that it can — given 
certain conditions. 

Foreign Investment in Portu- 
gal has roughly doubled each 
year for the past four years, to 
reach a record EsSSSbn (*2.4hn) 
in 1989. Another big rise is 
expected this year, with sev- 
eral large projects under dis- 
cussion with major groups 
from the US, Japan and Korea 
as well as from Europe. 

The fact that Portugal 
started from a less-developed 
base has spurred Investors, 
who see the country as offering 
new opportunities as it strives 
to modernise and to catch up 
with its European partners. 
The hire of the “southern belt” 
may have abated in response 
to developments in eastern 
Europe, but, for some of the 
world's multinationals, Portu- 
gal remains an attractive loca- 
tion as a low-cost producer 
with a peaceful industrial cli- 
mate, good financial incentives 
and a pleasant environment. A 
Government committed to the 
free market, and eager to 
attract foreign investment, pro- 
vides further encouragement. 

Though most I nvestm ent ti«« 
come from the EC (about 65 
per cent last year), and has 
gone into the financial , ser- 
vices, tourist and real-estate 
sectors, a large proportion has 
gone into manufacturing. 
Among these were large invest- 
ments by Ford and General 
Motors last year, secured in 
the face of strong competition 
from other European sites. 

Ford moved first, announc- 
ing in July an EaZL3bn invest- 
ment fin: a new plant in Setu- 
bal, to produce car audio 
equipment - the group’s first 
audio component plant in 
Europe. Mr John Tome, Ford 
T jiflifuna manarhi ff director 

says the plant will produce 
about 2m car radios and CD 
players a year, almost all of 
which - save a few thousand 
far the domestic market - wfil 
be exportal to other Ford 
plants In Europe. 

In December, GM*s electron- 
ics division, Delco Remy, 
announced an Es9.4bn Invest- 
ment in a plant, a!«o In Setu- 
bal, to produce 500,000 electron- 
ics ignition- systems units a 
year. As with Ford, GBTs pro- 
duction will be mainly lor 
export.' 

The two projects will create 
about 2JS0 new jobs and, as 
their production will be 


exported, they will help to 
reduce Portugal’s troublesome 
trade deficit Ford, for example, 
has committed itself to pro- 
duce a net foreign exchange 
balance (value of exports 
minus the value of imported 
materials and equipment) of 
Es35bn for the period 1992-95. 

The Government hopes that 
these companies' example will 
encourage others to chose Por- 
tugal. Once GM and Ford bad 
decided they wanted to estab- 
lish new plants in the EC, a 
combination of fin a ncial and 
other factors came Into 

Mr Dan Roberts, who led 
GM’s study and negotiating 
teams, says: “First there was 
the availability of technologies 
and skills; second, the success 
of other GM operations in Por- 
tugal; third, the long-term com- 
petitive position." The last was 
a crucial factor, at least as 
Important as the Government’s 
provision of financial incen- 
tives. 

“The incentives go away, but 
you have to be competitive In 
the long run," Mr Roberts says. 
Low labour costs, good produc- 
tivity, and a virtually strike- 
free environment in the private 
sector gave Portugal an edge 
over possible locations in eight 
other countries. 

Industrial wages in Portugal 
are among the lowest in 
Europe, and are between half 
and two thirds of those in 
neighbouring Spain. This 
wafcw manufacturing in Portu- 
gal, to sell In the much larger 
and easily accessible Spanish 
market, a worthwhile option, 
says another foreign executive. 

This does not appear to have 
been a consideration for GM or 
Ford, but securing free access 
to the whole of the EC was. 
"We see 1992 not Just as open- 
ing new markets but possibly 
[resulting] in the erection of 
new barriers,” Mr Roberts 
says. Portugal’s campaign to 
be a “gateway" to Europe may 
be paying dividends. 

Financial incentives were 
also important, as without 
them neither project would 
have gone to Portugal. Ford 
received grants representing 52 
per cent, and GM about 45 per 
cent of the total investment. 
Portugal Is short of skilled 
engineers and technicians, and 
training grants were essential 
for both companies. At least 
one fifth of the grants were 
designated for training. 

Portugal’s position on the 
south-western edge of Europe, 
often perceived in Lisbon as a 
drawback — especially with 
the emerging competition from 
. eastern Europe — acted In its 
favour. “Southern Europe is 


play. really 
ho led tugal] 


where there is a lot going on in 
the motor Industry. It’s where 
there is the greatest growth 
potential. Fears about eastern 
Europe are understandable, 
but one thing is the promise of 
the east and another is what is 
actually happening in the 
south. Companies tend to 
invest where there is growth 
and a sense of dynamism,” Mir 
Tome says. 

But in the end, an invest- 
ment decision depends on more 
than one consideration. Mr 
Tome says: “There's never 
really one deciding factor. [Pur- 
ls a good example of a 
combination of factors, not 
least a good chemistry between 
negotiators on both sides.” 

Patrick Blum 

The big 
challenge 
ahead of 
Frankfurt 

Continued from faring page 
ness Is very different from cap- 
turing it initially. For example. 
Germany's slowness has 
allowed D-Mark derivative 
products to get a firm hold in 
London, and to a lesser extent 
Paris, and their presence has 
in turn attracted a good deal of 
the associated cash market 
Moreover, the German finan- 
cial marketplace has never 
been Innovative. Its universal 
hanks might argue that their 
financial muscle obviates the 
need for new ideas, and that 
many instruments are 
invented by investment houses 
that are not allowed to extend 
credit They could also argue, 
justifiably, that many of these 
innovations have proved a 
disaster. However, the diver- 
sity of the London or New 
York markets is an attribute, 
the Importance of which is 
bard to deny. 

Nor will the developing East 
German market provide a cata- 
lyst for new and sophisticated 
financial products - what will 
be required is the simplest 
hanking instruments.' Despite 
official denials, the fragility of 
the emerging system could 
indirectly hold up liberalisa- 
tion. as a mood of renewed con- 
servatism sets in. 

Katharine Campbell 


there no limit to what Livingston can deliver? 
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WeVe designed, costed and built 
everything from offices and R&D centres 
to production facilities with controlled 
environments and clean rooms. 

We've met exacting specifications, 
budgets, and schedules for Apollo 
Computer; Burr Brown, M it subis h i, 
Seagate Microelectronics, Ferranti 
Infographics and MCP Pharmaceut ica ls 
g r.fl provided specialist requirements for 
NEC Semiconductors UK..WL Gore and 
Shin-EtsuHandotai. 

Your company can receive the same 
support, starting at the drawing board 
and continuing to your opening day and 
beyond. From first rate communica- 
tions with the rest of the UK and 
Europe, to tailor-made financial packages 


and a highly skilled and motivated 
local workforce. 

Facilities like *hwt have helped turn 
Kfrkton Campus into Scotland^ foremost 
high tech park. 

To find out how Livingston could 

deliver for you, fill in the coupon or call us 

today on Freephone 0800 833 969. 

I lb David Balfour. Commercial Director. '~1 
i Uwjgston Development Corporation, i 

I West Lothian, EH54 6QA, Scotland. 1 

i Fax: 0506 3301& Telex: 72717a I 
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CENTRE FOR OPPORTUNITY 


An extraordinary partnershi p. 
An extraordinary success . 



A major feature of the 
Swansea Bay Partnership is the 
commitment of over 30 private 
companies within the region's business 
community to help with inward investment m the area, 
working alongside die public sector agencies. 

This ensures the Partnership can offer specialised 
expertise in the fields of financial services, industrial infra- 
structure, sites, premises, housing advice and travel services. 

ft gives any serious Inward investor a unique 
opportunity to share in the confidence of the local business 
community. To have questions answered from people on the 
ground. To be cold the truth and not just sold a euphemism. 

Michael Bourke, Executive Director of Swansea Bay 
Partnership, is the man to put you in couch. 

Call him now on (0792) 475345. Or complete the 
coupon below for his FactFile. 

It's extraordinary what success can do for you and 
your company in partnership with Swansea Bay. 


COMPANY, 


ADDRESS. 


.TELEPHONE. 


Post to Michael Bourke, Executive Director, Swansea Bay Partnership, 
It St Mary’s Square, Swansea. West Glamorgan, SAI 3LP. 

Telephone: (0792) 475345. Telefax: (0792) 470952 
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In Spain, says Peter Bruce, Madrid has been the main target 


Easy — if you use experts 


FOREIGN investment has been 
the biggest single factor In 
Spam's economic boom In the 
last four seats. Companies have 
flooded in since it joined the 
European Community in IS86. 

Manufacturers have made 
cheap acquisitions; Spanish con- 
sumers have been eager to buy 
most of what has been put in 
front of them; and foreign finan- 
cial services companies have 
alighted upon a populace desper- 
ate to be treated as clients, not 
victims of their domestic 
or insurers. 

Spain in 1986 was being run 
text-book fashion by bright 
young people with US business 
degrees. About Pta6,000bn 
(S58bn) in cash was swashing 
about the economy untaxed, and 
laws governing takeovers were 
extremely helpful. 

One popular ruse, used during 
the sale of Antibioticos to Mon- 
tedison or Chorlzos Revilla to 
Unilever, has been to make a 
rights issue so large that it 
dwarfs the current shareholding. 
The buyer then acquires the 
rights, while the seller holds on 
to the now-impotent original 
shares. Capital gains tax is only 
payable, though, upon sale of the 
original shares, which the sensi- 
ble Spaniards normally frames 
and hanp on an nFfim* wall. 

That route has been partly 
dosed, though it is still open to 
companies trying to enter the 


stockmarket for the first time. 
Nevertheless, as the consumer 
boom in Spain fades a little, it is 
worth asking whether the Span- 
iards who have sold out to for- 
eigners may not have got the 
hotter of the deals. 

The Government has also 
been accommodating. Not invest- 
ment or acquisition - from the 
sale of the country's two main 
vehicle producers Seat and the 
truck-maker Endesa to German 
buyers to the small takeover by 


in financial services; or Barce- 
lona, where industry has tended 
to settle. The Government, 
though, has beat trying hard to 
encourage Investors to move to 
areas of high unemployment or 
those hit by its industrial recon- 
struction closures schema in the 
mid-1960s. Regions like Andalu- 
cia, Galicia, die Basque Country 
and Asturias all offer, with cen- 
tral government assistance, aid 
packages to investors. 

GE Plastics, for example, is 


Buying a Spanish company has been made 
simpler by the arrival of US and British Investment 
bankers. They charge as much as they do In 
their home countries, but can ease fears that 
the cheap fruit canner with the 20 per cent market 
share In the fastest-growing region is not itself 
a lemon 


a British company last year of a 
heat treatment operation near 
Madrid - has met arguments of 
national interest. 

But the pattern has been bro- 
ken this year, with signs that the 
Industry Ministry is unhappy 
about the prospect of British 
Steel taking over an important 
Spanish producer of structural 
steels, Aristrain. The deal, if It 
ever existed, is unlikely to come 
off. 

Most foreign investment has 
been targeted on Madrid, mainly 


building a pshn plant near the 
naval port of Cartagena, after 
having been provided with free 
land by the regional government 
yfl ri a promise Madrid anH 
local gov ernm e nt will make up a 
third of every dollar the com- 
pany spends. 

In Asturias, Du Pont, the 
chemicals group, has just 

annnnnc^ plans to buQd a 22bn 

plant. Ford chose to place its 
new 2200m car el ect ronic s plant 
near the Andaludan port of 
Cadiz, after withdrawing the 


project from Dundee in Scotland 
when it failed to agree terms 
with trades onions. 

In the Basque Country, 
Rolls-Royce has been helped to 
taim g holding in a group plan- 
ning to build engines for the 
European Fighter Aircraft. In 
Gaflda, the glass group 
SIV has been persuaded to build 
a new float glass plant with mas- 
sive help from Madrid. 

Such projects divot attention 
from the hundreds of smaller 
entrants into Spain, most of 
which axe not offered free land 
or 33 per cent subsidies. Yet they 
come - and, unless' the invertor 
Is reckless and buys an unau- 
dited compa n y with large hidden 
tax obligations, few r egret it 

'The Spanish are not great 
planners," says the chief of a 
British insurer that set up in 
Madrid two years ago, “but they 
are very creative. They Hke a 
challenge and they are very 

But Spain is CTfrpniPiy expen- 
sive. Office space in Madri d can 
cost up to 260 a square metre; a 
business lunch for two in a rea- 
sonable Madrid restaurant, 
a three-bedroom in a 

quiet part of *♦*» capital, at 
$2£00 a month. The telephone 
service is bad, and many busi- 
nesses in Madrid are still work- 
ing with portable phones months 
after arriving. These problems 
can be solved, however, through 
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The new Ngh-ffee commercial dMrlct of Madrid: 


In too capital can eoci up to $60 a square metre 


nod 


the right- contacts. 

Actually buying a Spanish 
company has bem made much 
mnplur by t frw arriv al cf US and 
British investment bankers. 
They charge as much as they do 
in their home countries, lad con 
normally ease fears that the 
amazingly cheap fruit canner 
with the 20 per cent market 
share in the fastest-growing 


in the country is not itself 


Tn all tile deals we do, tax 
Habffity is often a major factor 
far foreign investors,” says an 
American banker with long 
experience of Spain. “R is not 
usually a deal breaker, but peo- 
ple often don’t anticipate just 
how big that number can be.” 

So far, co mp ensation haw 
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THEY STEP OUT 
OF THE FRONT DOOR. 


Move into London Docklands and you enter 
another way of life. In your award-winning 
warehouse conversion - or buff-brick family 
house - you'll be on the threshold of London's 
best-kept secrets. 

Brasseries that could be the envy of Paris (an both 
the right and the left banks of the Thames}. If you 
prefer dim sum, forget the West End and point 


your rickshaw to Umehouse, London's original 
Chinatown. You'll shop in historic, listed buildings 
and sail ham bustling yachting marinas. 

There are wine bars as modish os any in 
Manhattan. And taverns once frequented by 
Captain Cook or Lord Nelson. With 55 miles of 
waterfront, London Docklands is a natural centre 
for watersports, (and most other kinds of sport} 


But the more you look, the 
greater the surprises. Such as 
the dry ski si ope. Riding just a canter away from 
the City. Even three forms. CaB London Docklands 
on the number below and we'B put a wealth of 
information through your letter box. It could easily 
persuade you to move your own front dooc 
LONDON DOCKLANDS 0800678910 
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fr fwn good prices. Most of the 
available acqubMom are family 
companies, and. says the banter, 
“because there is so little infor- 
mation available about their 
/-nmpiiTiiM, they are not in a 
position to auction them. So 
are not that competitive. 

But even the price picture 
may be changing. Some banters 
In Madrid believe that compa- 


Land deal 
revives a 
benighted 
landscape 


A SMALL province 
anywhere in Europe is lia- 
ble to feel intimidated, as it 
bids against dozens of oth- 
ers for a factory being 
promised by one of the 
world’s industrial giants. 
Has the company ever 
heard of you? 

That was the problem 
facing Hilario Alarcon two 
years ago, as General Elec- 
tric considered 19 sites in 
Spain for a $2bn plastics 
plant that would, over 15 
years, create almost 2,000 
direct jobs. For Mr Alarcon 
and his colleagues, such an 
opportunity rarely comes 
more than once. 

□ 

Mr Alarcon is managing 
director of the Institute de 
Fomento de la Region de 
Murcia, the industrial 
development agency of one 
cf Spain's least appreciated 
but must attractive Medi- 
terranean provinces. A 
sprawling rich-brown place 
studded with striking green 
places, Murcia lies between 
the regions of Andalucia 
and Valencia, happy to 
belong to neither. 

But it has also been a 
poor place. The people are- 
traditionaily farmers or 
have worked in food-pro- 
cessing. Today, much of the 
region is fanned under 
plastic, providing Europe 
with year-round fresh 
fruits. The people are richer 
and the region is growing. 

o 

Mario Armero, legal coun- 
sel to GE Plastics in Spain 
and the son of a lawyer 
with vast experience of 
helping foreign investors, 
remembers immediately 
liking the team from Mur- 
cia. “At the end of the day," 
he says, “these deals are 
not just about money. The 
people at the development 
agency were incredibly effi- 
cient and capable.” 

Murcia got the GE deal. 
The regional government 
found the company a piece 
of land near the ancient 
port city of Cartagena, and 
went through the torturous 
task of buying its 600 hect- 
ares from 110 owners. 

Anyone who has bought 


Murcia, a sprawling 
place, between the 
regions of Andalucia 
and Valencia, was 
chosen by General 
Electric as the site for 
a $2bn plastics plant 


property in Spain will 
appreciate what that 
implies. A little later, when 
GE said it wanted to 
increase the investment 
from $l.6bn to $2J>bn, the 
patient Murctenas went oat 
anil bought thp Americans 
750ha close by. In addition, 
Madrid and Murcia had 
promised GE subsidies 
worth 32 per cent of their 
investment. 


Mr Alarcon does not wifad 
being left with an empty 
600ha on his hands. “The 
Levant is growing quickly, 
and this land is going to be 
important and useful one 
day.” 


The outlay by the local 
government has. probably 
been worth it. The plant, 
once it is running, will 
transform the Industrial 
landscape around Carta- 
gena, largely abandoned by 
business. An old refinery 
and some fertiliser plants 
in the area are bad pollut- 
ants, and the Government 
hopes that GE’s environ- 
mental impact study and 
an enviro nmental responsi- 
bility study (an assessment 
of conditions on the 
ground, before the plant is 
built) will set a new ecolog- 
ical tone for the region. 

Cartagena, Spain’s big 
naval base, is a huge natu- 
ral and deep harbour, fis 
people are friendly and 
smart, and property rela- 
tively cheap. Mr Alarcon 
regrets that he cannot offer 
all potential investors free 
land, but Murcia’s other 
advantages, including good 
road and air lining and some 
excellent beaches, may be 
some consolation to now 
arrivals. 


Peter Brace 
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nies bought in the first ware of 
foreign takeovers store 1988 nay 
soon be coming up lor sale 
again, and that this time pi ce s 
will have risen. 

Provided investor have Bound 
legal advice, one of the big eight 
accountancy firms and afldaft 
secretaries, Spain is an easy 
place in which to invest and do 

business. 
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LABOR PARTY had a 

,or u “ ™ten> 
,ustralfes recent federal 
-Don't let the Liberals 
Bh . a Australia what Gr einer 

gfc. .tone to New South Wales .* 

2S 1® slo ean which 

** Mr Bob Hawke, the 
r Prime Minister, win an 
Jw. ^ecedented fourth -tenn in 
.el government 

S - contrast, Mr Nick Grei- 
; .'..leader of the governing 
^al/National Party coal£ 
;■ m NSW, is harming to 
• .• . a one-term Premier, 
invader of the onlyconserva- 
. r ^^riate government tn Aus- 
nnujii^ Mr Greiner was bound 
® 4 JBL a ma ^ or tar 8^ ; tor Labor's 
- X*hy and effective advertfe- 
. R has been his misfOr- 

to have embarked on a 
ZL jarnme of reform at state 
as Australia appears 
■ slipping into a recession 
ed by the Federal Govem- 
to curb an overheated 
.... 'my. 

' ~ ^5 original Greiner plan 
■' • " -.aged cuts in the public 
to balance the budget, 

;ined with efflrinnt man. 

eat and micro-economic 
- -tt-n which would allow a 
■ - . leant give-away to the 
'-~i : before the next election, 
v„ a 1992. But the national 
- • V; . jmic slowdown has 
ted the state's tax reve- 

— to the paint where the 

I . Government's whole 

I o ■ BF looks like coming 
I nick, and thoughts of a 
^‘iction tax cat may have 
abandoned. 

S n Greiner legitimately 
r) s much of the pain on 
Vl Federal Government, 

? has cut transfers to tie 
I v x>y A$760m in real terms 
! i FT I 1988 while pursuing a 
*■ w interest rate policy which 
nock A$5B0m on stamp 
eveniies this year. 

[ J pxn also claim that his 
^ Vmic efficiency pro- 
le has been hampered by 

-lion in the Dimer House 

State Parliament, which 
“z.z. 3 LTivemxnent does not can- 
Cl‘. tv‘* r ^ Gve rtheless, the signs 
, „ t .. r , ‘>t the voters axe tmhkdy 
’ J ympatbetic, especially if 

i vo.trc:scession deepens, as 
likely. In spite of the 
' " ^ ‘ ms. the Greiner pro- 

- - s te has made the State 
it' ; -3tnment a leader of 
mam conservative opinion, 
^ i it remains out of step 
te more cautious federal 
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^ New South Wales 

has a dominant role 
in the political, 
intellectual, cultural 

and business life of 

Australia. But the State ’ - 

Government, which has a bold 
programme of reforms, is running 
into problems, reports Kevin Brown 

Now the toll 
begins to tell 


Liberal Party. Its faflnre would 
have enormous implications 
for Australia, because it would 
demonstrate the truth of 
Labor's claim that radical 
reform can. only be imposed in 
this bureaucratic and corporal* 
■1st country from the political 
left. It is that perception which 
has underwritten seven years 
of Labor government at federal 
level, and put Labor into power 
in five of Australia’s six states, 
ff Mr Greiner fail*, many Aus- 
tralians will conclude that 
Ijdwr is now the natural party 
of government, and that could 
put the conservative parties 
into the wilderness for a gener- 
ation. 

What happens in New South 
Wales matters more than what 
happens in other states 
because of its domination of 
the political, intellectual, cul- 
tural business life of 
country. The state is home to 
5.7m people - more than a 
third of the population - and 
accounts for more than a third 
of the country’s grass domestic 
product (GDP) and manufac- 
turing output 

Sydney, the state capital, is a 
colourful, sprawling, brawling 
metropolis of 3.6m people - 
the biggest city in Australia - 
which Is the headquarters for 
moat of the top 100 companies 
and home to most of the for-, 
eign comp anies operating in 
Australia. Mr Greiner says he 
came into office in 1988 deter- 


mined to res to re sound finan- 
cial management to the state 
after what he saw as 12 years 

of Labor BiliWHnMgpnwnt , and 

to reduce both the role of gov- 
ermnent in the state economy, 
and the expectations of govern- 
ment among voters. 

It is a revolution by any. 
standards - a sy s t e m ic change 
in the rale of government and 
the expectations- that people 
have of ft,* he says. -But it has 
been politically difficult. The 
norm for success at state level 
is to do nothing with a fair 
amount of style, or to encour- 
age development at any price. 
We have tried to do something 
else." 

The Greiner revolution 
started with dramatic changes 
in the bureaucracy as the state 
became one of the first public 
employers in the world to put 
senior public servants on per- 
formance-related contracts 
which removed thefcr security 
of tenure. 

Financial controls have also 
been shaken up by a resource 
allocation and control pro- 
gramme which has identified 
the exact l ynHum and value of 
state assets, with some surpris- 
ing results - such as the Edu- 
cation Department’s discovery 
that ft owned 300 more proper- 
ties than It thou ght 

However, ft is the reform of 
the publicly-owned rail, bos 
and port industries which has 
provoked most opposition. 
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and Australia's biggest city, has a population of Mm 


especially among the trade 
unions, to whom the Greiner 
Government is anathema. 

According to Mr Bruce 
Baird, the Transport Minis ter, 
the depth of inefficiency in the 
public services was breathtak- 
ing - exe mp lified by *ha State 
Bail Authority station at Nar- 
randera which employed 11 


staff to drive trains which no 
longer existed, three to drive 
the train crews to and from the 
non-existent trains, six to sen a 
total of five tickets a day to 
passengers, and six more to 
relieve the others. 

The Greiner prescription has 
been a thorough shake-up of 
the management of all three 


organisations, together with 
clear commercial objectives, 
watea of under-nsed or under- 
performing assets, and job cuts 
to reduce the wages bilL 
The Government has been 
less successful, however, with 
the other main plank of its 
smaller-govemment policy - 
• corporatisation, or anns-iength 


management, and privatisa- 
tion. The model here is the pri- 
vatisation programmes pur- 
sued successfully by the 
governments of New Zealand 
and the UK, but NSW does not 
even look like approaching the 
scale of disposals in those 
countries. So far, the only sales 
have been an investment com- 
pany, the Government Printing 
Office, a brickworks and same 
abattoirs. There are also plans 
to sell half the coa l minas oper- 
ated by the state-owned Elec- 
tricity Commission. 

Progress on corporatisation 
has been even slower - only 
the Grain Handling Corpora- 
tion and the State Bank have 
so far been re-organised, 
although there are plans for 
the Government Insurance 
Office and the Electricity Com- 
mission to follow shortly. 

Despite its difficulties, the 
Government has not run out of 
ideas. There are plans for pri- 
vate toll roads to improve the 
relatively poor road infrastruc- 
ture. major bills for the reform 
of industrial relations and edu- 
cation are currently before par- 
liament, ami Mr Greiner 
secured agreement in the 
Upper House for a redistribu- 
tion which will reduce the 
number of MPs by 10 in the 
name of fairer representation 
- Labor calls it ‘a gerryman- 
der.’ 

Bui the toll is beginning to 
tell, and Labor leader Mr Bob 
Carr is beginning to make 
progress with allegations of 
fiimnriai mismanagement of 
projects worth AS257tn, includ- 
ing a A$60m scheme to stage 
the next Australian motorcycle 
grand prir in Sydney. 

Mr Carr has also found an 
audience for claims that the 
premier has allowed total state 
debts to rise by AS6bn to 
A$S2bn, in spite of a promise to 
cut the total. The Government 
points to other indicators, such 
as a fell in the debt as a per- 
centage of gross state product 
from 20.2 per cent in 1988 to 
16J> per cent last year. 

Nevertheless, Mr Greiner 
a^wta that the political costs 
of his reform programme have 
been heavy, and that he proba- 
bly under-estimated them. As 
its political problems deepen, 
his G overnment’s boast that 
NSW would be one of the Asia / 
pacific region’s “Tiger Econo- 
mies* of the 1990s, begins to 
sound a little hollow. 
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SYDNEY- INTERNATIONAL FINANCE CENTRE, ASIA- PACIFIC 
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SYDNEY 

Sydney, New South Wales, Australia, with - its strong 
background in world trade and its location in the 
Asia-Pacific region, is one of the world's leading finance 
centres- 

STATE OF BUSINESS 

Situated in the Asia-Pacific, the world’s fastest growing 
region, Australia has the largest developed economy in the 
Asia-Pacific after Japan. New South Wales, Australia's State 
of Business, and the nation's leading economy, contributed 
35% of national GDP. 

FIRST TO TRADE 

Sydney occupies a strategic time zone which spans the 
closing of the US market and the opening of Europe. This 
makes it possible to sustain effective 24 hour market dealing 
at an international leveL 

Sydney's unique position, further enhanced by political 
stability, a quality lifestyle and its natural . environment, 
results in a world class financial centre. 



SgatfP 


ACTIVE AND INNOVATIVE MARKETS 
Based on 160 years of banking experience, a large and 
sophisticated domestic market and world class skills and 
expertise, Australia recognised the advantages of 
deregulation in the early 1980’s. 

For those seeking experience and liquidity, Sydney provides 
a full range of deep, active and innovative markets essential 
for business financial transactions and risk management. 

• Capital Markets 

• Futures Exchange 

• Stock Market • 

• Swaps and Options 

• Foreign exchange 

DEVELOPING THE ADVANTAGE 

To build on existing advantages, the New South Wales 
Government is formulating the New South Wales Economic 
Strategy, focussing on industries which exhibit high growth 
rates internationally and in which New South Wales has 
competitive advantages. State Development works closely 


with other Government agencies and the private sector to 
maximise investment opportunities, and to facilitate 
international business developement and domestic economic 
growth. 

In comparison with -other financial centres in the 
Asia-Pacific region, Sydney offers: 

• A complete range of financial services and products 

• A reasonable cost of living 

• A plentiful supply of world class business and residential 
accomodation at competitive prices 

• Availability of world class technology, expertise and 
skilled staff 

• A wide range of family, educational, recreational and 
cultural facilities 

• A great lifestyle in a beautiful, built and natural 
. environment. 

INVITATION 

The New South Wales Government invites international 
businesses and investors to select Sydney, Australia, as their 
location for participation in the financial markets of Asia-Pacific. 


UNITED KINGDOM 

AUSTRALIA 

Agent-General for NSW 
NSW House 

State Developement 

NSW Government 

66 Strand 

Level 28, State Office Block 

LONDON WC2N 5LZ 

Phillip Street 

SYDNEY 2000 

TeL (4471) 839 6651 

Fax. (4471) 839 5331 

Tel. 61 (02) Z28 3627 

Fax. 61 (02) 2283626 

JAPAN 

KOREA 

Official Represent: ve 

Representive 

NSW Government 

NSW Government Office 

Suite 525-526 

Korean Liason Office 

2-3 Marunouchi 

Suite 232 

3 Chotne Chiyoda-Ku 

Wes tin Chosun Hotel 

TOKYO 100 

SEOUL 100 

TeL (813) 214 2066 

TeL (822) 754 6865 

Fax. (813) 201 2592 

Fax. (822) 752 2969 


TAKE THE ADVANTAGE IN THE 'STATE OF 
BUSINESS', NEW SOUTH WALES, AUSTRALIA. 
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Main Street a vital service centra for producers from surrounding farms 

Dubbo, a prospering regional city on the move 


At home on the plains 




An over-supply of office space in Sydney c auses concern 

Property market is cautious 


THE SENSE of confidence that 
pervades Dubbo was not 
reflected on the Grant page of 
the Daily Liberal, the city's 
newspaper. 

“Anger over police cuts," 
"Violent tagj rank ‘must go,’" 
"Businessman outrage" and 
"Where is the law and order 
now?" were the headlines dom- 
inating the morning newspaper 
last month after the state gov- 
ernment announced reductions 
in city’s police force. 

Foreign visitors reading the 
headlines could have believed 
they were in the crime capital 
of Australia, rather than in an 
urban dot on the vast Western 
Plains of New South Wales. 

In this politically-conserva- 
tave city with a population of 
30,000. the reduction by 16 in 
the size of tbe city's police 
force was seen by citizens as 
Irresponsible while Dubbo tries 
to deal with social problems 
which have accompanied a 
decade of rapid expansion. 

However, evidence of pros- 
perity built on 172 years of 
wheat and sheep growing in 
the 200,000km 2 of surrounding 
Orana (Aboriginal for tranquil- 
ity) farmland is more evident 
than any urban unrest. 

The wide main street, typical 
of other towns In the area, 
such as Gilgandra, Gulgong 
and Coonamhle, is a centre for 
leading national retailers, 
banks and merchants. The rap- 
idly growing residential area is 
becoming the site for the Aus- 
tralian urban dream - a brick 
veneer house on a quarter acre 
block of land. 

The population has trebled 


in the last 30 years and Mr 
Tom Slattery, the city’s mayor, 
believes that the figure will 
reach 40,000 by the end of the 
century. 

His confidence is principally 
based on the city's unrivalled 
geographic position which 
allows it to lay claim to the 
title of capital of inland NSW. 

Located 414km by road west 
of Sydney, Dubbo has always 
been the centre of the state’s 
mixed wheat and sheep grow- 
ing area. 

This combination, which 
thrives on an average annual 
rainfall of 22 inches, anH forms 
the rump of the state's agricul- 
tural output. Insures the city 
against the vagaries of weather 
and international commodity 
markets. 

Farmers from tbe large 
catchment area use Dubbo for 
the bulk of administra- 
tive, banking and domestic 
supply needs. 

The worst floods in the area 
coupled with depressed wheat 
prices are concerning produc- 
ers, but the resilient spirit of 
the Australian farmer flows in 
the city. 

The encouragement of light 
industry through decentralisa- 
tion from Sydney has caused 
much of the recent expansion. 

This process is still in a for- 
mative stage, but it is likely to 
continue with Mr Gerry Pea- 
cocke, the local MP and the 
State Minlatw* for Business Mnri 
Consumer Affairs, being a 
strong advocate for relocation 
in the area. 

Mr Slattery argues that 
Dub bo's location also places it 


in a pivotal position for state 
and national road and rail 
Units. 

The most direct route 
between Melbourne and Bris- 
bane passes through Dubbo 
while the routes west from 
Sydney to Dubbo links up with 
the expanses of the state’s 
wes t ern areas. 

The establishment of the 
state’s biggest export orien- 
tated and folly integrated 
sheep slaughter yards is a 
prime of how the local 

government intends to develop 
businesses which dovetail with 
the area’s rural base. 

There are also plans to build 
wool scouring and processing 
operations to add value to the 
local product before export. 

The open range Western 
Plains Zoo houses 2,000 ani- 
mals without bars and cages 
and is one of the area’s main 
tourist attractions. 

But the fight to develop 
Dubbo will continue to collide 
with tbe Australian aversion to 
moving inland to permanently 
settle. 

“Why live in a place where 
the temperature «»n reach 45 
degrees and there is no beach 
to cool ofL" would be a typical 
question Cram a Sydney-sider 
being offered Dubbo as an 
alternative place to live. 

Mr Max Walters, a promi- 
nent local citizen. Is in no 
doubt about his reply, 

"This is the real Australia 
where people are friendlier and 
there’s lots happening.” 


Ray Baahford 


SYDNEY’S youthful skyline is 

undergoing its most dramatic 
period of change. 

High-rise building sites dot 
the centre of the cdy as lead- 
ing Australian and interna- 
tional construction companies 
build for the anticipated com- 
mercial retail needs for the 
city's centre into the next cen- 
tury. „ _ . 

It is an extentum of a robust 
10 years of development when 
Australia's fFi orifTia1 and com- 
mercial been trans- 


Report by 
RAY BASHFORP 

formed. Development has 
fanned out to include many of 
the Sydney’s urban growth 
areas. 

But the CBD has attracted 
most of the Investment and 
remains most accurate 
gauge of the overall health of 
the property sector. 

However, a sense of caution 
about the market’s short-term 
prospects is developing in the 
offices of many of the nation’s 
leading property groups. An 
over-supply of prime city office 
space in the Bhort-term forms 
the of the hesitation. 

The collapse of Hooker Cor- 
poration the demise of sev- 
eral other anmiier construction 
companies has also had an 
nnnittlhlg effect. 

Many of the sites nawHng 
completion were conceived 
during the beady days bf 1968 
when the city’s commercial 
construction industry was 
pr pwiaidng nna of its most 
rapid periods of growth. 

Sydney led a nationwide 
boom in mm mnr rifll offlra 
market in the four years to 
June last year. This was 
reflected In three-fold growth 
to A$S3ba in total funds held 
in tiie investment property. 

This rise has been connected 
with evidence of a steep appre- 
ciation in property values as 
well as the entry of a new field 
of overseas investors, particu- 
larly those from Asia. 

The Federal Government’s 
decision to liberalise regula- 
tions governing banks and 
accountancy and legal firms 
was a key factor in stimulating 
ftfa surge in investment. 

Local and international 
banks, which were successful 
frn winning lirwnnwa aftar bang- 
ing at the gover nm ent’s door 



An Australian geologist made a lifelong commitment to 
explore and chart Antarctica. Today he’s working for us. 


Sir Douglas Mawson was orriy 25 when 
he first set foot cn the frozen continent of 
Antarctica in 1907. His second expedition 
mapped 1500 kilometres of coastline and 
gathered valuable scientific data It also 
resulted in his knighthood. 

Mawson's leadership and incredible 
reserves of human endurance are legend. 
Antarctica was a passion that newer left him. 

It is this same quality of commitment that 
distinguishes State Bank of New South Wales 
— complete, decisive, enduring. 


d TSA tnoorfantt tfl /Vm SoWI I 


State Bank provides a comprehensive 
range of corporate services which not only 
supports entrepreneurial ventures in Australia, 
but also helps create them. 

State Bank's depth of "local know- 
ledge" for any Joint enterprise is solidly based 
on our heritage of 171 years of successful 
operation. 

Our global support network extends 
from Sydney to New York, Tokyo, Hong Kong 
and London. Antarctica is, of course, always 
a possibility. 

i Guarmoomaty gkr Ssma! Swi HWU 


State Bank 


LONDON: &xc Bank NSW. 110-113 Fenchurch Street tendon EC3M 5DR. Td- (44) 71 481 8000. Tlx: 895 2331 Fax: (44) 71 265 0740 
Sydney: Stale Bank NSW. Sale Bark Centre. 52 Martin Place. Sydney NSW 2000; Australia. Tci- (02) 236 8000. Tte AA 74239. Fax: (02) 235 3321 
Now Vbffc: StttO Sar * NSW. 654 Filth Avenue. New YorK NT 10017. 7a (272) 831 1100. TU: 42 9964. Fax. (212) 891 1126 
Melbourne: Sate Bank NSW 3S6 Colfcru: Street Melbourne, irfetona 3000. Australia Tel: (03) 670 7971. TU: AA1S2864. Fax: (03) 670 7292 

Tbkyo: Saw Bank NSW. Full Bukflne. No 2 -3. Uorunoucft, 3 -Choree, Cruyeca-ku Tbkyo W0. Japan. W; <81)3 214 2068, Tbe (72) 23346, Fax: (81) 3 201 2582 
Hong Kong: Stale Bank NSW, Three Evhange Square; 8 CwmaugW Place, Hong Kong. Tbfc (85) 5 211 479, TU: 68669, Fax: (85) 5 845 3796 
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Sydney led a nationwide boom in the co m mercial office market in the four years to June last year 



for years, were suddenly 

itemariiHng space In gn 

already crowded market 

Tending and accoun- 
tancy firms, which consoli- 
dated their positions through a 
rash of mergers, also sought 
showpiece office blocks in pres- 
tigious locations in the city. 
And finally, in the aftwipatb of 
the 1987 stockmarket crash, 
investors also took the view 
that property offered a rela- 
tively safe home for funds, 
n yriaDy ac domestic ini w re t 
rates eased. Insurance compa- 
nies, superannuation funds 
and property trusts were and 
remain the major domestic 
investors. Their portfolios 
spread across a broad range of 
urban as well as central city 
property. 

The development of Sydney 
as a regional financial centre, 
serving Asia the Pacific 
region, has fostered a sharp 
Increase In the level of foreign 


THB AUSTRALIAN insurance 
industry received a shock last 
month when the Federal Gov- 
ernment blocked a proposed 
mer g er which would nave led 
to biggest upheaval in 
financial services sector in 

HaraHaa. 

In April, two of the coun- 
try's biggest Institutions, the 
ANZ banking group 'and the 
National Mutual life Associa- 
tion insurance conglomerate, 
announced a A$3.4hn (£L7bn) 
merger plan which tbrnatanad 

to begin a new era of financial 
re s t r uct urin g in the small but 
competitive market. 

The ANZ-National Mutual 
deal, to create a financial 
gia n t with flirwetf of more than 
A$130bn, changed the whole 
debate on financial deregula- 
tion debate in Australia. 

Previously, the debate was 
focused on separate control in 
the banking and insurance 
industries. The trig Issue used 
to be whether any of the coun- 
try's four leading banks 
should be allowed to merge. 
Suddenly the debate spread 
across the whole financial ser- 
vices xjiw'l 1 inn 

The Ideas behind the ANZ- 
National Mutual plan were not 
new. The traditional lines 
between financial services 
have become blurring since 
the Australian Government 
embarked on financial deregu- 
lation In the early 1980a. 

The “one-stop money shop** 
concept has been in vogue for 
almost a. decade, with the 
insurance and banking gro u ps 
crossing into each others’ ter- 
ritories, and both rnshlng into 
the fast-growing area of fawh 

lMIUpHI BWt 

The ANZ-National Mutual 
plan merely crystallised the 
issues for public debate. 

Separate to the question at 
iinanH«i domination, pe rh ap s 
the leading issue should be the 
safety of investor funds. 

Superannuation waa the 
main attraction of National 
Mutual for the ANZ. 

The ANZ sees this as the 
investment growth engine of 


investment in the CBD. 

Traditionally, most foreign 
investment has come from 
Brteim as the result of historic 
ties with Australia. Relation- 
ships with local companies 
have provided UK companies 
with watching posts over tbe 
Australian prope r l y market 

In the last five year’s, how- 
ever, the UK’s dominant for- 
eign investing role has eased 
as capital from Japan, Hong 
Kong and Singapore has led a 
strong Asian push into the 
market According to the Syd- 
ney office of Jones Lang Woot- 
ton, tbe international property 
consultants, acquisitions by 
foreign investors in Australia 
in 1985 comprised only 1J. per 
cent or A$15Qm, of the total 
net property additions. How- 
ever, their set purchases have- 
grown at an annual average 
rate of 75 per cent to A$L4bn 
In 1989. 

This figure cover s all states - 


and includes holiday resort 
investment But a large portion 
of the foreign funds have 
poured into Sydney’s CBD. 

Japanese money is funding 
several of the major city devel- 
opments, inninding the Bond 
Centre, conceived as a corpo- 
rate showpiece for entrepre- 
neur Mr Alan Bond. 

Mr Bond has been forced to 
sell the site, however, due to 
ftnawHai difficulties within iris 
international brewing and 
property group. 

With such powerful interna- 
tional backing, office space is 

coming on the marlrat at SUCh 
a rate that there are doubts 
about the capacity of business 
to satisfy supply, especially as 
the Australian economy feces 
mounting difficulties. Another 
540,000 sq metres erf space is 
due for completion within the 
next two years. 

A recent research paper from 
Jones Lang Wootton says: "A 


INSURANCE 


Merger plan 
blocked 


tfanxs would be allowed. 

Mr Keating the decision 
was based on the need to 
maintain competition In tbp 
sector - that the merger 
would have removed National 
Mutual from the insurance 
sector as an Independent 
player. 

At the same time, the Trea-. 
surer gave banks the go-ahead 
to enter the insurance market 
and vice versa, provided they 
do so either by expanding 
their bu sin e ss es, or by acquir- 
ing amallnr mmpanla, 

A new concession was given 
to Insurance companies: per-, 
mission to own banks, pro- 
vided they have finan- 

cial strength, widespread 
shareholdings and would 
accept Reserve Bank supervi- 


It is notable that, even with 
more than A$8bn in reserves, 
the National Mutual decided to 
throw its lot in with the ANZ. 

In comparison. Capita's 
reserves stood at a mere 
A$200m, so its reasons for 
seeking a big brother were 
clearer. 

In general insurance, the 


realistic appraisal of the 
dynamics of the office space 
market suggests that the mar 
ket is likely to slow as the 
availability of office space 
increases resulting in a hkdy 
decline in both rental and pH ™ 
growth.” 

The report concluded: “A 
threat of over-building exists 
and concern regarding the 
future health of Australia's 
office space markets is war- 
ranted.” 

However, amid this caution 
there are clear indications that 
the market has a stronger 
long-term future. 

The negotiation of leases in 
several large buildings due for 
completion in two to Quee 
years is a promising indicator. 
Many observers have subse- 
quently concluded that the 
present sl ow do wn is simply a 
consolidation phase after 
unsustainable growth d aring 
the previous five years. 


number of players has ben 
dwindling for decades, but a 
handfUl of publicly-listed cna- : 
parties, including FAI Insur- 
ances, QRB insurance Group 
and the NRMA, have a high 
profile. 

The floods and cyclones of 
recent years in Australia woe 
a multiple blow for FAL.wMch 
has been one of the country’s 
leading entrepreneurial share 
market investors. It goffered 
extensive losses with the trou- 
bled Bond group and in the 
1987 share market crash. 

But QBE, an associate of 
Burns Philp, the industrial 
giant, has been one of the few 
buoyant stocks in a sick Ass- 
trallan share market. 


Bruce Jacques 


The ruling prompted 
National Mutual to proceed 
with plans to demutualise by 
issuing shares to allow It to 
take full control of the 
National Mutual Royal Bank., 
pervhmsly jointly-owned with 

t hf Royal Bxwlf of rtaniJ. 

Attention has shifted to 
whether the ANZ and National 
Mutual will find another way , 
at cooperating, short of a full ! 
merger, as well as to possible 
takeovers In the second tier of : 
Australian banking, such as 
the Advance Australia Bank. 

Even if high-flying merg er s i 
don't occur, the issues will not 
go away because Westime is 
n ow a sizeable force in life 
insurance and funds manage- 
ment and the AMP owns half a 
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some measure replacing the 
traditional savings role of 
bonk deposits. 

The Federal Government's 
policy to make ny 

virtually compulsory for most 
Australians underpinned wh*. 

By flagging its interest in 
jumping on tbe superannua- 
tion bandwagon, the ANZ has 
raised thorny questions of just 
what those ftmds should be 
used tar. 

Should people’s retirement 
savings be effectively used to 
increase bank profits? 

Does this increase flu risks 
for both superannuation and 
life policy holders and bank 
depositors? 

The Government's slightly 
confused answer seems to be 
“yes, but not In this case." 

Announcing the Federal 
Government block on the 
ANZ-National Mutual pro- 
posal, Mr Paul Keating, the 
Treasurer, said no other merg- 
er* involving any of Austra- 
lia's top four banks and two 
leading life assurance assocta- 


Another important Issue 
raised by the trig merger 


the Australian fife insurance 
sector. 

Suggestions that part of the 
National Mutual's motivation 
for merging was liquidity 
problems have been strongly 
denied. 

Com mentators have 
suggested that strong growth 
in capital-guaranteed products 
- where the insurance com- 
pany guarantees a final payout 

given certain premiums - has 
strained insurance balance 
sheets. 

Tbe proposition was given 
further credence when, just 
weeks after the ANZ-National 
Mutual announcement, the 
MLC and Capita, two large life, 
insurance groups announced a 
so-called merger. 

It was clearly more of a 
takeover by the MLC which 
will absorb Capita, virtually 
without payment. Capita was 
forced into the deal because an 
unsuccessful expansion push 
over fixe past half decade had 
left its reserves at dangerously 
low levels. 
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H half-year results 
. t-- d by- flaw of Australia's 
banks - - Westpac, 
"£nal Australia awl ANZ — 
clearly shown that the 
las gone out of hanking 

and harder times are 
‘ the 1990s. 

chickens are coming 
to roost after half a 
of risky lending to Aus- 
corporate high-fliers, 
the Sydney-based West- 
and Melbourne-based 
nal disclosed serious debt 
- -offs, increasing a prob- 
hat began to surface two 
ago. 

banks' exposure to the 
of entrepreneurs Mr Alan 
Mr Christopher Skase 

- it Abe Goldberg, has been 
ibed as the Australian 
ilent of overseas banks' 
World debt crisis. 

- comparison may be apt 
ig by the the latest West- 
id National results. 

' ttpac’s bad debt write-offs 
than doubled to A$105m 
half, while provisions for 

- ose A$44lm. 

3 A$546m total almost 
led Westpac's declared 
in net naraingg for the 

- But even thin earnings 
was dubious. 

- ;tpac only saved itself 
a huge earnings dip by 

- g back a A$325m abnor- 
;em relating to its staff 
innuatian fund. Without 

• the bank would have 
ed a 58 per cent earnings 

__o less than A$250m. 
result has heightened 
,.‘t concerns about the 
. ' / of Westpac's loan book. 

igh it should be noted 
; that the bank’s total 
■/.! against profit for bad 
' represented just 0.79 per 
f average loans. 

National Bank’s perfor- 

- r was slightly better, 
Ing a 5.3 per cent net 
gs lift to A$440m. But - 
id doubtful debt provi- 
? increased by more than 
cent to almost A$250m. 

• mess in the Australian 
~ ny were illustrates by a 

•f almost 30 per cent in 
. -anking earnings. 

National's investment in 
ritish-based Yorkshire 
- save the overall bottom 
- . strong result. 

's interim profits fen by 
• . r cent after tax to 
3m, largely because of 
rease in bad debts from 
5m to Ai224_5m. 

"tfill Bailey, AN^s chief 
.ive, went to some 
:s to minimise the 
E f j exposure to large Aus- 
corporate debtors, espe- 
.:he entrepreneurs, 
jugb there was a djffer- 
: degree, results from all 
lacks point to a worry- 
■nd in Australian bank- 
nalysts believe that the 
7 as a whole is sitting 
re than A$6bn in loans 
ay never be recovered 
three poor results, and a 
; announcement soon 
cd from the Common- 
, the government-owned 
urth-largest bank, have 
the spotlight away from 
sion and takeovers 
s consolidation and bal- 
ieet examination. 

Federal Government vir- 
^ quashed the four big 
***. hopes of merging same 
:o. but that did not stop 
iustry heading off on a 
when the ANZ pro- 
\ A53.4bn merger with 
d Mutual Life Assocda- 
ustraiia’s second largest 
urance group, 
proposal came as a s ur- 
n-cause the large banks 
cn busy buying cross- 


Debt write-offs bite 


aharrtmMIng w Jq ah eh other In 
apparent preparation for merg- 
ers. One of Australia’s top cor- 
porate raiders, Mr John Spal- 
vins. had also positioned, 
himself as one of the country’s 
largest hanking shareholders, 
probably to grab a pivotal role 
in the expected mergers. 

The proposal sparked specu- 
lation about possible mergers 
with the other teaming insur- 
ance groups, including the 
AMP Society and the MLC. 

One of the problems for the 
hanks is that their dominant 
position in the Australian 
savings and investment scene 
has been eroded by other prod- 
ucts, mainly superannuation. 

With government help, 
superannuation is replacing 
bank deposits and becoming 
the country’s leading area of 


WHISPER it in Victoria, bat 
after nearly two centuries of 
competition, Sydney is gener- 
ally considered the flmmeini 
capital of Australia. 

The evidence was produced 
in a report recently presented 
by Professor Bob Fagan of 
Macquarie University to the 
Australia and New Zealand 
Association for the Advance- 
ment of Science (ANZAS). 

He found that go of Austra- 
lia's top 196 companies were 
based in Sydney at the end of 
last year, compared with just 
29 In Melbourne. The two 
cities were equal as recently as 
1984, when Sydney had 45 
haad offices and Melbourne 41. 

Professor Fagan , says the 
results of his study reflect the 
different roles being played by 
the two cities in the Austra- 
lian economy, especially since 
the deregulation of the bank- 
ing sector in 198244. 

Melbou rne remains the cor- 
porate headquarters for most 
of the “estaMishment” compa- 
nies, such as Elders XXL, BHP, 
National Australia B»nk and 
ANZ Bank. But Sydney moved 
ahead when the Australian 
economy opened up interna- 
tionally and it became a gate- 
way to the emerging markets 
of the Asia-Pacific region. 

As a. result, 29 of the 60 
major companies based in Syd- 
ney are regional branches of 
foreign companies. Melbourne 
has attracted only 13 regional 
Iwwlq o w rfaws. 

All the 17 foreign banks, 
which have gained licences to 
operate in Australia since 
1983, have their headquarters 
in Sydney. However, if the 
parochial contest with Mel- 
bourne is almost over, busi- 
ness and political leaders in 
Sydney are realising that a 
wider battle for leadership in 
the Asia-Pacific region is 
underway. 

An ambitious campaign has 
started to establish Sydney as 
the second most important 
financial centre in the region 
after Tokyo. It will be 
launched in London this week 
by Mr Nick Greiner, the Pre- 
mier of New South Wales. 

Mr Greiner will open the 
first of a series of promoti on al 
seminars financed by leading 
companies to promote the city 
as a centre for both offshore 
banking and regional corpo- 
rate headquarters in the west- 
ern Pacific. 

"The mission reflects the 


savings. That was the clearest 
rationale for the ANZ-National 
Mutual Hrik. 

The proposed merger posed 
same difficult regulatory prob- 
lems. Many analysts believed it 
would have led to- the end of 
the rather artificial system in 
Australia which split the 
administration of insurance 
and banking operations. 

In the end, however, Mr Paul 
Keating, the federal Treasurer, 
took the view that market effi- 
ciency was less important thaw 
competition - a force which 
has been difficult to foster in 
the .small Australian market, 
in spite of the Government's 
deregulatory thrust. 

Mr Keating blocked the 
merger late last month on the 
grounds that the removal of 
National Mutual’s indepen- 


dence was not in the .public 
Interest. The Treasurer also 
ruled out any talks of merger 
talks . between the big four 
i»nin» and two imriing insur- 
ance giants. National Mutual 
and AMP. Bat in a ruling seen 
as inconsistent by some ana- 
lysts. he said there was no 
objection to banks entering the 
insurance market and to insur- 
ance companies moving into 
banking, provided their busi- 
ness was urge enough or that 
it involved acquiring small 
companies. 

Mr Keating's action sur- 
prised the financial commu- 
nity. and angered the ANZ and 
National Mutual, which 
promptly decided to go ahead 
with plans to raise new capital 
by HwnwtiwHriiif 

The decision allowed 


National Mutual to acquire 
from ANZ the National Mutual 
Royal Bank - established by 
National Mutual and the Royal 

Rank of HanaHii in {ha wwH y 

19608, and probably the most 
successful of the new banks 

es tablishe d Ha wyilatinn 

For most other foreign 
banks, their Australian adven- 
ture has been a sea of redink, 
with Citibank, BT and Chase 
AMP emerging as the most 
likely long-term survivors. 

Local hanlr rfmtiinarinn is a 
big problem. 

The four leading banks con- 
trol more than 66 per cent of 
the total Australian hanking 
market, and the established 
state government-owned h»wk« 
control almost another 17 per 
cent. That leaves a miserable 
meagre 17 per cent of an 
already small market, avail- 
able for the foreigners. 

Financial losses may force 
local banks to some of 
their high-risk business, but 
less attractive customers may 
not enhance the prospects of 
foreign banks. 

Bruce Jacques 
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Sydney has overtaken Melbourne as the financial capital of Australia 

A gateway to Asia and the Pacific 


free e nt e rpri se spirit we have 
helped to foster in New South 
Wades, and will start an 
annual reminder in world 
markets of Sydney's advan- 
tages as we compete with Sing- 
apore and Hong Kong for 
growth opportunities,” Mr 
Greiner says. 

1 he campaign is supported 
by a number, of Australia's 
most fc mriinBan w Bi w , 

vnrtndtiig Sir file Neal, chair- 
man of Westpac Banking Cor- 
poration,. Mr David Clarke, 
chairman of Macquarie Bank, 
Mr Rodney Adler, chief execu- 
tive of FAI Insurances, and Mr 
Stuart Hornery, chairman of 
Lend Lease Corporation. 

The seminars aim to stress 
Sydney’s lifestyle, professional 
and I nfr a stru cture adv an t ag es, 
rather than the potential prob- 
lems of rival cities. However, 
it will inevitably contrast Aus- 

Sydney leads Hong 
Kong and Singapore 
In some financial - 
trading, including in 
futures and shares 

traUa’s political stability and 
democratic credentials with 
the political framework hi 
Singapore and Hong Kong. 

"Hong Kong will decline 
ahead of its reversion to Chi- 
nese control in 1997, Singa- 
pore does not have the level of 
democracy that Australia has, 
and the costs of operating 
from Tokyo are enormous,** 
says Mr Clarke, of the Mac- 
quarie Bank. 

"If we could create a level 
playing field with other Asian 
centres, business would come 
to Australia - and particu- 
larly Sydney - in droves." 

Offshore banking licences, 
allowing international hanks 
to use Sydney as the base for 
arranging ov er s ea s for 

foreign companies, wfl] be pro- 
moted. 

So far, Australia bas 
attracted only 36 applications, 
compared to the 192 offshore 
banking units operating In 
Singapore. 


Sydney leads King Kong 
and Singapore In some other 

fhanth l wrin r i , Ini-l wrftnp fl»#» 

world's nfatli largest futures 
exchange In terms of contracts 
traded, and the largest 
regional turnover of shares. 
The Australian . Stock 
Exchange (ASX) is the largest 
In the region in tonw« of mar- 
ket, capitalisation after. Tokyo, 
Osaka and SeouL — — 

But ' Mr Peter Charlton, 
chairman of the mission to 
London and- dwhiMw of rtn> 
Charlton advertising and pub- 
lic relations group, admits 
that Sydney does h ave to over- 
come a number of hurdles. 

One problem is the interna- 
tional image of Australia’s 
b u s ine ss community which 
has been tarnished by the 
highly-publicised problems of 
entrepreneurs such as Mr 
Christopher Skase and Mr 
Alan Bond. 

"Australia is mad* up in tfra 
main of good, solid, sound pro- 
fessional people running good 
companies, and not by cow- 
boys, who are in the minority, 
Mr Charlton says. 

However, difficulties faced 
by these entrepreneurs have 
drawn international attention 
to a number of other short- 
comings w i t hi n the Australian 
corporate scene, some of which 
still have to be addressed by 
the regulatory authorities. 

For example, the Federal 
Government has not been able 
to implement a proposed 
national regulatory regime for 
companies because of its 
inability to agree with the 
state governments on how to 
go about it 

As a result, the under- 
funded National Companies 
ami j fr f B n iti p v Commission — 
which co-ordinates the six 
state regulatory authorities - 
is unlikely to be replaced as 
plumed next month by a 
beefed-up Australian Securi- 
ties Commission with a federal 
mandate. 

The delay could have serious 
Implications for Australia’s - 
and Sydney's - hopes of 
attracting more overseas 
investment because of the per- 


ception that Australian compa- 
nies are not properly regu- 
lated. 

There are also problems 
with accounting standards, 
with no standard for earnings 
per share and no requirement 


for cash flow statements to be 
published: A draft standard on 
consolidation accounting has 
been blocked by the need for a 
change in the law. 

In addition, Mr Gavin Camp- 
bell, group managing director 


of the ASX, has expressed con- 
cern over the threat to the 
independence of auditors who 
are being snbject to an emerg- 
ing practice among companies 
to ask for tenders. 

Sydney also has a problem 


bringing its taxation regime in 
line with competitors became 
the state government relies on 
stamp duty for much of its 
income. This is the case in all 
states and adds to the cost of 
doing business in Australia. 

The NSW Government has 
admitted it cannot lower the 
tax unless the Federal Govern- 
ment agrees to make up lost 
revenue. But relief from the 
hard-pressed coffers in Can- 
berra is unlikely at present. 

Kevin Brown 


», U ,L.S, IJ. D .LEASE ►. LEND LEASE ►LEND LEASE* LEND LEASE 

The profile 
of a successful 

Australian. 


POST TAX PROFIT /GEARING 



F R E E H I L L 

Hollingdale 

Sc Page 

Australian solicitors 

ARE PLEASED TO ANNOUNCE THE OPENING OF THEIR EUROPEAN 

office in London 

Birchin Court 19-25 Birchin Lane London ec3v 9dj 
TEL: (071) 283 9006 FAX: (071) 454 9650 
Resident Partners: Bruce K Cutler and G F K Santow 

St dicey Melbourne Perth Canberra associated with Byrne Nosworthy & Doyle tn Brisbane 
Singapore Bangkok Represented in Tokyo and Jakarta 



High profits and low gearing are but two of the 
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NEW SOUTH WALES 4 


Old mines are being replaced, reports Bruce Jacques 


New investment in gold 


and mineral production 


NEW SOUTH WALES is 
seldom the Aust ralian state 
which evokes images of a rug* 
ged mining culture. The state’s 
reputation usually relies more 
on the financial sophistication 
or its capital. Sydney, with its 
beaches and night life. 

Yet the state was where min- 
ing started in Australia, with 
the country's first coal discov- 
ery In 1796. the gold rush in 
1851 that did so much to popu- 
late the new colony and the 
country's first major base and 
precious metals discovery in 
1883 at Broken Will 

The state has capitalised on 
these beginnings, and is now a 
world-ranking coal exporter 
and main host to probably the 
biggest integrated base metals 
mining and processing com- 
pany in the world - Pasminco. 

NSW Is also a growing gold 
producer and hosts a small but 
significant share of the coun- 
try’s mineral sands production, 
an industry where Australia is 
easily the world's biggest 
exporter. 

Despite its predominantly 
industrial base, NSW still 
ranks third overall in Austra- 
lian mineral production. Min- 
eral exports from the state 
comfortably topped SA3bn in 
1989, significant, if well behind 
the combined Queensland and 
Western Australian mineral 
export total of more than 
SA12bn. And in Australia’s big- 
gest single export commodity 
- coal, which earned almost 
S8A billion in 1989 - NSW is 
running neck and neck for 
supremacy with Queensland. 
The two states account for 
more than 95 percent of Aus- 
tralia’s coal production which 
totalled almost 155m tonnes in 
1989. 

While this ranked the coun- 
try seventh in world coal pro- 
duction, Austr alia remains the 
world's biggest coal exporter. 

Coal production was almost 
equal in NSW and Queensland 
in 1989. totalling almost 74m 
tonnes each, but because of its 
bigger industrial base. NSW 
used a larger proportion of its 
production internally. Exports 
from Queensland totalled 
58.3m tonnes in 1989, compared 
with 40.4m tonnes from NSW. 

Coal has clearly been the 
biggest mineral growth area in 


Coal exports 


Thousand tonnes 
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NSW over the past decade, 
with both production and 
exports virtually doubling. 
Queensland's growth has been 
even more dramatic and coal 
rivalry between the states is 
intense. But the coal industries 
in the two states are quite dif- 
ferent. The NSW coal industry 
has a long history, while 
Queensland has been the “bol- 
tor,” only rising to prominence 
in the past 15 years, based on 


typical of Queensland cur- 
rently fetches more than $A62 
a tonne, compared with just' 
under 5A50 a tonne for steam- 
ing coaL 

The higher cost stuctures in 
NSW coal mines, and their 
greater production of lower- 
priced steaming coals meant 
that the state bore the brant of 
an industry shake out in the 
second half of the 1980s. 

This resulted from a glut 


The state was where mining started in 
Australia, with the country’s first coal 
discovery in 1796 


vast open-cut mines which 
account for 95 per cent of the 
state's production. 

By contrast, NSW has an 
underground-based industry, 
and despite the advent of sev- 
eral large new open cuts in the 
past decade, more that 60 per 
cent of NSW’s coal is still 
mined by underground meth- 
ods. This means cost struc- 
tures vary greatly between the 
states, with underground 
methods being much more 
labour-intensive. 

The other big difference 
between the states is in their 
production-mix. More than two 
thirds of NSW production is in 
steaming coal, predominantly 
for use in electricity genera- 
tion, the balance being coking 
coal used in steelmaking. In 
Queensland, the ratios are 
reversed. This means the states 
sell to different markets and 
receive varied prices for their 
products. The hard coking coal 


world coke supply, and foiling 
oil prices, the main alternative 
fuel to coaL The cost-price 
squeeze led to the closu re on 17 
export coal mines in NSW in 
the latter part of the 1980s, tak- 
ing out annual production 
capacity of more than 10m 
tonnes. But these old mines 
have been replaced with a new 
generation of more efficient 
operations. The state has 
opened 13 new coal mines, with 
combined annual production 
approaching 20m tonnes. And 
the industry is busily p lanning 
another growth surge in the 
1990s. 

The plans are based on 
almost universal forecasts of a 
near double in world demand 
for export steaming coal this 
decade, mostly from develop- 
ing Asian nations where Aus- 
tralia enjoys a significant 
freight advantage against com- 
petitors. At least 14 new mines , 
with total annual capacity 


approaching 25m tonnes, are 
planned in NSW for the first 
half of the decade, at a proba- 
bly cost of more than $A2bn. 

But one of Australia’s princi- 
pal coal industry administra- 
tive bodies, the joint Coal 
Board, has expressed concern 
over whether demand will 
match these ambitious expan- 
sions. The board noted that 
NSW’s coal export capacity is 
around 50m tonnes and would 
conservatively rise to 72.5m 
tonnes with the planned expan- 
sions. Best available domestic 
forecasts put demand for Aus- 
tralia coal at between 128 and 
137m tonnes by 1995. 

NSW supplies about 40 per 
cent of Australia’s coal 
exports, the Board says - "if 
this ratio is maintained, NSW 
exports would be 50.5 to 548 
million tonnes in 1995. If NSW 
improved its relative position 
viz-a-viz Queensland to 50 per 
cent of total exports, NSW 
exports would be 63.1 to 688m 
tonnes In 1995. La either case, 
forecast demand falls short of 
the potential supply scenario.” 

In base metals, pr obab ly the 
biggest event for NSW since 
discovery of the Broken Hill 
led-zinc-silver lode, has been 
the pooling of assets of most of 
the great mining houses 
spawned by the region. The 
operations of CRA, North Bro- 
ken Hill, Peko-Wallsend and 
Broken Hill South have all now 
found a home in the Pas- 
minco structure. 

with annual sales running at 
more than $AL5bn. Pasminco 
accounts for 10 per cent of the 
western world’s zinc market 
and 7 per cent of its lead. Pas- 
minco operates five mines 
producing lead-zinc-sfiver and/ 
or copper, two at Br oken Hill 
and one at Cobar in NSW. 

The company also operates 
three smelters in Australia — 
at Risdon in Tasmania, Port 
Pirrie in Sout h A ustralia and 
“Boolaroo in NSW. Two more 
smelters are located at Avon- 
mouth in the UK and Budei in 
the Netherlands. The other 
major lead-zinc-silver mine in 
NSW is at Woodlawn, near 
Goulburo. 

Overall, base metals account 
for about 10 per cent of the 
state’s mineral exports a galnn* 
coal's 76 per cent share. 


As Australia’s largest listed 


general insurer; 


The FAI Insurance Group 


has built 


a firm foundation for 


future growth. 



A foundation comprising gross assets 
exceeding $3,000,000,000 and over 
1,700,000 Australian policy holders. 

Importantly, The FAI Insurance 
Group is committed to meeting the 
individual needs of policy holders and 
thereby realizing continued growth for 


shareholders. Each year, more Australians 
turn to FAI for car, home, life, accident, 
superannuation, workers’ compensation 
and business insurance. 

The FAI Insurance Group has strongly 
established foundations for future long 
term growth. 



Steel plant at Newcastle; the recent gro wth In productivity has been dramatic 


Profits improve in a fast-changing industry, writes Ray Bashford 


Steel gets back on the rails 


A RADICAL restructuring of 
the New South Wales steel 
industry has been a corner- 
stone of the Australia Govern- 
ment’s plan for a revival of the 
nation’s ailing industrial 

A sharp improvement in pro- 
ductivity, accompanied by a 
large scale investment pro- 
gramme at the two integrated 
steel plants in NSW which pro- 
dace 80 per cent of Australia’s 
annual raw steel output of 
68m tonnes a year, are sym- 
bols of the effort to rejuvenate 
Australian industry. 

The impact of the changes is 
reflected in the annual balance 
sheet of BHP, Australia's big- 
gest company which virtual 
has a monopoly of the steel 
industry. Steel production bra 
leapt to the top of its profit 
generation centres — atod of 
minerals and oil wnd g as. 

At the same time. Port Kem- 
bla and Newcastle: located 
north and south of Sydney, 
where the plants are located, 
are still feeling the knock-on 
effects of the large-scale redun- 
dancies which the trade union 
movement recognised were 
vital to ensure the long term 
viability of the indnstry. 

Changes in an industry 
which, since its birth 75 years 
ago, have historically been the 
focus of some of the most 
intense, sometimes violent 
industrial confrontation. 

The latest round of changes 
were forged in 1984 through a 
unique agreement between 
BHP, the trades union move- 
ment and the Federal Govern- 
ment 

A backdrop to the accord 
was the 1982 world slump 
caused by oversupply. This 
laid bare the inefficiencies of 
the Australian indnstry, even 
by the depressed international 
standards. 

The Port Remhla plant, the 
bigger producer, was making 
heavy losses while the Newcas- 
tle works had a large question 
mark hang ing over its future, 
even though the works were 
operating with marginal prof- 
its. 

The Steel Industry Plan was 
threshed out during two years 


knowing that the hangman is 
coming tomorrow to make you 
think about what you have 
done wrong.” 

The essential point of the 
agreement, forming a mile- 
stone in Australian industrial 
relations, was that the trade 
unions accepted the need for 
substantial reductions in the 
workforce through redundancy 
agreements. In return, there 
were assurances of capital 
investment to guarantee the 
future of the plant* prom- 
ise expansion in associated 
industries in the two cities. 

The redundancies were 
heaviest during the three year 
life of the agreement, but they 
have continued as BHP has 
Sought to maintain the pace of 
change. 

At the time of the 1982 crisis. 


$A1.6bn and been spent with 
idans for the expenditure of a 
further 8A1.5tra in the next 
seven years. 

Of the monies spent so for, 
$A800m has been sunk into 
Port Kembla introducing a new 
blast furnace, hot and cold 
sheet rolling equipment and 
technology based on interna- 
tional m ode l* 1 

Mr Parker has the objective 
of reaching an annual output 
of 4Jjm tonnes a year by the 
completion of current expendi- 
ture programme. 

Other foreign know-how was 
also enlisted. Nippon Steel was 
commissioned to report on 
means of heightening effi- 
ciency. The findings of the 
team’s month-long investiga- 
tion have formed a blue print 
for alterations in employee 


Six years of radical surgery has created a 
steel industry in NSW which is more capable 
of performing its fundamental role as a 
generating force for state and national Industry 


the Tort Remhla works had a 
production capacity of 6m 
tonn es a year from an overall 
BHP capacity of 9m tonnes. 

Today the plant, operating 
through 3 blast furnaces for 
slab and plate steel, is produc- 
ing 4m tonnes with a work- 
force stripped back to 9£m. 

Mr Graham Parker, the gen- 
eral manager of the Port Kem- 
bla site, refuses to give an esti- 
mate of the optimum 
workforce but the increasing 
use of computerisation and 
new machinery should give 
employees little confidence 
that the redundancy pro- 
gramme is completed. 

Current productivity per 
employee is 420 tonnes a year 
which lags behind the 690 
tonnes being achieved at 
plants in other economically 
advanced countries. 

“There is only one way to 
reach these international levels 
and make money and that is to 
push the accelerator to the 
floor and keep it there and 
that’s what we are doing in 


attit udes and behaviour on the 
job. BHP reports an encourag- 
ing response to proposed proce- 
dures and a full-time executive 
is overseeing im pimn m uta tion 

At Newcastle the growth in 
productivity from its rod and 
bar products operations has 
been more dramatic. Only 5^300 
employees were jnesent at last 
month's celebrations to mark 
the 76th anniversary of the 
establishment of Australia’s 
first integrated steel works. 
There would have been 11,500 
in 1983. 

The fall in the employment 
level has been accompanied by 
a reduction in capacity from 
2^m tonnes a year to 1.8m, 
largely as the result of the 
demolition of one of the 
furnaces which was a monu- 
ment to the plant’s antiquated 
technology and work practices. 

In addition to investment 
under the Federal Govern- 
ment-sponsored plan, BHP is 
committed to spend A$lbn 
over the next seven years, 
much of which will be directed 


Msz wm 


manager of the Newcastle 
plant, says that the return on 
capital has risen from between 
48 per cent in 1983 to U per 
cent this year with a target of 
15 per cent in three years when 
the mini-mill is fully ope rating 

Opposition to the new work 
practices at Newcastle, particu- 
larly to redefinition of respon- 
sibilities, has led to several 
recent strikes and both side 
concede that wide gaps remain 
in their objectives and under- 
standing of the current agree- 
ment. 

The site of the Newcastle 
works on the Hunter River 
near the vast deposits of high 
quality coal, explains the rea- 
son, which it shares with Port 
Kembla, for establishing the 
plant 

These attributes are aided by 
BHP*s vast deposits of iron ore 
from Its Mount Newman n>‘me 
in Western Australia which are 
transported by the group’s 
fleet of vessels to the sites. 

With the new-found operat- 
ing efficiency, BHP believes 
that the supply of these raw 
materials offers the company 
the a more secure footing to 
compete on the international 
market, particularly against 
Japan and South Korea which 
are two of the biggest markets 
for Australian coal and iron 
ore exports. 

In the short term, however, 
the company will continue to 
encounter severe difficulties 
penetrating these markets and 
have to rely on relatively low 
value added steel sheeting and 
basic bar and rod products for 
export to the Third World for a 
huge proportion erf its export 
earnings. 

Of the A$5.4bn total sales 
from BHP*s steel division last 
year, domestic sales involved 
A$42bn. 

This is a great improvement 
on the A$2.4bn five years ago, 
but it demonstrates the reli- 
ance the company retains an 
the local economy. 

And while even the most 
optimistic local forecasters see 
economic difficulties six 
years of radical surgery has 
created a steel industry in 
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were nave Deen 
swings that CAJL is high on 
3 st of possible takeover 

— ite allure can mob- 
traced back to a deed- 
taken in 1988 which. 
" C AIL's emergence . 
of coal industry 

bit the bullet and 
to change the close ties 
CAIL and its largest 
ilder, Howard Smith 
te Sydney-based Indus - 
oup. - 

two companies’ long- 
ig cross-share holdings 
them safe from acquisi- 
, ut tended to jaundice an 
ly-snsplcious share mar- 

of the country’s most 

corporate raiders. Sir 

Brierley, saw the prob- 
l% n the late 1960s and 
-d both companies of 
up millions of share- 
* dollars in a purely 
lve exercise. 

arly 1989 Howard Smith 
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“7 D9jes that would for the 
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their cash Dow. 
purchase at last gave 
. JL management access 
imnm benefits from the 


Mining company profile: Coal and Allied Industries 

State’s biggest coal producer 


Some of the prime coal 
operations in Australia are 
included: an 80 per cent share 
in the Mount Thorley open-cut 
steaming coal mine, a is per 
cent royalty in the Curragh 
coal project in Queensland and 
a 20 per cent interest in one of 
the biggest coal-loading facili- 
ties in NSW at Newcastle. 

The big strategic advantage 
of the Thorley purchase is that 
it takes CAIL more deeply into 
steaming coal production 
where growth prospects for the 
1990s are much brighter ftmw 
for coking coaL 

CAIL has instituted a big 
expansion programme at 
Mount Thorley, budgeting 
A$60 million for equipment 
purchases in the next year. 

But the Thorley expansion is 
only part of a wider restructur- 
ing of CAIL’s entire operation 
which has involved the closure 
or Bale of five loss-making 
mines. 

The company is also develop- 
ing the Hunter Valley No 2 
mine to augment what has 
been the mainstay of its 
operations, the Hunter Valley 


No 1 mine - one of the best in 
NSW. The new development is 
expected to cost about AJ100 
million over the next four 
years. 

CAIL’s latest December half 
year report showed that total 
coal production rose from &2m 
to 5.4m tonnes. Almost 8.4m 
tonnes was coking coal from 
Hunter Valley No 1, and 
another L9m tonnes of steam- 
ing coal came from Thorley. 

The report clearly showed 
that CAIL has achieved the 
feat of producing much more 
coal from much fewer mfaM. 
The output growth is not likely 
to stop there. 

t .pwrttnp- stockbroker. Bain & 
Co, forecasts CML wffl lift out- 
put by about 80 per cent this 
year to 10:6m tonnes, rising 
further to lL5m tonnes in 1991. 

That should wipe oat CAIL’s 
sometimes costly need to buy 
coal from outside sources to fill 
its overseas contracts. 

Outside purchases rose as 
High as 4m toniiffg fo 1988. 

Not all of CAIL’s improved 
performance reflects manage- 
ment initiatives. Sane is down 


to plain good luck. 

The company's big restruc- 
ture has been pushed through 
amid historic sweeping 
changes in the entire Austra- 
lian coal industry's work prac- 


For the first titw in more 
thaw a c en t ur y , coal are 
working at weekends and the 
traditional three-week Christ- 
mas shutdown has been 
thrown out 

The new work practices 
promise to deliver big produc- 
tivity increases to compa- 

nies, even though higher wage 
costs are involved. 

Ironically, CAIL had its 
worst industrial year in 
1988*89, just after the work 
practice changes were agreed. 

CAIL lost 168 days through 
strikes, but the industrial 
record has been almost dear in 
the current year. 

Even so, CAIL’s g r eat leap 
forward most be seen in per- 
spective. 

With a December half net 
profit of A$20.8m, CAIL is only 
just getting back to the 1986 
profit levels, and bouncing off 


a disastrous $7JLm loss in 1988. 

That loss played no small 
part in pushing directors into 
the Howard Smith deal. 

But that — so important 
to CAIL’s progress - could 
ultimately lead to its acquisi- 
tion. 

The share shuffle has 
allowed another feared corpo- 
rate raider, Mr John Spalvtns, 
to emerge with a stake of 
almost 80 per cent in the latter 
company through various arms 
of his corpor at e empire. 

Mr Spalvins imx mM that 
Smith would be better off sell- 
ing its CAIL shares. 

Under Australian law, how- 
ever, the sale of such a big 
parcel of shares could not be 
achieved without a full take- 
over bid for CAIL. 

Even at current depressed 
market juices, that would cost 
a minimum of about 

But for such an ontlay, a 
predator would gain a pivotal 
role in the NSW coal industry 
and a pow e r ful base for farther 
expansion. 

Bruce Jacques 
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The Commonwealth Bank may not lose its edge 


Fourth bank waits 
for privatisation 


THE COMMONWEALTH Bank 
can still claim to be Australia’s 
biggest, if measured by cus- 
tomer base. But it has become 
the poor relation of the coun- 
try’s leading savings institu- 
tions in an era of der- 

egulation. 

As the only government- 
owned member of Australia's 
“big four” banking club, the 
Commonwealth lacks file free- 
dom of its rivals to grow by 
expansion and acquisition. 

Bold takeovers have piloted 
the growth of Westpac, the 
National Australia Bank and 
the ANZ in the past 50 years 
while the Commonwealth has 
been forced to wait while its 
political masters decide their 
banking policy. 

The fond hope of the bank’s 
management, led by former 
central hanfcing heavy. Mr Don 
Sanders, is that the Common- 
wealth will be privatised. 

Privatisation is still a thorny 
issue for the federal Labour 
Party government. The Opposi- 
tion parties have committed 
themselves to a rapid UK-style 
programme aimed at selling 
most public enterprises, possi- 
bly starting with the Common- 
wealth Bank. 

Privatisation would bring 
the biggest change in the 
bank’s 89-year history. It would 
fijMiTiy cViniro off the legacy of 
its utopian conception as a 

gwwy nmmtj tpnmiftrwl Supplier 

of banking services to those 
the private sector most in need 
of help. 

This birth has left the Com- 
monwealth with a massive lim 
separate accounts - just 5m 
less thaw the entire Australian 

pnp n]<rHrm 

In the cost-conscious com- 
puter era, when banks are 
rfiarg in g for transactions, the 
competitive disadvantages of 
this huge customer base have 

Because of its early rede, a 
huge proportion of the Com- 
mon wealth's customers are 
pensioners and the like which 
make for high turnover, low 
margin business. This repre- 
sents the antithesis of file high 
margin corporate business 
which most banks look to for 
aarninga growth. 

But the Commonwealth, hag 
been moving to bridge the 


competitive gap through a pro- 
cess labelled “corporatisation. " 
This involves changing the 
bank’s public service image to 
a more commercial one. 

fiQTnrpnp wr aalth ft p nit sala- 
ries have risen to private levels 
and customers are being 
charged for transactions and 
other services. 

The latter has created some 
political controversy, with 
claims that the bank has 
ceased to be a servant of the 
Australian people. But the 
motivation has more to do with 
survival than ideology. 

Deregulated market pres- 
sures have forced the Common- 
wealth to move down th<« 
path, if only to partially com- 
pensate for the opportunities 
missed through its government 
ownership. 

Avenues deified the Com- 
monwealth are many. For 
instance, the political sensitivi- 
ties of government ownership 
prohibit the bank from devel- 


One of the bank’s 
biggest challenges is 
to fully exploit the 
huge consumer base 


oping a strong ofibhore pres- 
ence. at a Htfiii when “going 
global” is a powerful banking 
catchcry. 

While Australian banking 
laws prohibit foreigners from 
controlling the country’s 
banks, the Federal Govern- 
ment can hardly condone its 
own bank acquiring competi- 
tors overseas. The same ratio- 
nale applies to local takeovers 
where the Commonwealth can- 
not expect to gobble competi- 
tors if it is effectively immune 
from acquisition itself. 

There has been one excep- 
tion to fills general exclusion: 
the Commonwealth’s At 1 76m 
acquisition in 1989 of Auck- 
land's ASB Bank. 

This was apparently made 
possible through the Closer 
Economic Relations (CER) 
arrangement with New Zea- 
land. 

Although a suc cessfu l take- 
over, it is not in the same 
league of the National Bank’s 
recent A$2bn tilt at Britain's 


Yorkshire Bank or the ANZ 
Bank's AS3.4bn attempt on 
Australia's second biggest 
insurance group, the National 
Mutual Toe Commonwealth 
Bank's government ownership 
also limits its access to capital 
markets, especially on the 
equity side. 

But for afi that, the Com- 
monwealth has achieved sound 
profit performance in recent 
years, although its earnings for 
the 1990 June year may reflect 
a tougher climate. 

The Commonwealth's 1989 
results - a 74 per cent net 
earnings gain to almost 
A$476m - showed one advan- 
tage of the bank's more conser- 
vative approach. It did not 
include doubtful debt write-offs 
which have plagued its private 
colleagues, although the Com- 
monwealth wrote off a hefty 
A$298m in 1989. 

While the Commonwealth 
was not so hurt by Australia's 
crop of failed corporate entre- 
preneurs, the bank’s manage- 
ment is striving to make sure 
the bank is prepared privatisa- 
tion — If it become a real 
option. 

One view is that the most 
likely privatisation method 
would be to sell the Common- 
wealth to one of its private 
rivals. 

The ASB acquisition has pro- 
vided an opportunity for an 
internal restructure which has 
seen a revamp of reporting 
lines, introduction of planning 
and budgeting disciplines and 
the sale and leaseback of about 
A$300m worth of buildings. 

Much of the bank's property 
is in Sydney, so is among the 
most expensive in Australia. 

But an even bigger challenge 
is to folly exploit the bank’s 
huge customer base. 

While conventional banking 
lore says lots of small custom- 
ers do little but increase costs, 
the longer term may see them 
more as a resource just waiting 
to be tapped. 

This may already be happen- 
ing with recent moves by 
hankw into other financial ser- 
vices areas like insurance and 
ftmd8 management, suggesting 
a rebirth of interest in custom- 
ers, both large and small. 

Kevin Brown 



■|fcoca-Cola Amatil. Centred in Sydney. 
Growing internationally. 

Coca-Cola Amatil has identified beverages and snack foods 

as core to ite forward strategy. 

CCA has investments in Europe, South-East Asia and the 

South Pacific. 

Headquartered in Sydney, CCA management will continue 
to build businesses in Europe and Asia, while consolidating ite 
home base in the South Pacific. 

Coca-Cola Amatil, 71 Macquarie Street, Sydney, NSW 2000 Australia. 

Telephone: [02)2596666- Facsimile: (02) 2596623. GPO Box 145, Sydney. NSW 2000 Australia. 



To help you see why Westpac is one of the world's 

top banks, just look for the fish. 


The fish is seen simply by 
looking at the more obvious birds 
In a slightly different way. Which 
is exactly the approach Westpac 
Banking Corporation applies to the 
somewhat larger picture of 
international finance 

We believe that financial 
innovation stems from an ability tn 
see opportunities beyond those 
which are immediately apparent It 
is this sort of vision that has made 


Westpac Banking Corporation the 
hugest financial services group in 
Australia. 

And the 28th hugest bank in 
the world (Etnomoaey's June 1989 
ranking, based on shareholder's 
equity) with a reassuring asset base 
of SA100 billion. 

If you would like to see 
innovative financing perform 
similarly for your otgmisatlon, talk 
to Westpac 


Tony Ayeling 
General Manager 
European Division 
Westpac Banking Corporation 
75 King William Street 


London EC4N 7HA 
Telephone (071) 867 7000 
and (071)6217000 

Fax: (071)6239428 
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Insurance claims have been filed since file earthquake In the 




Aftermath of the earthquake at Newcastle 

City still counting the cost 


NEWCASTLE is still counting 
the cost of Australia's worst 
natural disaster. At 10.27 on 
the morning of December 28 
last year, an earthquake 
wreaked random destruction 
through the heart of New 
South Wales' second biggest 
city. 

In 10 seconds, the city's first 
ever earthquake had demol- 
ished whole blocks of Hunter 
Street, the main city thorough- 
fare. damaged churches. 


schools and government build- 
ings and rendered large sec- 
tions of the surrounding sub- 
urbs uninhabitable. 

Life for the population of 
380,000 people in Newcastlejo- 
cated 60 miles north of Sydney 
by road, and its environs is 
returning back to normal but 
the after-effects of the quake 
remain the pre-occupation of 
the city. The timing of the 
quake limited the death toll to 
12, although many other people 


HOW TO COVER 
YOUR 

AUSTRALIAN RISK 
WITHOUT 

WEARING PYJAMAS 

It's ao*y. Conduct y our boiiocn doling y our bosiann boors. No midnight yawns 
and no nnnd to ngbtrr a her boon trading. Pooling wilb rha Sydney Fntnres 
Exchangn allows yoo to toko advantage of iho Sydney Computerized Ovmighl 
Market Ve coll it ‘SYC0M: Sycom tons light Inis day. It gives yoo access to Sydaoy s 
trading floor when ft’s dosed - dine! access between 7.45 am and 3.00 pm - 
London lime. So. now yoo con covet your Australian risk without wnoting pyjamas. 

mu 


Sydney fa In ret bubanga ltd. Gromaor St Sydney. NSW 2009. 
Pk (02)256055$ Fu (02)256 0666 Telex AAT26713. 


are said to have died from trau- 
ma-induced heart attacks and 
other side effects. 

Mr John McNaughton, the 
Lord Mayor of Newcastle, says 
that it wfll be at least 5 years 
before reconstruction is com- 
pleted and perhaps a decade 
before the city fully recovers - 
“apart from the damage in the 
centre of the city. 10.000 houses 
have been damaged of which 
SCO are unlnhahltahla and 500 

win have to be demolished,” he 
says. 

Thirty thousand insurance 
claims have been filed and esti- 
mates are the only guide to the 
total cost of reconstruction. 

The Lord Mayor believes the 
bill could be as high at $AL2bn 
- “but It's also the human 
cost which is taking toll. There 
are 1,000 families sharing 
accommodation and yon can 
imagine the problems that cre- 
ates." Federal and state gov- 
ernment assistance boa poured 
into the reconstruction pro- 
gramme but the cost of the dis- 
location to industry and com- 
merce is impossible to cover 
through s uch hand outs. All 
sectors of local Industry report 
that they are attempting to 
make up for the losses s uffere d 
in the aftermath of the q uake, 

Newcastle anti the the sur- 
rounding Hunter Valley has 
always survived in the shadow 
of Sydney, the state’s capital. 
While the area has abundant 
natural resources their utilisa- 
tion has historically been 
directed from the financial cen- 
tres of Sydney and Melbourne. 

Newcastle was established 
almost 200 years ago as the sec- 
ond city in the colony. The 
prime attraction was Its deep 
water port and the availability 
of coal which was used locally 
and, from the earliest days, 
exported to other British colo- 
nies. The development of the 
BHP steel works 75 years ago 
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in core activities around the world. 

Established by two enterprising Scots. James Burns and Robert Philp during the 
IS70‘s gold and pastoral rush in Australia. Bums Philp £ Company Limited is today 
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gave the city an Important 
employment source which pro- 
vided spin-off ship building 

and pn gfnpormg irutnotr-ipR , 

However, these failed to 
mature Into a base for large- 
scale manufacturing and the 
reduction by over a half of the 
workforce at BHP’s plant in 
the past six yean is testament 
to the city’s malaise. 

Only two publically quoted 
companies have their head- 
quarters in Newcastle despite 
the presence in the city of Aus- 
tralia's biggest export port, sec- 
ond biggest steel works and 
New South Wales' Ip « dfag coal 
mining ship-building *nd wine 
industries. 

Unemployment, particularly 
among young people, is run- 
ning at considerably above thg 
national average while income 
levels are well below levels In 
other Australian cities. 

House prices are a half to a 
third of those in Sydney. How- 
ever, the tight job market 
haipi np prfo thin as an attrac- 
tion for people to move north 
from Sydney. Mr Peter Barrack, 
the secretary of a confedera- 
tion of 52 Newcastle trades 
nninng, believes that the low 
level of economic growth is 
due to the area becoming a 
base for extract rather than 
manufacturing industries. 

During thp early part of thp 
last decade a massive expan- 
sion of the Hunter Valley coal 
mining industry took place 
which, apart from export sales, 
also encouraged the develop- 
ment of coal-fired power sta- 
tions amt al umina smelting on 
the back of the relatively low 
electricity costs. 

Mr Barrick recognises the 
importance of coal exports to 
the city but says that the 
establishment of manufactur- 
ing it required to secure longer 
term prosperity - "a lot of this 
coal comes down the valley, 
into the hulls of Japanese 
ships and returns to Australia 
In the form of manufactured 
goods.” 

Mr McNaughton agrees that 
the failure to attract new man- 
ufacturing industry is at the 
root of the area’s economic IBs. 
He believes that there is con- 
siderable scope growth of tour- 
ism. The Hunter Valley and 
the availability of Its local 
wines, which are achieving 
increasing international recog- 
nition, offer potential for 
large-scale hotel development, 
while surrounding beaches and 
rivers also provide attractive 
destinations for Australian and 
foreign tourists, he says. 

Ray Bastiford 


YOU’VE READ the tourist 
brochures, and It's all true: 
sunburnt white beaches, vast 
empty outback, virtually 
untouched forests, uncrowded 
ski runs and cosmopolitan 
nightlife. 

From the palm-fringed north- 
ern coast to the Snowy Moun- 
tains, from the fleshpots of 
Bong’s Cross to the Sydney 
Opera House - it’s all avail- 
able in NSW. 

But here are a few things the 
travel agent won’t tell you 
about, like the badly congested 
gateway airport which is run- 
ning up against its ca p ac it y, 
relatively poor infrastructure 
with few good roads and. unsa- 
tisfactory rail services, high 
prices, and service which often 
leaves a great deal to be 
desired. In all these areas, good 
and bad, NSW is a microcosm 
of Australia as a whole. And 
like the rest of this vast and 
varied continent it has only 
recently woken up to its tour- 
ism po tential 

Tourism is one of the fastest 
growing industries in Australia 

- rite one both Federal and 
State Governments are pinning 
hopes for much of the growth 
that is needed to revitalise the 
country’s stagnating economy. 

The Australian tourism 
industry achieved an average 
compound annual growth rate 
of 1&3 per cent between 1981-82 
and 1988-89, rising from total 
expenditure of AW.Sbu to 
A$22.2bn - well above the 
overall rate of economic 
growth in Australia. 

Growth has been bo rapid 
that International tourism 
overtook coal and wool exports 
in 198889 - the year of Austra- 
lia’s Bicentennial Celebrations 

- as the country’s biggest 
source of foreign exchange, 
with earnings of ASS^bn. 

In that year, there were 2.2m 
International visitors to Aus- 
tralia and 47.5m overnight 
tripe by Australian residents. 

According to the Bureau of 


New South Wales 
is a microcosm of 
Australia as a 
whole 


Tourism domestic 

and international tourism 
together generated A$22£bn in 
gross expenditure, and pro- 
vided employment for 447,600 
people, or 54 per cent of the 
total workforce! 

Growth has been even faster 
in New South Wales, where 
gross expenditure rose by 12.7 
per cent on average between 
1981-82 and 1988-89, and net 
income to the state increased 
by an average of 123 per cent 
from A$2.4bn to A$5.4bn. 

Most of the growth in expen- 
diture was provided by interna- 
tional tourism, which 
increased by 262 per cent over 
the period, compared to an 
increase of 98 per cent in tour- 
ism by residents of other Aus- 
tralian states. 

The NSW Government’s 
Department of State Develop- 
ment estimates that tourism is 
currently worth A$73bn a year 
in terms of grass expenditure, 
or just under three per cent of 
gross state product, (GSP). 

It employs 153,000 people, 6 
per cent of the state workforce. 
When the figures for tha cur- 
rent year are published, they 
will show a downturn caused 
by the impact of a six-month 
strike by domestic pilots which 
is estimated to have cost the 
tourist industry A$600m 
nationwide and done Incalcula- 
ble damage to Australia's Inter- 
national image. 

But research carried out by a 
tourism task force set up by 
the NSW Tourism Commission 
indicates that growth is likely 
to pick up again next year as 
the impact of an international 
shift towards longer-haul holi- 
days begins to come through. 

The commission forecasts 
that the number of trips by 
overseas tourists to Australia 
will more than double by the 
end of the century - to about 
5m. If NSW maintains its share 
of 73 per cent of inbound trav- 
ellers, the state will be playing 
host to at least 3.7m overseas 
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Sydney Opera House: a landmark attraction for International tourists 

TOURISM 

Surge of overseas 
visitors expected 


tourists in 10 years* time, com- 
pared with around L6m in the 
current year. 

However, the state tourism 
commission concedes a num- 
ber of problems have to be 
tarirW, including the high 
price of travelling within Aus- 
tralia, limited shopping hours 
m Sydney, and 'the unreliabil- 
tty of public transport because 
of strikes. 

The State Government has 
began to tackle some of these 
i ss u es, for wmmpie by deregu- 
lating shopping hours, liberal- 
ising alcohol licensing laws, 
and adopting a more business- 
like approach to the state 
owned bus. rail and ferry ser- 
vices. 

The Federal Government is 
also trying to improve the 
sometimes fractious industrial 
relations climate, and is 
attempting to reduce airline 
prices by deregulating domes- 
tic aviation from October. 

There are plans to tackle 
congestion at Sydney's Kings- 
ton! Smith Airport by con- 
structing as third runway, and 
eventually a second airport at 
Badgerys Creek. Both propos- 
als are yet to be given final 
approval because of opposition 
among local reddents. 

Other problems are likely to 
be more Intractable, notably 
the high price of hotel accom- 
modation, especially in Syd- 
ney, where a double room can 
cost as much AJ300 a night for 
service which is much poorer 
than in ww n p u TaWp hotels in 
Europe, Japan and North 
America. 

NSW Is also just beginning 
to identify the potential nega- 
tive impacts <rf large-scale tomv 
ism, particularly on the envi- 
ronment and on the state’s 
remaining Aboriginal commu- 
nities. The tourism commis- 
sion has proposed special mea- 
sures to ease the impact on 
Aborigines, iwnlmting training 
programmes and the concept of 
buffer zones which might sat- 
isfy the desire of tourists to 
experience Aboriginal culture 
and offer employment to local 
people while protecting their 
privacy. 


The environment is a sensi- 
tive issue throughout Australia 
- and the State Government is 
already under attack from con- 
servationists for allegedly 
allowing too much develop- 
ment in northern coastal areas, 
and in the south-eastern for- 
ests. 

Government officials say the 
amo unt of coastline which bos 
developed is minimal by 
comparison with Queensland, 
the "S unshin e State" to the 
north, and insist that develop- 
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AUSTRALIAN LAWYERS 
SYDNEY MELBOURNE BRISBANE PERTH 
CANBERRA SINGAPORE PORT MORESBY JAKARTA 
- AND FROM OCT 1990 - LONDON 

For many international corporations now active in 
Australia and the Western Pacific, an early and confirming 
point of contact has been the Australian law firm BLAKE 
DAWSON WALDRON- The firm provides timely, 
effective legal services to corporate and government clients 
throughout the region, with the emphasis on partner 
involvement. 

It is one of Australasia's largest legal firms, with over 350 
lawyers in seven offices in Australia, Singapore, Papua New . 
Guinea and an associated office in IndonesiaJt has achieved 
a preeminent reputation in the region for successfully 
handling difficult, challenging and complicated m.vn»»T*. 

The firm has a major practice in areas such as hanking 
transactions, debt and equity issues, major public company 
transactions, foreign investment, industry regulation, 
technology transfer and communications. 

LONDON 

Blake Dawson Waldron is establishing an office- in 
London to service the Australian and Pacific needs of it's 
clients in the United Kingdom and Europe. The office will 
open in October 1990, contact may be made through any 
other office. 


SYDNEY: TcLfOZ) 2SS 6000 MELBOURNE: Tel. (03) 608 9494 
BRISBANE: TeL (07) 834 0834 PERTH: TcL (09) 48J 4833 
CANBERRA : TcL (06) 247 7388 SINGAPORE: TEL. (65) 224 3933 
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ment need not mean razed for- 
ests ?nd skyscraper apartment 
blocks almost on the beach. 

Nonetheless, the commission 
acknowledges that many Aus- 
tralians do not understand foe 
scope of tourism and ha impor- 
tance to the national economy. 

Careful planning will be 
needed to avoid a backlash 
from local communities exper- 
iencing rapid tourism-related 
change, the commission says. 

Kevin Brown 
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